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MORTGAGE 7

THIS MOHTGAGE Is DATED JANUARY 25,"1994. bimvee GLEN‘D. RATCLIFF end PATRICIA L. RATCLIFF,
whoso addross 18 1511 LAKEVIEW AVE., KLAMATH FALLS,: OR 97601 (roferred fo below es "Grantor”); and -

WESTERN BANK, whose addrm Is 421 South’ 'nh suoet. P.O. Box 669. K!amath Falls, OR 97601-0322.~
(referred to below as "Lendef').

GRANT OF MORTGAGE. Rrwmmwmﬂmmmrmgamdmmwmduaﬂolemnmmﬂgmm andlnterestlnandto )

the following dascribed real property, together with af existing or subsequently erected of alfixed bulldings, improvements and fixtures; all easements, | '

rights of way, and appurtenances, all water, water rights, watercourses and ditch rights (including stock in utiiies with ditch o krigation rights); end &l -
other rights, Foyalties, and profits relating to the real property, Including without imitation ell ninem!s ofl; gas, gaothem\al and similar mattem. od :
-in KLAMATH County, State of Oregon (the "Real Pronerly") : ;

'LOT 8 AND THE SOUTH 25 FEET OF LOT 9 IN BLOCK 7 OF FI\IRVIEW ADDITION NO. 2 TO THE CITY OF

KLAMATH FALLS, ACCORDING TO THE OFFICIAL. PLAT THEREOF ON FILE IN THE OFFICE OF THE
COUNTY.CLERK OF KLAMATH 'COUNTY, OREGON

The Real Property or lts: address Is commonly known as 1511‘ LAKEVIEW AVE., KLAMATH FALLS, OR 97601.
TheRaalPropeﬂytaxldenﬁﬂcaﬂonnumberbm . . :

Granmrprasem!y MgmtoLanderano‘lettof’sﬂgm.ﬁﬂe,nndmwlnandmal\leaseso!mmpenyandanﬂemsimmthempmy ln. :
additon, Grantorgmnmto Lsnderaumtonncﬂmlerda! rltylmamstlnme Pemonai Pmpeny and Rents..

* DEFINITIONS. mwnowlngwordsehan hmemaiouovdngmearlngswhenusadlnmbmmgage Terms notoﬂwlsedeﬂned lnthlsMongugeshaﬂ,
haveuwmuﬂngsmlbuwdmwchmmmumhmmddm Mmmmmuumumsmmmmumlnwulmomyo
meUrﬁmdStmotm S

: S‘zol;ur.g l‘.debmawn. The words 'E:dsﬁng lndebtadness" mean me lndebtadness desuibod below ln the Exisﬂng lndebtadnm secﬁon ot ihls
: gage. : : :

Gr.mtor ‘ma word 'Gramof means GI.EH D. RATCUH-' and L ATRIG!A L RA'I’CUFF Tha Gmmor is (ha rm':gagor under u.b Mongage.

- . Guaranter. The word "Guaramnr' means nnd (nchsdeswfﬂmutmmﬂon, each and an onhe guaramnrs. sureﬂes and aeeommdaﬂon paxﬂes n
. connecﬂonwmnhelndobtadness. ;

lmpmvomema. The word 'lnprovetmms" means and lndudes wlmom mmmson al, exlsﬂng and tutura lmprovefmms. ﬂxnmas, bundlngs
stuctures, mobile fomes affixed on the Real Property, faciiiies, addlﬁom and other construction on the Real Property. - =

Indebtodness. ﬂnword'lndebtedness’mama!pdndpalande ableundermuo&andwamummendedoradvamdby,
Lender to discharge obligations of Grantor or expenses incurred by Lender to mﬂomobugwomofemmorunderﬂﬁsMongage,togemerwnh
_interest on such amounts as provided in this Mortgage. 'In eddition to the Note, the word "Indebtedness® includes all obligations, debts and
labmues.pluslmerastmereon.ofcmnmrmtender oranyoneormomommmweﬂasdlda!mbymnduega!memnmﬁoranyoneor
mmoimem.wmxhernowmdsﬂngorhmaﬂumislng.wmmerrelatedo.'umelamdtouwpurposaofmNote.whemervolummyorothembo
fiquidated or uniiquidated and whether Grantor may be liable Individually of jointly with athers

whemrmovayuponwchlndebmdnessmaybeormmermaybeoombumdbyaw_ "

heraafter may becomometwisaunanfomeable.
Lsnder. ﬂmword'mndec'mWWESTERNBANKhswooaseomandasdgna. ﬂml.sndeﬂamemongageeunderﬂmMongage

Mosigage. moword'l.iongage'rmmstmmngage between &amorandLender. and lwudmwnhout fmitation all assignmms andseeumy o
mpmmmwmmwmmmnm R

" Note. The word "Note® means the promissory hote or credit agl'eemem dated Janumy 25. 1994. In the orlglnal pﬂndpal amoum of:
$15,370.92 from Grantor 1o Lander, together with all renewais of, extansions”of, madiiications of, refinancings of, consolidations of, and’

substitstions for the proméssory nota or agreement. 'l'hemammyda:aoimﬂotebdanuaryzs. 1998 TherateoﬂntsrastontheNotabwb]ect L
to indexing, adjustment, renewal, or rersgodation. i

Persona! Property. mwords'Personalepmy'meananequlpmm.fbmfes,andomeramdesolpersonalpropeﬂynoworhereaﬂerowned 2
byGfantor,andmworhareanarwachedormedmﬂwRedPropeny'tsgemefvdmanacowdons , parts, and additions to, all replacemantsof,” -
and ell substtutions for, any of such propesty; and together with ali pmeeds(lnck:dlngwimout Brmaﬁonalllnsurance pmceeds and mfundsot b
pmum)mmwsaleoroﬂmdisposmonom\emm i - :

Property. Theword'PropeﬂY'mmvadyﬁnRealProp&tymdﬂannalepeﬂy : : : s
Real Propesty. ‘l'tnworda'Redepeny“manﬂwpropmy mmmdﬂgtmdwbédabovelnm'emMOIMortgage'secﬂon. i ‘
Relatod Doeumema. The words "Relatad’ Documents® mean’ and include without Iimitation all promissory- notes, ‘credtt agroemems. Ioan‘ -

agreements, guaranties, security egreements, mortgages, deedsoiuust. nnd all other lnstmmems. agreaments and documms.wheﬂmrnow or 5;‘
haereafter axisting, executed in eonmcﬂonvmhttwlndebtadm. :

Rents. mawofd'Rams"memanpmem andmmmrams,mverhes.klmom, issues. royalues. proms. andomerbeneﬂts dedvedtmmme" ;

< THIS MORTGAGE. INCLUDING THE ASSIGNMF.NT OF REHTS AND 'lﬂE SEGURl'N INTEREST m THE RENTS AND PHSONAL PROPERTY. 18 o
GIVEN TO SECURE (1) PAYMENT OF THE | INDEBTEDNESS AND :(2) FERFORMANCE OF ALL OBLIGATIONS OF GRANTOR. UNDER THIS
MORTGAGE ARD THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: : :

PAYMENT AND PERFORMANCE. Exceépt as otherwise provldad In this Mongage Grentor shall pay to Lender all amoums secured by thls Momogo
_ as thay become dus, and shall strictly perform all of Grantor's obligations under this Mortgage. -~ -

POSSESS!ONANDMA!MOFT&ERDPE“Y mmmmmmpmonmduwotmmmmmmwm”
,!ouovdngprovlsbm: i : X

: PWonandUse. Unﬁlnde!aun.emmmyrmndnmpow andcommloiandopemmandmanagemmpmyandconedme
- Rents from the Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION : -+
OF APPLICABLE LAND USE LAWS AND REGULATIONS.: BEFORE SIGNING:OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
-FEE TITLE TO THE PROPERTY SHOULD CHECK wrrH mE‘APPROPRIATE cmr OR coumv PlANNING DEPARTMENT TO VERIFY
APPROVED USES. s ‘

- Duty ‘to Malntain. Gramot shnll malmnln the Pmpeny ln wnanub!e condmonrand pmnpuy perl'om aa rap:ﬂrs. mpiacemam. and malmename
necessary %0 pmoweltsvalue. : ’ ‘ I,




“Tha tarms "heza wasto,” *hazerdota e, *disposal, 2 and ® reloase e :

- Mortgago, shell have tho sama meaninga &3 sst forih in tha Comprehiensivo Environmiental Response, Compansation, and Lishifty Act of 1880, &3

* ~amonded, 42 U.S.C. Section 9901, et saq." CCERCLA"), the Superfund Amendments and: Reauthorization Act of.1886, Pub.. L No. 89489

; ("SARAY), tho Hezardous Meterials Transportation Act, 49 U.S.C. Section 1801, ot seq.; the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et soq., or other epplicable state or Federal laws, rules, or rogulations adopted pursuant to any of the foragoing. - The tarms::

“"nezardous wasto” and "hazardous substance” ghall also Include, without Emitstion, petrolaum and petroloum by-products or any fraction thereo

.- and asbesios, Grantor represents and warants to Lender that: - (a) During the period of Granor's ownership of the Property, thare hes {
use, generation, manufacture, storage, trestiment, disposal, release or threstened relaase of any hazaerdous waste or substance by any person on,:

" under, or about the Property;  (b) Grantor has no knowledge of, or reason to beliove that there has been, except &3 previously disclossd to and -
acknowlodged by Lender in wiiting, - () any uss, generation, manufacture, storege, treatiment, disposal, releass, of threatensd reloase of any«
hazardous wasta or substance by any prior owners or occupants of tha Property or “(i) any actual or threatened Etigation or claims of any Kind by ~ -
any person relating to such matters; and . {c) Except as proviously disclossd to and acknowledged by Lender in wiiting, () nefther Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generats,” manufecture, store, freat, dispose of, or relsaso any '
hazardous wasta or substanca on, under, or about the Property and (§) any such activity shall be conducted in compliance with & sppicable
foderal, state, and locai laws, regulations and ordinancas, including without Emitation those laws, regulations, and ordinances described above. .
Grantor authorizes Lender and its agents 1o emer upon the Property to make such Inspections and tests as Lender may deem eppropriate to -
datermine compliance of the Property with this saction of the Mortgage, Any inspections or tests made by Lender shall be for Lender's purposss
only and shall not be construed to create any rasponsibiity or Bability on the part of Lender to Grantor or to any other parson. The repressntations . -,
and warranties contalned herein are based on Grantor's due difigenca in Investigating the Property for hazardous waste. Grantor hereby - (a) .
relaases and walves any future clalms agalnst Lender for indemnity or contribution In the event Grantor becomes llable for cleanup or other costs .
under any such laws, and (b) agrees to indemnify and hold hanmiess Lender agalnst any and all clalms, losses, labllities, damages, penalties, and
expenses which Lender may directly or indirectly sustain or suffer resutting from a breach of this section of the Mortgage or as a consequencs of
any use, generation, manufactura, storage, disposal, release of threatened reisase occurring prior to- Grantor's ownership of interest in the -
Property, whether or not the same was or should have been known to Grantor. The provisions of this saction of the Mortgage, inciuding the -
obligation to Indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the fien of this Mortgage and shall
not be affected by Lender’s acquisition of any Interest in the Property, whether by foreclosure or otherwise. S T : :

Nulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suﬁer any stripping of or waste on of the -
Property or any portion of the Property. ‘Without limiting the generality of the foregolng, Grantor will not remove, or grant to any other party the - -
right 1o remove, any timber, minerais (including oit and gas), sofl, gravel or rock products without the prior written consent of Lender. i L

Removal of Improvements. Grantor shall not demnlish o femove any improvements from the Real Property without the prior written consent of ™~
Lendor. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangemsnts satisfactory to Lender to replace.
such Improvements with Improvements of at least equal value. S T S . S e T e
Lender's Right to Enter. Lender and lts agents and representaiives may enter upon the Real Property at all reasonable times to-attend to -
Lender's intsrests and to Inspect tha Property for purposes of Grantor's compiiance with the terms and conditions of this Mortgage. : S
Compllance with Governmental Requirements. - Grantor shall promptly comply with ell laws, ordinances, and regulations, now or hereafter in-.-
effect, of ali governmental authorities applicable o the usa or occupancy. of the Property,* Grantor may contest.in good faith any such'law, :
ordinance, or regulation and withhold compliance during any proceeding, inciuding eppropriate appeals, £0 long as Grantor has notifiad Lender in -~ °
writing prior to dolng so and g0 long ¢s, in Lender's solo oplnion, Londer’s interests In the Property ere not jeopardized. Lender may require -
Grantor to post adequate security or a surety bond, reasonably satislactory to Lender, to protact Lendar’s Interest. : '

Duty to Protoct. Gramoragroesnelmeftoabandon,norleavsunanenwdmmpeny. Grahmréhandoanomécts,lnadmuonmmamu '
settonhabovelnthlssecﬂon.wﬂchhummechummduseolmﬁnpmymmmblynmmywprotaetandpresefvethePropmy.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediataly due and payable all sums secured by this Mortgage upon the

sele or transfer, without the Lander's pricr waitlan consent, of all or eny part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyancs of Real Property or any right, tile or intorest therein; whether legal or equitable; whether voluntary or involurtary;
whethsr by outright sale, deed, instaliment sale contract, land contract, contract for ceed, leasehold Interest with a term greater than throe (3) years, .
lsasa-option contract, or by sale, assignment, or transfer of any beneficial Intérest In'or to any land trust holding tide to the Real Property, or by any . -
othar method of conveyance of Real Property interast. If any Grantor Is a corporation or partnership, transfer also includes any change in ownership of -
more than twenty-five percent (25%) of the voting stock or pastnership intarests, as the case may be, of Grantor, - However, this option shall not be
exercisad by Lender if such exercise is prohibited by federal law or by Oregon law. - e . . :

TAXES AND LIENS. The following provisions refating to the taxes and liens on the Property are a part of this Mortgage. - B I I
Grantor shall pay when due (and In al events prior to delinquancy) ell taxes, payroll taxes, special taxes, assessments, water charges. .-
and sewer sarvica charges levied agalnst or on account of the Property, and shall pay when due all claims for work done on or for services .-
rendered or material fumished to the Property. Grantor shall maintain the Property free of all liens having priority oves or equal to the interestof -
Lender undor this Mortgage, except for the ian of taxes and assassments not due, except for the Existing Indebtadness referred o below, and ..
except as otherwise provided in the following paragraph. - - R : S s : BN : :

Right To Contest. Grantor may withhold payment of any tax, asséssment, or clalm in connaction with & good faith dispute over the obligation t .-
pay, so long as Lender's interest In the Property is not jeopardized. If a Ben arises or [s filed s a result of nonpayment, Grantor shall within fifieen .+
(15) days after tha llen erises or, If a Bon Is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficiont corporato surety bond or other security satisfactory to Lender in an amount sufficient ~ :
to discharge the llen plus any costs and attomeys’ fees or other charges that could acciue &3 a result of a foreclosure or 3ale under the fien. In-" -
any contest, Grantor shall defend ftse!f and Lender and shall satisfy any adverse judgment before enforcement ageinst the :operty. - Grantor shall -
name Lender as an additional obfigee under eny surety bond furnished in the contest proceedings. TR R ST I SRR L

. Eviderics of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorizo the appropriate govermental official to deliver to Lender at any timo a 'wiitten statement of the taxes and assessments against the -

Notice of Construction. Grantor shall notify Lender at foast fitsen (15) days before any work is commenced, any services a'e fumished, or any .
matarials are supplied to the Property, f any mechanic's fien, materialmen's flen, or other flen could bo asserted on account of the wark, services, ©
or mateials. . Grantor will upon request of Lender fumish to Lender advarice assurances satisfactory to Lender that Grantor. can and wil pay ths -
cost of such improvements. : [ S IR R A S e e

PROPERTY DAMAGE INSURANCE. The following provisions retating 1o Insuring the Property ara'a part of this Mortgage..

Kalntenance of Insurancs.  Grantor shall procure and maintain poficies of fire Insuranca with standard extended coverage endorsaments on a
replacement basis for the full Insurable value covering all improvements on the Real Propetty in‘an amount sufficiant to avoid application of any - -
coinsurance clause, and with a standard mortgages clause in favor of Lender. Policies shall be written by such insurance companies and in such’
form as may be reasonably acceptable 1o Lender. - Grantor shall deliver to Lender cortificates of coverage from each Insurer:contalning a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days' prior written notice to Lender and not contalning - -
any disclalmer of the Insurer's fability for falluro to give such notice. ' Should tha Real Propeity at any time bacome located in an area designated .
by the Director of the Fedoral Emorgancy Managomont Agancy as a spocial flood hazard aroa, Grantor agroes to obtaln and malntaln Federal
Flood Insuranco, to tha extant such Insuranceo I8 raqulred and Is or becomas avaliabie, for tho term of tho loan and for the full unpald principal .
balance of the loan, or the maximum limit of coverage that Is avallable, whicheverjaless. . - - e S

Applicaion of Proceeds.  Grantor shall promptly notify Lender of any loss or damage to tha Property. Lender may make proof of tass if Grantor
falla to do s0 within fiftean (15) days of the casuslty, Whether or not Lender's sacurity is impaired, Londer may, &t its election, apply the proceeds

to the reduction of the Indebtedness, payment of any lien affecting the Froperty, or the restoration and repalr of the Property. if Lender elects to
apply the proceeds to rastoration and repair, Grantor shall repair or repiace the damaged or destroyed Improvements in a manner satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditre, pay of reimburse Grantor from the proceeds for the reasonable cost of repalr
or restoration If Grantor is not in default heveunder. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repalr or restoration of the Property shall be used first to pay any amount owing to Lender undsr this Mortgags, - -
then to prepay accrued interest, and the remainder, if any, shall be applied ' the principal balance of the Indebtadness. - if Lender holds any -
proceads after payment in full of the Indebledness, such proceeds shall be paid to Grantor, : coon ) ;

Unexpired Insurance at Sale. “Any unaxpired insurance shall Inure to the benafit of, and pass to, the purchaser of the Property covared by this. -
Mortgage at any trustee's selo or other sale held undor the provisions of this Martgags, or at any foreclosuro sale of such Property, - .. © -
Comollance with Existing Indebtedness. During the period In which any Existing Indebiadness described balow s In effect, compllanco with the . *
" Insurance provisions contalned In the instrumant evidencing such Existing Indebtadness shall constitute compliance with the insurance provisions
under this Mortgage, to the extent compllanco with the terms of this Mortgage would canstitute a duplication of insurance requirement. - If any
proceads from the Insurance becomo payabie on loss, the provisions in this Mortgage for division of proceeds shall apply only to thet portion o?
. the proceeds not payabla to the holder of the Existing Indebtedness. T e SR I P SR i P it ey




i Grantor's Regort on Insurancs. Upon request of Lendar, owever not more than once @ year, Grantor shel nder & report on &
" existing policy of instrance showing: () the name of tha Insurer; (b) the tisks insured;  (c) the amount of the polcy:: (d) the proparty insured, &e
mEnwnamraﬁmm,vameoisuchpmp«ty.’mdﬁamnmtofdmnﬁing'm;vm»andu(e)menda!aalﬂ'apow'iem

shall, upon request of Lander, have an indapendent apprelser satistactory o Lander detarmine the cash valua repiacement cost of the Property.

“TAX AND INSURANCE RESERVES. Subject 20 any Emitations sst by
*"payment of annual taxes, essessments, and Insurance premiums,
estimatod by Lander to be sufficient to produce, 2t loast fifieen (1 )
premiuma 10 be pald. it fiftsen (15) days belora payment Is due the resetve ]

Lender. The resarve funds shall bo held by Lender as a general deposit from Grantor, which Lender may satisly by p: £38EEEMONMS,
andltmmmapramhmnmqnimdtobepa!dbyGruﬁo:asﬂwyboeormdue;;;LmderMhsvemeﬂghtmdmwuponmoresewomnda‘bpﬁym;
ftems, and Lender shall not ba required to determine the valldity or accuracy of any itam before paying i Nothing in the Mortgage shall be construed -
asmquhngl.andeftondvanoaomermriesiorwd:purposes.andLender’ahaﬂmtlnwunyﬂabnkyioranywngitnmydooronnmdoﬁmr@ed
to the reserve account. Aﬂamumsmmemerveaccoummhaebypbdgedmmnhereewmmelndebmdm,andLeﬂderlshemby,aumonb‘_
withdrawandepp:ysuchumunuonmlndebiednesauponmeoceumofenEvente!Default. Lander shall not be required to pay any intersstor
eamlngsonmemetveiundsumess‘requkadbylaworagmedtobyLend«rlnwrmng; Lender does not hold the reserve funds (n trust for Granfor, -
andLanderlsnotGrnmorsagemforpammotﬂxemesmdmm;gwmmbepaldbyemnw. S . -

EXPENDITURES BY LENDER. i Grantar falls to comply with any provlsioh'ofﬂtls Moitgage, including any obligation to malntaln Existing lﬁdebtednes
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests In the Property, Lender

on Grantor's behalf may, but shall notbamqulredb.takeanyadionMLandudemnappmpdste.’MymumﬂmLmderexpandamsodolngwil -

baarlnwwmmemtechargedundermeNotaﬁnmmedmeltmmdotpéidbyLandartome‘jdataMrepaYmentbmenmr.‘Anwmwema:
Lender’s option, will (a) be payable on demand, (b) be added to tha balance of the. Note and ba apportioned among and be payabie with any
Instaliment payments to become due during either () the term of any epplicable insurance policy or () the remaining term of the Nots, or (¢} bs
treated &s a balloon payment which wiil be due and payable at tha Nota's maturity. This Mortgage also will secure payment of thesa amounts, The
dgmsprovidedlorlnwspamgraphshanbelnadcﬂuonmanyomemgmsormwmcﬁastowmdnlendefmaybaenﬁuodonmoumolmedefaun.
Anysuchac:!onbyLendetshallnotbeeomuuedaswﬂngmdafaultsoastnbaftenderfmmanymmdythmnou\emsewouldhavehad. ’

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownstsz oﬂm Property are a part of this Mongage.

_ Tite. Grantor warants that: (a)Gmntorholdsgoodandmketab!eﬂﬂapheoordtomePropmylnfees!nple.ﬁaeanddearotannemand :
enwmbranoesomermanmoseseﬂomlnmnea!PropeﬂydesaipﬂonorlnmaExisﬁnglndebmdneessecﬁonbe!oworinanyﬁﬁelmumme
policy, tile report, or final tita opinion issued In favor of, and acceptad by, Lender In connection with this Mortgage, and - (b) Grantor has the full -
right, power, and authority to executo and deliver this Mortgage to Lender. 1o~ 0 0 o ET oo

Defanss of Title. Subject 1o the excaption In the paragraph above, Grantor warrants and Wil forever defend the titie to the Property egelnstthe

lawful clalms of all persons.. In the event any action or proceedsig is commencod that quastions Grantor's title or the interest of Lender undoer this-
Mortgage, Grantor shall defend the action at Grantar's expense, - Grentor may be the nominal party in such procesding, but Lender ghali be . - -
entitied to participate In tha proceading and to. be representad In the proceeding by counsal of Londer's own choice, and Grantor will defiver, or .
wsebbedeﬂverad.toLenders:.lch!nsn'umemsasLen;!armaquxestﬁomﬁm'etoﬁnntnpesnitsmhpamdpmion. FE TRt

Compliance With Laws. - Grantor warrants that the Property and Grantor's usa of the Property complies with all existing applicablo laws,
mdingmes,andragulaﬂomofgovmmplauﬂnﬁﬁes. R T O S TR e TR ST ;
EXISTING INDEBTEDNESS. The following provisions concerning exisiing indebtedness (the "Existing Indebtedness’) ere a part of this Mortgage.
. Existing Lien. The fien of this Mortgage securing the Inebledness may be secondary and Inferior 1o tha lien securing payment of ‘an existing .~
obligation. The existing obligation has a current principal balancs of approximately $16,832.00. Grantor expressly covenants and agrees to pay, -
or 500 1o the payment of, the Existing Indebtadness and to prevent any default on ‘such Indebtedness, any default under the instruments = .
evidencing such lndabwdness.mwde!mnunduwmqowmm_umh indebtedness. . T R :

Detautt. If the payment of any Instaliment of principal or any interest on the Existing indebtadness ks not mada within the time required by the 1ot -
evidencing such indebledness, or should a default occur under the Instrument securing such indebtadness and not be cured' durng any

applicable grace period thereln, then, at the option of Lender, the lndep;aqm ‘secured by this Mortgage shall _becdnp.;mq{a;ély due and

payabie, and this Mortgago shall be in default. - -

No Modification. Graiior shall not enter o any agrearmant with the hoider of any mortgage, deed of tust, or other securty agresment which. ~

has priority over this Mortgage by which that agreament is modified, ‘emendad, extandod, or renewed without the prior written consent of Lender,

Grantor shall nelther request nor accept any futiure advaneesund«anyuqchpewmy agresment without tho pqtorwymencongemoi Londer ER
CONDEMNATION. The following provisions relating to condemnstion of the Property are a part of this Morigage. o » R

of Nat Proceods. ItalloranypartofmePmpenyiscondecmedbyeﬂinemdonmlnpmoeedlngsorbyanypmceedlngorpumhm‘ :
lnllouolcondermaﬁon.Landefmaya:ltseleeﬂonmqukeﬂuaiaﬂor,anypoﬂonolmenetpmeeedsotmmdbeappuedtothelndebtednem =
or the repalr or restoration of tho Property. Thenetpmceedsolmeawurdshanmeanmeawardamrpaymemolanmmnab!acom,e:q:ems.'
and attorneys’ fees incurred by Lender In connection with the condemnation. . .~ " . — SN LR

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notiy Lender in writing, and Grantor shall promptly take such
staps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party In such proceeding, but Lender shall be
entied to participata In the proceeding and to be represented in the proceading by counsel of its awn choice, and Grantor wil deliver or causs to
ba defiverad to Lender such Instruments as may be requested by it from time to time to permit such participation. o Lo
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemnmental taxes; fees
and charges are apart of this Mortgage: . - & L RS : . : T
Current Taxes, Foes and Charges.  Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take -
whatever other ection i3 requested by Lender %o perfoct and continue Londer's Son on tho Real Property. Grantor shall reimbursa Lender for all
taxes, as doscribed below, together wiih il expenses incurred in recording, perfecting or continuing this Mortgage, Including without Emitation alt-
taxes, foos, documentary stamps, end other charges for recording or registering this Mortgage. ’ ' IR

Taxes. The following shall constituta taxes to which this soction applies: - (a) a specific tax upon this type of Mbnghge or upon all o any part of

the Indebtadness securad by this Morigage; (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from payments on the o

Indebtadness secured by this type of Mortgags; (c) a tax on this type of Mortgage chargeable ageinst the Lender or the holder of the Nots; and
(d)aspedﬂctaxonanoranypomonofulelndebtednemoypnpaynlantsotpﬂndpalandlmateamadebyemmor. R

Subseguent Taxes. If any tax to which this soction applies is enacted subequent to the data of this Morigage, this evém'shaﬂ_havethe‘s‘ah"b? :
cffect as an Event of Default (as deflned below), and Lendar may exercion any o all of its available remedies for an Event of Default &3 provided |
below unless Grantor either -(a) pays the tax before it becomes delinquent, or - (b) contasts the tax es provided above In tha Texes and Lens
sadonnnddeposltsm’thI.andarqa_ahq;‘uwmdentqorporgm'wmy‘:bondvoroﬂweecumysa;ista_cmrymLender.- LT :
SECURITY AGREEMENT; FINANCING STATEMENTS. The fofiowing provisions relating to this Morigage as a security egreement are a part of this
Mortgage. : R A B it N T S B L A e P
Security “This instrument shell constitute a sacurlty agreement to the extant any of the Property constitutes fixtufes or other personal
pmpw.mdmndofshanhaveallqﬂhe‘rightsolnsewmdputyunde;p\e.UMomcomdaICode’asmndedﬁnmmmﬂnw; :

Security Interest. Upon,mmastwmm.&um,ﬂmmwmnnawngmmm»dmwhmwumnbwmdbyl.enderto
pededandeonﬂnuewndefssswmyknsresthmmnamdmwPropw.vlnadduonbmcordngtﬂsmngagemmemalpmpeny
records, Londer may, =t any tme and without furthor suthorization from Grantor, fle exocuted counterparts, coples or reproductions of this
Mortgage a9 a financing statemont, - Grantor shall reimburse Londer for all expenses Incurred in perfacting or continuing this securlty Interest.”
“Upon dafault, Grantor shall assomble the Personal Property In & nanner and &1 & place reasonably convanlent to Grantor and Lendar and mako it
avallabla to Lender within three (3) days after recelpt of wiitten demand from Lesder,. 0 - SO e T

Addresses, MMQ‘M&WM‘&M(WMW(W party), from which infonrﬁtidﬁééméﬂﬂ@ﬂvés@ﬂtymw

gramodby\hisMongagamaybaobta!ned(eaqhasreqqhgdbymvt)n}ioqude).aregsstatadgn’ﬂwﬁstpagsofﬂsMongage.
zuman ASSURANCES; ATTORNEY-IN-FACT. Tha following provisians relating to furthor essurances and attomey-in-fact are a part of this
" Mortgege. e A e S R e T e T e T G e T T
Furthar Assurances. At any time, and from time to Bm, upon raquast of Londer; Grantor wil make, axecuta and deliver, or will causo to bo: -
made, executed or deliverod, to Lender or to Lenders designes, and whan requssted
rsrecorded, as the case may be, af such times and In such offices and places doam nd ]
deedsonmst.mmm&.swmwm.ﬁmmm‘wmmnmmmammmmm,
andomerdowmemsasmy.la’mespleopwonot‘l.sqder,_MWyumhq&pmm‘WMMWA -
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preeava (a)-lhe owgaﬂons of G

:'pmsmph. L g - :
Attcrney-in-Fact nmmmmwofmwmmwmmﬁmmdng paragraph, Landermuydosoforandlnthanamo
Grantor and &t Grantor's expense. - For such purposes, Grantor hereby imevocably eppoints Lender as Grantor's attomey-in-{act for the purpose

of meking, executing, dellvering, filing, recording, anddolngaloﬂ:eruﬁngsasmay;beneeemaxyordm ln Lsndat'ssolaoplmon.u
mnpﬁshmnmardmedmmmpmcedngpmagmpn : ;

- FULL PERFORMANCE. HGrnmorpaysaﬂﬂuelndebmdnesswhsnd:e.andoﬂmwhepeﬁomaaﬂﬁtaob&gaﬂamhpossdupon&an&xunduﬂﬂs;
Mortgage, l.endefahanexawwanddeﬂverto&mmrawhab!osaﬁsdadmotmmngagaandwhables!atetmmsofuninmlonofunyﬁmndma
—nsta:mmonmeewdendngmnderasowmylmmmmenemsmdmemm peny Gmntorwmpuv.ﬁpemimdbyappneablelsw any:
,reasonableteminaﬂonteeasdetanﬁnodbylendefﬂommm&m. L ; :

DEFAULT. Each of the foliowing, atthe opﬁon of Lender, shall eonsﬂme en evem of defaun ('Evam of Delault') under this Mortgaga:
Default on 'r.debmdnusa. Fa!lumof Gmnmm make any paymemwhen dueon the Indebmdness. L

Default on Other Payments. Faﬂumof&anmrwmﬂnu\emmqnlmdbyﬁﬂsMongagatonmkeanypaymemmrtaxesorlm:rame,wm\yf
oﬂwfpmmmcessarympmemmlngolortoeﬂeadlschugeofany )
Compilance Default. Falmrameonplyudmmwommnnobﬁgaﬁomeovenam“condmoneonwnedlnmsMomags tbeNoteorlnanyoﬂha;

" Reiated Documents. If such a fafiure is curable and # Grantor has not beon given a notice of a breach of the same provision of this Morigage -
within the preceding twelva (12) months, it may be cured (and no Event of Default wil have occurred) if Grantor, after Lendar sands wriiten notice -
demanding cure of such fallure: (a) cures tho fallure within fiteen (15) days; or: (b) if the cure requires more than fifteen (15) days, immediately
lmﬁatasmpswfﬁdemtowmﬂnla%mmdﬂmaaﬁwmnﬁmesmdmmmmmbaeandneoessasystepswfﬁdemmproduee .
eonpﬂanceassoonasreasonab!ypmcﬁci :

Breaches., nrywananty,reprwemaﬁonorstatetmnmadeorﬁxmlshedtoLenderbyoronbehallofGranmrundefmlsMongage.meNotaorm’ .
Retatad Documents Is, oratﬂwﬁmmadeorfum!stmdwas,labelnanynmeﬂalra@ed. ;

Insolvency. The insolvency of Grantor, appointment of nreeeiverforany part of Gramors propeny any asslgnmm for the beneﬂt of credltom, .
tho commencement of any procecding under any bankrupicy or insolvency. laws by o aguinst Grantor, or the dissotution or terminetion of
Grantor's existonce as a going business (i Grantor s a business). - ExeeptbﬂleextentprolﬁbﬂedbyfedemllaworOregonlaw,ﬂwedeaﬂ:ot -
Grantor(dGrantorisanlndlv:dual)abosmncomﬁmeanEvemolDetauRundefmlsMongaga ’

Foreclosure, Forfelture, elc, ComncermMoHom:losumortodelmrepmmdings.whsmefby]udldal proceedlng. self-help, repomonor
any other method, by any creditor of Grantor or by any governmental agency agalnst any of the Property. - However, this suMnshanmtapp!y g
lntheevemo!agoodlamldIsputabyGranmrmtomvandnyorreasonablemssonhedaknwnchlsmebasisolmefomdommortomfalmre
procoedlng. provlded that Grantor gives Landerwrmen nouce olsudwlalm and fumlshesmvesorawrety bond (ormedalm sausfactoryto

BmchofomerAgroomem. Anybraachw&mwundummofwoﬂwagmmmbeﬂmnGramorandl.andenhaﬂsmtmdled' g
within any grace period provided thereln. lmludlng wlthout lnimlon uny ag'aemem concemlng nny Indebtedness or other obﬂgsﬁon of Granm. to I
Lendcr, whether existing now or later. -

Existing Indebtedness. - A default shall occur under any E:dsﬂng Indebtedness or unda( any Insu'umem on the Property secudng arty Exisﬂng,
Indsbtedness, oreomnncetmmolanywnorouuacﬁontcforedoseanye:dsﬂngienontherpeﬂy At

" Events Affecting Guarantor, - Any of the preceding events ‘occurs with mspeab any. Guarantor’ of any onbe lndebtadnesscrsuch Guaramnr‘ ‘
* dies or becomes Incompetent. ' Lender, at Its option, may, but shall not be required to; permit the Guarantor’s estata to a&umuncondlﬂonanyma
obﬂgmiomaxislngundermeguammylnamnnersaﬂdmrymmm and,lndolngso,wmﬂwEvemofDefaum RN

lnsewdty Lender In good falth deams Mlmcum s

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumencs otany Evem of De{aultand atanyﬂmemeraaﬂar Lender, ntlwopﬁon. mayeuet&e ) :
anyomormmorﬁwhuowlngngh‘tsandmdas,lnnddinonmanyomarﬂgmsormdespmvldedby

Accelorats Indebtedneas, Landefshalhnvemerigmmnsopﬁonmmmﬁcato Gramorto dedmﬁteemkelndebtedneam&mmr
and payablo, h\dudlnganyprepaymmpenanywmchmmrmuldbommhadtopay. AT :

UCC Remedies, thmspectma!oranypmom\emmlmm Landashaﬂhavéaﬂﬂndghtsandramdiesofasewmdpaﬂyunder
the Uniform Commercial Code. .

Collect Rents. Lender shall haveﬂnrlgmmmnoﬁcetosramor totakepoasasﬁonotb“a?mpmyandcouedmeﬂem.hdudingmmum .
past due and unpald, and apply the net prccoeds, over and above Lender's costs, against the Indabtadnass. In furtherance of this right, Lender - -
may require any tanant or other user of tha Property to make payments of rent or usa fess directly to Lender. !f the Rents are collected by Lender,
then Grantor Urevocably designates Lander as Grantor's atomay-in-fact to endorse instruments recelved In payment thareof In the hame of .
Grantor and to negotiate the sama and colloct the proceads. . Payments by tenants or other users to Laender In response to Lendsr's demand shall
saﬂsfytheobﬂgaﬂonsforwﬁchthepaymemsmmdo.wheﬂuormtmypmp«guundsforﬂwdmndmdswd Landermayexerdsehs
rights under this subparagraph either in person, by agent, or through a recelver. -

Appoint Recelver. Lendefshallhavemedghtto havearacetverappolntedwmpowessionofanoranypanofmerpeny,wlmﬂ\epowafm .
protect and presarva the Property, to operata the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the -
proceeds, over and abovemoostotmemoeivefsmp,agalnamelndebtedness. The receiver may serve without bond it permitted by law.
Lender's right to the appointiment of a receiver shall exist whether or not tha epparent value of the. Propeﬂy exoeeds the lndebtadness by a
substantial amount. . Enploymmbylendershannotmmyapersontmmsuvingasamoeiver :

Judlcla! Foreclosura. Lendef may ob‘..:‘n a judiciaj decrea foreclosing Gramm‘a interest ln all or any pan onhe Pmpany

. Nonjudiclal Sale. i permitted byepchablelaw. I.andermayfomdom&amor'slnmrasﬂn worlnanypanonhePemonal Prdpeﬂyormekea!‘ 5
Pmpenybynon]udlda!aale

Deficlency Judgment. If pormittod by appllcabielaw Londernmyobuinaiudgmem!oranydeﬁdencyremalnlng Inlhe lndebtedness dueto'
Lendaraﬂereppllcaﬁonolaumuntsmoelvedﬁommeexerdseotmougmprovldedlnm!ssecﬁon

Tenancy at Sufferance. HGrammmalmlnpowesslonoime Propenyunefme Propanylseo!daaprovldedaboveorLendefomefwlsa
beconmenﬁﬂedtopomonofmeﬁupmyupon default of Grantor, Grantor shall become a tenant at sufferance i Lender or the purchaser of
the Property and shal, atlsnder'sopuon. (a)payamasonableremltormuseolmenopeny or (‘n)vacaemerpettyhmdlatexy L
upon the demand of Lender, -

Other Remedies. Lender shall have aJI other rights and remedies provided in thb Mongage onha Noﬁa or avallable at law or ln equily

Sale of the Properly. Tomeextentpetmuadby pl!cablelaw Granmrhetebywm‘vesanyandanﬂgmmhavemepmpenymhm In‘
exerdsingnsﬂghnandremcﬂes.mndorshnsbaﬁeemselnﬂoranypmotmmpenymgem«orseparmty monasnleorbysepm s
sales. Lsndorshaaboenﬂt!edmbldalanypubﬂcweonunonnypomonclmmm

Notice of Sale. Landersha!glve&mmrraasonablonoﬁceoﬂhe&mandplaoeotanypub&csabofmePersonalhopertyorow\etkmm:
Mﬂchenypdvatesalemomerlnmndeddisposmonotﬂnmndmmbmbemade. Rewonablenoﬂceshalrmanmﬂceglvenatleasx
ten(1c‘daysbeforemeﬂ:mofmesaraordisposiﬁ:n. . '

ziver; Election of Remedies. Awalverby any panyof a breaehofapmvls{on oﬂhlsMortgagesha!l noteonstmne awa.’rvefoforpre}umeme o
party’s rights otherwise to demand strict compliance with that provision o any other provision. - Election by Lender to pursue any remedy shalinot
exclude pursuit of any other remedy, and an elaction to make expenditures or take action 10 poform an obligation of Grantor under this Momego :
aftsr fallura ot Grantor to parform shall not affact Landar's right to declara a default and exercise lts ramedies under this Mortgage, :

Attorneys® Fess; Expenses. nl.andoflnmimmnnywnoracuonmerﬂoreeanyo!mwnmomdsMongage‘ Lencer shal bo entfied to recaver
such sum as the court may adjudge reasonablo as attorneys' fees, et trial and on any appeal. - Whether or not any court acion I3 involved, all
reasonable expenses incured by Lender that in Lender's opinion are nacessary &t any ima for the protection of Its interast or ths enforcament of
its tights shail become a part of the Indebtedness payablo on demand and shall bear interest from the date of expenditure until repald at the Note
_rate. Expenmcomdbyﬂﬁapuagmphknhde.MMmhmmb}eﬂbm&daund«app&cabhm Lendar's attomeoys’ fees..
and Lender's legal expenses whether or not there Is a lawsul, Including attorneys® fses for bankaupicy pmcaedings including efforts to modily or.
vacate any automatic stay ot Injunction), appeabandanyanﬁdpmd poa-]udgmemeoﬂacﬂonservicas.m otssa:d\lngmcords, obtaining
tite roports (Including foreclosura reports), surveyors’ repotts, and epmaisdtees.mdmakmmnw,bmmnpmmdbyappmw
Gramora!sowmpayanycouncosw,lnaddlﬂontoa!oﬁterwmpmv!dedbylmw B




Amendments. Thia Mortgage, together with any Relatod Documents, constitutes the entire understanding and agroement of the peries es o the -
nmnetaesﬂormlnth!sMortg::e.:No'artemﬁonoformn&mrmouusﬂMongagévshanbeeﬂecﬂveumeag!ven!nwrlﬂngmddgmdbyme
‘ pstyorpMesgougm;opecharg’edorvbounqby‘tmmergﬂonormmv;_-’_"-~ T i R R o

: ! L perty during Granior's asmndershanrequm-r
x:topemﬁng Income” shall mean all cash receipts from the Property less'all cash with the operetion of the

 Applicable Law. This Mciigage has been delivered to Lendor and sccepted by Lender In thio Stata of Oregon., This Morlgage shall ba
Caption Headings. ' Caption headings In this Mortgage are for convenionce purposes only and aro not to be used to Interpret or dofin the .-
provisions of this Mortgage. .. L e e R AL T e L
Merger. Theraahaubenomgerofiheinterastorm'erauédbythlsMmgagévmnfanyom‘lmétéstorwmelnmeﬁnpeﬁyamym
ha!dbyorforttuabenemouenderlnmweapadty,wlmommewmenqonsemoﬂ.ender. e :

Multiple Partles. All obiigations of Grantor undor this Mortgage shall bo joint and several, and all references to Grantor shall mean each and -
every Grantor. Thlsmmmateachofmeppmpm_slgrﬂngbebwlsra@onsibleforanobagmiorplnmisMongage. S B o
Severabillty. If a court of competent jurisdiction finds any provision of this Morlgage to be Invalld or unenforceabla as to any person o
circumstance, such finding shall not render that provision invalid or unenforcezbie as to any other persons or circumstances. If feasible, any such
offending provision shall be deamed to be modified to be within the limits of enforceabillly or validity; however, if tho offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgege In a3 other respects shall remaln valid andenforceable. . T ‘
Successors and Assigns. Subject to the limitations stated In thia Mortgage on transfer of Grantor's interest; this Morigage shall ba binding upon
and inure 1o the benefit of the parties, their succossors and assigns. If ownership of tha Property bacomes vested in a persan other then Grantor,
Lender, without notico to Grantor, may deal with Grantor's successors with- reference to this Morigage and the Indebtedness by way of

forbearance or extension without releasing Grantor from the obligations of this Mortgage or lability under the Indebtedness. S

Walver of Homestead Exemption. Grunmrherebyrdemesandwdvesanrlgmsa'ndbeneﬂtaoﬂhehomestaadexmpﬁonl&wsofﬂm&mof
Oragonastoanlndebtednewsewredbymlsmmgage. el e L D
Walvers and Consents. Lerider shall not be deemed to have walved any rights under this Mortgage (or undar the Related Documsnts) unless
such waiver Is in wiiting and signed by Lendor, No dolay or omission

such right or any other right. A walver by

. otherwise to demand strict compliance with that

* Lender and Grantor, shall constitute a waiver 6i of

“consent by Lender Is raquired in this Mortgaga, the granting of su

subsaquont Instances where such consent is required, i

" siATEOF___ Oregon
. counvor_ Klamath - , Sodinman
O this day before me; the underigned Notary Public, personally sppearsd GLEN D. RATCLIFF and PATRICIA L. RATCLIFF, to ms known t ba ths.
lndivlduaisdesalbedlnandvnwmeacutedmeMongage.andadcmwbdgadﬂmﬁmy_hignedmoMongags‘psMheeandwwmgwmanddéed,
for the uses and purposes therein mentioned e R R e T T R

,lhjf/],imr . Reddigst_ Klamath Falls, Oregon
OREGON."- ' " " . Mycommission plres " 5-11294" i

#%) 1934 CFl Bankers Service Group, inc, All righ

07 | NOTARY FUBLIC-OREGON
Trp%/ | COMMISSION NO. A 226534 1
MY COMILSSION EXPIRES
I P I te ST

< 155
B OSSRy

 STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of - " . _Klamath' “Titleco ' the __ 3lsr
cof . Jam o o AD, 1994 ar 1131 d duly recorded in' Vol. .M




