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: heé day’ monthly paym its are due under th : Note, it  pai ‘Fu
one-twelfth of: @ yearly teixes ‘and.‘assess ents which rity’ Instrument ®
- leaschold paymcms or: ground rcnts on. the: Property; if any; (c): yearly :hazard. 'tnsumnee “premiums; and.(d): yearly :
", mortgage insuranice premiums, if any. 'l'hcse items-are called "cscrow tems."”; Lendér may. esumate the Funds due on.the
: basxs of current data and réasonable estimates of future escrow items
: ‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by afederalo
state agency (mcludmg Lender if Lende eh an mstrtutron) Lender shall apply the Funds to pay the escrow: items.
' Lender may not charge for holdtng and applying the Funds,” analyzmg the account venfymg the escrow uems,' nless
" Lender pays Borrower’ interést on the Funds and applu:able law permits :
i Lender may’ agree in’ writing that’ ‘interest shall be paidon ‘the Fun iless an agreement is’ made or appltcable law
requrres interest to be paid, Lender shall 1 not be 'required to pay- Borrower any-interest or earnings on the Funds: Lende
shall give to Borrower, withiout charge, an annu laccountmg of the Funds showing credits and debits to the Funds and the.
i purpose | for which each debrt to the Funds wa Funds are pledged as additional security fo : the sums securcd by
. " this Security. Instrument. - :
B If the amount of: the Funds held b Lender, together with the future monthly payments of Funds payable prior. to :
he eserow ternis when, due, the excess shall be

amount necessary to make up  the deﬁcrency ¥ v
“Upon payment.in full of all sums se ‘Lende shal promptly refund to BorrOWer :
“any Funds held by Lender: If under paragraph 19 the Property is ¥ i by, Lender, Lender shall apply; no later
. than tmmedrately prior to the sale of the Property or its acquisition: ‘by Lender; any Funds held by Lender at: the time of L
o applrcatron as a credit against the sums secured by this Security Instrumen o
- - 3. Application of Payments. . Unless apphcable law provrdes ‘otherwise,: all paymems recetved by Lender under“
: paragraphs 1 and 2 shall be applied: first; to late charges due under the Note;’ second; to prepayment charges due under the,

" -Note; third, to.amounts payable under paragraph 2; fourth, to interest due; and last; to pnncrpal due.

: 4, Charges; Liens. ' Borrower shall pay ‘all taxes, assessm nts, charges, fines and’ rmposmons attnbutahle
Property which_may ‘attain pnonty over. thts Security Instru ‘leasehold payments or; ground rents,’ }lf any
‘Borrower shall pay these obligations in the manner, provrded in paragraph 2, or if not paid in ‘that manner, Borrower shal
pay them on time directly to the person owed payment: ‘Borrower shail promptly furnish to Lender all notices of amount
‘tobe paid under this paragraph.’If Borrower. makes these payments dlrectly, Borrow shall p mptly fumrsh to Lende
o recelpts evidencing the payments. " "
: “Borrower shall promptly drsch ge any lien which has pri er thrs Security - Instrument unless Borrow d
) agrees in writing'to the payment of the obhgatxon ‘sectired by the lienin’a manner acceptable to Lender; (b) contests in ‘Bood

- i faith the lien by, or defends. against e enforcement of the lien in;. leg; I p mgs which'in the Lender’s opinion’ operate’t

“prevent the enforcefenit of the fien or forféitiiré of any part of the Property, or: (e secures from the holder.of the tien
agreement satlsfactory t6 Lender 50b0r tmg the lien'to this Securi n If Lender determmes that any. part o
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- -5."Hazard Insurance. - Borro ‘ ep the im ments Now. Aexrsu ;

~insured agamst loss by, ﬁre, hazards inclirded within the term ' " and any ‘other hazards for 'which Lende

‘requrres msurance +This. msurance shall be: maintained in'the; and; he periods. that Lender requtres*‘Th
insurangce carrier- provrdm the insurance § hall be 'hosen ; ; approval whtch shall not;

- unr&sonably withheld: :

; ‘Al insurance policies. and ren Pt :

Lender shall have the nght to.hold the pollctes and renewals I Lender Tequir Borrower shall promptly giveto Len

~all recetpts of paid premiums. and renewal netices. In the event of loss ; Borrower shall give prompt notice to the msurance

. carrier and Lender. Lender. may make proofot‘ loss if. not made promptly.by B fTOWer.
A insurance proceeds shall be applied to. restora n
- of the Property damaged if the restoratron r repair is econom feasrble and Lender" 3 secunty is not lessened. If, the
restoration:or repair is not economically fmsrble or. Lénder’s security; would, be lessened, the insurance proceed a_ll be
-, applied to the sums secured by this Security. Instrument, wheth en'due; with.any. ‘excess. pand to Borrower. I
" Borrower abandons the Property, or does not answer. ithin'30 da oti Lender that the insurance. carrier has :
' he insurz eds. Lerder may use the’ proceeds 10 repair or restore
strus the; ue. The- 30-day penod wxll begin

o i of proceeds to principal shall not cxtend 0
- postponc the'due date of the monthly payments ref in paragraphs 1z -change the amount of the payments. If:
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- from damage to the Property priortothe acqutsrtton shall pass to Lender.to the; it.of th ums secured by this Secunt

" Instrument immediately prior to t’xeacqursmon. e

s “6. Preservation and Mairtenance of Property, Leaseh ds _ all not destroy, damage or substanually :
“change the Property, allow the Property to'deferiorate or ‘com If this Security. Instrument.is on a leasehold
‘Borrower shall comply withthe provisions of the lease, and if Borr 1 icquires fee tttle to the Property' the leasehold and

fee title shall not merge unless Lender. agreest to the mergerin writing. o :

7. Protection of Lender’s’ Rtghts ‘in-the’ Property;: Mo_rtgngl

’ covenants and agreements contained in th\S Security Instrument,’or thereisa

‘Lender's rights in the Property (such asia proceeding in bankruptcy. probate. for:

: regulatlons). then Lender may ¢ doand pay for. whatever is necessary to'protect t the valuc of the Property and Lender's right

“.in the'Property, Lender's ‘actions’ may include paying any sums. secured’ by a lien which-has priority over thr_s Security:

- Instrument.: appeanng in‘court, paying rasonable attomeys * nd entenng n'the Property to. make repalrs

Lend -may take action under this paragraph 7 Lender ddes no have todoso:
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