.DEF!NITIOHS. mfonmxlmwmdsﬁhan‘hava the fouowmg.meanmgswhen.used in this-Assignment, -Terms fiot olherwise dafined
ha mean amounlsl

Therord, ndebtedness means. al rindpal and; lnleresl payable unde he Nole ,d an! amounts expended or advanced by
of Granfor er ed by nf obligatio 5. “of Grant der this Asslgnmenl‘ !ogelher with -

The word “Nole“ means the pro lssory noxa or credit agreement  January 12,1994, the ‘original principal amount of [
$1,500,000.00 trom ;Grantor.to: Lender, together. wilh all; renewels of exlans.ons of modiﬁcahons f vreﬁnanclngs of, cons dallons f,.and -
L e

Tha
agreements,’ Qua@nuas, sacurity agn
havi sxlgung exocuted i connecﬁon wil lhe tndebtedness )

nuss, Income, Issues, and proﬁls from o Propeny whathet due, now or later, including wit
Il R ny exhibit attached to { Ass!qnmen!.

- THIS ASS!GiiM‘EﬂT 18 GlVEN 0 SECURE (1) PAYMENT OF THE INDEBTEDNESS ARD (2). PERFQRMANCE

" _OF GRANTOR UNDER THE NOTE, THIS ASStGNMENT. AND THE RELATED DOCUMENTS. -THIS ASS(GNMENT IS GIVEN AND ACCEPTED ON

AN PERFORMANCE ; Emp as otherwlso pfovided In hb :
- Asslg y bag dua, and shall strictly { Granlor's cbligatio gnim i e
~ fo'celiéct the Rents Py provlded low and so long as there'is no ‘default Under this Assignment; Grantor 1 may remaln'in possession and conlrot'of and
- operate and mandga the Property and collect lhe Rents, provided tha\ tho granling of ihe right to ouect the Rents shall not consilute Landefs consent .
lolheusec!cashcoﬂa!amllnafbamuplcyprocee ng.. Al i
" GRANTOR'S: REPRESENTATIONS AND WARRAN‘I’IE
. an'anls to Lender lha\.

r:z, ~i ,z,.% HEL
R!ghl lo Asslgn. Grantor he.s the full g powar. a d authoiity to nler to this Assignmenl and 1o ass!gn and c




E “ :&'{No Furthet Twﬂ&f&h :Gmn!or wm notw.

s nnmenm.

; " : {"i}g pﬂ : ?¥17J10r . ; s ”‘“,nw.. o) -“,

-upon and uke pmess!on of the, Pmlpeny- demand.‘couoct and mcelve from the ienants o fro; an§ oﬁm?

persons flabla. ﬂ\emfor. all of 'he Ranb lnslnuta and carrypn “all logal procoedings necessary-for tha protection of the Property, including such
/08 Nacass ‘ possesslo the'| Property"conect lhe Renlsvand remove any lenant or tenants’ or other persons -

Sy

»J»hlnuln the Propeny Len r may en upon 'the rnalntaln lhs Propedy and keep lha sams in repalr' to pay’ the costs thereof and of -

an services of all employees, Includlng ‘thelr equlpmem and’of all conlinulng ‘costs’and’ expenses of maintdlning tha' Properly in proper repalr and

gtondilion, and ‘alsg’ pay ‘all lams assessmants | and watef utmnes and’ me préemiums-on fire and olher lnsumnce eﬂecled by Lender on lhe
operty.ii it g, F il Blohony fratit i4 e :

Cecnpﬂance with Laws. . Lender. may do any and:all. lhlngs g exscule and compry wlth the laws of Ihe State ot Oregon and also all olher laws. o
rules, orders ordinances and requ!remenb of all olher govemmental auendes aﬂectmg the Propedy .

Lem the Propelty Lender may:rsnt or Ieaso the whole or: any parl of Ihe Ptopedy lor such term or-terms and on such condi hons as Lender ‘
maydaemappropday X r e oLBni BUReRY wush oL

Employ Agenis.-Lander. may engage such agent or agents as. Lander may, dee appropnate. ellher in Lender’s name or In Granlor's name, to ;
T tand manage e Propedy, lnduding the colleé

PaF gty RSN N
¢ y things Wil rsspecl tghlhe l?ropeny as Lender may deem appro nal . acl exc!usi
andsolel) ln lhe placeandslead ofGrantorand {o/ haveall oﬂhe powers (G

No, Reqmrement to Act.. Lender shall nol be requlrpd io do any.of the| foregoing Bcls vorlinlngs, ann lhe fact that Lender shall have pedomled one
‘of more of the foregolng acls or things shall nol ‘require Lender to do any other specific act or thing. :

APPLICATIOH OF RENTS. Al costs and manses lncumad by Lender. ln .conngction with the Property shall be mr Gran!ofs aocounl and Lender may
pay such ‘costs and expenses from the Reants. Lerider, in its “sole discretion,’ shall’ ‘deétermine ‘tha application ‘of any and all Rents recelved by it;
howaver, any such Rents received by Lendér which'are not applied:to such cos!s and expensas shall be applied to the Indebtedness. All expenditures.
mads by Lénder: under this'Assignment - and.not reimbursed from the Rents shall become a part of lhe Indebtedness secured by lh!s ‘Assignment, snd
shall be payable on damand. wﬂh [ntarest at the Nole rata from date of expendllure unlil paid.

- FURLE PERFORMANCE. i Grantof pays all of 1he Indebledness when due and olherwlse performs:all the;obligations imposed upon Granlor under lhIs
‘Assignmant; the: Note;:and the Related Documents, Lender!shall exscuta and-deliver to.Grantor a suitable satisfaction of this Assignment and suitable
slatements, of lermination, of any. financing stalement,on. file.evidencing Lender's, secun!y inte;est In lhe Renls and lhe Propeny Any termlnahon fee
raquiredbylawsha%fbepaldbyGmn(or.‘lfpemlﬂedbyappllceb{ela\‘l ERAE S AL ! K1 R S AR

EXPEND‘TURES ay. LENDER. 1 Grantor falls to comply with any prov!s!on of this Asslgnmant or iﬂ any achon or proceadlng is commenced that would
materially affect Lander’s Interests In the Property, Lander on Grantor’s behalf may, but shall not be required to, take any action that Lender deems -
appropriate. - Any amount that Lender exponds In so doing will bear interest at the rate charged under the Note from the date incurred or paid by
_‘Lender'to the dato of repaymant by Grantor. -All such expenses, at Lander’s oplion, will* (a) be payable on demand, : (b) be added to the balance of the
Noto and be apportionad:among and be: payable with:any instatimant-paymenis.lo: become:duadunng either; (i).the term of any-applicable insurance
policy, or . (1)) tha remalning term; of the: Nols, or; (0).be: !realed s a:balican; paymenl which will ba due and payable.at the Note's matiirty. . ThIs
. Asslgnment also will sacure payment of these’amounts. " The rights provided for in'ihis” paragraph ‘shiall’ Be “in addition 'to" any other rights or any
Jremadiss-te.which Lender.may. be entiied on account of the detault. ﬁAny sucn aclion by, Lender shall nol be construed as curing lhe defaul sokas to-
‘barLendar m'any ramedy lhamothefwise wou'dha 5 had, ™ Lo Bty L

a3 e ..«‘ S ictistd BAanT Wil Y et 5} LA

ol tho Ionowlng,ai the optiop of Lender. shall constitute.an even!?of helault ("Evenl of De!ault") ’der Ihis Assl SNl

P LA 20 Lk

Defaull on lndebtedness. Failura of Granlot lo make any payment when due on the lndebtedness

COmpllance Defaull. Failure to comply with any, other, term, obllgat.on, covepant o, ccndltlon conlalned in this Assignmant tha Nole or ln any of
the Relalod Documents. - If Stich-a-fallure Is ‘curabla: arid” It Grantar. had_hot: baen; givin:a nolice-of a breach of tha same-pravision-of -this -
~--Assignment within the - preeed!ng twelve (12) months, if-may. be cured-{and-no Event of Dafault.will. have occurred).if Grantor, after Lender sends_...-
writlen notico demanding cure'of such fallure: : (aY cures the fallure. Within fiffeen (15) days. OF. . (b) it the cure requires more. than fiteen (15) days, .
-immediately; initizies, steps sufficient to cure the ‘failure and theraa -continues ‘afd compleles all rea.sonable and necessary steps sufﬁcienl to
produee C flance assoonasmsanablypmcﬁcal T

. chsdlea}'Any watranty, thﬂon o statement made or hmished 10 Lender by orbon beha!f ol Granlor under this Asignment. lhs Nota or.
»-: .the Rolatud Documn&fs‘«allhettm made oﬂumhhedwas.talselnany ma!edalmpecl

Ome; beféult: Fanure of Gran!or lo comply wilh any torm, obligahon. covenant or cond’ i contalnad in any other agreemn: bekwaen Gmntor
and Lender. !

l'nnolvcncy The Insolvency of Gmntor, uppoinlment ot a teeeiver (or any pad o! Granlor’s propeny any asslgnment fot the benam of credilors.
_ 'the ‘ommancament of any proceeding under any bankrupley or Insolvency laws by or-against Grantor, or the-dissolution or termination. of -
Gmn!cr’s ‘azslence’ds A golng business (It Grantor is a business).i Except to the extent prohlblted by fedeml law or Oregon law. the dealh ol
fGrantrx (tf Cranlot is an lndeual) also shall constituta an Event of Defaull under this Ass!gnment

PR !; B
Forecloaure, For(elture. etc. Commencement ‘of toreclosure or forfe!lura proeeedings, whather by ]udicial proceedng. salf-help. repossesslon or
 any other method, by any creditor of Grantor or by any gcvemmenlal agency against any of the Property, : However, this subsection shall not apply ..
Jin tha evenl of a good falth dispute by Grantor as to the validity or masonablenes of the claim which is the basis of the foreclosura or forefelture
pfoeeedi pr Gzaﬂor givss Lender wrmen notsce ot such clalm and fumishas resefves ora surety bond lor the dalm sausfaclory L

e : ! Aﬂecunj Guuanlor.« Any ol.the preced!ng events oecurs wlth raspect to any‘ Guaranlor ol any of lhe lndebtedness or. such Guamnior'
~ % dles 'or becomies Indompetent. Londér, a! its option, may, but shali not ba required to, permit the Guarantor’s eslate ume unconditlonally (he
obUgaIlons aﬂslng under tho guuranty ln a mannar salisfactory to Lendaf. and; in doing so, cure. the Event of, Default
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" RIGHTS AND REMEDIES ON DEFAULT

o0 of the following rights and remedios, I ad
" Accelorats Indebtedness. Lender shal have

the right at ts option withalt nat
and payable, Including any prepayment penalty which Grantor would bo roquired to pa

" Coliect Rents. Lender shall have the rght, without notice to Grentor; 1o take possession of the Property and ccllect the Rents, Inclu
. past due and unpaid, and apply tha net proceeds, over and above Lender’s costs, agalnst the Indebledness.” In furtherance of this right, Lender

may require any tsnant or other user of tha Praperty to make payments of rent of use fees diractly to Lender. ‘If the Rents are collected by Lender,

. then Grantor imevocably designales Lender as Grantor's attorney-in-fact to endorse_ Instruments recelved In payment: thereof in the name of-

" Grantor and to negotiate the same and collact the proceeds. Payments by tenanis or other users lo Lender in response 1o Lender’s demand shall
-salisty the obligations for which the payments are mada, whether or not-any proper grounds for the demand existed.’ Lender may exercise its
rights undarihlssubpa:agmph either In person, byagenl,orlhrpughareeeiver [ R S R AL PR o

Appoint Recelver. Lender shall have the right to have a recelver szpointad to take possession of all or any part of the Property, with the power o~
protect and preserve the Property, to operala the Property proceding foreclosure of s2.c, and to collect tha Rents from the Property and apply the

proceeds, over and abova the cost of the recelvership, against the Indebledness. The receiver may serve without bond if permitied by law.‘:ji. .

Lender's right to the appointment of a recaiver shall exist whather or_not the apparc 't vawe of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not clsquality a person from sew!ng asa. ‘how o LT e
Other Remedics. Landar shall have all othier rights and remedies provided In this Assignm . ¢ the Note or by law.

Walver; Election of Remedles. A walver by any party of a breach of a provision of this Assignment shall not constitute a walver of or prejudice

the parly’s rights otherwise to damand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall -
not exclude pursuit of any other remedy, and an election to make expanditures or take action 1o perform an obligation of Grantor under this =
Assignment after failure of Granlor to periorm shall not affect Lender’s right 10 deciare a default and exercise its remedies under ihis Assignment,

Allorneys’ Fees; Expenses. If Lender inslitutes any suit or action to enforce any of the ferms of this Assignment, Lander shall ba entitied fo
racover altorneys’ fees at trial and on any appeal. . Whether or not any courd action is [nvolvad, all reasonabla expenses Incurred by Lender that in
Lender’s opinion are necessary at any ime for the protection of its interest or the enforcoment of its rights shall become a part of the Indebledness

yable cn demand and shall bear Interest from tha date of expendilure unti repaid -at the Note rate. Expenses covered by this paragraph '

inciude, without Emitation, howaver subject to any timits under applicabla law, Lender’s altorneys’ fees and Lender’s legal expenses whether or not -
there Is a lawsult, Including atiomeys' fees for bankrupicy proceedings (including efforis to modify or vacale any automalic stay or injunction),

appeals and any anticipated post-judgment collaction services, the cost of searching records, oblaining title reports {including foreclosura reports),

surveyors' reports, and appraisal fees, and tille insurance, 1o the extent parmilted by applicable law. - Grantor also will pay any court costs, in -~
addition to all other sums provided by law.. ~ - - : f e e ' [RERES ‘< .

MISCELL ANEOUS PROVISIONS. The following miscellaneous provisions are & part ofthis Assignment:

~"" oiharwise lo damand etrict cormpllanca with that prayisian
walver 'of any of Li

_2Amendments. This Assignment, together with any Related Documants, constitutes the entire understanding and agresment of the parties asto’

the matters sat forih in this Assignment. No alteration of or amendment to this Assignment shall be effective uniess given in writing and signed by

. the party or parties sought fo ba charged or bound by the alteration or amendment. .. -~ S
* Applicable Law.  This Assignment has been delivered to Lender and accepled by Lender In the Stale of Oregon. This Assignment shall:

be governed by and construed In accordance with the laws of the State of Oregon.' . -

o Modification. Granfor shall not enter into any agreament with the holder of any morigage, deed of trust, or other ;ecijrityagreéménl which

-.-has priority over this ‘Assignment by which that agresment is modified, amended, extended, or renewed without.the prior written consent of. e
Londer, Granlor shal!‘ neither request nor act:ept any' future advapeesrunder,,'

Saveradllity. Il a court of competent |ursdiction finds any provision cf this Assignment to ba invalid of unenforceable as:to.any person’ or'
circumstance, such finding shall not render that provision Invalid or unenforceable as to any other persons or circumstances. | If feasible, any such .

offanding provision shall be deemed to be modified to bo within the limits of enforceabllity or validity; howaever, if the otfending provision cannot ba
so modified, Rt shall be stricken and &fl other provisions of this Assignment In all other respects shall remain valid and enforceable. - . R

y such’ securily ‘agreement without the prior written gorisqnl/ of

Successors and Assigns. Subject to the limitations stated In this Assignment on transfer, ot Granlor's Interest, this Assignment shall be binding

upon and Inure {o the benafit of tha parties, thelr successors and assigns. ‘It ownership of the Property becomes vested in a person other than . =

Grantor, Lander, without notice to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebledness by way, of
forbearance of exdension without releasing Grantor from the obligations of this Asslgnmenl'or liability under the Indebledness. . - .- LEen

1

/alver of homesien
Oragonesloallflndabladn_esssecured‘by,lhis’_;_\sslgqment. B ! LR SR SRR P
Walvers and Consents.” Lender shall not be deemed lo have walved any.fights tnder this Assignment (or under ihe Related Docutments) unless-
such walver Is In wiiling and ‘signed by Lendar. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
:such right or any.other fight,:Azwalver.by any party‘ofa orovision"of this-Assignmant shalt not constitute a watver;of of prejudice tha party’s right

et 1. or any other provision.” No prioe,waiver by Lender, nor any course of gealing betwean
shall canstits a Walv ‘of Lander's rights_or.any ot Grantors obligations

raquirad In this Atsignment, the granting o such corisant by adgt In'any instance

tances whera such cansent ls raquir
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';7A TRACT OF LAND SITUATE. £ : )
~ ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY 1 e
 CLERK OF KLAMATH COUNTY, OREGON. DESCRIBED AS FOLLOWS: i i

YBEGINNING AT A POINT ON THE EAST LINE F:SAID LOT 4 WI—IICH BEARS NORTI-I 0 |
DEGREES 04’ 50" EAST A DISTANCE OF 51.29 FEET FROM THE IRON PIN MARKING THE
SOUTHEAST CORNER OF SAID LOT 4; THENCE WEST A DISTANCE OF 249.36 FEET TO A

~ POINT; THENCE NORTH 0 DEGREES 09 45" EAST A DISTANCE OF 379.06 FEET, MOREOR = = -
~LESS, TO THE NORTH LINE OF:SAID LOT 4; THENCE SOUTH 89 DEGREES 55’ 10" EASTA =

.DISTANCE OF 248.82 FEET TO THE IRON PIN I_V[ARKING THE NORTHEAST CORNER OF SAID -
LOT 4; THENCE SOUTH 0 DEGREES 04 50" WEST: ALONG SAID:EAST LINE OF LOT 4A

v‘ ; :SDISTANCE OF 378 71 FEET; MOREOR LESS; TO THE POINT OF BEGINNING

EE kPARCEL 2

A TRACT OF LAND SITUATED IN LOT S 4 AND 5, BLOCK 6, TRACT 1080, WASHBURN PARK .

: 7ACCORDING TO THE OFFICIAL PLAT THEREOF N FILE IN THE OFFICE OF THE COUNTY-.:V =

. CLERK OF KLAMATH COUNTY OREGON ORE ' AR'I'ICULARLY DESCRIBED AS
: ,FOLLOWS :

L BEGINNING AT TI-IE EAST CORNER COMMON T SAID Lt TS 4 AND 5; TI—IENCE SOUTH 00, o
DEGREES 04’ 50" WEST, ALONG THE WESTERLY LINE OF WASHBURN WAY, 123.71 FEET; -
- THENCE WEST 249.61-FEET; THENCE - NORTH 00 DEGREES 09’ 45" EAST- 175. 00 FEET; .-

" THENCE EAST ”249 36 FEET TO SAID WESTERLY LINE® OF WASI"BURN WAY; “THENCE
. SOUTH 00 DEGREES o4’ 50" WEST 51.29 FEET TO THE POINT OF BEGINNING; CONTAINING’

ICE OF THE COUNTY

FEE ’_$30§°’0




