


: : g
: dehnquent Lender shalt hold the ai callected in trustto pay rtems {a), (b) and (c} before: they become delrnque

“If at'any time the total of the payments held by Lender-for iterns (a), (b} and {c); together.with the future monthly s fo

T Lich items payable to Lender prior to the due dates of such rtems, exceeds by morethan one—srxth the estrmated amountot paymen:s
- required-10: pay such'items when due, and it payments on the.No r

.onesixth of the:estimated payments or credit the excess: over: onwxm ‘of the ‘estimated’ ‘payments to; subsequent payments by

: Borrower; at the option of Borrower. I the- tota. of the payments made by Borrowerf ftem’ (a),‘.

< when:due, then Borrower sha!l ay to Lender ai

becomes due. R :

rrortgage insurance premrum "shall be in an amount sufﬁcrent to accumulate the tull annual mortgage msurance premrum with Lender

ne month prior t6 the date the full a annual mortgage msurance prermum is due to the Secretary, or if this Securty lnstrument is held by
the Secretary, each monthly h hall b

d ‘Immedlately pnor to a foreclosure sal
balange remaining for all installments f

‘Application of Payments.® ‘Al payments under Paragr
RST, 1o the mortgage insurance premium to be paid. by

exlstence or subsequenﬂy erected;’ agamst any “hazards, casualues and’ conungencres, mcludmg ﬁre, ‘for which'Lénder: requires
"% insurance. This insurance shall be maintained in the amounts and for, the penods that Lender requires. Borrower shall also insure al
" improvements on the Property, whether now in existerice or subsequenﬂy erected; ag nst foss by floods to the exterit required by the
.- Secretary. All insurance shall be carried with ¢ compames approved by Lender. Thei insurance polrcles and any renewals shall be held by
~ Lender anid shallinclude loss’ payable clausesin favor of, and in a form acceptable to; Lender. i
k In the évent of loss, Borrower shall give, Lender immediate notice by mail. Lender may make proof of Ioss rf not made promptiy by :
i Borrower. Each | insurance company.concerned is hereby authonzed and directed to make payment for. such loss directly to Lender,
" instead of to Borrower and to Lender 1omtiy All'or any part of the insurance proceeds may be applied by Lender, atits option, either (a) .
.- to the reduction of the -ndebtedness under the Note and this Secunty Instrument, first to any delinquent amounts applied in the order -
.. in Paragraph 3, ‘and then to ‘prepayment of pnncrpal or (b} to the restoration or repair of the damaged property. Any apphcauon of the
- proceeds to the principal shall not extend or postpone the due date’ ofthe monthly payments which are referred to in Paragraph 2, or:
change the amount of such payments. Any excess insurance proceeds over an amount requrred to pay all outstandrng mdebtedness :
under the Note and this Security Instrument shall be paid to the entity legally, entiied thereto.” -
In the event of foreclosure of this Secunty Instrument or other transfer of tite to the Property that extmguushes the mdebtedness,
i a ngnt.trtie and interest of Botrower in and to lnsurance policies in force shall pass tothe purchaser..
-5, Occupancy, Preservation, Malritenance and Protection of the Property; Borrower’s Loan Applicadon' Leaseholds.'
~ Borrowsr shall occupy, establish, and use the Property as Borrower:: pnncrpal residence within sixty days after the execution of this’
Security Jnstrument and shall continie to occupy the Property as Borrower’s pnncrpal residence for at least one year ‘after the' date of
... occupancy, unless the ‘Secretary determines , this requirement will® cause ondue: hardship: for' Borrower,: or’ unless’ extenuaung
-circumstances exist which are beyond Borrower’s contro! -Borrower shall notrfy Lenders of any extenuating crrcumstances Borrower
.+ shall not commit waste or destroy, damage or substanually change the Property or allow the Property to deteriorate, reasonable wear
‘ “and tear excepted. Lender may inspect the Property if the Property is.vacant or, "abandonied or.the loan is in default. Lender ‘may take
- reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during thej
. “loan application process, gave matenally false or inaccurate information or statements to Lender (or failed to provide: Lender with any.:
. ‘material information). in connection with- the: 10an evidenced by the Note]: mcludmg, but:not limited to, representations concefning
./ Borrower's occupancy of the Property as'a pnncrpal residence. If this Security Instrument is on a leasehold, Borrower shall comply with -
- --the provisions of the lease: if Borrower acqurres fee titleto. the Property,' the leasehold and fee trde shall not be merged unless Lend
: grees to the merger rnwntlng AN ;
.+ 6. Chargesto Borrowar e d Protection f Lender s Rights inth . gov
- municipal charges, fines and rmposmons that are not included in Paragraph 2. Bommer shall pay these obhgat]ons on time directiy to
the entity which is owed the payment. I failire to pay would adversely affect Lender's rnterest in the Property, upon Lender’s request
& Borrower shall prompdy furnrsh to Lender recerpts evrdencmg these payments . : SNES

agreernents contamed in this’ Secunty Instrument, or.thereis'a. Iegal proceedmg that | may srgmﬁcanﬂy affect: Lender's nghts rn th )
“ Property. (such as a proceedmg in bankruptcy, for: condemnat:on of:t0’ entorce Iaws or, regu!attons), then Lender may’ do and pay'
: L § A hebi

'condemna'oon or.other taking of ‘any part of the Property, or for conveyancein place ‘of condemnatron, are hereby assigned and shall

‘be. paid to.Lender to the extent of the ‘full.:amount of the indebtedness that: remains: unpard under the’Note” and this: Secunty.

»lnstrument. Lender shall apply such proceeds tothe reduction ofthe indebtedness under the Note' and this Secunty !nstrument,ﬁrstt
e!f-zquent 'amoumvapplxed inthe’
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Acceleration of D
Lender niay, except ¢
entin full of all sums's

gfauits by falling to pay in ful

(b) Sele Without Credit Approval.
require immediate paymentin ful of alithe’s
YAl or part of the Property, or a beneficial interest
{otherthan by devise or descent) bythe aondwgr;faﬁ
(i) The: Property is not occupied by the purchaser or grantee as his
"1 does S0’ occupy the Propérty buthis or: her credit has:no
Lo Secretary, i : : L : A e
(c) No Waiver.” If circumstances occur that would permit Lender to require immediate payment in full, but Lend
require such payments, Lender does not‘waive,itsknehts‘hr?ﬁ)reSpectto’SUBSeqqem eVeRts; L i
“{d) Regulations of HUD Secretary. In'many circumstances regulations issued by the Secretary will limit Lender's rights, in

;" the case of payment defaults, 10 fequire immediate payment in full-and foreclose if riot paid. This Security Instrum nt does not

autharize acceleration orfofeclosure_if_qtpé‘rmvittédvb?jre'gmaﬁpn‘s of the Secretary. ST L -
{e) Mortgags Not Insured. Borrower agrees that should ‘this_Security Instrument-and the, note secured thereby: not be
- i eligible for/insurance under the National Housing ‘Act within . NINETY:DAYS D from the"date hereof, Lende!
“ may, at its option and notwithstanding; anything in Paragraph.9, immedidte payment in full of all sums secuiréd by this
‘ Security *Instrument. - A yent - of . any; - authorized". '3 nt"of i the = Secretary . dated: “subsequent’ to
1o NINETY DAYS © =00 oo rom ate. - declining’ to:ini this Security Instrument and the note Secure
- thereby, shall be deemed conclusive proof of such ineligibility. NMstalndgrjgﬂié;{drégoingj this option may not be exercise
- by Lender when the unavailability of insurance is solely due to Lender's failure to emit 3 mortgage insurance premium to th

. .10. Reinststement. ' Borower has 3 right to be ‘reinstated

S Borower's failure to” pay an’amount. due’! nder the. Note o this ‘Security

proceedings are: instituted. To reinstate the Security Instrument, Borrower shall tender in.

Borrower's account current including, to the extent they are bb!ig'atidn&gf,‘_Botqueri,u'nd‘ r this Security foreclosure costs

“and reasonable -and customary attorneys’: fees “and,_expenses. p;opedyf‘aSSQpiateq{wm_- the foreclosure proceeding, Upon

reinstatément: by Borrower, this' Sectrity Instrument and the obligations th ‘shall remain in, effect as if Lender had: not

- required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) ‘Lender has accepted reinstatement
- aftes the commencement of foreclosure proceedings within'two year_s'rimmediat‘elviprecedi_ng the commencement of ‘a_current
“* foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or {ii) reinstaternentwill adversely
v,affectﬂ\epriorityofthelie‘ncreatgd by this Security Instrument.. = - B AL e SO s
.~ 11. Borrower Not Released; Forbearance by Lender Not aWaiver. . Extension of the timie-of payment or:modification of "~
amortization of the sums secured by this Security Instrument granted by Lender to-any Successor in interest of Borrower shall not-,
operate to release the liability of the original Brrower or Borrower's SUCCESSOr in interest. Lender shall not be required to commence

proceedings against any successor.in interest ot refuse to extend time for' payment or otherwise modify amortization of the sums.
secured by this Security Insrument by reason of any demand made by the original Borrower of Bofmower's SUCCessors in interest. Any -
- forbearance by Lender in exercising any right or remedy shall not be awaiver of or preclude the exercise of any right or remedy. - - :

~12.- Successors and Assigns Bound; Joint and Several Liablity; Co-Signers. The covenants and ‘agreements _of - thi

- gecurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of Paragraph:
9.b. Borrower’s covenants and agreements shall be joint and several. Any Botrower who co-signs this Sr.curity Instrument but does not:
“--gxecute the Note: (a) is co-signing this Security Instrumertt only to mortgage; grant and convey that Borrower’s interest in the Property.
.. under the terms of this Security Instrument; {b) is not personally obligated to ‘pay the sums secured by this Security Instrument; and (c)
- agrees that Lender and any other Borrower may agree 10, extend, modify, forbear or. make any accommodations with regard to the
terms of this Security Instrument or the Note without that Borrower's consent. ;5 IR LI IR S R N
" 13, Notices.'.Any notice to Borrower. provided for in this Security Instrument given by defivering it o by mailing it by first
- class 'mail unless applicable faw requirés use of another method. Jhe,‘noﬁcg'shajl_jbe directed to.the Property Address or any cther
-~ address Borrower designates by notice to Lerider. Any riotice to Len er shall:be given by first class mail to Lender’s address stated "
" herein or any address Lender designates by notice to Borrower. Any notice provided for.in this Security Instrument shall be deemed to
have been given to Borrower ot Lenderwhen given as provided in this paragraph. o DU T T T

"*"1a. Governing Lew; Severability. - This Security Instrument.shall be governed by Federal law and the'law of the jurisdiction i

- which the Property is located: In the eve nt that any provision or clause of this Security Instrument or the Note conflicts with applicabl
" law, such conflict shall “‘not affect.other provisions of this Security Instrument or-the: Nate ' which can be giveri-effect without the
- conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable. . o
©.7:15, Borrower’s Copy. . Borrower shall be:given one conformed copy.of this Security instrument.” - R R
7 /16.- Assignment of Rents. -~ Borrower unconditionally assigns nsfers to Lender-all the rents and revenues of the Property.’
- Borrower authorizes Lender or Lender's agents to collect the fents and rever reby directs each tenant of the Propertyto pay
+ the rents to.Lender.or tender’s agents: However, prior 1o Lender’s notice to_Borrower. of Borrower’s breach of any covenant of b

“agreemert in tile Security Instument, Borrower shall collect and receive alf rents and revenues of the Property as trustee for the benefit-

- of Lender and Borrower. This assignment of nts Constitutes an absolute assignment and not an ‘assignment for additional security

" ""¥ Lender gives notice of breach o, Borrower: (a).all rents received by Borr e held by Borrower.as trustee for benefit of

‘Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender: ntitle llect and receive all of the
‘rents of the Property; and {c) each tenant of the Property shall pay all 3nts d o [ o
written' demandito the tenant. .. ‘
. Borrower has riot executed any prior @ssignme
“from exercising its rights under this Paragrap 18
‘Lender shall’not be required to‘enter;upo
r. Howaver, Londeror 2 judicialiy appointed
ive any, defauit or invalidate any’ ather r
dobt secured. ) iy is




:be racordod in each county in which any part of the Propeny is locate“ Lender o fl‘rustea shall give notice of ‘sala n the
~.manner. prescrlbed by applicable law to Borrower.and to the other persons; prescrlbed by applicable law. Alter the time
**“required by applicable law; Trustee, without demand on Borrowar; shall'sell the Proparty &t pubﬁc euction to the hi hast
- bidder at the time and place end under the terms designated i the notice of sala In'one or more parcs!s andin any order:
“Trustes determines. Trustee may ‘postpone sale of all or any parcel of the Property by public announcamem at the ti
“and pbce of any previously scheduled sels. Lender or its desigriea’ may purchass the Property at any sa!e .
- ~Trustee shall deliver to the purchaser Trustea's deed conveying the Property without any. ‘covenant or werranty.
~.expressed or implled. The recitals in the Trustee's deed shall be prima facie evndence of the truth of the statements made‘
‘thereln. Trusteo shall apply the’ proceeds of the' sale in the followlng _»orderf : ;

: -Riders to thlsASecurity Instrument. . : umy;
“Instrument; the covenants of each such,nder shall be mcorporated into and shall amend and supplememth.. covenants and agreements
] 'S
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