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-KLAMA -RAL SAVINGS AND LOAN A

nder the laws of . the:United States -of .America’ : 056 3 : : ; .
ain,St:teet,'-Klamathu.F.'alls,;;Ox.'e' v : v :

" Borrower owes Lenderthe principal su L Foxtyone
R e Lindiiil i Dollars (US, §.,4 ; rrower’s riote
dated the same date as this Security]nStrum:m (‘?Note‘8,~,wh onthly payments, with the full debt, if not

‘paid earlier, due and payableon ..c...ci I;‘gbrua}rx‘lzm,, 2 b ST e I nt

- secures-to: Lender: (a) ine:repayment: of ithe ,debtvevidéncedfby,_ the:Note, -withinterest; :and.all renewals; extensions and *
modifications;’ (b) the payment of:all other;sums, with inxgr’e}st;;advancgdlunder; paragraph-7-to protect the security of this
Security-Instrument; (c) the. pertjormzince"oftBomwerfs-rbov:nan;;;‘and agreements under this Security: Instrument.and the.

- Note; ands(d)flhe'répa){men!:of any —;,fmure.a'dvahcés,f%Wi!h.f’integqsg';'tlieieon ‘zid_cggo,Bo;-mwer:by:Lender, ursuant;to, tt

-paragraph below:(**Future Advances”): FUTURE AD ANCES.:Upon reqiiest to Borrower,:Lender, at:Lender’s.option prior

“to full reconveyance of the property by Trustee to Borrower, make Future' Advanc to Borrower: :Such Future Advance

,"with;inlcrest;thcredn,}sh,a,lljbe(sggur by this:Deed of. n'evidenced: OMissory. notes stating that said hoe

:seeured hereby. For ;this purpose; ‘Borrower -irrevocal
i wfollowing described property. located; in :

(“Trustee™), The beneficiary is -~
- which is organized and existing -

This Security Instrument -

.

. TOGETHER WITH Il th s Tow. or, hereafter ‘eréct: on property, and all ‘easements, rights,
appurtenances, rents,’ royaltiés, I ! waler-fights and:stock and all fixtures now or
hereafter a partof the property. All répj ; red by this Security Insirument. All of thé
foregoing is referred'to in this Security 1 ‘ , roperty. ' A S

nvey the Propeny,and that the roperty.is unengumbercd,*‘e,xcgpt» fdr‘éncumbmnées of record. Bc.rjr_'owerf warrants.
defend generally the title to the:Property:against: ncumbrances oﬁrgqo;d

‘ THis SECURITY Ins; niform :

-limited variations by j

foie ;BE)RRQW‘ERC{)VENANTgltha Borrower js Jé;vfully.sep;ea of the estate hereby conveyed and has lh/efrightrtp‘gra,n;




l&sehold payments or; ground rents on the: Property, (e) yearly haiard tnsuranee prer_mums and (d)hyearlyfg

mortgage insurance premiums, if 2 ‘any, These itemsare. called : escrow items.

"The Funds shall be held in an mstttutron the deposrts or accounts of which are tnsured or guaranteed b
B state agency (mcluomg Lender if Lenderis su ¥

Lender may riot ‘charge for holdmg f" “the Fu yzxng ccount or Verifying the escrow item

Lender’ pays Borrower tnterest on the Funds ‘and apphcable{ W permits’ Lender to make such'a charge Borrower and.*

Lender may agree in writing that interést shall bé ‘paid on Funds. Unless an agrecment is made or applicable law
requtres interest to be paid, Lender shall not be required to pay Borrower any | interest or earnings on the Funds. Lender -

shall give to Borrower, without charge, an annual accounting of thc. Funds showmg credits and debits to the Finds and the .

purpose for which each debrt to the Funds wes made; e 33 ds are pledged as addmonal secunty for the sums secured by : “ ;
_'this Security. lnstrument i e

If the amount of the F unds held by Lender,vtogether wit, the future monthly payments of Funds payable pnor o, S

the due dates of the escrow items; shall exceed the amount requtred fo pay the escrow items when due, the excess shall be,
at, Borrower s option; elther,promntly Tepaid to Borrower.or.c edited tol Borrower on monthly payments of Funds.: If th
amount of the Funds held by Lender is not sufficient’ to pay I erow tems when due;: Borrower shall'pay to ’
amount necessary to make up the deﬁcrency in one/or'more payments’ equired by Lender. =
B Upon. payment in full of all sums secured by this’ Secunty Instrument. Lender shall promptly refun to Borrower

any Funds held by Lender. If under paragraph'19 the Property is sold or acquired by Lender, Lender shall apply, nio later -
than immediately prior to the sale of the Property or its acquisition by Lender, any, Funds held: by Lender at the ttme of.
application as a credit against the sums secured by this Secunty Instrument. 7

3. -Application of Payments, ~Unless applicable law provrdes otherWlse, all payments recetved by Lender under . .

l paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the -
“Note; third, to amounts payable under paragraph 2; fourth; to'interest due; and last, to principaldue. - - :

4," Charges; Liens. “;Borrower shall pay all taxes, assessmients, charges, fines and impositions attnbutable to the L

v‘ Property which may attain p'ronty over this. Secunty ‘Instrument, ‘and leasehold payments or.ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 22, orif not paid in that manner, Borrower shall -

_. pay them on time directly to the person owed payment. Borrower shall prompily furnish to Lender all notices of amounts
" -to be paid under this paragraph. If Borrower makes these payments dtrectly, Borrower s‘rall promptly fumtsh to Lender
receipts evidencing the payments.. : )
Borrower shall promptly dtscharge any y hen whrch has pnonty over thts Secunty Instrument unless Borrower (a) .
agrees in writing to the payment of the obligation secured by the lien in a manner acceptab]e to Lender; (b) contests in good
faith the licn by, or defends agamst enforcement of the lien in; legal proeeedmgs which in the Lender's opinion operate 1o -

. prevent the enforcement of the iien or forfeiture of any part of the Property; or () secures from the holder of the lien'an :
.. agreement sausl'actory to Lender subordtnatmg the lien to this Secunty Instrument. If Lender determines that any part of -,

,the Property is subjéct to'd'lieri which’may attzin® pnonty over this Secunty Instrument, Lender may give:Borrower a::

notice tdentrfymg the hen Borrower shall sattsfy the lren or take one or more of the acttons set forth above wrthm 10 days e

.of the giving of notice.’ o
-~ 5, Hazard Insurance. Borrower shall keep the lmrr vements now exlstlng or hereafter erected on the Property,
insured agamst loss by fire, hazards included within theterm ¢ “extended coverage” and : any other hazards for which Lender . :

. requxres insurance.: This insurance;shall. be maintained in-the amounts and:for-the periods that. Lender requires. - The -
insurance carrier- provrdmg the msurance shall: be chosen by. ’-Borrower subject to. Lender S approval whrch shall not’ be
unreasonably withheld: s : -

--All insurance- pohcres and renewals shall be acceptable to:Lender,and shall mclude a: standard mortgage clause é
Lender shall have the nght to hold the poltcres and renewals If Lender requires; Borrower shall promptly give to Lender
all recerpts of paid premiums and renewal notices: In the event:of loss; Borrower shall gtve prompt notice to the insurance .
carrier and Lender. Lender may make proof of loss if not madc promptly by Borrower.:: ST T

- Unless Lender and Borrower otherwise. agree in writing; msurance proceeds shall be applred to r&storatton or repatrt L

of the Property damaged if the restoration orrepair is economically feasible and Lender’s secunty is not lessened. 1f the -

restoration or repair is not economically feasible or Lender S $ Sec nty would be Jessened, the insurance proceeds shall be v i

" applied to the sums secured by this Securtty Instrument, whether or'not then due, . with: any. excess paid to: Borrower If-
Borrower. abandons the Property; or does not answer. within 30daysa ‘notice from-Lender that the i insurance carrier:has’
offered to settle a clatm, then Lender may collect the insurance proceeds ‘Lender may use the proceeds to repair or restore -

the Property.or. to’ pay.sums secured by thxs Secunt Instrument,’ whether: or. not then due The 30-day perrod wrll begm s

when the notice is given.;

" Unless Lender and Borrower otherwrse agree in wntmg any application of proeeeds to pnncrpal shall not extend or . E
postpone the due date'of the monthly payments referred to'in paragraphs 1'and 2 or change the amount of the payments. 1f*

- under:paragraph’'19 the Property is acquired by Lender, Borrower)s right to any-insurance policies and proceeds resulting

“from damage to the Property prior to' the acqutsmon shall pass to Lender to the extent of the sums secured by thts Secunty, s

Instrument immediately prior to the acquisition. i : ‘

6. Preservation and Mamtenance of Property, Leaseholds .Borrower shall not destroy, damage or substanttally .
“change the Property, allow the Property to deteriorate or ‘commiit-waste; ‘If this Security. Instrument is on'a leasehold,

Borrower shall comply with'the provisions of the lease, and if Borrower acqurres fee tltle tothe Property. the leasehold and , -

fee title shall not merge unless Lender agrees to the merger in wntmg
7. 'Protection of Lender’s nghts in’ the Property; Mortgage Insuranee. If Borrower t‘mls to perl'orm the

covenants and agreements contained in this Security Instrument, or there is a legal proceedmg that may significantly affect

Lender's rights in the Property (such'as a proceedtng n bankruptcy, probate, for condemnation or to enforce laws or -

rcgulatrons), then Lender may do and pay for whatever is necassary to protect the value of the Property and Lendersrights =0
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security - -

Instrument, appearmg in court, paying reasonable attorneys’.fees. ‘and entermg on the Property to make reparrs Although'
- Lender may take action under this paragraph 7, Lender does not have to do so.

-Any amounts disbursed by Lender under this paragraph 7 shall become addmonal debt of Borrower secured by this .

fSecunty Instrument. Unless Borrower and Lenderagree to other terms of payment, these amounts shall bear interest from
‘the, date of: disbursement at thé Note rate: and ‘shall be payable, with’interest, upon’; notice t'rom Lender ‘to. Borrower:




©- i 7 1f Lender required mortgage insurance:as a’condition of making the secured by this.Security Instrument,
Borrower shall pay the premitms réqhired to maintain the insurance in effect until such time as the requirement for the
. insurance terminates in accordance with Borrower's and Lender’s written agreemsnt or applicable law. | -~ . o i
0 +i8; Inspection. - Lender ar, its‘agent may make reasonable entries upon and inspections of the Property. Lender -
shall give Borrower notice at the timie of or prior to an inspection specifying reasonable cause for the inspection. A :
-9, Condemnation, - The proceeds of any award or claim for damages; direct or consequential, in connection with .
‘any condemnition’ or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
_assigned and shall be paid to Lender. =/ e T e s T e T T
.'In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security -~

“Instrument, whether or not then dug, with any excess paid to Borrower. In the event of a partial taking of the Property, - .

unless Barrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

* the amount of the proceeds multiplied by the following:fraction: (a) the.total amount of the sums secured immediately - R

. before the taking, divided by (b) the fair market value of the Property immediaiely before the taking. Any balance shall be’

. paidto Borrower, 7k T S0 T S T R e T D T e L

.= = If the Property is abandoned by Borrower, or if, after rioticc by Lender to Borrower that the condemnor offers to

. make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or

- to the sums secured by this Security Instrument, whether or not then due.” ‘ ‘ e

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of. = <

postpone the due date of the monthly paymentsreferred to in paragraphs. 1 and 2 or change the amounit of such payments.
10. - Borrower Not Released; Forbearance By Lender Not a ' Waiver. " Extension of the time for payment or.-
modification of amortization of the sums secured by this Security ‘Instrument granted by Lender t¢ any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against:any successor in: interest or. refuse to extend: time for -
-payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s siiccessors in interest. Any forbearance by Lender in exercising any right or remedy.
shall not be a waiver of or preclude the'exercise of any right or remédy Tl T T
11.: Successors and Assigns Bound; Joint and Several Liability; Co-signers, * The covenants and agreements of
- this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several.’Any Borrower who co-signs this Security -
Instrument bui does not execute the Note: (a) is co-signing'this Security Instriment only to mortgage, grant and convey

that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay. ~ * ‘

the sums:secured by this Sécurity Instrument; ‘and (c) agrees that' Lender and any other Borrower may agree o extend,

modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without ST

‘that Borrower’s consent. - :

+ . 12. Loan Charges. - If the Joan ;e:cured by ,fhis $ecuﬁtvyvl(‘ris\t,ru"r‘ﬁérl‘_t, is Si{bjgp; t0 a law thic};i Séts maximhm léaﬁ

charges, and that law is finally interpreted so ihat the interest o other loan’charges collected or to be collected in

. Connection with the loan exceed the pérmitted limits; then: (a) any such loan charge shall be reduced by the amount

_necessary to reduice the charge to the permitted limit; and (b) any sums alfeady collected from Borrower which exceeded -

‘permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

- under the Noteé or by making a direct payment to Borrower. If a refund reduc principal, the reduction will be treated asa . . .

partial prepayment without any prepayment’ hérgeuﬁderihethé. B L B S
713, Legislation 'Aﬂec,ting,l_,ggidt 's'Rights. . . 'If enactment. or expir: of. applicable laws has the effect

-rendering any provision of the Note or this Security Instrumen unenforceable a ing to its teris, Lender, at its option;-’

‘may require immediate payment in full of all sums secured by’ this Security Instrument and may invoke any reméedies

. permitted by paragraph 19. If Lender ex tion, Le hall take the'steps specified in the second paragraphof -
paragraph 7.~ < 0 roen e e : S R R
(4777142 Natices. : Any notice to Borrower provide urity ent shall be given by delivering it or by

mailing’it by first class mail unless applicable’law requires use of another method. The notice shall be directed to the .

Property Address or any oiher 4ddress Borrower designates by notice to Lender. ‘Any notice to Lender shall be given by -

first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any nofice -
* provided for in this Security Instrument shall be déemed to have bé n giver to Borrower or Lender when given as provided

inthis paragraph, oo o teieed I R PR EE N EL I S

- 15. - Governing Law; Severability. " This Security Instrumenit shall be goverried by federal law and the lawof the =

“jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the

Note conflicts with applicable Taw, such conflict shall not affect other provisions of this Security Instrument or the Note'

which can be given effect without the conflicting provision. To thi ; ns of this Security Instrument and the

Note are declared to be severable. [ /-0 Tl e : o T

interest in it is sold or transferred (or if abeneficial interest in Borr sold or transferred and Borrower is not a natural
person) without Lender's prior. written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be ‘exércised by Lender if exercise is’prohibited by -

- federal law as of the date of this Security Instrument, "~ =7 SRR pe e e e el
- If Lender exercises this option;, Lender shall give Borrower notice of acceleration. The notice shall provide a period

16. Borrawer’s Copy. . Borrower shall be given oné conformed copy of the Note and of this Security Instrument.
17. ' Transfer of the Property.or a Beneficial Intersst in' B rrower. '~ If-all or any.part of the Property orany - -

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by~~~

this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period; Lender may invoke any
remedics permitted by this Security Instruiment without further notice or demand on Borrower. Lo e

~._ .18, Borrower’s Right to Reinstate. " If Borrower meeis in conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstdtement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Securiiy Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this-Security Instrument and the Note had no acceleration’
. -occurred; (b) cures any default ‘of any other covenants or ‘agreements; (c) pays all-expenses-incurred in‘enforéing this’
‘Security Instrument, including, but not limited to, reasonable attorneys" fees; and (d) takes such action as Lender may
reasonably require 10 assure that'the | f this Security Instrument, Lender's rights in the Property and. Borrowers”
obligation to pay the sums Secured by ‘this Security Instrument ‘shall “continue unchanged.' Upon -reinstatement by
‘Borrower, this Security Instrument and the obliga tions secured hereby shall remain fully effective as if no acceleration had -
occurred. However, this right to reinstate shall not apply in'the case of acceleration under paragraphs 3 or 17. o




required to'cure the default; (c) a date, riof less -
tbecured: and (d) that failure tocure the defailt
ms secured by this Security Instrum nt and sale
e after acceleration and the right to bring a court.
OWEr 10 ad el’emtioh&ndsél&.If’(he‘dcﬁ,iulﬁ» isnot cured
1y require immediate payment in full of all sums se cured by
Hect all expenses incurred in pursuin
_buf not limited to, Teasonable aitoriieys'_f;cés_ziﬁd“z:iost'sbf title evidence, "’ L et e T
¥ 1 If Lender invok<s the power of sale; Lender shall execute or cause Trustee 1o execute a written notice of the occlirrence

v

of an'event of default and of Lender's election to causé th Property to be sold and shall cause such notice’ toberecorded ineach . .

perty is located. Lender or Trustee shall - give natice of sale in the manner prescribed by

county in which any part of the Pr

‘Wwithout demand 6n Borrower, shiail sell the Property at piiblic auction to the highest bidder at the time and place,and underthe =~
-~ terms designated in the notice of s e ini one or more parcels and in;any order Trustee determines. Trustee may postpone sale of. -
~ all or any parcel of the property by public announcement at the time and place of any previously scheduled sale. Lenderorits

applicable law to Borrower and ¢ other persons prescribed by applicable la - After the time required by applicable law, Trustee,

designee may purchase the Property at any sale

anty, expressed -
2L INe Statements made therein, Trustee shall -
iding, butnot limited to, reasonable Trustee's
cess to the person or persons legally entitled =’

... 20, Lender in Possessiof. Upon acceleration under paragraph 19 6t abando 1ment of the Property, Lender (in person, by -
agentor by judicially appoiptedj‘e;gcgvrex:)"s}__l(aljl‘bq entitled to enter upon, take possession of and manage the Property andto collect

the rents of the Property including thos pastdue.’Any rents ¢oll by Lender or the recéiver shall be applicd first to.payment
of the costs of management of the Property and collection o rents, including, but not limited to, receiv'ér'S"fe’és’,j’prcihiuni;s on

receiver's bonds and reasonable’ 4‘ttq.ij_ne'y's"feés,;“aqiiyylier;IIO' e sums secured by this Security Instramenit; °
- 21. Reconveyance. Upon paymént o all sums secured y

y. the Property and shall surrénder - this Sécuxit);illigtrurhéntfiihd ‘all notes evidencing ‘debt secured by this' Seciirity
Instrument to Trustee, Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it fora
fee of not less than $5.00; Such'person or persons shall pay any recordation costs. . T o

' '_"_22.,‘S_u,b$ﬁtiite,Trusvt’é'e.{lv;efxde,.mayﬂ,fi'_bm time to tinie re Gve Trustee and appoint a successor trustee to'any Trustee * - .
 appointed hereunder. Without conveyance of the Prope € successor trustee shall suéceed to all the title, power and duties '
conferred upon Trustee herein and by applic e faw, | ot I e T T T e
wr.. 23 Use of Propérty. The Prc erty iS not currently i agricultural, timber grazing purposes,

., 24-Attorneys' Fees.. d in this Security Instrument and in th ‘“iittéﬁzéysffcé’s"bhalljn_‘clud_c’anyat_tydrneys‘.’fees'
awarded by 'an appellate court. : : e R R S LM S :
z 25, Riders to this S curity Instrum i€ 0F MOFE riders are exec qbyBérr(')\i(_érahdrécb)jdedﬁqgethcf\vitylivihifs,'

 Secuiity Instrument,the covenani of corporated into and shall amend and scpplement

'~ the covenants and agrecmerits of this. 1(s) were a part of this Security Instrument. [Check
* Applicable Bo, es))’ ' T : , R :

. Leech and ‘Tess Leech.
; e 13 Lii o (person(s) acknow)

7 GALE RAMEY. - i
ROTARY PUBLIC - OREGON,
COMMISSION NO. 018331

y this Security Instriment, Lender shail request Trustes fo - o






