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1. Payment of Principal, Intere
ebt evidenced by the Note v (}'I@té"char




insurance required by p

.- Each monthly installment for items (2), (1), and () shall equal one-twelfth of the annual amoun reasonab »

* Lender, pius an amount sufficiént to maintain an additional balance of not'more than o ixth of iite estimated amounts. The full
" annual 'amount for each’ item shall’ be accumulated by: Lender. within-a’perio ‘one’month:before an'item would become
” delinquent. Lender shall hold the amounts collected in trust to pay items @, @ yecome deli

: If at any time the total of the payments held by Lender for items (2), (b), and (c), togethe
"{'for such items’payable to'Lender priar to the due dates of such items, exceeds: by more 1hi
 payments: required 1o pay such items;when ‘due,“and i payments on: the Note 2
excess over one-sixth of the estimated’ paymen! ‘or-credit ‘the”excess over’ on
payments by. Borrower, 4t the option of Borrower.: If the'total of: thepayments
insufficient to pay the item when due, then Borrower shall-pay 1oL rany . an
before the date the itém becomes du g i
“As used in this-Security: Instrament, ‘S »* means: the 'Secretary’, ng and’Urban'Development or his-or he
designee. In any year in which:the ' Lender must pay a m rigage insurance premium-to the Secretary- (or any. year in 'which sich
premium would have been required if the Lender: still held the Security: Instrument),: each: monthly payment:shall also: includ
either: (i) an installment of the annual mortgage insurance’ premium to be paid by Lender. to the Secretary; or (ii) 2 monthly. charg
instead of a mortgage: insurance premium if this ‘Security. Instrument is held by the Secretary 1 monthly ‘installment’ of -th
- miortgage insurance premium shall be-in an amount sufficient to accumulate- the full annual mortgage insurance premium wi
" Lender one month prior to the date the. full‘annual mortgage insurance; premiu due’to the:Secretary, or if: this: Security
“Instrument i¢ held by: the Secretary, each:monthly ‘charge shall be in ‘amoiuntiequal: torone-ty i‘of one-half percent:of .the
outstanding principal balance due on'thé Note. = o ' SR

o 1f Borrower tenders to Lender the-full payment of all sums secured by this Se 3
+“ credited with the balan :jreqx_aining‘for}all,fingtallments for items (2, (b); and (c) id a1
" that Lender has nof become obligated to'pay to: the Secretary, and Lender-shall
Immediately prior to 2 foreclosure sale of the Property or. its acquisition by:
b *maining installments for items (a), ()i and (€)::: 7wt :

remiums,; as requi - BT

-~ ‘Thixd, to interest due under the Note;: . -,
.-+ Fourth,'to amoniwionbf-xhe'pﬁnqipal,of the
- Eifth; to late charges due under the Note. *

v -4, Fire, Flood nd’ Other Hazard Insurance. Borrower shall in! D!
/- existenice or subsequently erected, against any-hazards; casualties, and ‘contingencies; including fir
" insurance. This insurance shall be maintained in the amounts and for the periods that: Lender requires
“all improvements on the Property, whether now: in'existence or subsequently’e gainst 1
~ by the Secretary." All insurance shall be carried with’companies’approved b :
' shall be held by Lender and shall include loss payable clauses in favor of, and .
In the event of loss; Borrower shall give Lender immediate notice by mail. Lender ‘may: make proof of loss if: not. made
- promptly’ by Borrower.  Each insurance’ company’ concerned: is hcreby‘authoriv‘zzd;alndidirected ‘0. make payment’ for:such. loss
.. directly to' Lender; instead of to Borrower and“to Lender jointly.-All or any’ part of the’insurance proceeds ‘may be:applied by
Lender,- at-its option, either (a). to' th ‘teduction of the indebtedness under the Note:and this Security. Instrument, first to;any:
- delinquent amounts applied in the order in paragraph 3, dand then'to prepayment of principal, r(b) to the restoration or repair of
.+ the damaged Property..Any application of the proceeds to the principal shall not extend. ‘date
- payments which are referred to in paragraph 2, or change:the-amo int of such’ paym:
. amount ‘required to pay all qutstanding indebtedness under the Note and this' Securi
" entitled thereto, i . L : e

"I the event ‘of -foreclosure of ,this.Sécﬁntyf Inétrumgnt,pr other:
indebtedness, all right, titlé and interest of Borrower in and to insurance po

- 5. Occupancy, Preservation, Maintenance and ‘Protection of the Prope orrower’s Loan Application; o]
Borrower shall occupy; establish, and use the- Property as Borrower’s principal residence within sixty days after the execution o
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at lcast one year after the
date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or uniess extenuatin;
circumstances exist- which-are’ beyond: Borrower’s control. Borrower :shall:nc der- of “any’ extenuating’ circumstances

* Borrower shall: not corimit waste’ or destroy; damage or substantially:change: th Property ‘or. allow. the Property. to deteriorate; -
reasonable wear and tear excepted. Lender may inspect the ‘Property. if the: Property. is vacant or abandoned or the loan is in

default. Lender may. take reasonable action to protect ‘anid preserve such vacant or abandoned Property - Borrower. shall also be'in *
© default. if Borrower, during the loan application rpmocs;;? gave materially false or indccurate information’'or statements to'Lender .

(or failed to provide Lender with any material in ormation) in connection with‘the loan evidenced by the Noté, including, ‘but'not
limited 10, representations conceming Borrower’s occupancy of the Property a3 a principal residence. If this Security Instrument is
on a lensehold, Borrower shall comply with' the provisions-of the: lease.If. Borrower acquires. fee' title 1o the Property, the'
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.. . G L T

6. Charges to' Borrower and Protection of Lender’s Rights in-the Propeny. Borrowe ‘shall pay all governmental or
"municipal charges, fines:and: impositions that are not included 'in’ paragraph 2. Borrower: shall pay these. obligations .on' time

directly to the entity which is owed the payment.. If failure to pay would adversely affect-Lender’s interest in the Property, upon
‘Lender's request Borrower shall promptly furnish to et receipts evidencing th yayments O Sy T

* If Borrower fails to make these payments or the payments required by paragrapt 2;or fails to perform any other covenants
~“and agreements contained in this Security Instrument or there'is a legal proceedingth ay significantly affect Lender’s rights in’
,'_;th:dpenj(suc,h‘asya'prdcwdip"' - bankruptcy, ation' or’ rce ) ition i Eénder may .do-an
~'pay’ whatever is necessary o’ protect. th
- hazard insurance and other items mention

o:and




- condemnation or other: taking of any part of the Property,;or for conveyat la
. shall be paid to Lender to the extent of the full: arnount of the indebtedness’that remains
;. Instrument. Lender shaii apply such proceeds to' thie: reduction of the indebtedness ani \
- first to any delinquent: amounts- applied in’ the order provided in paragraph|3, and:then’ o
. application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments..w .are;
to'in paragraph'2, or change the cmount.of such payments.’ Any excess proceeds over an’amount required to pay all’

.- - indebtedness under the Note and this Security Iristrument shall be paid to, the entity legally entitled theret
8. Fees, Lender may collct fees m
‘ Gronnds for Acceleration of Debt

() Default. Lender may, sxeemt limited by regulations. s
“'requite imrediate payment in full of all sums secured by this Security

(i) Borrower defaults by failing to pay i 1 full any monthly paynic

]

“:: 7 on the due date of the next monthly payment, or "
~ (if) Borrower defaults by failing, for.a pei
. Security Instrument. - ° -

) Sale ‘Without Credit ‘Approval. Lender. shall,if ‘pern
. Secretary, require immediate payment in full of all the'sums secured
w <72 (i) AlL or part'of the Property, or. a beneficial interest in a
=, otherwise transferred (other than by devise or descent) by th B :
(i) The "Property -is " not’ occupied by the ' purchaser - or - grani ‘her : princip T the
- purchaser or grantee does so occupy: the Property:but his orher credit th the
fequirements of the Secretary, - -0 -

*{cy No Waiver. If circumstances occur that would rmit Lender fo require immediate paymest in full, but Lender does
=, not require such payments, Lender does not waive its rights with'respect to:subsequent events.::

 (d) Regulations of HUD Secretary. Tn many circumstarices regulations issued by the Secret ry will limit Lender’s rights®
7.in the case of payment cefaults to require’immediate payment in full:and foreclose if not paid.: This  Security Instrument. '
" does not authp'rizevaﬂq;_clm‘tiovn or foreclosure: if not permitted by regulations of the Secretary. - 7 L

" (e) Mortgage Not Insured. Borrower agrees that should this Security:Instrument and the Note secured thereby not ‘be

eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and

" notwithstanding anythingin paragraph ‘9, require immediate: payment in’ full ‘of -all: sums ‘secured by - this : Security

Instrument. A written statement of any. authorized -agent of the Secretary-dated subsequent to 60 days from;the date

- hereof, declining to insure this. Security Instrument and the Note secured thereby, shall be deemed conclusive proof. of
* such ineligibility. Notwithstanding the foregoing,-this option may not be exercised by Lender when the unavailability of -:

insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

. .10, Reinstatement. Borrower has a right to be reinstated if ender has required’ immediate payment . in full-because of .-
Borrower’s failure to pay an amount due under the Note or this Security:Instrument. ‘This right applies even after foreclosure
Broceedings are. instituted. To reinstate the Security Instrument, Borrower shall tender in a'lump sum all amounts required to.

ring: Borrower’s account current including, fo the extent they are obligations: of Borrower ‘under ‘this. Security ‘ Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly. associated with the foreclosure ‘proceeding.
Upon reinstatement by ‘Borrower, this Security Instrument and the obligations that if secures shall remain in effect as if Lender

- had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted -
. reinstatement affer the commencement of foreclosure proceedings within two years immediately preceding the commencement of a
current. foreclosure ; proceeding, (i) reinstatement “will - preciude “foréclosure - on - different . grounds in -the futdre, ~or. (iii)

- reinstatement will adversely affect the priority of the lien created by this Security Instrument..

-+ 11 Borrower Not Released; Forbearance By Lender Not a Waiver.’ Extension of the time of payment or modification of -
" amortization of the sums secured fay« this Security Instrument granted by Lender to_ any successor in interest of Borrower shall not -
“operate 1o release: the liability of the original Borrower or Borrower’s successor:in interest.- Lender shall ‘not:be required ‘to.-
*-cominence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
“the sums secured by this Security Instrument by reason of any demand made by the original Borrower o Borrower's successors‘in

: ,inégrest; Af-)e'd forbearance by Lender in exercising «ny right or remedy: shall ‘not 'be a.waiver of or preclude the exercise of any
“right or remedy: ol T e T e Ea

© 12, Successors and Assigns ‘Bound; Joint and Several Liability;: Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns jofLender and ‘Borrower; subject to the provisions of :
v f’gagmph 9.b. ‘Borrower's covenants and -agreements shall ‘bejoint ‘and several.® AnyBorrower who co-signs this: Security
:Instrument but does not execute the Note:(a):is co-signing this: Security: Instrument: only ‘o mortgage,- grant-and_convey. that
- - Borrower’s interést in the Property’ under the terms of this Security Instrament; (b) is not perscaally-obligated to pay:the sums
- secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend; modigr‘;aforbear‘or»-
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

-13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by:deliverinlgrit or by mailing it -
by first class mail unless applicable law requires use of another method.-The notice shall: be direcied to the penr ‘Address or.
any other address Borrower designates by notice to Lender.” Any notice to Lender shall be given by first class 'mail. to Lender’s
address siated herein or any address Lender designates by notice to, Borrower. Any notice provided for in this Security Instrument-

_shall be deemed to have been given to Borrower or Lender when givenas provided in'this paragraph, = o 00 b

14, Governing Lawy Severability. This Security Instrument shall be governed by Federal lew and the law of the jurisdiction
;. in which the Property is located. In the event that any provision or'clause of this Security: Instrument or the Note conflicis with:
- applicable law, such’conflict ‘shall not affect ‘othier. provisions ‘of this*Security: Instrament 'or the Note which can be given effec
without the conflicting provision. To this end the provisions of this Sectirity Instrument and.the Note are declared to be severable.
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- unconditionally acsigns and transf ‘Lender all’the. ‘an
Lender’s agents {o'collect the rents and revenues and hereby - directs:

S ihe zents to Lender or. Lender's agents: However, prior to Lender's notice to ‘Borrower of-

/= any covenant or agréement in the Securi Instrument, Borrower shall’ ct and’ e all

trustee . for the benefit of. Lender and Borrower. Th i
- assignment for additional sccurity only, .
o I Lender gives: notice of breach to Bor,rowegﬁ(a)“an,rejnts received by Borrower shall be held by Borrower as trustee for.
~. - benefit of Lender only, to be applicd .;oith;"sums‘secured‘_t?"the‘Secu:ity Instrument;: (b):Lender. shall be entitled to collect and’
- receive all of the renis of the Property: and (c) each ten: the Propertyahall pay: all rents'due and unpaid to Lender or Lender”

agent on Lender’s written demand to the tenant ; : g

-~ Borrower has ot executed any prior:assignment of the
- Lender from exercising its rights under this paragraph 16,
Lender shall not be required to enter upon, take controf of or maintain the Property.before or ' ce of h
- Borrower.:However, Lender or a judicially: appointed receiver may do so at any;time. there'is ‘a breach.: Any -application of rent
“shall not cure ‘or waive any default or invalidate any other right or remedy of Lender. Th ssignment of rentc: of the: Property
. shall terminate when the debt secured by the Securi Instrument is paid.in full: L T '

. NON-UNIFORM COVENANTS. Bortovier and Lender further covenant

- 17. Foreclosure l”l‘o;c:e‘dl‘lre.E If Lender i’équira;s_ immediate payment in full under paragraph 9, Lender may invoke the'
power of sale’and any other remedies permitted by applicable law. Lender shall 'be entitled to collect all expenses fncurred
il} ;;ursuhi:g the remedies provided in“this paragraph :17, including, but not limited to, reasgaiable attorneys’ fees and costs’ .-
of title evidence, '\ o n TR T ST S LS R S e ;

If Lender invokes the power of sale, .Lender ‘'shall ' execute
occurrence of an event of default and of Lender's

] ns prescribed by, applicable Jaw. After the time .
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bldder at the time and place and under the terms designated in the notice of sale in'one or more parcels and in any order.
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the ¢ime and
Flace of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. .- .- L

- Trustee shall deliver to the purchaser Trustee’s ‘deed: conveying_ the Property. without any covenant or warranty,
expressed or Implied. The recitals in the Trustee’s deed shall be prima facie evidence of the trath of the statements made

therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reascnable Trustee’s and attorneys’ fees; (b) to all sums secured by this S rity Instrument; and (c) any excess

*_to'the person or persons legally entitled toit. : R e

“: . - 18. Reconveyance. Upon paymient of all sums secured by this Security Instrument,: Lender shall request Trustee_to reconvey

- the Property’ and shall surreader. this Security. Instrument and all. notes evidencing- debt ‘secured ‘by: this Security Instrument: to

”’ Trustee. Trustee shall reconvey. the Property. without warranty and without charge to: the person ‘or. persons’legally entitled 10 it.
=" -Such person or persons shall pay any recordation costs i iesnd : 7

e I’f Substlmt Trustee Len ermay, e 10 {m
- appointed hereunder. ' Without conveyance of tie. Property, th
. conferred upon Trustee herein and by applicable law, -~

W

+ 20, Riders 10 this Socurity Instrumeat. If ons or more riders are

- Security Instrument, the covenants of each such rider shall be incorporated in
~ agreements of this Security Instrument as if the ridér(s) Wpré a part of this Secu

Adjustable Rate Rider
2] Graduatéd Payment Ride:
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My ‘_bgim'mséxon expires: o
,:(vaﬁcia’l Seal) - RN

AEN L FINK D00

ARY PUBLIC - OREGON 1
{COMMISEION NO,"014768 -
MMISSIONEIPIRES AfR. 20,1906
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Lot’19 in Block 10
accotdm%mme 0
Coumy, regon.;

- EXCEPTING THEREFROM a tract of land Situated in Loi 19, Block 10°of TR

. SEVENTH ADDITION TO SUNSET VILLAGE, being in.the SE 1/4 NW. 1/4

Township 39 South, Ra.n%e 9 East of the Willamette Meridian, Klamath: Cointy
particularly described as follows: = Lo IR S

Beginning at the Southeasterly comer of said Lot 19; thence along the boundary of s
Lot 19, North 55 degrees 10738+ Bast 5000 feet and North 23 dégrees 22" 007 East 100
feat to the Northeasterly corner of said Lot 19; thence South 27 degrees 30/ 43" West
1.98 feet; thence South 39 degrees 517 33" West 83,49 fest to the right of way line of - :
La Jolla Court; thence along the_axc’of;a‘qul,ye;tc_t,l‘xe}nght (radius poin{ bears'S outh52 - -
s 5% 15" West 50,00 eetand contelangl caualg 02 degrecs 25° 25%) 2.1} b to
' dwith bearings based on said Tract

: llhl% gpmt of beginning, containing 915 square feet an




