'; ,and exrstmg under the laws of DELA\HARE and whose addressis =" - : R
13883 AIRWAY DRIVE, SANTA. ROSA, CA'- 95403 S ("Lender") Borro
‘owes Lender the prmelpal suim of ONE 'HUNDRED ELEVEN THOUSAND IX-"HUNDRED "AND "00/100."
: : .'.uDollars (US.$ 1 11, aoo 00 : ). This’ debt is evidenced by Borrower s note
dated the same date as thxs Securrty Instrument ( "Note") whrch provrdes for monthly payments. with the full debt, if not pard
~earlier,due and payableon - . “FEBRUARY: 01,2024 This Securxty Instrument secures ‘to Lender;
‘ (a) the repayment of the debt evrdenced by the Note, w:th interest; ‘and allre vvels, extensions and modrfxcatrons of the Note' .
(b) the payment of all other sums, ‘with interest, advanced under; paragraph 7 1o protect the’ security of: this: Securxty
Instrument; and (c) the pérformance of Borrowers covenants and agreements under thxs Security Instrument and the Note For. =
- this-purpose, Borrower.irrevocably . grants and conveys to Trustee, trust wrth power of sale, the fo!lowmg descrrbed
rprOPerty located in . KLAMATH (CITY)
L LOT 16, BLOCK 11,

: on 'the property, and all easements ‘appurtenanees
T and fixtures now or hereafter a part of the property. TN replacements and addrtwns shall also be covered by thrs‘Secunty
e Instrument All of the foregomg is referred to in this Secuuty Instrument as the "Property

g te h - by conveyed and has the nght to grant
- and convey the Property and that the Property is \mencumbered exeept for encmnbrances of record. Borrower warrants and

rwidll defend generally the trtle to the Propetty agamst all clauns and demands subjectfto any encumbranoes of record.
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- 1.Payment of Principal and Interest:
' the principal of and interest on the debt evidenced -t ‘ ) nent andlate'c ur Note_"

" - 2. Pends for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
. Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yeatly taxes -
and assessments which may attain priority over this Security Instrument as a lien on the Property; {b) yearly leasehold

payments or ground rents on the Property, if any; (c) yearl ¥ hazard or property insurance premiums; (d) yearly flood -

insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender,

- inaccordance with the provisions of paragraphi 8, in lieu of the payment of mortgage insurance premiums. These items are called | 5
"Escrow Items.” Lender may, at any time, collect and hold Punds in an amount not to exceed the maximum amount a lender fora

federally related mortgage loan may require for Borrower's éscrow account under the federal Real Bstate Settlement Procedures - . -

- Actof 1974 as amended from time to time, 12 US.C. § 2601 et seq. (*RESPA"), unléss another law that applies to the Purds sets . .

alesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may

estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Bscrow Items or
otherwise in accordance withapplicable law. - FEEeE B e e
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such aninstitution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the -
Escrow Items. Lender may not charge Borrower for holding and applying the Funds; annually analyzing the escrow account,or
verifying the Escrow Items, unless Lender pays Borrower interest on the Fundsand applicable law permits Lender tomakesuch -
acharge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service . :
used by Lender in connection with this loan; unless applicable law provides otherwise. Unless an agreement is made or applicable -
law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower
and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Runds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged agadditional security for all the sums secured by this Securit ¥ Instrument. -« 0 o
If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shail account to Borrower
. for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any. p
time is not sufficient to pay the Escrow Items when due, Lender may so notif ¥ Borrower in writing, and, in such case Borrower
.~ shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than -
twelve monthly payments, at Lender’s sole discretion, LT T A
<. Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any -
'Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition ar saleof
~the Property, shall apply any funds held by Lender at the time of acquisition or sale 85 a credit against the sums secured by this -
Security Instrument. - e T L T s e T
' ovides otherwise, all payments received by Lender under -

3. Application of Payments. Unless applicable law: p :
paragraphs- 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under -

. paragraph 2; third, to interest due; fourth, to principal due; and last, to any late chargesdue under the Note., . TP T S
4. Charges; Liens. Borrower shall pay. all taxes, assessments, charges, fines and: impositionsattributable to the.

Property which may attain priority over this Security Instrument, and leasshold payments or ground rents, if any. Borrower '~ i
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrowér shall pay them ontime '’
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this ERn
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the - S

payments. i R PR R SR AR SN COTR SR Tl . T
Borrower shall promptly discharge any lien which.has p iority over this Security Instrument unless Borrower: (a) .
agrees in writing to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b) contests in good faith

the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the P
- enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory. to Lender subordinating the lienito '
this Security Instruinent. If Lenderdetermines that any part of the Property is subject toa lien which may attain priority over = .

this Security Instrument, Lender may give Borrower a notice identifying the |

ien. Borrower shall satisfy the lien or take oneor -~
more of the actions set forth above within 10daysof the giving of notice; - R TR ;

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on >the,' L

Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including -

floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods’
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails ‘fo maintain coverage described above, Leader may, at Lender's.
option, obtain coverage to protect Lender’srightsinthe Property inaccordanze with paragraph7. L T
- “All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender -
‘shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly- give to Lender all receipts of .
" paid premiumsand renewal notices; Inthe event of loss, Borrower shall give prompt notice tothe insurance carrier anergg'dgx.f;
RS e o St BT " FORM 3038 9/30
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Lender may make proof of loss if ot made promp’dy by Borrow
- Unless Lender and mng. Urance pre DP!

Propert y damaged, if the restoration or repaxr is eoonomrcall y feasible and Lenders sectirity is § not Iessened. If therestorationor
* repair is not eeonomlcally feasible

: » . If _Borrower ‘abandons the.
. Property. or does not answer within’ 30 days a notxce from Le’nder hat the i msurance camer has offered to settle a a claxm. then
.. Lender may collect the i insurance proceeds. Lender. may use the oceeds to repair or restore the Property or. to pay sumsf
"“secured by this Security Instrument, whetheror not then'due. The 30—day penod will begm ‘when the notice s given. : ;
Unless Lender.and Borrower’ otherwise agree in wrrtmg. any. apphcatxon of -proceeds to prmcxpm ‘shall: not extend or

 postpone the due date of the monthly payments referred to in paragraphs 1and2or change the amount of the payments. Ifunder &
paragraph 21 the Property is aequrred by Lender, Borrower s r:ght tosny insurance polxcres and proceeds resulting from damage* o
to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by thxs Securxty Instrument: S

immediately prior to the acquisition.

6. Occupancy, Preservation, Mamtenance and Protectron o!' the Property. Borrower s Loan Apphcatron,' SN

Leascholds. Borrower chall occupy, establish, and use the Property as Borrower s ‘principal residence within sixty days after.

the execution of this Security Instrument and shal! continue to occupy. the Property as Borrower’s principal residence for at feast - -

one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be -unreasonably

withheld, or unless extenuating circumstances exist which are beyond Borrower s control. Borrower shall not destroy, damageor:

impair the Property. allow the Property to deteriorate, or commit ‘waste on the Property.-Borrower shall be in default if any: N
forfeiture action or proceeding, whether civil or ‘criminal; is begun that in'Lender’s: good faith judgement could result in

forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate; as provided in Paragraph 18, by causing the acticn or proceedmg tobe -

dismissed witha ruling that, in Lender’s good faith determination; precludes forfeiture of the Borrower's interest in the Property S
or other material impairment of the lien created by this Security: Instrument or Lender s security interest. Borrower chall also s
be in default if Borrower, during the loan application process, gave materially false or inaccurate mformatron or.statements to -

Lender (or failed to provide Lender witheny material tnformatmn) in connection with the loan'evidenced by the Notz; , including,
but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquxres fee tltle to the_-
Property, the leaschold andfee title shali not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If. Borrower fails. to’ perform the covenants and agreements ;

“contained in' this Security Instrument, or there is a legal proceedxng that may; sxgmflcantly affect Lender's rights in the 5

Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce'laws or regulations), then’
Lender may do and pay for whatever is necessary to ‘protect the value of the Property and Lénder's rights in the’ Property

“Lender's actions may include paying any sums secured by a lien which has prxonty over this Security Instrument appesring in. s

court, paying reasonable attorneys® fees 2nd entering on the Propert y to make reparrs. Although I.ender may take actxon underﬁ
this paragraph 7, Lender does not have to da'so. g 5

. Any amounts disbursed by ‘Lender under thxs paragraph T shall become addxttonal debt of Borrower secured by this
Secunty Instrument. Usiess Borrower and Lender agree to other terms of payment  these amounts shall bear interest from’ the
date of dxsbursement at the Note rate and shall be payable. thh mterest upon notrce from Lender to Borrower requestmg
payment.

8. Mortgage Insurance. If Lender requxred mortgage msurance asa condmon of makmg the loan secured by thxs'

Security Instrument, Borrower shall pay the premiums required to mamtam 'the mortgage insurance in effect. If, for any reason, - i

the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o

to obtain coverage substantially equxvalent tothe mortgage insurance previously in effect, ata cost substantially equivalent to'- -

the cost to Borrower of the mortgage insurance prevrousl y ineffect, from an alternate mortgagc insurer approved by Lender. If -

substantiall y equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a:sum equal to’ - B -
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed orceased to - -
be in effect. Lender will accept, use and retain these payments ss’ a loss reserve in lieu of mortgage insurance. Loss reserve

payments may no longer be required, at the option of Lender; if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender agein becomes avatlable and is obtained. Borrower shall pay - " ‘:f:
- the premiums required to maintain mortgage insurance ineffect, ar to provxde aloss reserve, until the requrrement for mortgage L

.insurance ends in accordance with any written agreement between Borrower and Lenderor apphcablelaw.

/9. Inspection: Lender or its agent may make reasonable entries upon and mspectrons of the Property Lender shall nge A B

: Borrower noticeat the time of or priorto an inspection specifying reasonable cause for the inspection.

-10. Condemnation. The proceeds of any award or claim’ for damages, ‘direct or conscquent:al m conneetxon wrth any e
condemnatxon or other takmg of any part of the Property, or for con! yance in Ixeu of condemnatron. are hereby assxgned and SR

shall be paidtoLender, - ;

. In'the event of a total. takmg of the Property. the proceeds 8| all be apphed to the sums secured by thxs Seeunty
- Instrument, whether or not then due, with any excess paid to’ Borrower. Intheeventof a partral taking of the Property iii which’

the fair market value of the Property immediately before the taking is equal to or greater than'the amount of the sums secured by

this Security Instrument immediately ‘before.the takmg. un!ess Borrower and-Leader otherwise agree in wrxtmg, the' sums

- " gecured by this Securxty Instrument shall be reduced by the amount of the proceeds multtphed by the followmg fractton. (a) th
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or not the sums are then dus.
o Borrower that the condemnor offers tomake an -

.+ awardor settle aclaim for damages, Borrower fails to respond to Lender within 30 days after the date thé notice is given, Lender -
- -isauthorized tocollect and apply the proceeds, at its option, either t eStoi'g or repair of thé Property or to the'sums secured: .

. by thisSecurity Instrument, whether ornot thendue. .+ N VPN R T L
Unless Lendér and Borrower otherwise agree in writing, any. application of proceeds to principal shall not extend or "
postpone the due date of the monthly paymentsreferred toin paragraphs 1 and 2 or change the amount of such pa yments.’ - oo
11. Borrower Not Released; Forbearance By Lender Not a Waiver.:Extension of the time for payment or- -
- modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of -
Borrower shall not operate torelease the liability of the ariginal Bofrower or Borrower’s successors ininterest. Lender shall not -
be required to commence proceedings against any successor ininterest or refuse to extend time for payment or otherwise modify. -
amortization of the sums secured by this Security Instrument by, reason of any demand made by the original Borrower or
. Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall ‘not be a waiver of or*

: .precludetheexérciseofanyrightoi'remedy.‘?. . N R R T A T e N SR
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this -

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several.’Any Borrower who co-signs this Security " -

Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that

Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums.

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbearor -

.make any accommodations with regard to the terms of this Security Instrumentior the Note without that Borrower’s consent. 2™ 2
13. Loan Charges.If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,

and that law is finally interpreted so that the interest of other loan charges collected or to be collected inconnection with the loan ~ e

exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the

~ permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to -
: Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment - 3

to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge ©
under the Note. ~ o F ‘ R e T o ‘ S

14. Notices. Any notice to Borrower. provided for. in this Security Instrument shall be given by delivering it or by - - -

mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property . -

Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mailto -

Lender’s address stated herein or any other address Lender designates by notice to Borrower. ‘Any notice provided for in'this -
Security Instrument shall be deemed tohave been given to Borrower or Lender when giver as provided in this paragraph.’

'15. Governing Law; Severability. This Security Instrument shall be governied by federal law and the law of the '

' jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note .
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which'can be

given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to *

beseverable. =~ .7 et T e S R S L L
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. .

_ 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property orany interest

in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) .

without Lender’s prior written consent, Lender may, at its option; require immediGte payment in full of all sums secured by this:

Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of thedate - -

of thisSecurity Instrument. = 00T s T R L T T e R
i If Lender exercises this option, Lender shall give Borrower nofice of acceleration. The notice shall providea period of not:~

“less than 30 days from the date the notice is delivered or mailed within which Borrower must pay-all sums secured by this .

Security Instrument. If Borrower fails to pay these sums prior to the eéxpiration of this period, Lender may invoke any remedies - e

- permitted by this Security Instrument without further notice or demanconBorrower. ... R T L
18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have *
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a). 5 days (or such other ‘period as

applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this - - L

- Security Instrument; or (b) entry of a judgment enforcing this Security:Instrument. Those conditions are that Borrower: (a) .

-pays Lender all sums which then would be due under this Security Instrument and the Note as if noacceleration hadoccurred; (b) -
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, .-

.including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure - -
- that the lien of this Security Instrument, Leider’s rights in the Property and Borrower's obligation to pay the sums secured by
" thisSecurity Instrument shall continue g{ichahge'd, Upon reinstatement by Borrower, this Security Instrument andthe - .~
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- nerument) may be sold one or more times ower. A'sale
as the *Loan Servicer") that collects monthly payments due under the Note and 1 ity Instr
or more changes of the Loan Servicer unrelated to a'sale of the Not ere is a change of the Loan Se

. given written notice of the chenge in accordance with paragraph 14 above and 'abpliéamemw,‘me;ioqce will state the name and
notice yjll'allsott_:qqtt;iin‘ any: other

address of the new Loan Servicer and the address to which payments should be made. The

-information required by appliceblelaw. .

20. Hazardous Substances. Borrower shall not cause'or permit the esence, use, disposal, Stoiééé; or release of any |

* Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else todo, anything affecting the Property.
that is in violation of any Environmental Law. The preceding two sentences hall not apply to the presence, use, or storage on the -
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to riormal residential uses
andtoméintenanceofthePrcpert}y.v B0 I S B S VR e s TR

* " Borrower shall promptly give Lender written notice of any investigation; claim, demand, lawsuit o> other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Bnvironmental Law

of which Borrower has actual knowledge. If Borrower learns, or is notified by any.governmental'or regulaiory authority, that
.+ any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
- take all necessary remédialactionsinaccordancekwithEnviroriment'aAlLaw. N P BN RN e S
. Asused in this paragraph 20, "Hazardous Substances” are’

Environmental Law and the following substances: gasoline,. ker el r-flamma - toxic petr 1 prodt ;
- pesticides and herbicides, volatile solvents, materials containing asbesto. formaldehyde, and radioactive materials. Asused in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
tohealth,safetyorenvifonméntalprotectiot';; : L e e N I L s R e
NON-UNIFORM COVENANTS. Borrower and Lender furtker covenant and agree asfollows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's .

breach of any covenant or agreement in'this Security Instrument (but not prior to acceleration under paragraph 17

unless applicable law provides otherwise). The no"ticef'shallkspecify‘; () the default; (b) the action required to cure
the default; (c) a date, not less than 30 days from the date the' otice is gi b Bo by which the default .
must be cured; and (d) ! y i i notice may resultin

acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further =~

he right to reinstate after acceleration ‘and the right to bring a court action ‘to assert the

rany other defense of Borrower to acceleration and sale. If the default is not cured on or e

before the date specified in the notice, Lender at its option may require immedinte payment in full of all sums

secured by this Security Instrument without further demand atjd'm'ay,»_~i1;'y*oké'.the:,power of sale and any other e
remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the .. -

remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title - -
evidence. - S R e T R T R
If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause this notice -
to be recorded in cach county in which’ any. part of the Property.is located. Lender or Trustee shall give notice o7 =
sale in the manner prescribed by applicable law to the Borrower andfo other persons prescribed by applicable law.
After the time rcguired by applicable law, Trustee; without demand on Borrower, shall sell the Property. at public

nd place and under the .te;ms”;designated;ikn_lh'e notice of sale in one or. i

warranty, expressed or implied. Th in th ¢ shall be cie evidence of the truth of the

‘statements made therein. Trustee shall apply the proceeds of the sale'in the following order: (s) toall cxpensesof -

the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees: (b) to ail sums secured by this

Security Instrument; and (c) any excess to the person or persons legally entitled toit.. - " LU -
~22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Tristes to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustes shall reconvey. the Property without . warranty: and without chiarge to the person’or. persons:
legally entitled to it. Such person or persons shall pay any recordation’ 05 Pt I
-+ 23.Substitute Trustee. Lender may from time to time remove Tr

- appointed herevnder, Without conveyance of the Prop rty, the succes

. conferred upontrustee hereinand by applicablelaw, 7~

~ ot 24, Attorneys’ Fees: As used n‘this Sec
. attorneys’ fees awarded by anappellate court, :

measms : S ‘ : : ‘édm;spés;élso
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Lo BY SIGNING BBLOW Borrower accepts and a
; and m any nder(s) executed by Borro :

meesses'




