William..l«p...s;lrse Lo
< KLAMATH FIBRST: FEDERAL aAVINGS AN
'under!helawsof ;the.United States. of America.

540 ain Street, Klamath Falls‘, Oregon 97 0

< ouars(m 5,32, 000, 0C
. t.datcd thc same date as lhxs Secun!y Instrument (“Note % which pr vid
~.paid earlier; due 'md payableon ! -Februarv D 2
- secures to Lend S 8 (a) the, repaymcmvof : ‘

__________________________________.___________._—-—_—-——————-—
ARE NOT 'FOR’ PERSONAL FAHILY‘OR "HOUSEHOLD: PURPOSES “ OR:'SECURED ‘SOLELYBY ‘ THE BORROWER'S
AN ONSIDERATION:AND BE SIGNED BY US:TO BE ENFORCEABLE"




| leasehold payments
_mortgage insurance; premtums, i any.;
“ basis of current data and reasonable’ ttmates of future escrow ems
o Thel Funds shall be held in an institution the. : | nts'of which are insured or guaranteed by a federal or
state agency ‘(including L d ig'suc itution) a > Funds to pay_the es ite
Lender may, ‘not charge for’ holdmg an y v ite
Lender pays Borrower tnterest o n th Fu ds and apphcable law h ;
. ;fLender may .agree in wnttng that’ ‘interest shall:be’ ‘paid’on. e . Furd ';Unless an agreement is made or. applrcable law "
. requires interest to be paid, Lender. shall not berequired to pay ‘Borrower.any: interest or earx ings on the Funds. Lender.
. shall giveto Borrower, without charge, an annual,_accountmgof the Finds showmg ‘credits and debits to the Funds and the’
purpose for which' each debtt to the Funds was it de. The Funds are pledg addtttonal securtty for the sums secured by.
: thts Secunty Instrument. . ; - i
- If the amount of the Funds hel en ther with the future montltly payments of Funds ayable pnor tot
o the dire dates of the escrow items, shall exceed the amount requtred to pay the escrow items when due, the excess shall be;
“"at Borrower's option, either promptly repatd to. Borrower | or credited to. Borrower on ‘monthly payments of Funds. If the
~‘amount of the Funds held by: Lender is not sufﬁcten _to pay ! the row items when due, Borrower shall pay. t Lender any
ot to make up thé del ctency in yments as requtred by Lender...
= Upon' paymen 7'full.of l ms secured s Security-In 1 nder shall promptly. refund 10 Borrower.:
- any Funds held by, Lender. If usider paragraph 13 .’, "Property "ot acq by Lender, Lender shall apply, nolater:
- than tmmedtately ‘prior.to the sal ‘Pro rits acqutsmon by Lender, any Funds held by Lender at the time of-’
appltcatton as a credit against the sums secured by this Security Instrument : R
‘ -3, Application of Payments. Unless appltcable law provrdes otherwrse, all payments recetved by Lender unde_
' paragraphs 1 and 2 shall be applied: first, to late charges du¢ under the Note; second, to prepayment charges due under th
; ‘Note- third, to amounts payable under paragraph 2; fourth, to interest dueiand lazt, to principal due .
‘4, Charges; | Liens. Borrower shall pay. all taxes, assess S, charges, fines and tmposrttons attnbutable to the -
i Property “which may attain pnortty over:this: Security. ] ‘Instrument;. “and:leasehold payments orground: rents;:if any.-
“/Borrowet s shall pay these obligations in the manner: provrded in p ragraph 2, or if niot paid in that manner, BorrOWer -shall
“pay.t them on time directly to the person ¢ owed payment. BOITOWET shall promptly furnish to Lander all notices of amounts
to be paid under this paragfaph I Borrower makes these payments dtrectly. Borrower shall promptly fumtsh to Lend
recetpts evidencing the payments.. : B
) .. Borrower shall promptly tscharge any lten whtch has pnortty over this Securtty Instrument unless Borrm
agrees in‘writing to the payment ‘of the obligation secured by ‘the lien in'a manner acceptable to Lender; (b) contests in good :
‘faith the lien by, of defends against eénforcement of the lien in, legal pr eedmgs ‘which'in the Lender’s opinion operate to
prevent the enforcement of the: lien or forfeiture of any part‘ f the Property;.or (c) seciires from the holder of the lien: an
“ggreement ‘satisfactory to- Lender subordmattng ‘the lien to this Securtty Instrument. If Lender determines that any part of-.
- the Property i§ subject‘ o'a whtch may. “attain. pnonty ver this Sect Instrument, ‘Lender. may gtve Borrower a
“ notice identifying the lie Borrower shall ‘'satisfy:thelien or takeoneor more of the actions set forth above within.
o of the giving of notice. .
: 5.0 Hazard Insurance. Borrower shall keep STIOW exrsttng or. hereafter erécted on'the Property:
L msured against loss by. fire, hazards included wrthm the term extended rage” and any other hazards for. whtch Lender
ires i ne ’l’htstnsuranc‘;‘f il be: ’ ' f\r 0 uires..
“insurance carrier provrdmg the insurance shall be ‘chosen; by; Borrower ct 1o ‘
-unreascnably \ withheld:

I T All insurance poltctes and renewals shall be acceptable: Dender and shall tnclude a standard ‘morigage. clause:
- Lender shall have the right:to hold the poltctes and renewals f Lender requires;’ Borrower shall: promptly give:to Lender.

“all recetpts of paid premxums ‘and rencwal notices: In the event of loss; Borrower shall give prompt nottce to the insurance” - E

carrter and Lender. Lender may: ‘make proof of loss ifnot imade promptly by, Borrower.: . i i
.~ iwiae Unless Lender and Borrower. otherwise agreein 'writing;insurance proceeds shall be applted to restoratton or repair:
- ‘_of the. Property damaged if.the. restoratxon ‘O TEpair 1 is, economtcally feasible and Lender’s security is not. lessened. If the. .
*7 restoration or repair is not economtcally feasrble or: er’s securit would be. lessened the insurance proceeds shall be
“applied to. the sums secured by:t thts Security Instrumen s whethe not then: dite, with:any excess patd to: Borrower. :
‘Borrower abandons the Property, or does not answer, with : otice from Lender that the ins: rance’ rrier-has
" offered to s«.ttle a claim, the _Lender ay « collect the insura ice Proc Lender may use'the proceeds to repat or) Testore
“the Property or. to pay s sums sex this Secunty Ins rument, he ot then due. The 30-day: ‘period will begin
. ’rrower otherwis¢ agree in writing, any. application of proceeds to principal shall not extend or
. postpone the due date of the monthly payments reférred to paragraphs rand 2 or ‘change the amoun of the payments. 1f
‘under, paragraph 19.the Property is acqutt’ed by: Lender. Borrower's right to any‘msurance poltctes and proceeds resulting ;
,‘V from damage to the Property priorto the acauisi I pz Lender tothe extent of the sums secured by this Securtty e
k Instrument immediately prior to the acqutsmon. : nEn : .
S 6. Preservation and Mamtenance of Property, Ix.as orrower shall not destroy, damage or. substanttally :
'change the: Property, allow: the: Property to’ detertorate or‘commtt waste 1f this Security. Instrument'is ‘on a:leasehold, :

" Borrower shall comply with the provisions of the lease; and if Borrower acqutres l'ee tttle to the Property. ‘the leaschold and -~

i fee tttle shall not merge ‘unless Lender agrees tothe merger in writing. : :

i 7., Protection of Lender’s Rrghts in’ the Property;: Mortgnge Insurance. f Borrower fatls to perform the
o covenants and agrecments ‘contained in this Security In: trumcnt. orthereisa legal proceedmg that may srgmﬁcantly affect
+Lender's rights in the: ‘Property’ (such-as a procecdtn in. bankruptcy. probate. for condemnation or 1a enforce laws or
- regulattons), then Lender may. do and pay for whatever essary.t0. protect the valueof the Property and Lender's nghts"
“in the Property.. . Lender’s! ‘actions may include: paytng any ‘sums ‘secured by a lien which has’ priority ¢ over this: Security

appeanngtn court, paymg —easonab attormn es' ‘entering on'the Property to mak repatrs Although
ider this -

ph 7 shall bec itional debt of Borrower secured by thi
rterms f payment, the amounts sh all beat interest fron
it pon notice rom:Lende Bo




Borrower shall pay t
insurance terminates
i 8. Inspection, ;' Lender
<. shall give Borrower notice at'he tim
-+ 9. Condemnation, . The pr,
“any ‘condemnation or other taking o
i : ; Lender. Rt , s o
it T ( a total taking of the Pr perty, the proceeds shall,be applied to the sums secured by this Secuirity
.- Instrument, whether or no_t‘thcn_due‘j_gvith'any‘exc:css paid to Borrower. In'the eventof a partial.taking of the Property;
~.-unless Borrower and. Lender otherwise agree'in-writing, the sums secured by. this Security Instrument shall be reduced by

‘the amount of the proceeds mhl‘tiplicd;py”_thc following fraciion:

. before the taking, divided by (b) the fair ma ket valie o
paid to Borrower. -7 o e e e
: i .If the Property is abandoned by Borrower; or if; after notice by Lender to Borrower that the condemnor offers to

~make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

given, Lender is authorized to collect and apply the proceeds, at.its option; either to restoration or repair of the Property or
Securit_y Instrument, whether or no . . ™ Bl B

payment or
granted by Lender (o any successor |
ywer or-Borrower’s successors in interest.-
i interest or refuse to extend time for -
rument by réason of any demand made
in exercising any right or remedy :

3

. 11" Successors and Assigns Bound; Joint and Several'Liability;‘Cof gners. : The covenants and a’grcemerigs of.
“this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
., of paragraph 17. Borrowe:'s’covenants‘and agreements shall be joint and several. Any Borrower who co-signs this Securi
Instrument but does not execute the:Note: (a) i'sj‘?:dféigﬂriing{this;Séé;iﬁtyﬁ Insirument only’

. that Borrower's interest in the Property under the terms of this Security Instrument; t personally obligated to p:
. the sumssecured by this Security Instrument; and (c) ’a?gr'w‘s”that;Lghde: and any other Borrower may agree to extend,
- modify; forbear or make any accommodations with regard to the erms of 'thi's’Socquri'tyvlnstr‘vumem or the Note withou
that Borrower's consent. - o o Tl 5 o ST : S
‘ Loan Charges, If the loan secured
nd_that law'is finally
n with the loan exceed the permittéd lim
necessary to reduce the chay he permitted limit; and (b) any
ermhittec s will be refi to Borrower. Lender may choose. 0 make this refund by reducing the prin | ow
efund'réduces pi ipal,'the reduction will be treated

this
ull.

shall be given by delivéring it or
he notice shall be direﬁ:tgd-tovth(ef

notice'to Lender shall be given by
b € \

+15." Governing Law;
Jurisdiction in which the Property is loca
.-~ Note conflicts. with applicable law, such confli
* Which can be given éffect without the cof
o Note are declared to be severable,

16, d c{f this Security Instrument

y.part of the' Propert
‘and Borrower is not
e payment in full

o If Lender exercises this option;

- of not less than 30 days from the dat of
this Security Instrument. If Borrower fails to p
- remedies permitted by ¢ s Security Ins

18. Borrower's R!ght yto'__'R

ment of this Securit

; (b)cuires any default of any othies covenants
Instrumient, including, biit's ed

. obligation’ o' pa ims secured by this’s
- Borrower, this Security Ins};‘umeng and the obliga
However, this right 1o reinst te shall not




v Trustee shall dehver tothe purch FTrustee’s deed convéying the Property,wi
or rruphed The recxtals in theTrustee s, deed shallbe’ pnma facre [ 1d nccof thetry ith of the sta(eme ts made theré' Trustee shall

'!8- caso
and (¢) any éXcess to thé person or persons‘legally nmled

er i Possess:on. Up n acceleranon under paragraph 190r abando ment of the Propeny, Lender (in person, by.
lake possessxon of and manage the Property and to collect
Lc 3

21. Reco veyan Upon pay I ¢
:reconvey the Property and‘shall surrender this: Security: Instrumen and. all:notes evrdencmg debt secured by thns Secumy

Lender may from tifne 10 time remove Tuistee’ nnd appomt successor trustee to any Trustee
W'the m]e. W and d

‘ : ttorneys 'F u
awarded by’ an appellate coun.







