: THISDEEDOF T‘-lUST "Sccunt Imtrumenb")rsmadeo
..‘t...Thcgramorxs __,_’arv Wil hide, 2, sinvle person.;

William L. Sisemore, JREDN S ! (“Trustee“) Thebeneﬁcnary'.x;il s

whlch is orgamzed and' exrstmg

o under the laws of and whose address is .

Main Srreet, Klamath. Falls, Oregon 9760 T “Lender™). o

Borrowerowes Lenderthe prmcxpal sum of .. 81Xy t;wc.v...l;hougand igh....hun..d.rﬁd and NO/ 100"""‘“"""‘"" '

: :: Dollars (U.S.5....62,.800.00 This debt is evidenced by Borrower's note -
dat'd the same date as thls Sccumy Instrument (‘*Note™), which. provides fo, monthly payments, with the full debt, ifnot
paid earlier, dueand payable on : ;February..5,. 009, . d : . This Security Inslrument
secures to- Lender:: (a). the repayment;of the. debt:evidenced by:the Note, with. mlcresr. ‘and all renewals, extensions and

. modifications; (b).the payment.of all-other. sums, with-interest;: advanccd under. paragraph 7 to protect the security of this
Security Instrument' (c) the performance. of Borrower's. covenants; ;and agreememszunder this Security, Instrument and the
Note; and (d) the repayment of any future advances, with; mxerest thereon;.made: to- Borrower: by Lender, pursuant to_the”
paragraph below (**Future Advances®). "FUTURE ADVANCES.: Upon fequest to Borrower,: Lender; at Lender’s aption prior - "
to full reconveyance of, the property by Trustee to Borrower, may make Future Advanices to Borrower. Such Future Advances
-with interest thereon, shall be secured by, this, Dced of Trust when'evidenced by promlssory notes stating, that said notes are
secured hereby.. For this purpose; Borrower |rrevocably -grants; andfconveys <Trustee,. in: trust,” with: power of sale, th

r followmg dcscnbed,propeny located. in Lamath !

/" "UNDER'OREGON -LAW;" MOST ' AGREEMENTS ” PROMISES AND COMMITMENTS MADE:BY US AFTER
THE_EFFECTIVE DATE OF THIS ACT CONCERNING LOANS®AND OTHER CREDIT EXTENSIONS WAICH

s ] ‘ estate hereby convcyed and has the nght to grant S :
: and convey the Property.and that the: Property is unencumbercd except forcl umbranc&s of record. Borrowcr warrants .
) and wul det’end generally xhc mlc to the Property against: ims




1. Payment of Principal
the principal of and interest on the d , ue under it
.. 2. -Funds for Taxes and fnsur m ! waiver by Le; der; Borrower shall pa

- 10 Lender on'the day monthly paymeénisa | hi te is paid in full, a’sum (“Fund ‘equal to .

-~ onetwelfth of: (a) yearly’ taxes ‘and assessm -h may altain ‘priority over this Security Instrumieni::(b) ‘yearly. :
o ;leas‘ehold;paymcn;s or: ground rents on. the :Property, if ?pni;'_r(é)‘sye_a‘r,lylha'zard-iﬁsu:ance premiums;‘and (d).yearly - i
.- mortgage insurance premiums, if any. These items are called ‘'escrow items.”Lender may estimate the Funds due on the’

. basis of current data and reasonable estimates of future escrow items. LN TN P SRS Ao
" The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
‘state agency (including Lender if ‘Lender’is such an institution). Lender shall apply the Funds to pay the escrow items.
T y oldi id applyi Funds, analyzing the account or verifying the ‘escrow items, unless
icable law permits Lender to make such a charge. Borrower and
t sl ‘paid on'the Funds. Unless an agreement is made of applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
- purpose for which each debit to the Funds was'made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. i ek e T IR L e B
. "If the amount of the Funds held by Lender, together with the fu

 h v - ;u‘r‘c’ ‘monthly payments of Funds payéble prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, -
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient to pay the escrow items When due, Borrower shall
amount necessary to make up the deficiency in One or more payments as req byLender. - - . SR
# - Upon payment in full of all summs securéd by this Security Instrument,-Lender shall promptly refind ‘to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lendeér shall apply, no later.
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Sccurily‘lnstmmen;,; UL S SRR
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender undeér - -

paragraphs I and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due undervthé B

Pay to Lender any

Note; third, to amouints payable under paragraph 2; fourth, to interest due; and last, to principal due. - p :

.- 4. Charges; Liens, - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which: may attain priority over this Security Instrument; and:leasehold payments or ground rents, if any. N
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall . .-
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. el TR S AR A A T S

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) "
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good -
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to -
prevent the enforcemient of the lien or forfeiture of any part-of the Property; or (c) secures from the holder of the lien an _
agreement satisfactory to Lerider subordinating the lien to.this Security Instrument. If Lender determines that any partof -\

rity: Instrument, Lender may give-Borrower.a - -

niotice identifying the lien.”Borrowei sha

of the giving of notice. .~ ‘ Bt L : A ey SR AR
S. Hazard Insurance. - Borrower shall keep the improvements now existing or hereafter erected on the Property-

- insured against loss by fire, hazards included within the term ‘e xtended coverage” and any other hazards for which Lender -
. requires insurance.. This insurance shall be maintained in.thé amounts and for_the periods. that-Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not-be
unreasonably withheld. .. .. .- B T R LT T e il
All insurance polici&s,and,r'cnewvals shall be acceptable: to.Lender and shall include.a. standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums’and renewal notices. In the event of loss, Borrower: shall give prompt notice to the insurance -~ -
. carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. .. .. ... O R
Unless Lender and Borrower otherwise agree in writing, insurance praceeds shall be applied to restoration or repair -
of.the Property damaged, if the restoration or.repair is economi asj S ity i
restaration or repair is not economically feasible or Lender's s ‘wou :

applied to the sums secured by this Security Instrument, whe,thcr,.dnfnp(t then'due, with-any, excess paid to Borrower. If

Borrewer abandons the Property, or does not answer within 30 days a notice from Lender. that ,thginsgra\ncg carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secured by. this Security Instrument, whether or not then due: The 30-day period will begin:
when the notice is given. . . .- N RSy TR e RS
- Unless Lender and Borrower otherwise agreein writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquix:‘ed/byl,end,cr, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ~ © - SR B ~ R v
-6, Preservation and Maintepance of Property; Leaseholds. . . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold, -
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leasehold and o
fee title shall not merge unless Lender agrees to the merger in writing.-- Co S © v
7. Protection of Lender’s Rights in the [Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect. -
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or ‘
: hateverisn 3
in the Property. Lender’s actions may include payi
Instrument, appearing in court, S ¢
Lender may take action under this paragraph 7, Lender does not have todoso. " *. i SR L e T e
: Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this*~
_ Security Instrument. Unless Borrower ar der agre T terms of payment, these amounts shall bear interest from
the date of disbursement at the'N interest, upon notice from Lender to Borrower




Tequ ol ;
* Borrower shall pay e premtums equtr to ir the'i msuranee in effect untll ‘such time as the’ requlrement fo 'thc
insurance terminates in accordance with Borrow d Lender’s wntten agreement or applicable law. :
84 Inspechon. -Lender or its agent may make reasonable entries upon and inspections of the Property Lender
shall give Borrower noticé at the time of or prior to.an inspection spec1fymg reasonable cause for the mspectton. : B
9. Condemnation, The proceeds of any. award or claim for. damages; direct: 'or consequential, in connection thh )
any condemnation ‘or other-taking of any part of the Propcrty” o for conveyance in lteu of condemnatlon. are hereby
assigned and shall be paid to Lender. :

In the event of a total taking of the Property, the procceds shall.be‘apphed to the sums secured by thts Secunty

Instrument, whether or not then due, with any. excess paid to Borrower.:In the event of a partial taking of the Property, .’ S

unless Borrower and Lender otherwise agree in writing, the sums secured by this Security. Instrument shall be reduced by

“the amount of the proceeds multiplied by the following fraction: (a):the total amount of the sums secured immediately - '

before the taking, divided. by (b) the fair market value of the Property tmmedtately before the takmg Any. balance shall be B
paid to Borrower. ’ :
- If the Property is abandoned by Borrower, or if, after nottce by Lender to. Borrower that the condemnor oﬁ‘ers to 2
make an award or settle a claim for damages; Borrower fails to respond to Lender within 30 days after the date the notice is -
_given, Lender is authorized to collect and apply the proceeds, at its option, either to restoratton or repair of the Property or’
to the sums secured by this Security Instrument, whether or not then due.’: :
. Unless Lender and Borrower otherwise agree in wntmg, any appllcatton of proceeds to pnnctpal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments. -
" 10. Borrower Not Released; Forbearance By Lender:Not a Waiver, . Extension of the ttme for ‘payment or:
modification of amortizaticn of the sums secured by this Security: Instrument -granted by Lender to any successor.
_.interest of Borrower shall not operate to release the liability of the’ ongmal Borrower'or Borrower s successors in interest:
Lender shall not be required to commence proceedings. agamst -ANY SUCCESSOT 3’ interest or refuse to extend time for
payment or oinerwise modify amortization of the sums secured by this Security’ Instrument by reason of any demand made ™
by the ongtnal Borrower or Borfower’s ‘sticcessors in interest. Anyf forbearance by Lender in exerctsmg any nght or remedy
shall not be a waiver of or preclude the exercise of any right or remedy." : :
: 11, Successors and Assigns Bound; Joint and Several Ltabtltty, Co-sngners. The covenants and agreements of
_ this Security. Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Secarity. - o

~ Instrument but does not execute the Note: (a) is «co-signing’ this Securtty Instrument only to mortgage, grant and convey
that BorrOWer s interest in the Property under. the terms of thlS Secunty Instrument - (b) is not personally obltgated to pay
the sums’sectred by this Security Instrumént;'and () agrees ‘that Lender and any other Borrower may agree to extend,
modify, forbear or make’ any accommodattons thh regard to the term.. of thts Secunty lnstrument or the Note wuhout
,that Borrower sconsent. .. . : i
"12, "Loan Charges. lf the loan secured by. thxs Sec nt lnstrument is subject to a law whtch sets maximum loan '
‘charges,' and _that law is ﬁnally mterpreted 50 ‘that the interest’or other_ loan charges “Coliécted “or-to be’ collected in -
connection’ thh the loan exceed ‘the perrmtted Timits the .,(a) any - such loan. charge ‘shall be reduced by the’ amount
necessary to reduce the charge to the pérmitted limit: and (b) any sum:. ‘already collected from Borrower which exceeded -
permitted limits will be refunded to Borrower. Lender may choose 16 make this refund by reducing the principal owed
under the Note or by makmg a dtrect payment to Borrower. If a refund'reduces pnnctpal the reductton will be treated asa
parttal prepayment without any prepayment charge under the Note. "
R <X Degtslat)on Aﬂ'cctmg Lender’s Rights. . If enactment or expiration of. applicable laws. has the eﬂ‘ect of
rendenng any provision ¢ ‘of the Note or this Secunty Instrument unenforceablc according to its terms. Lender, atits opuon, :
may require ‘immediate payment in full of all 'sums secured by this’ Secunty Ihstrument -and | may invoke any remedies .
perm:tted by paragraph 15. If Lender exercrsﬁ thts optton, Lender S hall talce the steps speuﬁed in the second paragraph of -
paragraph 17. 7 :
14.  Notices.' Any niotice to Borrower provxded fo this Secunty lnstrument shall be gtven by dehvenng itor by

"“mailing it by first class ‘mail unless apphcable law's equrres use of ‘another method, Tite notice shall' be directed’ fo the

" Propérty Address or any other address Borrower des:gnates b notlce to Lender./Any | notice to Lender shail be given by

. first class'mail to Lender s address’ stated herein or any other Lender destgnates by notice to Borrower.
provrded for in this Secunty lnstrument shall be deemed to h given to Borrower or Lender when given as provxded‘
in this paragraph - :

15," Govemmg Law; Severabthty "“This’ Secunty Instrument shall be governed by federal law and the law of the.

) Junsdtcuon in which the Property is located. In the event that any. provxsxon or clause of this Securtty Instrument ar'the
Note conflicts wtth apphcable law, such conthct shall not ‘affect’other provisions. of this Secunt nstrument or th Note
whiéh can be given effect ‘withou in hi end the tons of this Se
Note are'declared tobe severable. :

16. ‘Borrower’s Copy. - B d A

1. Transfer of the Property or a Beneficial- lnterestin Borrower.
interest in'it is sold or transferred (or ifa beneficial jnterest in ' Borro sold or transferred and Borrower is not a natu
person) without Lender s prior written consent, Lender may, atits option;| requtre immediate’ payment in full 'of all sum
_sectired by this Secunty Instrument. However, thts pt 5n shall ised by Lender tf exerctse i pl'Ohlbl(Cd b
federal law as of the date of this Secunty Instrument.

: If Lender exercises this optton, Lender shall g

‘of not less than 30 days from the date the nofice is delwered of mai 3

- this Security Instrument. If Borrower Tails'to pay these sums prtor 1o the exptratton ‘of this period, Lender may mvoke any :
remedus permmed by thts Secunty lnstrument wrthout further notice'or demand on Borrower. - . ;

ain condmons, Borrou. er shall ha\e the nght to ha\e ‘

‘enforcement ‘of this Security Instrument discontinued at any tim _
applicable law may specify for remstatcment) before sale 'of the Prope y pursuant 1o any power of sale contatned in'this
Security. Instrument; or (b) entry ofa Judgment enforcmg his Secunty lnstrumcnt -~Those. conditions are that’ ‘Borrower:

(a) pays Lender all sums which then would be due ¢ thts Secum Instrument and the Note had no'acceleration -’

occurrcd (b) cures any default of any other’ cove o agr (c) pays all’ expenses | mcurred in enforcing this ..
i to, reaso ”fees' and (d) takes such actlon as Lender may»‘ v

obllgauon to pay’ the sums ‘secured

.. Borrower, this Securtty Inst nt and the obhgattons S y shall

occurred. Howcver, this nght to remstate shall not npply inthecase of acceleratton'under paragraphs 13 or 17




3
: than 30 days from the dateihe noticéisg

wenor before the date spccxficd in'the notxce ’may resalt in accélera

. - action to assert the non-existencé of a del’ault or any ‘otherdefen 1o eleratton and sale. If the defaulf isnot cured 1

of the Property The notice shall fun er in instat > after accelerauon and the’ ngnt to bring a court -

on'or before the date specified in / ption may require immediate payment in full of all sums secured by

this Secunt)' Instiument without fiirther dem id and] may invoke th ‘of sale anda any ¢ otherremedies Permrtted by apphcable o

law. Lender: shall be entitled to’ colle penses incurred in pur the remedies provnded in this’ paragraph 19, mcludmg
but not ltmtted fo, reasonable attorneys feesand costs oftitle evtdenc

‘If Eender invokes the power of s \
of anevent of default and of Lender's election o cause the Property 10

county in Wthh any part of the Property tee sholl gtve notrce of sale'in’ the mariner prescnbed by

appllcable law to Borrower and to ‘othert persons prescnbed by appllc able law. ‘After the time requrred by applicable law, Trustee,
‘without demand on Borrower, shall sell perty fpubl on to th hlghest bidder at the timie and place, and under the - -

) terms desrgnated in the nonce of sale in‘onie’or more id in‘any crder Trastée determmes. 'l‘rustee may, postpone saleof -

time and place’of any prevrously scheduled sale.‘Lender orits

expressed
in. Trustee shall -
W 'llexpenses fthe'sale mcludmg,butnotltmltedto.reasonableTmstees
(b) to all sams secured by thrs Secunty Instrument'and (c)an €xcessto th ' sons legally

20. Lender in Possession. Upon acceleration under paragraph 19 or aba donment of the Property. Lender (m person by '

agent orby Judrcmlly appointed receiver) shall be entitled to enter upon, take possessxon of andj [manage the Property andto collect S

the rents of the Property mcludlng those | past due "Any ] rents collected Lender or the receiver shall be applred ﬁrs
of the costs of managemient of th Propert X C dmg, b not hmtted to, T
recervers bonds and reasciable’ attomeys ‘_fee and then 10'the s
21 Reconveyance. Upon pa all y ' Security Instrument Lender shall® request Trustee to
reconvey the Property and shall surrender this” Secunty Instrument ‘and “all ribies evrdencmg debt secured by this Secunty

Instrument to Trustee.. Trustee shall reconvey the Property witho armnty o, the person or persons legally entitled to it fora’

fee of not less ‘than $5.00. ‘Such’ person or persons shall pay any Teco!

22 Substltute Trustee, Lend ay from time to t T stee and appomt a successor trustee to-any. Trustee . s

. appomted heretmder. thhout conveyance ‘of the’ Property. ICCessor shall succeed to all the trtle, power and duttes
,,confemed upon Trustee’ herein and by apphcable lnw :

23, Use of Property.’
24 Attomeys' Fees.

ted into and shatl arnend and s p
part of thrs ecurity: Instrument. [Check

S CQALE!RAMEY
HOTARY PUBLIC - OREGON :
© COMMISSIOM NO." 013331

: ;.'rhis instrument was prepared’by Kl gat:lr First. FederaLSavings - Loan Assn i
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