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“owes Lender theprmcxpal sum of FORTY FIVE: THOUSAND  AND' 0710
: - Dollars (US.$ 48 .0 1 B
) gdated the same dateas this Secunty Inst ument ( "Note ‘which provides for'monthly: payments. ‘with the full debt '3f not paxd

- earlier, due and payableon. < 'FEBRUARY 01202 'Thrs Securrty Instrument secures to Lender:~

R (&) the rep..yment of the debt evrdenced by the Note, wrth mteres and all renewal , extensxons and mod:fxcatrons of the Not:

“(b) the payment of all other sums,: ‘with interest, advanced under paragraph 7,, o{ protect the secunty of thrs Secunt
~Instrument; and (c) the performence of Borrower s covenants and agreem

* ‘this purpose,’ Borrower 1rrevocably grants and conveys to. TruStee %

property located in KLAMATH (crrvt

0 07801 -

" (2ip Code) - SR , .

o : TOGB’I‘HER WITH all the rmprovements now or hereafter L ) and all easements. appurtenances.
and fxxtures now or hereafter a part of the’ property. All replaeements ‘and addxtmns shail also be covered by thrs Securxty :

Instrument All of the foregomg is referred toi in th:s Secunty Instr

: BORROWER COVENANTS that Borrower is lawfully ser ;
;" and convey the Property and that the Property is unencumbered exce
“will defend generally the trtle to the Property agamst all clauns and dem:
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o ‘the prmcrpal of and interest on the debt evrdenced by the Noteand any. pa yment and late charges due'under the Note,

2. Funds for Taxes and Insurance. Snb;ect to applxcable laworto awrrtten warver by Lender, Borrower shall pay
" “Lender on the day monthly payments are due under the Note, until the Note is paxd infull; a sum (*Punds") for: (a): yearly taxes
and sssessments which may attain priority over. this Securxty Instrument 8sa lxen on: the Property. (b) yearly leasehold .-
‘payments or ground rents on the Property,-if any; (c) yearly hazard or; property . insurance premiums; (d): yearly flood

- - insurance premiums, if any. {e) yearly mortgage insurance premrums if any; and ) any sums payable by Borrower to Lender, . : :

in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premrums. These items are called
""Bscrow Items." Lender may; at any time, collect and hold Punds in an amount not to exceed the maximum ‘amount a lender fora-
" federally related mortgage loan may require for. Borrower s escrowacoount under the federal Real Bstate Settlement Procedures
-“Actof 1974 as amended from time to time, 12 U.S.C. § 2601 etseq; ("RBSPA") ‘unless another law that applxes to the Funds sets -
- alesser amount. If so, Lender may, at any time, collect and hotd Funds in an amount not to exceed the lesser amount. Lender’ may.

estimate the amount of Funds due on the basis of current data and reas onable estxmates of expendrtures of future Escrow Items or'

otherwise in accordance with applicablelaw. = ' 5
- .%o " The Punds shall be held in'an institution whose deposxts are nsured by a federal agency. rnstrumentalrt y, or entnt y i
" (including Lender, if Lender is such an 'institution) or in any Pederal Home Loan Bank: Lender shall apply the Funds to pay the

Bscrow Items. Lender may not charge Borrower for holding and appl ying the Punds; annually analyzing the escrow account, or. ..
verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and applicable Iaw permits Lender to make such -

‘a charge. However, Lender may require  Borrower to pay a one-time charge for an independent real estate tax reportingservice
vsed by Lender in connection with this loan, unless applicable law provrdes otherwrse. Unlessan agreement is made or applrcable:? ",
law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earmngs on the Funds. Borrower

- and Lender may agree in writing, however, that interest shall be paid on the Punds. Lender’ shall give to Borrower; wrthout, =
< charge, an annual accounting of the Punds showing credits and debits to the Funds and the purpose for:which each debit to the o
Funds was made. The Funds are pledged as additional security for all the sums secured by ‘this Security Instrument. " e

I the Funds held by Lender exceed the amounts permitted to be held by applrcable law, Lender shall account to Borrower 5 f". -
for the excess Funds in accordance with the requirements of applrcable law. If the amount of the Funds held by Lender atany "

“time is not sufficient to psy the Escrow Items when due, Lender 1 mayso nouf 'y, Borrower in wntmg, and, in sach case Borrower
shail pay to Lender the amount necessary to make up. the def ' reney. orrower shall make up the (xeﬁcrency m
twelve monthly pa yments. at Lender’s sole discretion, - B ;
o Upon peyment-in fult of all sums secured by . this Secur Instrum nit, Lender shall promptly refund to Borr{ wer
. Punds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, ptior tothe acqursmon or sale of
the Property, shall apply any funds hcld by Lender at the tnme of acquxsxtxon or sale as a eredxt agamst the' sums ::ecured by tlus
“Security Instrument. "~ : R
3. Application of Pnyments. Unless appltcable law provxdes ot‘xerwrse, all payments recexved by Lender under; i
-paragraphs 1 and 2 shall be applied: first, to any ‘prepayment’ charges due under ‘the Note; second, to amounts payable under
paragraph 2; third, tointerest due; fourth; to principal due; and last, toany. late charges dueunder the Note. b
- 4. Charges; Liens. Borrower shall pay ‘all taxes, assessments, charges, fines and ‘impositions attrxbutable 1o the '
i Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any Borrower
“shall pay these obligations i in the manner provrded in paragraph 2, orif not pard in that manner; Borrower shall pay them on time

dxrectly to the person owed payment.:Borrowei shall promptly furmsh t6 Lender all notices of amounts to be paid under this.'

paragraph. If Borrower makes these payments drrectly, Borrower shall promptly furmsh to Lender recerpts evxdenerng the
payments. SO : Ry

: . Borrower shall promptly drscharge any lxen whrch has prronty over thrs Securrty Instrument unless Borrower. (a),
" agrees in writing to the payment of the obligation secured by thelieni in a manner acceptable to Lender; (b) contests in good farth :

" the lien by, or defends against enforcement of the lien in, legal proeeedrngs which'in the Lender's opinion operate to prevent the
enforcement of the fien; or (c) secures from the holder ot‘ the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender delerminss that any part of the Property issubjct toalien which may attain priority over

“ this Security Instrument, Lender may give Borrower anotice 1denuf yingt the hem Borro\\'er shall satisfy the lien or take one or "
more of the actions set forth above within 10 daysof the givingof notice - e

) 5. Hazard or Property Insurance. Borrower shall keep the rmprovements now elustmg or hereafter erected on the.

Property insured against loss by fire, hazards included within the term "extended coverage” and any. other hazards, mcludmg

floods or floodmg, for which Lender requrres insurance. This insurance: shall be maintained in the amounts and for the periods Tt

that Lender requires. The insurance carrier provxdmg the insurance shall be chosen by Borrower subject to Lender’s approval’

" “ which shall not be unreasonably withheld. If Borrower fails to mamtam ‘coverage described above, Lender may, at Lender s T
) optxon, obtain coverage to protect Lendir’s rights in the Property in‘accordance with paragraph7 ) : :

‘All insurance policies and renewals shall be acceptable to. Lender and shall include a standard mortgage clause.' Lender}i :
shall have the right to hold the policies and renewals. If Lender requxres. Borrower shall promptly give to Lender all receipts of -
pard premrums and renewal notrces. In the event of loss, Borrower shall grve mpt notrce to the msurance carrier. and Lender. k
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‘be appli
r v orrower. If Borrower abandons the

- Property, or docs not answer within 30 ddys & natice from Lend urance carrier has offéred to settle a claim. th :
: Lender may collect the insurance 'proceeds. Lender may- use o repair or restore the Property. or to pay sums
. secured by this Security Instrument, whether or not then due. Tt iod will begin when the notice is given, ¥
" “Unless Lender and Borrower otherwise agres n writing; cation of: | s t0_principal "
 postpone the due date of the monthly paymeénts referred to in paragraphs | , or & amount of the payments. If under
. paragraph 21 the Property is acquirert by Lende, Borr'oWdrfs";igm,tqhnyinéﬁr;a'h{;efpbliciés‘and proceeds resulting from damage - -
o the Property prior to the acquisition shall pass to Lender to the extent of the sums'secured by this Security Instrument =
immediately prior to the acquisition. .- - SRR e B B e a, ’
. .. 6. Occupancy, Preservation, Maintenance and Protection

tion, ction of the Property; Borrower’s Loan’ Application: .
Leascholds. Borrower shall oceupy, establish, and use the Property-as Borrower's principal residence withinsixty.days after,

the execution of this Security Instrument andshall continue to occupy the Property as Borrower’s principal residence foratleast -

- one year after the date of occupancy, unless Lender otherwise agrees in writing, which'consent shall not ‘be unreasonably - .

- withheld, or unless extenuating circum tances exist which are béyond Borrower’s control. Borrower shall not destroy, damageor.
-impair the Property, allow the Pro or:commit ' waste on the Pro ifany’
- forfeiture action or proceeding, : : ; 5 i8 it » ‘ resulf B
forfeiture of the Property. or otherwise materially impair the lien created by this Security Instrument or Lender's security - -
interest. Borrower may cure such a default and reinstate; as provided in Paragraph 18, by causing the action or proceedingtobe =
dismissed witha ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest inthe Property .
or other material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also .
be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statemerits 10
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including, " -
but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security .
Instrument is on a leasehold, Borrower shall.comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, theleaschold and fee title shall not morge unless Lender agrees to the merger inwriting.” ' SE e RN
7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements:
contained in this Security Instrument, or thereé is a legal proceeding that may" significantly affect Lender’s rights'in the. -
- Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then -~

7. Borrower shall be in default if any -

Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.:

Lender’s actions may include paying anys
. court, paying reasonable attorneys’ feesan i
: thisparagraph7,'Le'ﬂderdoesnbthavet’odoj(so;j’ TR T - L N R el
: Any amounts disbursed by Lender under this paragraph 7. shall become additional debt of Borrower secured by this -
. Security Instrument. Unless Borrower and Lender agree to other.terms of payment, these amounts shall bear interest from'the :
date of disbursement’at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting -
: 8. Mortgage Insurance. If

: alent rtgage insurance previously in effect, at a cost substantially equivalentto ..
- the cost to Borrgwer of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender.If -
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month asum equalto* = "
i ce premium being paid by Borrower when the insurance coverage lapsed or ceased to |
ese payments as a loss reserve in lieu of ‘mortgage insurance.'Loss reserve S
of Lender, if mortgage insurance coverage (in the amount and for theperiod~ - -
that Lender requires) provided by an insurer g pproved by Lender again becomes available and is obtained. Borrower shall pay - -
the premiums required to maintain mortgage insurance in effect; ot to provide a {oss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lenderorapplicablelaw. = .- S e
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior toan inspection specif yingreasonable causefor theinspection. © . - R SR
10, Condemnation. The proceeds of eny award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assignedand |-
. In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due; with any excess paid to Borrower. In the event of a partial taking'of the Propérty in which
" thefair market value of the Property immediately before the taking isequal toor greater than the amount of the sums secured by
. this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in ‘writing, thé sums
- secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the :
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Unless Lender and Borrower otherwise agree in wrmng. y:app 1catron of proceeds to prmcrpal shall not extend or’
postpone the due date of the monthly payments referred toin paragraphs land2or change the amount of such payments. : i
‘ 11. Borrower Not Released; Forbesrance By: ‘Lenider Not:a: ‘Waiver. Bxtension of the time for payment or -
- modification of amortization of the sums secured by this Securrt y Instriment granted by Lender to any successor in interestof +
Borrower shall not operate torelease the liability of the orxgrnal Borrower or Borrower’s successors in interest. Lender shali not -
be required tocommence proceedmgs agamst any successorin mterest or refuse to extend time for payment or otherwise modif y_'— ;
‘amortization of the sums secured by this Security Instrument; by reason of any demand made by the original Borrower or -
Borrewer's successors in interest. Any forbearonce by- Lender in exemsmg any rrght or remedy shall not be a warver of or, :
preclude the exercise of any right or remedy. g

12. Successors and Assigns Bound; Iornt and Several Lra r!rty. Co—srgnet s. The covenants and agreements of thrsﬁ :
Security Instrument shall bind and benefit the successors and | a3°rgns of Lender and Borrower, subject to the provisions of -
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Securrty Instrument only to mortgage, grant and convey-that . .

-Borrower’s interest in the Property under the terms of this Securrty Instrument; (b) is not personally obligated to pay the sums- -
- secured by this Security Instrument; and (c) agrees that Le:ider and any other Borrower may agreetoextend, ‘modify, forbearor
make any accommodations withregard to the terms of this Security Instrument or the Note without that Borrower's consent.

- 13, Loan Charges. If the loan secured by this Securrty Instrument jssubject toa law which sets maximum loan charges, =

-..and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan -
exceed the permitted limits, then' (a) any such loan cherge shall be reduced by the amount necessary toreduce the charge to the,
permitted limit; and (b) any sums already coilected from" Borrower ‘which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the prmclpal owed under the Note or by makmg adirect payment
;.- to Borrower. If a refund reducec prrnrrpal, the reductron wrll be treated asa partral prepayment wrthout any prepayment charge
- under theNote. -~
: 14. Notices. Any notrce to Borrower prov:ded for in thrs Secur:ty Instrument shall be grven by dehvermg rt or by:
. mailing it by first class mail unless applicable law requires use of another. method The notice shall be directed to the Property "
" Address or any other address Borrower designates by notice to Lender. Any notrce to Lender shall be givenby frrst class mail to -
Lender's address stated herein or any. other address Lender desrgnates by notice to Borrower. ‘Any notice provxded for in this
Security Instrument shall be deemed to have been given to Borrower or Lender. whengiven as provided inthis paragraph. -~ 7.
: 15. Governing Law;. Severabrhty. Thxs Securrty Instrum nt shall be’ governed by federal law and the: law of the e
jurisdiction in which the Property is located. In the event that any.pr ovision or clause of this Security Instrument or the Note ...
‘conflicts with applicable law, such confhct shall not affect other provrsrons‘of this Security Instrument'or the Note ‘which can be
given effect without the conflrctmg provxsron. To th:s end the provrsrons of this Securrty Instrument and the Note are declared to
be severable. ; -
. '16.Borrower’s Copy. Borrower shall be grven one conformed opy of the Note and of this Securrty Instrument s
‘17. Transfer of the Property.or a Bencficial Interest in. Borrower. Ifalior any part of the Property orany mterect:‘ :
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a ‘natural person) .
without Lender’s prior written consent, Lender may, at its option; require rmmedrate payment infull of all sums secured by this -
Security Instrument. However. this optron shall not be exercrsed by Lender. rf exercrse is prohrbrted by federal law as of the date o
. of thisSecurity Instrument. . - - ~ :
- If Lender exercises thrs optron. Lender shall grve Borrower notrce of acceleratron. The notice shall provrde a perxod of notv :
- legs than 30 days from the date the notice is delivered or mailed wrthm which Borrower must pay all sums secured by this”

Security Instrument. If Borrower fails to pay thesé sums prior. to the expiration of this penod Lender may mvoko any remedres : -

: -permxtted by this Security Instrument wtthoutfurthernoueeord»mandonBorrower. e T
: :18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall hare the nght to have i
enforcement of this Security Instrument discontinued at any time prior te the earlier of: () § days {or such other perrod as

" applicable law may specify for reinstatement) before sale of .the Property pursuont to any power of sale contained in this

Security Instrument; or.(b) entey of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a) - - :

pays Lenider all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; {b).

: ',"curec any default of any other covenants or agreements’ (¢) pays all expensw mcurred in enforcing this Securrty Instrument -

e mcludmg. but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may. reasonably require to assure

> . that the lien of this Security’ Instrument ‘Lénder’s rxghts in the Property and Borrower s obligation to pay the sums secured b v
s thrs Securrty Instrument shall contmuc unchanged . Uoon reins by Borrower, this Securrty Instrument and the B
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* as the "Loan Servicer”) that cellects monthly payments due th stroment . Th

" or more changes of the Loan Servicer unrelated to a sale of the Note. If here is a ﬁé{:ge,of;_&xe‘ Loan Servicer. Bor

given written notice of the change i accordance with paragraph 14 and 8 ble law. The notice will state the name and
. address of the new Loan Servicer and the address to which payments should be made. The ‘notice will also conitain any other
information required by applicablelaw. . . LTS S Do O R R e
.20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage; or reléase of any
" Hazardous Substances on or in the Property. Borrower shall riot do, nor allow anyone else todo, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the

‘Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses

‘and tomaintenance of the Property.’ R O T i e e T
Borrower shall promptly give Lender written notice of any nvestigation, claim, demand, lawsuit or other action byany:
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Bnvironmental Law.

of which Borrower has actual knowledge. If Borrower learns, o is notified by any, governmental or regulatory authority, that

any removal or otiier remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly'

take all necessary remedial actions in accordance with Environmental Law. G SRR U IO
: As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other: flammsable or toxic petroleum products, toxic -
- pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde; and radioactive materials. As usedin:
this paragraph 20, "Environmental Law™ means federal laws andlaws of the jurisdiction where the Property is located that relate-
tohealth, safety or environmental protection. .- I 0Tl el T el e e T T
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: - -

- 21. Acceleration; Remedies: Lender shall give notice to Borrower prior to acceleration fblloﬁing Bbixowcr's’

breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 S
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required tocure .. -

the defsult; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default b
must be cuzed; and (d) that failure to cure the default on or before the date specified in the notice may.result in E
acceleration of the sums secured by this Security Instrument and'sale of the Property. The notice shall further: -

inform Borrower of the right to reinstate after acceleration’and the right to bring a court action to assert the

non-existence of a default or any other defense of Borrower toacceleration and sale. If the default is not curedonor . =
before the date specified in the notice, Lender at its option may requirc immediate payment in full of ail sums

secured by this Security Instrument without further demand and may invoke the power of ssie and any other

remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursving the S

_ remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence. - . e AR T e S e T T T T
If Lender invoies the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
cceurrence of an event of default and of Lender’s election to cause the Property tobe soldand shall cause this notice
" to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of -
‘sale in the manner prescribed by applicable iaw to the Borrower and to other persons prescribed by applicable law. -
After the time required by applicable law, Trustee, without demand on Borrower, shall seil the Property at public
“auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or

. more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property R

by public announcement at the.time and place ‘of any previously: scheduled sale. Lender or its- designee may
purchase the Property atany sale. e R EE IR SN R R

Trustee shall deliver to the purchaser Trustee's dced conveymg ',thé »P'n‘)‘pe'kxty without any ébvgnaxit or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the

statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expensesof -

the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this
~Security Instrument; and {c) any excess to the person or persons legally entitled to ito ' S :

22. Reconveyance. Upon payment of all sums secured by. this Security: Instrument, Lender ;sbh>afll request Trustee to '

reconvey the Property and shell surrender this Security Instrument end all notes evidencing debt secured by this Security - -

Instrument to Trustoe. Trustee shall reconvey: the Property without warranty: and without charge to the person or persons

" legally entitledtoit. Such personor persons shall pay any recordation osts, -

. 23.Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee toany Trustee -
" appointed hereunder. Without conveyance of the Property uccensor trustee shall succeed toall the title, power and duties -
" conferred upon trustes hereinand by applicable faw. ;. =it i TR A St SR
.- 24, Attorneys” Fees. As-used in this Security Instr : te, "attorneys’ fees" shall’include any.
- attorneys’ feesawarded by an appellate court ; R e o
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. HANGES IN THE INTEREST RATE AND ) THE..
"MONTHLY PAYMENT. THE. NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST [ PAY.

Addrtxonal Covenants. In addxtxon to the covenan :
Lender further covenant and agree as follows: .. ' :
AL INTEREST RATE AND MONTHLY PAYMBNT CHAN 4
The Note provxdes l’or an initial interest: ra ) : ¥
- monthly- ‘payments, as follows. i
4. INTEREST RATE AND MONTHLY
(A) Change Dates -0
- The interest: rate I wxll pay may ehange on the fxrst day of .

reafter Each date on wluch my mter ;

“(B).The Index S

Begmmng with' the frrst Change Date;’ my mteres. rat ‘
yield on United States Treasury securities. ad;usted to'a constan
" Reserve Board. The _most: recent Index figure available ‘as
- "Current’ Index® . i .

. If the Index i is no longer ‘avai :
T‘re Note Holder wiit give me notxee

(C) Calculation of Changes . = " : : i

Before each Change Date. the Note Holder wxll calculate rny» . res ate. by addmg THREE AND i et
12671000 S per.,entage poxnts (‘13 126 %), Current Index.: The  Note - Holder will " then
- round the result of tlus addxtxon to the nearest’ one-exghth of .one ‘percentag X mt (0 125%) Sub]ect to the lumts stated in’
Sectxon 4 (D) below, this rounded ‘amount: wxll be my.new. inter r he ext C‘hange Date. ey g

:The Note Holder wxll then determme the amount of the monthly e Vi \

“owe ‘at’ the " Change ‘Date  in - :

substanually equal payments. The result of. tl'us calculatron will be he new amon

(D) Limits on Iaterest Rate Changes

‘The mterest rate I am reqmred to’ pay at the

'?' 3 126 ' %: Thereafter. my-interest rate wrll ‘

percentage points (2. 0%) from’ the rate o

(F) Notrce of Changes

The Note Holder will dehver or maxl to me a notxce of any. clmng s i 'm :
payment before the effective date of any change. The notice. will. mclude mformatxon requxred by: law to’ be glven me and:
also the title and telephone number- of 8 person who will' answer any. questxon I may have regardmg the notrce - i
B. TRANSFER OF THE PROPERTY ‘OR:A BENEFICIAL INTBREST IN: :
Umform Covenant 17 of the Securxt v Instrument is amended 16'read as follow

Transfer of the Property or a Beneficial Interest m Borrower. '
‘it is sold or transferred (or if 'a benefxcxal -interest i S
without' Lender’s prior written consent; Lender mny, at its’ optxon, PR
by this Security Instrument. However, this optmn shall not be exe cised by Lender 1f exercise is prolubrted by Federal law: "

as of the date of this Security Instrument. Lender Aalso shall not: exercrse this optron if: (a) Borrower causes: to be submmed{
to Lender information required by Lender: to: evaluate the mtended trnnsl"eree as'ifa ‘new:loan were- bemg made to the::

transferee; and (h) Lender reasonably determznes that’ Lenders securxty ‘will not: be nnpmted by ‘the loan’ assumptxon and
“that the risk of a breach 'of any covenant or: agrcement in tlus Securrty histnrment is qcceptnble to Lender. :
To the extent permxtted by applicable lnw. Lender may, chnrge g ]
~loan assumptxon. Lender may. also’ require the ‘transferee
*‘that ‘obligates:the transferee to keep all. the’ promises
““Borrower wxll contxnue to beobhgated under‘ the N
) f wrmng. N :
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- expiration of this period,”
demand onBorrower:

. STATE OF OREGON: COUNTY OF KLAMAT

Filed for record at request o
of SO -1 IO




