J,J,i L. Si emox
LAMATH FIRST FEDERAL SAVINGS AND LGAN ASSOCIATION
j der'the liws of ;the United :States of. America i
un KON Main Street, Klamath'Falls, Oregon 576

i ‘Lender
) ‘Borrower DWCS Lcnder thc pnnmpa[ sum Of inety three thﬂusand fiv hundred and No/lO

") The bcneﬁcrary 3
whlch is orgamzed and cxrsun

: Dollars (U S ﬁ 9 3 5000 8 )*Tlns dcb! is evrdenced by Borrowers nOIE~

} nthl aymems, with theé full debt; ufno

- -paid earlier, dise and payableon: : B ioiiin This Scecurity; lnstrumen
secures to - Lender. (a).the repayment; of me debt evrden i, : nd all: renewala, ‘extensions. and -

-:modifications; (b) the. payment of all other,sums, wrth mterest advanced under. paragraph 7.t0"protect the security: of this

~Security. Instrument; (¢} | the: perfomw.nce of; Borrower’s: ¥ grcements nder, thrs Sccumy Instrument andithe.’
‘Note; and: (d)ithe repayment: of any: futurevadvnnccs, ereon miade; to; Bor

* paragraph below (:'Future Advanc +FUTURE" ADVANCE Upcn, requ ; Lcnder, ar: Lender s opti

0 full reconvcyancc of the propcny by Trusrce to Borrower "may-make Futy Advances to Borrow Such Fulu
ith:interest.thereon; shall-be sccured by lh\

secured _hereby.: Forthis- purpos ;

R i > - )
-THE 'EFFECTIVE. DATE OF -THIS/ACT. CONCERNING.LOANS. AND, "OTHER: CREDIT EXTENSIONS :WHICH
“ARE:-NOT :FOR . PERSONAL :FAMILY: OR ; HOUSEHOLD PURPOSES 0, SECU
“RESIDENCE: MUST 'BE IN WRITING, i

] reby conveyed and has the right to grant”;
- ncncumbcrcd except.fo ncumbmnces of. record;: Borrow warran
‘all-cldim |




NANTS
/Payment of Princi In
the principal of and interest on the debtevidenced by
¢+ -2. Funds for Taxes and Insura tct ¢
**to Lender.on'the’ day monthly paym r.the:
-one-twelfth of: () yearly ‘taxes ‘and assessmerits’ which may attai
" Jeasehold :payments or | ground rents. on . the’ Property,+if any;.
mortgage ilisurarice premiums, if any. These items are called:“‘escrow it
_basis of current data and reasonable estimates of future escrow items.’: /=

.. The'Funds shall be held in an institution the d , h are insured or guarante"e‘dyﬁly a federa_f or

state agency (including Lender if Lender is su . - ‘apply the Funds to-pay the escrow:item

Lender may not charge for hiolding and applying the’ ‘ana ' sunt or verifying the escrow items, unless

Lender pays Borrower interest on the Funds an icable law h a charge! Borrower and -
- Lender may agree in’ writing that interest shall be paid on’ the Funds. Unle agreeme: made or. applicable la

requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lende
shall give to Borrower, without charge, an annual accounting of the Funds showin edits'and debitsto the Fundsand the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
“this Security Instrument. . .~ . 5% 0 St O R
« . x1f the amount of the Funds held by Lender,
the due dates of the escrow items, shall exceed the amount required to pay the
“at Borrower’s option, either. promptly repaid to Borrower or credited to Bo
amount of the Eunds held by, Lender is not sufficient to pay the escrow ifems _
‘amount niecessary to make up the deficiency in one or more payments as required by L
., %2 Upon' payment in full of all sums secured by this Security Instroment, Lender s mptly d: rower .-
~any Funds held by Lender: If under paragraph. 9 the Property is sold or acquiréd by Len er; Lender shall apply, no later
than immediately prior 1o the sale of the Property or its acquisition by Lenider; any Funds held by Lender at the time of . :
application as a credit against the sums secured by this Security Instrument. G R D e Ty
" 3. Application of Payments. - Unless applicable law-provides otherwise, all payments received by Lender under &

paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under'the

" Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.. =" i

"o, 77 4; Charges; Liens. - Borrower shall pay.all taxes, assessments, charges; fines and-impositions attributable to the
Property: which may attain‘priority’ over tais Security Instrument, and leasehold. payments or ‘ground rents; if-any
Borrower shall pay these obligations in the manner provided in'paragraph 2, or if not paid in’that manner, Borrower sha

" pay them oy time directly to the person owe payment. Borrower shall promptly.furnish to Lender all notices of amounts.
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. 00 & o Ds L TR kB e CoL T ks o

i Borrower shall promptly discharge any lien which has priority over.this Security Instrument unless Borrower: (a)
agrees i writing to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b) contestsin good,, .-
faith thie licn by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operateto-:.

' prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the Jien an®:

' agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security, Instrument,. Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within'10 days

- of the giving of notice. Sl S o : L (RSP

,Huzar;j.lng'uranée;:;"B:(:)r“rowbct‘#hall;lgépﬁ'th p svements n after erect d‘on‘tﬁe‘vPrdbc.rty

insured against loss by fire, hazards inclided within the term “extended coverage”! and any other hazards for which Lender .
requires insurance. This insurance shall be maintained in'the amounts and : periods that Lender:requires. The: -
insurance carrier providing the insurance shall be chosen by Borrower:subject to:Lender's approval which shall:not be ;"

unreasonably withheld. o 1.bt i 0o (U R Birhe RS e fee '

.-~ -All insurance policies and renewals shall be accep o -shail include a standard mortgage; clause.

Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly.give to Lender:

all receipts of paid premiums and renewal notices: In the event of loss, Borrower shall give prompt notice to the insurance

carieand Lender, Lender may make proofof oss f ot made promptlyby Borroer

Ul Lender and Bortrowerotherwise agres i wrllng, nsurance proceedshll b appliedfo retorafion o repar.

. y it e v i YIRS 9 IR I Y | [ g
of the Property damaged, if the restoration or repai is economically feasible and Lendér's security 1s not lessened. If the.
- restoration or repair is not economically feasible or Lender’s security:w uld be lessened; the insurance proceeds shallbe . .
applied to the sums secured by this Security:Instrumient, whether or. ot then due, with any excess paid to-Borrower. If. -
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrief has ' :
offered to settle a claim, then Lender may collect the insufance proceed nder may use the proceeds to-repair or restore: * .
the Property or to pay,sums secured by thi Security. Instramient, whether ior ot then due.. The 30-day period will begin -+
when thenoticcisgiven. - v ; iy : TR R
21" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exténdor. ..
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If .
under paragraph 19 the Property is acquired by. Lender, Borrower's right to any insurance policies and proceeds resulting -
“from damage to the Property prior to the acquisition'shall pass to Lender to the extent of the sums secured by this Security” =
Instrument immediately prior to the acquisition, © 705 i s I T S

T i

.. 6, Preservation and Maintenance of qupgrty‘;ll‘,eg‘se’)h;elds. . - Borro er_éhziﬁ notdcstroy, damage or Qubs:tantially; R
change the Property, allow the Property to ‘deteriorate, or ‘Commit waste: If this, Security. Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease, and if Borrower acquircs fee title to the Property, the leasehold and = - -

fee title shall not merge unless Lender agrees to the merger in writing. e e L e D i s
1. 'Protection of Lender’s Rights in the Property; Mortgage Insurance, . If Borrower. fails to perform the

covenants and agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect’ -
Lender’s rights in the Property (such'as a proceeding in bankruptcy, probate; for.condemnation_ or to enforce Jaws or. -
regulations), then Lender may do and pay for whateveris necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security "

" Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs Although

" Lender may take action under this parzgraph 7, Lender does not have tc $ i

i Anyamounts disbursed by Lender under this paragraph 7 shall bec
" Security Instrument. Unless Borrower and Lender z
* the! date of disbursement at the Note ra




o IF Lender réquired mortgage insiy
Borrower shall pay-the premiums:required.to ce in effect
.insurance terminates in accord ritten agr

;

-« 8. Inspection. |, Lender,or its agent may  reasonable entries upon and ins of the Property. Lende
. shall give' Borrow iceat the time of or o 0 spjecjtigx_;'spe‘gifyiﬁgjra;sghableéaus'efof_:heinspe‘ction; cEEES
.2 9. Condemnation, - The proceeds of any award or claim for damages, direct or consequential, in connection with
- any ‘condemnation or other taking of arly ‘part of the Property, or for convi yance in licu of condemnation, are hereby
v assignedandshallbcpaidtoLender SRR i : R
oo naIn the ‘event of a'total taking of the Property, the proceeds shall,be applied to the sums secured by this-Security
Instrument, whether or not then due, with ‘any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrawer and Lender otherwise agree'in writing, the sums secured by this Security Instrument shall be reduced by
- the amount of the proceeds multiplied by the following'fraction: (a) the total amount of the sums secured immediately
. before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paidtoBorrower. 0 TR TS 0Py immediately before the taking. Any balance e
'If the Property is abandoned by Borrower,

or if, after notice by Lender to Borrower that the condemnor offers to -
, n award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is'
given, Lender is authorized to collect and apply the Proceeds, at its option, either to restoration or repair of the Property or:
. to the sums secured by this Security Irist,r‘ument,,whethqr ornot thendue. .o ¢ B R T I e R e
- .-~ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
“ postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments:
’ 10, Borrower Not Released; Forbearance ‘By Lender ' Not ‘a Waiver. ' Extension of -the time for payment or’
modification. of amortization of the sums secured by this. Seéu_iji,_(y*ln's,tr,umcfm,igranted: by Lender to any succes
- interest of Borrower shall not operate to'releasé the liability of the original Borrower or-Borrower’s successors in interest.
Lender shall not be required to commence proceedings against. any, successor, in interest-or refuse to extend- time for:

payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made " -

by the original Borrower or Borrower's successors in‘interest. Any foi
_shall ndtbeé’waivcr,ot‘for’p'rééludc‘ﬂie’éiérci'se'df any right or remiedy. : LR e
11, . Successors and Assigns Bound; Joint and Several Liability; Co-signers. : The covenants and agreements of * .
~this Scculjityvlnstrum_em'shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

“-of paragraph 17, Borrower's covenants and agreements shall be joint'and sevéral; Any Borrower who co-signs this Secuirity::
Instrument but doés not execute the Note: () is co-signingithis Security. Instraiment only to mortgage, grant'and convey -

- that Borrower's interest in the Property under the terms of this Security Instrumeént; (b) is not personally obliss pay.’
the sums secured by'this Security Instrument; and (c) agrees that' L nder and any other Borrows

- modify, forbear or make any accommodations with regard 1 of this Security Instru

" that B G R v ;
.. 12 'Loan Charges. " If the loan secured by this Security, Instrument is subject to a law which sets maximum loa

d that law is ﬁnqlly,irj!‘efpfct‘e‘d_éb,_thét” he intérest or ‘other. Ioai charges collected or fo - collected

; 'With"‘the,loan‘,éi@:ee‘d the permitted limits!th : ch’lod qh@ggé[shal]}.bété@q;df_vby.”l‘h‘eA '

. mecessary to reduce the charge to the permiitted limit: and (b) any sums already.collectéd from: Borrower which excéeded

permitted limits will be"l‘éfunded,tdqurowe‘r.‘ Lender may choo: ;make.this refund by reducing the principal owed

under the Note or by making a direct tto Borrower, If a refind reduces principal, the reduct on will be treated as a

" partial prepayment without any:prcvpaqu'ri“t,fcha'r‘géfﬁhdci"’fih‘VN e T DT e :
Tl “'ff,"13-,:',jLégislsiti(}‘n‘ﬁfféqtin’g‘ nder’s Rights.”’ _If enactment or xpiration: of Aapplicable_ laws has_the effect: of
g ANy provision ' ect ble accor ing"(pitstérms.vLghder,;ht:ils'opufq'n,
* may $ secured: by curity Instrument and may invoke any remedics
~ permitted by pa raph 19, If Lender ises this option; : 'tgps_§pec’:iﬁed,in,lhes’econdpar‘aggaph‘of
paragraph 17 "7 i L L _ R A
7. M4 Notices, " Anyn ice to Borroy vided for in this / ent shall
g it by first class mail unless applicablefaw requires Gther methad. Th
- Property Address or any ot sign t
first class mail to Lender's a
“provided for in'this Securi
ini this ‘

be governed by federal law and the:law of.th
sion or clause of this Security, Instrument ort
t 18 W able law, su nflict. { ons.of this Security Instriiment or the Note
+ which can be given effect without th ing provision. nd the provisions'of this Securi
-Note are declared to be severable, $ g : L : ‘
16, Bo 3

secured by, this Security Instrument; However, ]
federal law as of the date of this Security Instrumen v IR
.7 If Lender exercises !hislgpiibh'.“Léhdér'Shall{gi\’« Orrower notice n. The notice shall provid period
- of not less than 30 days from the daté thé niotice is delivered or mailed wit must pay all sums seci
“this Security Instrument. If Borrower fails 1o pay these suis Prior to the expiration of this period, Lender may invok
remedies permitted by this Security Instriment wittiou urtker riotice'or demand on Borrower. -
7 1118, Borrower’s Right to Reinstate, in. cony
 enforcement of ihis Security Instriment’

hin whic Borrower must pay all sums's

. b) our y default'of ahy other corelamney Al v h el A ncurred in enfofeing the

5"Sééu'ri‘ty;Inslrii'rim'r\l'."includir}g,’j,‘ mited 1o, reason ‘ d) takes siich:action as’ Lender

reasonably require to assure ‘that ‘this'Security hts in"the Property and rov

| obligation to pay!the sums secired by’ nchariged. Upon reinstatemernit” b

- Borrower, this Sccurity Instrumient ar ions's illy effective as if no acceleration Had
curred. How ' der paragraphs 13 0r 17,2




5 | $pec
.+ than 30 days from the date the notice is giventoB
“‘on'or before the date speclﬁed in the noticé may
of the Propeny. The notice shnll further inform
action to assert the nan-existence ofa default or any other defense of Bo,
‘on or before the date specnﬁed in the notrc Lend

[

bul not limited 1o, reasonable attomeys" | fees a
a3 Lender mvokes the power ‘of sale; Le der } X ,

. of an‘event of default and of Lenders electi roperty

county.in whrch any ‘part of the Propeny is Tocater Lender or Trustee shall
“-applicable law to Borrower and tootheér pers: by apphcablg:vlaw fte
‘without demand on Borrower, shall scll the Property at pubhc auction‘to the high
terms desrgnaled in the riotice of sale iri one or ) i

“all or any parce of the rropcrty by publrc arinou

dcsrgnee may purchasc the Propeny at’

apply thc proceeds of the sa}e m !he followmg Of ¢
. and nrtomeys f 3

20 ' Lender in Possessron. Upon decelerauon under paragraph 19 or abandonment of the Property, Lender (in Person, by -

‘ agent orby judlcmlly appointed receiver) shall be eniitled toenter upon, take Pposs o ‘of andn mannge the Propeny andto collect O

the rents of the Property mcludmg those past due; Any rents collected by
of the costs of managemem of the Property nd colle
' recewers bonds and reasonable attomeys‘ fees; and. s lis S
J2L Reconveyance. Upon'] payment of all sum: by this Security In : TuS
reconvey ‘the ' Propeity and shall’ surrender lhlS Secunly Instrume d al encmg debt ecured by this: Secunty
Instrument Trusree Trustee shall reconVc ‘Property without. afrarity to the person or persol s Iegally enmled to it for
ordatxo :

‘GALE RAMEY
‘HOTARY PUBLIC - OREGON,
 COMMISSION NO. 018331
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