E‘(CORP MORTGAGE: INC
'SW BEAVERTON ‘HILLSDAL!

debt ev:denced by tha Note, wnh intgrest, and ail renewa!s,

ro’(ectth L ;and-ael
purpose. Borrower rr
KLAMATH




: urar ;'andi(f) any ‘sums: payable b Borrower
paragraph 8,in lreu of the payment of mortgage insurance premru'

- collect and hold Funds in an amount not to exceed the maximum amol
2 for Borrower’s escrow ‘account under the federal Reat Estate Se‘tﬂement P
L US.C 8 2601 et seq. ("RESPA"), unless anot.her law that apph a lesser amount. i so, Lender may, at any eme,
“'collect and hold Funds in an amount not to exceed the lesser amourit, Lender may, esnmate the: amount of Funds due on the ba
current data and reasonable estrmates of expendrtures of future Esc liern or otherwrse |n accordance wrth appllcable lawr
The Funds: shall ‘be held ina nsntuuon whose deposrls a,federal agency, rnstrumentalxty,

(rncludmg Lender, if Lender is such an mstmm n) or in any Federal Home Loan Bank Lender shall apply the Funds to p\ yth
: lterns. Lender may not charge Borrower for dmg ,and applymg :

, Lerider may requ:re Borrower © pay a one—ﬁme charge for an mdependent real estate tax rep’omng senn
; rn connecaon wrth thrs loan, unless applr v

i o ‘_the Funds Lender shall give to Borrower, vmthoutcharge,
Funds, showrng credrrs and debns ”the un s and the purpo

e me Funds held, by Lender e' eed the amounts permrtte_d‘to be held by applicabie law, L
: for ‘the excess Funds rn aocordance vnth(tne requrrements of appli the amountof the Funds held by Lend‘ at any tme i

: not sulﬁcnent to pay the Escrow ltem when lue, Lender may 50 nobfy orrower rn:wrmng, and rn such case Borrower shall
ol Lender the amount necessary to m :

payments, at Lender’s eole drscreuon :

g nd rmposmon' atmbutablt.
whrch may attam pnonty over thrs Secunty Instrument, and. Ieasehold“payments or:ground; rents it an " ’, ;
el obllgauons in the manner provrded in paragraph 20 not pard rnthat nner, Borrower shall pay them on hme drrecﬂy_tothe person
i owed payment. Borrower shall pr’ommly furrush to Lender all nmo of amounts to be pard under thrs paragraph Borrowe makes
these paymems directly, | Borrower shall prompdy furnrsh to Lender recerpts evrdencrng the paymems 5

.- Borrower shall prompdy drscharge any lren whlch ha or this Secunty Instrument unless Borrower (al agrees in:
wrmng 1o the payment of the obligation secured by the. lien ln a manner acceptable to Lender, {b} oontasts in' good faith. the lien by,
defends agalnst enforcement of the lren in, legel proceedmgs whrch in the Lendel’s oplnion operate to prevent the enforcement of the
'lxen, of (cl secures from the holder of the lren an agreement sansfact C




rity
thrs Securrty lnstrumerrt. whether or:riot then: due, )
answer within' 30 days # notice from Lender at the mSuranc
., insurance - proceeds. Lender may use the ,proceeds’
lnstrument, whether or notthen due 30day period will begin
: ) vise agree in writi
postpone the due date of the mor rth!y payments referred toii p
. aragraph 21 the Prope 1 ! Y Lend ; Borrower’s right to any msurance pol )
Quisition sha Lenderto the ext

1 Pr Loan Appﬂcat!o
i Borrower's prrncrpal resrdence wrthrn srxty day ,after the
' Iy contrnue to oocup 'th Property L Borrower's prrncrpal resrdence for at least one yea
iafter the date of occupancy, unless Lender otherwrse agrees. m'wntmg, whroh consent shall not be unreasonably wrthheld 0 Uh
. extenuatrng circumstances exist whrch are beyond Borrwve ntrol -Bo e Py
 allow the Property to deteno-'*te, f y forferture ction or proceedmg
whether civil or cnmrnal is begun uld result in forferture of the Property or oth wise
: rmpair the lien created- by this Secunty lnstrument or Lender’s secunty B dwer may cure sucha default and reinstate; ;
provrded in paragraph 18 by causrng the actron or proceed"ng to be drsmrssedwrth rulrng that m Lendefs go farth det
k prec!udes forferture of the. Borrower’s mterest the’ Property or [
lnstrument or Lender’s security interest. Borrows '.,hall also be
~materially false, or inaccurate information. or statements ‘to’ Lend
- connecnon wrth the loan: evrdenced by the Note, r ; ’
Property as a pnncrpa! resrdence lfthis Securrty lnstrument isona ‘ ‘complywrth

K Borrmver acqurres fee. trt!e to the Pro the leasehold ‘and the fee title’shall not merge un!ess Lend

: ofLandersng_, Inthae Pro 0 f th over and -

contamedrnthrsSecurrtylnstrumert,o ‘there is a legal proceeding that m: antly affect Lender's rights in the perty
a proceeding in barkruptcy, probate; o emnation or forfeiture ‘or to"snf Or T gulauons), then Lender ‘may.do and p.

‘o alize  Property and L S in the Property. ‘may include paying
anysums secured bya henwhrch has p i ntyo t i ¢ ’v urity | t u ent,’appeanng in court, paymg reasonableatt neys fe
: entenng onthePropertytomake reparrs. gh Lender may take der this paragr 1 )
nder under this paragraph 7 shali ion: | ured by this
ayment, ese mounts shall bear rnterestfr m the d'

substantrall
. equalent mortgage msurance 'overage is not avarlable, Borrower sh'” | pay.to Lender each month a sum equalyto one tV\
yeatly mortgage insurance’ premrum bemg paid by Borrowerwhen ‘ n &f

: accept, use and retain these pa 1) re..erve in neu'of mortgage

requrred atthe’ option oi Lender, if mort ge msorance <




‘whetheror notthen‘ due, with any excess

;of the Property lmmedrately before the taklng is qual

: mmedrately before the takrng, unless Bo 3

shall be”redu"ed y: the amount d\e ‘proceeds .
‘ drvrded by {b) the farr ni

: i k € rtial taking of the~ roperty in which the fair mark

tak‘mg is less than’tl\e'amo nt of
witing 7 unless applrcable law othervw se provides;:

~.award of |
L authonzed 10 collect ‘and app ythe proceeds
Pt Secunty lnstrument.whether or notthen due. y

. n Wit ing, any -application ¢ of proceeds to pnrlCIpal !
' postpone the due date of the mon'rhly paymems referred to |n paragrap e 4 ount of such payments
Sl 11 Borrowar Not Released, Forbeerance By Lender Nota Walver !

v.Lender to" any. succ, sor in interest of

cessors in mterest. Lender shall’ not: beV
i ~requ1red to commence proceedmgs agar , r r

amomza‘uon of the sums secured by this ]
successors in mterest. Any foroearance by.Lender in exer srng an
i any nghtor remedy. e

ST Successors and Assigns Bound; Jc , 7 ‘ signers.
,thxs Secunty Instrument’ shall bind and. benefit the uCCEssor :

¥ paragraph 17. Borrower’s covenams and agreements shall be 1oxnt and.sever
i, put does not execute the Note {a)is consigning this Secuntyl
“ifthe Property under the terms “of thi Secunty Instrumen (b}, is'nat pei onally
‘ Inso'wnent; and (c) agrees that Lender and any other Borrower may. agree to extend, |fy

wrth regard t0 the terms ofthrs Secunty lnslrument or the Notewrtho that B GWEr'S consent.

.7 '13. Loan Charges. If the. loan secured by thrs Secunty Instrument is subject toa lawwhrch sets ma :

nd that Taw is finally rnterpreted 50 that the interest or other loan cha : ] collected in connecnon wrth the loan

=exceed the pemmied hmrts, then' {a) any such loan ch rge sh 1

of ender and Borrower, sub;ect to he provrsrons f
1 : \ Instrument

eD

L » er provide thrs Secunty lnstmment shall be grven by delrve ne &

. by ﬁrst class mail unless apphcablel requires notl ‘ atice ‘shali be dlrected to the Property ddress.

- “other address’ Borrower designates | by notice to Lend no ‘f ider shall be given by first class ‘mail 10 der's at dress>

B stated herem or any other address Lender deslgnates b ', oﬁce proyrded for in thns Secuntyl {

be deemed 10 have been grven to, Borrower or. Lenderwhen grv ided in [ aragraph
: 1186, Governing Law; Sevorabluty Tnis: Securi nent: e’ governed, by federal law and: he Taw:

i iunsdrchon in'which tho Property is located.In the event that ar\ I ‘of this Security lnstrument orv he Note s s
with. apphcable faw, such conﬂlct ‘shal ’allect other provlslons of this: Secumy Instrm'nent orthe Note which can be: given ‘sifect
without the conﬂrcung pro ision. To thisend the provrsrons of thls Security Instr nt and. the Note are declared to be severable

6. Borrrower s Copy. Borro'wer shail be given d copy ofthe Note and olthrs Secuntylnstru en
‘17. ra Beneficial interest inBorrower: I allior any part ol the Prope )




“'failura to cure the default on or before the date specif'ed in the notice may resuit ln acceleration of the sums secured by ihis

Security lnstrument and ‘sale. oi the Property The' notice shalif urther Inform Borrower of the rlght to’ reinstate aiter
~_.acce|eratxon and the rlght to bring acourt action to assert the non—existenco ota deiaulr or.eny other deiense of Borrower
'1to acceieraﬁon and sale. If the deieuit is not cured on or beiore the dete speciﬁed in’ the notice, Lender at iis option mey

R <If Lender Invokes the"power of selo,
occurrence oi an event of de‘ault and oi Lender s eiection to cause




Notary Public for Oregon







750710000 G , ] %) to the :
S ‘The Note Holder wrll then round the result of tlns addmon to the earest on elghth of one percentage pomt (0 1257
, ,“S.xbjecttothehmnsstatedms‘ctx 1 v :

- Date. ,,

Lk ‘the. :montily payment th: : cient to repay the

: .unpmd prmcxpal that I am" expeeted to owe at the. Change Date in full on the"Maturity Date at my new interest rate in

: "substannall equal payments. The results of this calculation will be the new amount of my monthly payment. -
_%h)lanutsonlnterestkate Changes'. - :

e interest rate | ax7n réaqmred topay at the ﬁrst

m the rate f mterest I have been paying for the

it erest rate and the amoun of my montbly
L payment before the" eﬁ'ectxve date ‘of any change. The notxee will melude mformatxon requu'ed by law to be ngen me and
“.also the title and telephone number of a person who wﬂl answer - any. questxon 1 may have' regardmg the’ notree §
" B. TRANSFER OF THE PROPERTY GR A BENEFICIAL INTEREST IN BORROWER

Umform Covenant 17 of the Security Instrument is amended to read as follows: : ,
" Transfer of the Property or & Beneficial Interest in Borrower. If all 'or any part of the Property or any mterest init
‘is'sold or transferred (or if a beneficial interest in Borrower is sold or h'nnsferred and Borrower is not a natural person)
:;-without Lender's prior written consent, Lender may, at its ‘option; require immediats’ payment in full of all sums secured
~ by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law

"-:as7of the date of this Security Instrument. Lender alco’shall not exercise  this:option if: (a) Borrower. causes'to be

submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were ‘being
~“made to the trangeree' and (b). Lerl;;ier reasonable’ determmes that Lender’s security will not be .impaired by the loan

: ,guénpu n and that the risk of hof | nant this’ Secunty Instmment»rs neceptabl “to
nder. b :

- Tothe extent permitted by applicable law, Lender : N

the loan’ assumption.: Lender may: also’require the transferes toi dn assumption’ agreement thet ,acceptable i1
‘Lender and that cbligates the transferee to keep all the promises and greements made in the Note and in tlns
.'Instmment. Borrower will continue'to be obligated 1 under :the Note and this-S







