: : s ("Tru Thebeneﬁcnary is;
B KLAMATH F]RST FEDERAL SAVINGS AND LOAN ASSOClATlON iriviesiiess, Which is orgamzcd and exmmg
: ;‘undes,.z,delawsof' the United. States of America “an S56 2 j 55

St ROIR T Co NS Zra et B b 3 2

Main Street,. Klamath Falls,. Oregon 97601

‘ Borrowerowes Lenderthe pnncrpal sum of .0ne.hundred  £1fteen.. housand..and Nol 100

Dollars (U.S llﬁ.gQQQa.QQ This debt is evidenced by Borrower’s no ¢

= dated :the same datc as this Secunty Instrument (“Note\.,) rovides.for monthly payments, wnh the full debx it no
- paid earlier, due and payable onii;i - Eebruary ;15; i

»“secures.to-Lender:..(a): the repay'm'en;;of. the debt 'évidénc’e,d,:‘ ‘
- modifications; .(b) the payment of all -other sums, with' interest; a
 Security, Instrument; (c). the-performané’e‘gowBorrowe
- " Note;. and (d) the repayment: ofa dvances, i, made o Borrower. by Lender; pursuam 110’ the
: pamgmph below: (**Future Advances J 1 ( ; Borrower, .Lender,:at I
“to full reconveyance of the propeny by Truslce to Borrower. may. muke Future ‘Advances to Borrowcr.

-with interest thereon, shall; be secured: by lhns Dccd of; Tru he ev“ enced by promlssory notes stat'm' 'tha! sald noteS a
<,secured_hereby. : For (hns purpose, ITOWEr: ; ints; and: cony <T
followmg descnbed propcn vloca :

er paragraph 7 lo protect. the secunty of th
ements; under this Secumy Instrument and;the

OSES .OR..SECURED. SOLELY. BY  THE: BORROWER'S
TDERATION AND, BE. SIGNED. BY

fully seis ! by conveyed and has the righ
and convey: the Propcrty and tha( the Property is n eres ept-for encumbrances of record Borrowe war

;and wiil dcfend en lé to.the Propcrty agamst all clmms and demands, subject.to any enc




R ! y
e leasehold paymcnts or; ground rents on, the Property, if:; any, (c) yearly “hazard insurancé premlums.= and (d) yearly,
: . Lendcr may esttmate the Funds due: on th

el
“Lender tay agree in writing that interest shall be pard on’ the: Funds, Unless an’ agreement is made or; apphcable law,
requrrs interest to be paid, Lender shall not be requlred to pay, Borrower any interest.or earnings on’ the Funds. Lender
~-shall give to Borrower, without charge, an annual accountmg of the Funds showmg credits and debits to the Funds and the
purpose for which each debit to the Funds was m: e Funds are pledged as addmonal secunty for the sums secured b
" this Security Instrument.. =
If the amount of the Fun y Le with the future' monthly’ payment of Fund payable prior to
the due dates of the escrow items, shall exceed the amount requtred 1o pay;the escrow items when due; the excess shall be,
at Borrower’s option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds: If the
" amount of the Funds held by Lender is not sufficient'to pay the" escrow ‘items whn due, Borrower shall pay to Lender any
amount necessary to make up the, deﬁcrency in one or more paymcnts asrequired by Lender.
' - Upon payment in full of all sums secured by this Secunty Instrument Lender shall prompt]y refund 1o Borrower
any Funds held by Lender. If underparagraph 19 the Pro -acquil edjby Lender, Lender shall apply, ¢
than 1mmedtately ‘prior to'the f.thePrc quisitior ender,
B apphcatlon as a credit agalnst the sums sectired by thls Security In rument
= *3. plleatton of Payments Unless apphmble law provides. other'ms\ Il payments received by Lender under
S paragraphs ‘I'and:2'shall be applted‘ rst; to Jate charges due under the Note: secend; to prepayment charges due under the :
; :,,-Note third, to amounts payable under paragraph 2; fourth, to interest due; and last, to pnnclpal due.:
BRSO N Charges' Liens. _‘Borrower shall pay all taxes; assessments, ehargm, fines;:and 1mposmons attnbutable to the
‘ ",Property which’ may attain; ‘priority ‘over -this Secunty ‘Instrument,” and: l_easehold payments or ground rentsy if any.
- Borrower shall pay these obhgatrons in the manner provrded in aragraph 2, or if not paid in that manner, Borrower shall
- pay them on'time directly to the person owed payment. Bor r shail promptly furnish-to Lender all notices of amount
:''to be paid under this paragraph Af, Borrower makes these payments directly,: Borrower. shall promptlyr furnish'to’ Lender.
5 recetp!s evidencing the payments, :
" Borrower shall.promptly. dlscharge any lien whrch has ‘priority-over this Security : Instrument unless Borrower a
ra agrees in'writing to the payment of the  obligation secured by the lie m{a‘manner acceptable to Lender, (b) contests in'good
<~ faith the lien by, or defends against enl‘orcement of the lien in, legal proc ngs. which in the Lender’s opinion’ operate
- prevent the enforcement of the lien' or forfelture of any part of the Property or.(c) secures from the holder-of the lien'an
: ) ent. If Lender determi that any- part ol
o the Property. is. subject to'a lien whrch may “atfain pnqmy over. lhlk aecunt Instrument Lender ma ]
i i set forth at

imsured aga.nstloss by. fire, h 2 )
requtres insurance,. This i msurance shall be' mamtam

; . All insurance polxcr hall
Lender: shall. have the nght to hold the pohctes and renewals f ‘Lender:; requlres. Borrower shall promptly give to; Lende
R rent of; loss; Borrower shall glve prompt notice to the i insurance,
‘ ,'carner and Lender. Lender may make proof of loss if not made promptly by Borrower.:; ;
' : ; vinsurance proceeds shall be applted to restorauon or. repax

'of the Property damaged “if the' restoration, or repalr is eco'

‘restoration or Tepair:is not economrcally feasible or Lender :

- “applied to the sums secured by this Security:Instrument; w ether or .

~ Borrower abandons the Property, or:does not, answer’w1thtn\30 days an otlce from Lender that the msurance carner has
. 1 L 3

v wer otherwise agree in’ writing, )'p!
postp e the dug date of the monthly payments referred to.in paragraphs Yand 2'or change the amount of the payments. If
- “under paragraph:19 the Propert .is acquired by Lender. Borrower’s right any insurance pohcres and procéeds:resulting -
- from damage to the Property prior.fo the acqutsttron shall pass'to Lender to the extent of the sums secured by this Secunty :
E lnstrument 1mmedrately prior to the acquisition.” ‘
470 6, Preservation and Maintenance of Property; Leasehold: ower shall not destroy, damage or substantxally
change the Property, allow the Property to deteriorate or commit: waste: If this Secunty Instrument ision ‘a leasehold;
i Borrower shall comply with the provisions of the lease; and if Borrower acq 'rec fee trtle to the Property. the leasehold and
- fectitle shall not merge unless Le-rder agreestothe merger in writing :
: 7. ' Protection of ‘Lender’s;F ights in" the’ Property; Mc rtgage Insurance. S If Borrower falls to perform th

o covenants and agreements contained in this Security | Instmment or there is a legal proceedmg that may stgmﬁcantly aﬂ'ect

" Lender's rights in the Property (such as a proceedmg in bankruptcy,’ probate, for. condemnation or to enforce laws or
'regulanons), then Lender may doand pay for whatever is ecessary to protect the value of the Property nnd Lender's nghts

= .in the Property Lender s actions may include payin ns secured by a hen which’ has' priority:; over this Security

' “Instrument, appearing in court, paying reasonable attorn e enteri ‘ Ahhough-
. Lender may take actlon under thrs paragraph KA Lender does not have to do'so S
1 : shall become ddmo 1al debt of Borroy




xnsurance termmates in accordance wrth Borrower s and Lender
: : its agent may make reasonable entries upo and, mspecnons of the Pro
o shall gw Borrower noticé at the time of of prior toan inspect pecrfymg reasonable cause for the mspectlon
SN Condemnation.- The proceeds of any award or claim for damages. ¢ direct or consequenttal in‘con ection with
- any! condemnatton or other ‘taking ‘of any’ part ‘of {he Property, ‘or:for conv ancc'm lieu of con
e asstgned 'and 'shall be pald to Lende: S o
5 - In'the event of a ‘total. takmg | the proceeds shal be a polied. o the sums secured by:this Secunty :
* Instrument, whether| or not then due,- ‘with' 'ny excess paid to.Borrower. In the event of a partial taking of the Property,
’unless Borrower and. Lender otherwrse agreein wntmg, the'sums‘secured by this Security Inistrument shall be reduced by
‘the amount. of the proceeds mumphed by the followmg (a) th total amount-of the sums ‘secured immediately
before: the taking, divided by (b) the fair market valueof the Property imiiiediately before the taking. Any balance shall be'
. pand o Borrower. S L
- 1f the Property is abandoned by Borrower, or if, after. niotice by Lender.to Borrov.er that the’ condemnor oﬁ'ers tor
" tnake an award or settle a claim for damages, Borrower fails'to respond to Lender within' 30 days after the date the notice is
- given, Lender.is autharized to collect and: apply the proceeds, at its. option erther to restoratron or repair of the Propcrt
to the sums secured by this Secunty Instrument, whether or not th
“Unless Lender arid Borrower, otherwise agreein wntmg, pp cation of proceeds tc pnnclpal shall not extend or
postpone ‘the due date of the monthly ‘payments referred to in paragraphs 1'and 2 or change the, amount of such paymients.
.10, Borrower Not Released;: Forbearance By Lender Not a_ Waiver. - Extension of thé time for, payment
modification of ‘amortization of the sums sccured by this Securit  Instrument: ranted by Lender 10’ any: successor in
interest of Borrower shall not operate 10, release the lrablhty of t| ginal Borrower or Borrower s successors in interest:
Lender -shall not be required to commence. proceedings against’ any’ successor. in interest, or refuse to extend ‘time for
© payment | ‘or otherwise modlfy amomzanon of the sums secured by this, Secunty Instrument by reason’
" bythe ongmal Borrower or Borrower" cc i y forbearance by Lenderi in exercm g a
“shallnotbea ‘waiver of or “preclude the exercise of any right or medy. 7 : i
: 215 Successors and ‘Assigns Bound; Joint and Sey Fal Lrabrhty. Co-srgners. The covenants and: agreement o
“ this Secunty Instrument shall bind and benefit the suecessors and assigns of Lender and Borrower, subject {o'the provrsrons ;
* of paragraph'17: Borrower’s ‘covenants and agreement shall be joint'and ‘several./Any Borrower - who co-signs this Securit
"Instrument. but does not execute ‘the Note: (a) isco-sigh ‘thrs Sccunty ‘Instrument only t6 mortgage, grant. ‘and’conve
o that Borrower $ interest in the Property under the terms of hi Secumy Instrument; (b) is not personally oblxgated to pa
" the sums’ ‘secured by this’ 'Seclitity. Instrument;and (c), ees that Lender and any other Borrower may agree to éxtend
S modlfy, forbear: or make any accommodanons wit regard the term of- thls Secunty lnstrument or.the Note'

subject to a law whlch se
is inter -th , the loan, charges ‘collécted or to
. conneeti n with: the ’ “the permitted limits;: T a rge shall be reducet 1y
‘necessary.| to reduce the‘charge to the permntted fimit; (b) any. sum: already collected from Borrower which exceede
i perrnrtted lim ill be refunded to Borrower. Lender'may choose 10 ‘make this refund by reducmg the principal owed
_under the Noteor by r aking a di ym ttof fa'refund reduce prmc1pal the reducuon wrllbetreated asa
- partial prepayment ‘Without any prepaymer irge inder the Note. . :
13, ’gislatlon “Affecting Lender's’ Rtghts. ; ctment : ex 1ratton f appllcable laws has‘ h effec '
- -rendering any provision of the No e thrsS urity: Instr ‘n{ unenforéeable accordmg to its terms, ‘Lend
- edlate pay ‘ent full‘of all stitns secured Y lnstrument nd ‘may mvoke any temedies?
' [ ' ol také the steps specified in the nd raph of

ity Instrument. shall be'given by

! - ‘The nonce shall
operty ‘Address 1de
fxrst class matl to Len ler’s nder dwgnates by. notic

Borrower or Lende when’ given

yent shall be govemed by federal law and the law o
: ]unsdxctlon in whtch the: Propert hat any, provision or. clause. of thi Secum lnstrument orthe
i ith apphcable law such conﬂxct shall v p f.this Secun it

on: To this end the provisi

g ‘copy. of the Note and of this. Secun y nst| mel
eﬁcml Interes Ain Borrower. ‘If;all or any, part of the!

o al i 'sold or transferred and ]
o ,person) without Le i :

P
" secured by this Security Instrument
- federal law as, of the date of this Sec
lf Lende exerctses this option, ] ie
of not less than 30 days from thed he nétic elivered or.mail ich Jorrower !
Borrower fatls 10 pay 168 h exprrauon of this period, ‘Lénder may mvoke
trument wi out further notice o demand on Borrower. i

E enfo {
. apphcable law’ may speclfy for reinstae

Secunty Instruncnt or (b) entr of g -thi i y«lns\rument.

ent and the Noté had no, accelemtmn,, .

pays all” expenses incu
(d) takes
nghts in the Property
nue unchanged: Upon remstatemem
in fully ‘effective as if o cceleratro
e pa‘ agrnph 13orl

bhgztlon to”pa
.Borrower. thtsS ur




law provides othet :
30days! fromthe date the Tioticéis gwen t0 Bu r
“onor before the'daté épc ijéd in the nofici
Thé notice shall funher info
rion-existence’of a de aull ora
~ " on or béfore the date spccxﬁed in ‘
- this Security Instrument wnhoutfunhe
~law. Lender ‘shall be entitled t
& bu& not limited 1o, reasonable ttorneys’
iIf Lender mvokes the power ‘of sale; ‘ XE
: ' e the’ rty to be sold and shall ¢ au ¢ Stich n
; ,county m whict any p y is Jocated, Lender or Tristee shzdl ! give notice of sile in'the ma
- ap] licable law to Borrower ‘andt0¢ persons prescribed by apphcable Taw. Afterthe ume requu'ed by appllca ]
without dém: d on B rrow shall’sell the Property at public’auction to the hi bidd nd pla e;and under
- terms ‘designated in lhc iotice of salé’in‘one or more parcel and i sterty D

,,destgnee may pu h 74t i ale -

: rus{cu.s 1l deliver to the purchs sying the Propeity without anycovenam OF warranty, ¢ -
_ onmphed.; 1 ';‘ stee’s d dshallbe' nmafacne evxdcnceof the'truthi of the st: memsmadelhere Trusteeshall '
i applythepr : A
and attorti ‘s fee

“Upon ac.celemhon under paragra"'h 19 o -abandonment of tiie Propeny. Lender (in person, by:
Vkagentorby Judxcmllyappomtpdrecewer) allbee nledtoemerupon, posscssxonofnndmanagethe?ropeny andtocollec
- therents, of the Propert cluding those ast due. Any rent collected by Len -t hall be applled ﬁrst to paymen
: sement of the, Property ‘and collection of renis it not limited 10, receiver's, fees.p
450 sums Secured by this Secunty Anstrument.
y cé, Upon ayment of “secured | curity’ ment, Lender ‘shall request Trustee to
) reconvey the: “Property and: shall surrenider, this Sec ' ument‘and:all’ H0tes evrdencmg debt secured by thi ¢
¢ Instrument to Truste Trustee shall reconvey ! the Prope y without wa o the pers -persons 1¢ ally enmled 1ot fora
han $5 00.'Such pe ) Lrt i

Len r ay;from me remove: Trustee and appoint ; successor tru

S

f the Property, the successor. rus 1C 16 all the title

e

S

GRLE
Ps‘i‘)?uuﬁ'o
comﬂss ;
S ComiES EXARES SEFT
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