Sec,untilnslrument *) is made on:
D. lom and Juld, a7 Ay

19.94..... The grantor.is: Wesley.
and Julia A.. Kellom Living.

: i -(‘:Tmstee ") The beneﬁclary 1s v¢
. KLAMATH FIRST FEDERAL SAVII\GS AND LOAN ASSOCIATION : «i..iss which i is orgamzed and exrsung.

'gunderthclawsof the United States. of America ‘and whose address is e oo .
...2943 South Sixth Street, Kla;nath I‘alls“,"_ R..97603... 5 ¥ rider") )

o ( ‘Le
Borrower owes Lender the prmcrpal sum of ..**0ne Hundred Ten Thousand & No/ 100*****************1 ;
i S ; Dollars(U S 5. ..lloaQ.QQs QQ. ) This debt is evidenced by Borrowcrs note
" dated the same dale as thrs Secunty Ins&rument (*Note™"),-which provrdes for monthly payments,: with the full debt; if not -
B

“paid earlier, due and payable on .:i... ehruary..10.:.2024 This Security Instrument

secures toLender;.(a) the: repayment;of: he (debt evidenced:by; the: Nole, w:th mteres(, and-all renewals, exténsions and
.modlﬁcatlons, {b) the payment of all other sums, .with interest;, advanced .under: ‘paragraph 7 to protect the: security. of this
Security Instrument; (c) the: performance of Borrower's covenarts'and’ agre ments; under. this: Security. lnstrument and.the

- Note; and: (d) the repiyment of any, future ndvances,- with: intérest thereon, made to; Borrower: :by .Lender. pursuant tothe
. paragraph below (*Future Advances”), FUTURE ADVANCES.: Upon request to Borrower, Lender, at Lender’s option. prior.” =L

- to full reconveyance of the property by Trisstee to Borrower, may. raake Future Advances to Borrower. Such Future Advances;
"~ with interest thereon, shall be secured by, this Deed of: Trust.whe evndenced byv promlssory notes_staung thal said, noLes are’
secured - hereby,: For rhls purpose, Borr i ]

: ‘BY THE - BORROWER'SVRESIDENCE ‘MUST BL IN”WRITING, EXPRESS CONSIDERATION AND
[‘BE SIGNE'D BY US -TO 'BE' ENFORCEABLE i
‘ 3

ithe Property.J is ‘uncncumbercd‘ xcept.fc T
‘and will’ dcfend generallyv!he mle ta'the ¥




1. Paymeat of Pri
he principal of and interest on the de
.7 2. Funds for Taxes and Insuran
* 10 Lendér on'the day monthly paymes .
~ . one-twelfth of: (a) yearly; taxes and assessments’ whic ,
-~ leasehold payments- or,;ground -rénts:on’ the: Property, if -any; (c) :y
" mortgage insurance premiums,if any, These items are called *escro
..+ basis of curfent data and reasonable estimates of future escrow items A P
- 'The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federalor " .
“state agency (including Lender if Lender is such'an institutior ider shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account‘or verifying the escrow items; unless -,
Lender pays Borrower interest on the Funds and applicable law ‘to make such a charge. Borrower'and ',
“Lender may’agree in writing that interest'shall be paid:on unds. Unless-an agreement e or applicable law. -+
“requires interest to be paic, Lender shall'not be required to pay: Borrower any interest or earnings on the Funds. Lender. . /@
 shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Fundsand the 0"
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by ’
_ this Security Instrument. . 500 e e e T L T R e
"% 2.1f the.amount of the Funds held. nder, together with the future monthly payments of Funds payable priorto” ;-
‘the due dates of the éscrow items, shall exceed the amount required to pay the ¢ scrow.items when due, the excess shall be,
- at_Borrower’s option, either promptly repaid to Borrower or to Bo! r on‘monthly payments of Funds. If the

amount of the Funds held by Lerider is not sfficient to pay the escro hen due, Borrower shall pay to Lender any - -
amount necesszry to make up the deficiency in one or more payments as required by Lénder. . .. 0 n Ll T
~#17 Upon payment in-full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later B
than immediately prior to the saie of the Property or its acquisition by Lender, any Furids held by Lender at the timeof - <70
application as a credit against the sums secured by this Security Instrument.” . .« = = D T it e
3. - Application of Payments. . Unless applicable law provides otherwise, all payments received by Lender under .
 paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the’ . S

“" Note; third, to amounts payable under paragraph 2; fourth, to intérest due; and last; to principal due. .~ B
SR 4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the = -
Property which may attain priority, over this Security. Instrument,’and leaschold ‘payments or ground rents, 'if any..
Borrower shall pay these obligations in the manner provided in paragraph 2, orif not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender -
receipts evidencing the payments. " T T o Tt T e e
"I Borrower shall promptly discharge any lien which has priority over.this Security Instrument unless Borrower: (a) .
| agreesin writing to the payment of the obligation secured by the lienin'a marnneracceptable to-Lender; (b) contests in good
- faith the lien'by, or defends against énforcemient of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien:an
_agreement satisfactory to Lender subordinating the lien o this Security Instrument. If Lender determines that any part'of:
" the Property is subject 10 a lien which may-attain priority over this Security. Instrument, Lender may- give Borfower’
*/ _notice identifying the lien. Borrower shall satisfy the lien or tak ‘more of the actions set forth above within 10'days:
of the giving of notice. | ;. -t b bl Lo i T - i L R T R R
‘75, Hazard Insurance.” Borr all keep the improvements now existing or-hereafter erected on the Property.
‘insured against loss by fire, hazards included within the term *'extended coverage" and any other hazards for which Lender = .
-requires insurance. This insurance shall be maintained'in the amounts and. for the;periods that Lender. requires.. The . .
insurance carrier providing the insurance;shall be chosen by Borrower subjec to.Lender’s approval:which'shall not be: "
unreasonably withheld. = 100 G i S IR S s
<= All insurance policies and renewals shall be acceptable; to-Lender and shall include a standard mortgage clause. .
Lender shall have the right to hold the policies and renewals; If Lender requires, Borrower shall promptly give to Lender -
- all receipts of paid premiums-and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance. |
carrier and Lender. Lender.may inake proof of loss if not made promptly by Borrower. .- . 2 b R
~-.°.,i- Unless Lender and Borrower otherwise agree in writing; insurance proceeds shall be applied to restoration or repa

" of the Property damaged; if the restoration or. repair is economically feasible and-Lender’s security is not lessened. If the:
restoration or repair is not economically feasible or, Lender's Security;would be lessened; the insurance proceeds shall be. -

" applied to the sums secured by this Security Instrument, wheth not then due, with any excess paid to Borrower. If
‘Borrower abainidons the Property, or-does not answer within 30, ’niotice from Lender that the insurarice carrier has
offered to settle a claim, then Lender may collect the insurance p ' ay ‘use the proceeds to repair or restore*

s
the Property.or to pay sums sccured by this Sec urity. Instrument, whether or'not then-due. The 30-day period-will begin .
when the notice is given. ;.. G s R L T ST R T
" %" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
- postpone the due date of the monthly payménts referred to in paragraphs 1 and 2 or change the amount of the payments. If -
under paragraph 19 the Property is acquired by Lender, Borrower’s right t0,any insurance policies, and proceeds resulting. -
from damage to the Property, prior.to the acquisition shall pass Lendertat - of the sums sécured by this Secufity-
Instrument immediately prior to the acquisition.: "/ """ R IR R
''6." Preservation and Maintenance of Prope!

= , perty; Leaseholds wer shall not destroy, damage or substantially
. change.the Property, allow the Property to’deteriorate or’commit' waste::If: this Security ‘Instrument'is on a leasehold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing: TR T e
7.~ Protection of Lender’s Rights in the Property; Mortgage Insurance. - If Borrower fails to perform:the

covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly.affect .

Lender’s rights in the Property (such as a proceeding:in bankruptcy, probate, for condemnation: or to enfarce laws or

regulations), then Lender may do and pay for whatever is necessary; to protect the value of the Property and Lender’s rights

" *in the Propérty. Lender's actions may include paying any sums secured by a lien which has priority over this Security

% "' Instrument, appearing in coutt, paying reasonable attorneys® fees and éntering on the Property to make repairs: Althiough
. Lender may take action under this paragraph 7, Lender does not have todos S e e T
..+ - Anyamounts disbursed by Lender under this paragraph 7 shall beco iditional debt of Borrower secured by thi
‘Security Instrument: Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest fro

he date of disbursement at the Note:rate 1l ble nter pon notice from-Lender.{o Borrow
requesting payment.




Lender required ge insurance’as a
ver shall pay.the premiums requiréd to maintai
“._insurance tcrminatesi_nacco‘rd:‘iffé'c"ﬁitlifqufxfowerjs;1
© o 8. Inspection: Lender or.its:agent may ma sonable ent , i s 'of the ] ,
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inépection. - * = 5
, 9. Condemnation, *-The proceeds of any award or claim for damages, direct or consequential, in connection with
{ any condemnation-or other taking of any pirt of the’ Property,‘or for: conveyanéeé in lieu of coiidemnation, are hereby
- assigned and shall be paid to Lender; - SRR e el ' e L R
+.::In the event of a total taking of the Property, the prbcecds'gha_ll.bg:.applxcd t5 the sums secured by'this Security =
Instrument, whether or not then due, with any excess paid to Borrower. In'the event of a partial taking of the Praperty,”
unless Borrower and Lender otherwise agree'in writing, the sums sécured by this Security Instrument shall be reduced by

- -the amount of the proceeds muiltiplied by the following fraction: (a) thé total amount of the sums secured immediately
-before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be -
paid to Borrower, T iCoun T F T e R T s
3 * If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
i+ make an award or settle a claim for damages, Borrower fails to'respond to Lender within 30 days after the date the notice isv
“given, Lender is authorized to collect and apply. the proceeds; at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.:: o PR R S e

B A

any application of proceeds to principal shall noi extend or. e
‘ _ 1 n paragraphs 1 and 2 or change the amount of such payments. -
~ .. .10, ‘Borrower Not Released; Forbearance By Lender Not a Waiver, - Extension of the time for payment or'
~modification of amortization of “the sums-secured by this Security Instrument; granted: by Lender to any successor:in .
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in inferest. ©. '
i ‘commence g ; ‘successorin interest or refuse .to ‘extend time for ..
nent or other ] ‘amortization of th Security Instrument by reason of any demand made
,_'bythéoriginal‘BoirowéifotBonjow&r's‘shféc Sors erest. Ar carance by Lender in exercisi / right ot '
- -shall no{béziwai\rérofbfpiéélﬁde’thééigéfcxsé'ofziny right orremeéd e PEFAEIE P N S
11" Successors and Assigns Bound; Joint and Several Liability; Co-signers. - Thchvenants:and~agreémenis of .
this Security Instrument shall bind andg benefit the successors and assignsof Lender and Borrower, subject to the provisions

‘of paragraph 17. Borrower’s covenants'and agreements shall be joint and several. Any Borrower who co-signs this Security®
" Instrument but does not execute the Note: (a) is co-signing; this Sécurity Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Seci ity Instrument; (b) is not personally obligated to pay
- the sums secured by this Security Instrument; and (¢) aaress’ -Lender and any other Borrower may agree:té
- modify, forbear or'make any accommodat to’ ' ument o
that Borrower’s consent. "~ @ it R
SIS b Loan Charges.  If the loan secured by this Security 1
charges, and that law is finally interpreted ‘so ‘that 'the interes
connection with ‘the loan exceed the perm imits,
| necessary to redice the charge to the pe
* permitted Timits will b refinded to Bo
- under the Note ¢r by makir
- 'partial prep
: 1

":16.°"Borrower’s Copy.” Borrower s Y, rmed ¢6 ¢ and of this Security. Instrument. -

17, Transfer of the Property Borraw Lor any.part of the Property.orany -

. interest in it is sold or transferred (oi ficial interest in Borrower is sol or transferred and Borrower is not anatural
~-person) without Lend r's'prior written’ nt, Lender may, at its’ Tequi nt in full’ '
~ securéd by this Security Instrum v
federal law as of the date of this S urity Instcument;: St Bt ¢ G
"L If Lender exercises this 'option," Lendér shall give Borrower notice of dcceleration The notice shall provide a'period.
“of not less than 30 days from the date the'notice is delivered or mailed w thin Which'Borrower must pay all sums sécured by -
this Security Instrument. If Borrower fails 1 Se's i piration of this period, Lender may invokeany
remedics permitted by this Security Insirum mand on Borrower, - =~ i S

'+ 18. Borrower’s Right fo Reinstate. "~ If Borrower neets certairi tions, Borrower shall have the right to have
“enforcement of this Security Instrument discontinued at'any time prior to the carlier of: (a) 5 days (or such other period as -
applicable law may specify for reinstatement) before sale of the Property pur:
- Security Instrument; or (b) entry of a j (dgment enfor
" '(a) pays Lender all'sums which then would

A :




‘action
fia ftm" Tbe cured; and(d)that‘fmluretocurelhedefau‘
h' )

of- lhe Property The nonce shall furthi orro\
1 fa defaultor an: ‘other defen: vof Borrower to ac eleratlon and sale. fthe defa )
*-on or before thie date spe ifi ] " ‘its 'opt ayfent in full of all sums ‘secured by -
" this Secumy Inslrument mlhout funher de nd ay mvoke lhe pow of salé and any other remedies permmed by npplrr'able g
law. Lender shall be entu ied to’ collect all expenses mcurre ‘pursuingt - provide n lhlS paragraph 19, mcludmg, -
: d costs of tx i :
CIf Lender mvokes the power
~ofan ‘eventof defaulr and of Lender's'electi C: y $
" county in whrch ‘any part of the Pro erty i located Eendér or Trustée shal nge ‘notiée of ‘sale in the manner prescnbed by

apphcable lawto Borrower and other pers n TeS! nbed by apphcable law.'After the time required by apphcable law, Trustee, " e
without’ demand on Borrower shall'sell the’ Property at pubhc auction to the highiest bidder at thé time and place, and under the = .

one or mo paree]s and r Trustee  determines, Trustee may postpone sale of -
- allor any parcel of the property i ¢ of 3 C 3
i .deslgnee may purehase the Propcrty at any sale
: “Trustée shall deliverto the purchaser Tristee'sdeed ¢ nveying thé Property without any covenant or warranty, €;
or 1mphed “The recitalsin the Trustee 's deed shall be prima f facie evidenceof lhb _truth of the: statements made therein. Trustee shall
“applythe proceeds of the salem he fo)lo ing 1) 10 bt nothmne to reasonableTru ee’s
and attomeys fees‘ (b) to all ms secured by this Security Inistrume;  pe 1
S to i

vagemorby Judrcxally appomled all be entitled to enter takepossessronof andmanagethePropeny androcollect'
~the rents of the Property including tt 05 past due. Ay / rents ‘oliected by Lender or the receiver shall be applxed_ﬁrst 10 paymem :
of the costs, of management of xhe'P perty nd ¢ ! imrted to, receiver's fees, premlums on L
rec iver's bonds and reasonable meys fec d lhen to'the § ms secured by this Secunty Instrumenit) "
) % Reconveyance. Upon' paymem ‘of all sims secu Seci ty'I u}ument Lender shall’ request Truszee RN
" reconvey’ ‘the: ‘Property -and_shall, surrender thlS Sec y‘lnstru ent’and ‘all notes evidencing debt secured by this Secunty

» Instrument to ‘Trustee, Trustee sha}ll reconvey the Property ' ! the person o persons legally emrtled toit fora = .o

IIp
f h3it 1d ap) ppoint successor tru to any Trustee
.. appoi t 1y, | the mle power and duties
- conferred upon’ Trustee hercin anc slicable lay e : :
B ‘23 Use of Property. The Property is not'cu icultural, timber or grazmg purposes. o
. in this Security Instrument and in the No attorneys’ fee' " shallincludea

: ;aw ded by an’a ppellate coirt, o i

: 26, Ridersto this Security -more riders are executed by Borrower and vecorded togetherw

1 : \ \'en;sand agreements of edch sich >t shall be in d it dshull amend and supplement




PARCEL"1 [

That portion of ‘the E}SWi of

the Willamette: Meridian lying‘North of: ,
:Harnsberger Jr.; tract a M72 page
exiating drain #70 running in a Northerly‘direc”

A parcel of land situatedain the
East of the Willamette Meridia
-deseribed as: ‘follows: B Rk :
~Commencing at a 2" X 36" iron pipe with bras cap marking:the’ Northwest corner
~of said SE}; thence South 0°21'17" West along the West: rly:line of said SE}, 1686.67
‘ feet; thence 1eaving saild’ Westerly quarter. ‘gection: nd running ‘East along ‘the
‘Spring Lake ‘meander- line, digtance of 291, 79 feet ’hence South "66° 5" East a‘ R
- distance of 175.23 feet: to- the true: point of: beg : gﬁof his: deseription, thence .
“continuing South: 66°15". East 204.77 feet; hence. ° 40" East:a distance 22.74
’ feet°'thence 1eaving said Sprin ‘Lake' andlrun'ing North} :

- Noj SW%SEi of ‘gald’ Sectio #10'

TOGE’I.‘HER wrm a' 3o foot eas

30" feet of ‘the 'SEANWISEL © ﬂSection”lO,
~:'Willamette Meridiani-

AT parcel of 1and situate - :

~of the Willamette: Meridian, ‘more’ :described ‘ag: follows‘ !

. Commencing at a: ‘2" X736" ‘dron_ plpe with~a‘br' sicap. marking the Northwest ‘corner of
“said’ SE%, thﬂnce South 0°21!' 17" West along: ‘the Westerly: ‘1ine of sald SE}, 1334.56 .
“feet to the true: point ‘of" beginning, thence con nuing South. 0°21'17" West a. distance
-y of 352, 11 feet' thence leaving 'said Westerly \ tef section line and running East.’

. eet; thence South. 66°15'
distance 22 74 feet;‘

: leaving said’ Spring Lake and
the North:: 1ine of the: SW}SE{ of




