 THIS: DEE.D OF TRUST (“Secunty Instrument") is made 0
19 9‘.t...Thcgra oris;..Ri chard. M. Hines: .and.Ka

- KLAMATH FIRST FEDERAL: SAVINGS AND LOAN ASSOCIATION

’under!hclawsof .the.United States o 1 and whe ‘

e 540 Main ‘Street; Klamath: Falls, .0 : i § ("Lender
Borrower owes Lendcr the pnnctpal sum of Ones 55. {ghty twolt usanu and NO/ 100"‘"“"‘""‘“'" ;
s 1i:s: Dollars (U S :

-dated the same date as thls Secunty Instrumen( (“Notz ~);>whxch provxdcs or monthly paymcnts. with’ the full: debt 1ﬂnot, :
paid earlier; due and payableon : Y. 20%::2 ikl . ThlsSecur:\y lnstrument :
. secures’to’ ‘Lender:; (a): the: r"paymcm of thc debt. cvndenccd by:the :No ;
"modtﬁcatxo by the payment of all; ‘othe ums;: with' interest. advanced unde ‘oaragmph 7 to prolect the sccurlty of- this'
- Security: Instrumem, (c):the:! perfo'mancc OITOWEr's. covcnants ind’ agr ments: under. thls Secunty lnstrumem and he;
.* 'Note; and {d) the repayment .of- any, future, advances: -with.interest’thereor :
' rparagraph below ("Future Advance ")..FUTURE ADVANCES Upon requcs -io’ Borrower Lende at Lender S; opuon prlor'
to fuli reconveyancc of the property by Trustec;to Borrower; may “make Future / Advance ‘Bo Such Future Advances,
. with interest thereon, shall be, secured-by. this Deed of Trust when: ev:denced‘ y pmmlssory"notes stating. xh (. said’ notes:ate.
secured hereby For this purpose. Borrower nrrevocab{zlgmgttshand‘ st trusty with' power. of sale;. .he\

0 ., PROMISES-AND COMMITMENTS

.THE EFFECTIVE. DATE.OF; THI-o ACT.: CONCERNING ;LOANS ' AND; OTHER; CREDIT EXTENSTONS. wmcn

- ARE NOT: FOR. P"RSONA‘L FAMILY OR/HOUSEHOLD PURPOSES:‘OR. SECURED. "SOLELY -BY. THE.BORROWER'S

b CONSIDERATION AND, BE:SIGNED ‘BYUS TO .BE- ENFORCEABLE

R WITH all, the’ improvements ‘ng or hereafté he'p
' : . profits; water'r
g i d

hereafte part of the] proptrt . !
forcgom is referred toin this Security Inétrument as th

ORROWER Covsw.ms that. Borrower is: !awfully se tl \ as tl
and convey the Propeny and that the Propcny s unencumbered xcept for en umbrences of record ‘Borrower, warrazs
itle to the Pro ai st ‘allclaims and de ‘subject 10 any encumbrances of récord:




~“%7w " Any amounts disbursed by Lender under this p

- one-twelltn of: (a) yearly taxes and ' asséssmients ‘which: may atta
: -lcasehpld;'paymcnts;or:.‘grpun'd;ré,rits;?:m; 1H perty,:if any; ! ;
- mortgage insurance premiums; if any. These items are called “'escrow items.” Lend
basis of current data and reasonable estimates of future escrow item { s

.~ The' Funds shall be held in an institution the depositsior accounts of which are insured or guzranteed by a federal or
- state agency (including Lender if Lender such an institution); the :

Lender may not charge for holding and applying the Funds; 2
' Lender pays Borrower interest on the Fund .and applicable law permits Len y ake 1a ch / d
Lender may agree in writing that interest shall be paid on the Funds! Unless ‘an"agreement is ' made or applicablefaw !
requires intercst to be paid, Lender shall not.be required to pay. Borrower any interest or earnings on the Funds: Lender -
shall give to Borrower, without charge, an annual accouniing of the Funds showing credits and debits to the Funds and the

- purpose for which each debit to the Funds was made. The F' nds are pledged as addjtional security for the sums secured by |

5.;hisSecu;itylhsgmmcng."; ey A Pt TN P o
.-, If the amount of the Funds held by’ er; her with the future monthly payments of Funds payable prior to.

. the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

. at-Borrower’s option, either promptly repaid to Borrower or credited to'Borrowsr monthly payments of Fiirid:

_ amount of the Funds leld by Lender i not sufficient to pay the escro items whien due, Borrower shall pay t6 Lender an
‘amount necessary to make up the deficiency in one or more payments as required by Lender o

: -Upon payment in full of all sums secured bythis Sccurity Instrumen Lender shall: promply refund to Borrower

- .any Funds held by Lender. If under paragraph 19 the Property is's6ld or acquired by Lender, Lender shall apply, no later

- than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of-

- application as a credit against the sums secured by this Security Instrument. - Wl Shiaen il
: 3. -Application of Payments. : Unless applicable law provides otherwise, all payments rreceived by Lender under .

.~ paragraphs’] and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the -

" Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. - <~ 0

: - 4. Charges; Liens. * Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the -

- Property, which may attain priority over this Security Instrument, and. leasehold payments or.ground- rents, if-any, -
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall -

. pay them on time directly to the person owed payment. Borrower shall promptly furnish to ‘Lender all notices of amouints
~ ta be paid under. this paragraph. If ‘Borrower makes these payments directly, B rower shall promptly furnish to Lender -
receipts evidencing the payments, . e T i T s G L L S e
' Borrower shall promptly discharge any lien which has priority over.this Security Instrument unless Borrower: (a)
-agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
. faith the lien by, or defends against enforcement.of the lic oK ' |
o

, , n in, legal

" prevent the.enforcement. of the liclifn,o;;,for_f,_ei;‘(xri;‘o any part of the |

 agreement satisfactory to Lender subordinating the lien 10 this Securit

 the Property is subject to a lien which 14y attain priority ‘over:thi
rsh isfy the lic

er shall keep the improvements now existing of hercafter érected on'the Property. . -

insured against loss by fire, hazards included within the term “extended coverage”’ and any other hazards for which Lender
requires insurance. This insurance shall. be maintained in the amounts and for the periods.that :Lender requires.. The.
insurance carrier providing the insurance shall be chosen by Borrower.subject to, Lender’s approval which shall:not be -
unreasonably withheld: - ., h s o : S ety R
. All insurance policies and renewals shall be acceptable to; Lender and shall include a standard mortgage clause.
Lender shall have the right.to hold the policies and renewals. If Lender, requires; Borrower shall promptly give to Lender

- all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. . L Ry
-0 Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or.repair,
“ofithe:Property damaged, if ‘the restoration or repair.is economically feasible and Lender's security is not:lessened. Jf the
restoration.or repair is riot economically feasible or Lender’s security. would be lessened, the insurance proceeds shall be -
- applied to the sums secured by this Security:Instrument; whethe tthen due; with any excess paidto Borrower. If -
" Borrower abandons the Property, or-does notanswer within 30 days a notice from Lender that the insurance carrier ha
offered tG settle a claim, then Lender may, collect the insurance proces nder may use the proceeds to repair or restore
< the Property or to pay.sums secured. by this Security: Instrument, Whether. or niot then due. ‘The 30-day period will begin
" when the notice s given. .. o i
N Unless Lender and Borrower otherwisé agree in writing, an application of proceeds to principal shall not extend o
- postporie the due date of the monthly payments referred to in paragraphs 1 and 2 or'change the amount of the payments. If
- under paragraph:19 the Property. is acquired by Lender, Borrower's right.to any insurance policies and proceeds resilting

-~ from damage to the Property prior to the acquisition shall pass to'Le the extént of the sums secured by this Secirity:
. Instrument immediately prior to the acquisition, " + e Al S
%0 6. Preservation sind Maintenance of Property; Leaseholds -Borrower shall not destroy, damage or substa: tially
change the Property, allow. the Property to'deteriorafe or'commiit wasté. f.this Security: Instrument is on a leasehoid;
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing R S ER R R
' 7. Protection of Lender’s Rights in‘the Property; Mortgage ‘Insurance, | I Borrower fails to_perform. the -
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect:
- Lender’s rights in the Property (such’as'a proceeding in bankruptcy, probate, for condemnation or to enforce laws or.
-regulations), then Lender may do and pay for whatever is necessary fo protect the vahie of the Property and Lender’s rights.
“in_the Property. Lender’s actions: may include paying any sums secured by a lien' which has priority over this Security;
“Instrumént, appearing in cBurt,‘paying reasonable attorneys® fees and entering on the Property.to make repairs. Although:
Lender may take action under this paragraph 7, Lender does not have to d BRI R R :
‘ i  this paragraph 7 shall
Security Instrument. Unless Borrower and Lend gregf;ofqme' erm
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