KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
f ;the United Stat £ America and, whose addressis. .
3 ‘ 2:0R.. 2760

‘;Lx};h Street,

- undet the laws o

rumem ("Note

“paid earller, due and payable February: ;

: Lender,,(a) the. repaymem:o the: debt evrdenccd by:the:Note ( :
/modifications; (b) the payment 1 hii ced der paragraph T protect the secumy f this"
Secum Instrument;.(c) the perfo an:;e of Borrower's covenarnts, and agreemems under this. Security, Instrument: and the:

i futire;advances, with:interest t ereon;; ‘made. to; Borrower by: Lender. pursuant to. 1he
Upon requat [ Borrower, Lender,’ at‘Lende i
nake Future Advgnces 10 BorroWek Such Fi ure “Advanc

3 "THE" EFFECTIVE DATEOFTHIS-'ACT: ‘CONCERNING OANS AND: OTHER CREDIT EXTENSIONS
WHICH'ARE ‘NOT::FOR. PERSONAL 1Y OR GOUSEHOLD PURPGSES ZOR' SECURED 'SOLELY :

THE BORROWER'S RESIDENCE"MUST BE IN WRITING,

lawfully seised of the estate hereby conveyedand has
and convey ‘thé.Property;and tha the Property is, une pt for’ cncumbmnces of record. Borrower warrants

and'will; dcl‘cnd generall leto




leosehold payments Jor; ground rents:onm;, he’ ‘Property, Af 2
P mortgage insurance premtums,srl' any. Thuse items are called o
©. basis ol‘ current dataand reasonable esumates of future escrow.items:
Sl tion the deposrts
i state gency (mcludmg Lender if Lender is stich’an institution). Lender h‘ 1 apply th
S er may not chiarge for ‘tholding and appl) t'or
" Lender pays Borrower’ interest on the Furids and ‘applicable permits’ to
.Lender may ‘agree in’ writing that interest ‘shall be paid’o i less an agreement is'made.ora pphcableilaw
o reqmres interest to be paid, Lender’ shall not be requxred to pay Borr wer any.interest or. earnings-on the Funds. Lender
-. shall give to Borrower. without charge, an annual accounting of ths ‘F nds sh wing credits and debis to the Funds and the
- purpase for which each’ debxt to the Funds was made; The Funds are plédged as additional secunty for the sums sccured b
this Security: Instrument. : i ; :
oh: o M the, amount.of the Funds'hield by. . fut onthly payments of Funds payable prior |
the du dates’ of the éscrow’ ttems, 'shall’e ' ) ed to pay the escrow items when due, the excess shall be, .
at Borrower’s option; either pi 1ptly repaid to Borrower orc on monthly payments of Funds. If the
.- ‘amount of the Funds held by der is no lﬁctent 1o pay. the escfow items when’ due; Borrower shall pay to Lender any s
L amount necessary to make up the deéficiency in ‘one or more payments requtred b Lende
Upai payment in full of all Siims:secured by’ this' Security-1 der:3hall promptly refund to BormWer

o :: any Funds held by Lender. If under. paragraph 19 the Property is'sold'or acqulred by Lender, Lender shall apply. no latér .

than tmmedrately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at.the ttme of
e appltcatlon as a credit against the sums secured by this Security Instrument : :

3. Applxeahon of Payments; ; Unless applicable law’ provrdes ‘otherwise, all payments recetved by Lender under
) paragraphs 1 and 2 shall be applied: first, to late charges due’ under the Note; ‘second,; to prepayment. charges due: under the

e Note, third, to amounts payable underparagraphZ fourth; to inte est due; and last, to principal due. .

4. Charges; Liens. ' Borrower shall pay all'taxes, assessmen| ;charges, “fines and tmpostttons attnbut ble to the :
. Property which may attain priority: over this Securtty lnstrument,‘ and: leasehold payments or' ground rents, if any
- Borrower shall pay thesé obligations in ‘the manner provided in paragraph 2, orif not paid in' that manner,: Borrower shall:
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all noticés of amoun
"\ to be paid under this paragraph If Borrower makes these lir orrower. shall promptly furmsh to Lende
i reeetpts evidencing the payments. A

-:Borrower shall promptly dtscharge any. lten whtch as pnonty ov r thi Secunty Instrument unless Borrower: (a)

L agrees in writing to the payment of | the obhgatton seciired by thelien in a manner acceptable t6 Lender: (b) contests in good :

- faith the lien by, or defends againste enforcemen ‘of the lien in, legal proceedmgs which in'the Lender’s opinion:operate'to:
.- prevent ‘the énforcement of thelien or. forfettu any of the Property, or:(c) secures from the holder.of thelien'an:
- agreement sattsfactory toLender subordmatmg the lien to this Secunty Instrument. If Lender determines that any part of

- theProperty is subject to-a: ltentwhlch ‘may; attain: prtonty over. this' Secunty ‘Instrument; Lender; may giveBorrower:a

: . notice tdenttfymg the. hen. Borrower hall satisfy the lien or take on , the: actlons set forth above within 10 day

- ’of the gtvmgof notice.

.-5.: Hazard Insurance. ~Borrowe shall keep the lmprovements now existing or hereafter erected on the Property:

= o msured agamst loss by fire, hazards mcluded within the term “extended coverage" and any other hazards for which Lende

. requires insurance.’ .This insurance_ shall; be ‘maintairied i ounts: and;for. the periods that Lender:requires. The
A+ insurance carrier; providing the: i ins ranee shall be chosen Borrower subiect: to:Lender’s approval which:shall ot-be
ol unreasonably wrthheld., : .

v . All insurance policies and- Tenewals shall be acceptable to: Lender-and shall include a: standard mortgage cla
o Lender shall have the; nght to hold the pohcres and renewals.elf : nder reqmres, Borrower shall promptly give to Lender
Calb recetpts of paid premiums and renewal notices; In the event. of loss; Borrower shall give prompt ‘notice to the insurance
: ~gcarrter and Lender. Lender, may. make proof of loss ifnot made; p mpt} by Borrower.: :

-v-:2 Unless Lendeér anid Borrower'otherwise 2 agree in wrttmg. insurance proceeds shall be applted to restoratton or repalr
‘of;the Property damaged if the restoration or, Tepair.is econo 'cally feasible and Lender’s secunty isnot lessened If.the
- restoration or repair is not eoonomtcally fmsrble or. Lender s secunty would be'lessened. the insurance. proceeds shall- be
~“applied to the sums secured by. | this Securttyjl'nstrument whether‘o t ue, .with any excess. pard to Borrower: If.
Borrower abandons the: Property, or:does not answer withi day notice from. Lender that the i insurance carrjer: has

" offered to settle a clarm. then Lender: may collect'the: s. Lende ‘may use - the proceeds to Tepair ¢ or”restore

““the Property.or to pay. sums secured by this Security Instrument whether orng then due. The 30-day pettod will begm :
when the nottc \

‘any application of p roceeds to prtnctpal shall not exterid o

i postpone the due date of the monthly payments referred. to. in para graphs‘l and 2 or change. the amount of the payments: If f

- under paragraph 19 ik’ Property is acquired by. Lender, Borroy right10: surance policies and proceeds resulting’
. from damage to the Property prior to the aeqursmon shall g nder. to xtent of the sums secured by thls Securtt
“ Instrument immediately prior to the acqursttton. S RN o
ot 06, Preservation and ‘Mainterance of Property,Leaseholds Borrower shall not destroy, damage or substantrally :
*"change the Property,’ allow. the Property to'detériorafe: or:commit’ aste. f thts Security. Instrument is ‘on‘a leasehold
=" Borrower shall comply with the provisions, of the lease, and if orrower acquires fee tltle to the Property. the feasehold and:
s fee tttle shall not merge unless Lenderagrees to the merger in writing s
- 7. Protection of Lender’s: Rtghts in the. Property, Mortgage Insuranc If Borrower falls to perform the
] covenants and agreements ‘contained i in thts Secunty Instrument, of therei isalegal proceedmg that may sxgntﬁcantly affect:
.’ Lender's rights in the Property: (suchias'a proceedmg in: bankruptcy, probate, for condemnation or to enforce laws or
5 regulattons), then’ Lender may do and pay ' for whatever is necessary to protect the valueof the Property and Leénder's nghts
: i 12y, include paying any sums’ ‘secured:by-a lien’ which has priority over this Security’
g reasonable attorneys entenn ‘on'the Property to make repatrs. Although
ragraph 7, Lender doec not have‘to 0 $O. ‘

ddmonal debt of Borrower secured by this
)




Lendcr or.its’ agent may make reaso ‘en
_ shal] g.-e - Borrower notice at the time of or prior toan inspection speclfymg re’asonable cause for the i mspectron.

.. Condemnation.. ' The' proeeeds of any award or.claim for damages, drrect_or consequenttal in eonnectto ‘
any condemnation ‘or other taking'o ‘any part of the Property, or for conveyance'in heu of condemnatlon, are hereby.
asstgned and shall be paid to Lender. : : £

777 7 In the event of a total taking of. the Property. the proceed s shall.be applied | to the sums secured by lhlS Secun i
" Instrument, whether or not then due; .wrth any excess paid to Borrower.:In the‘event of a partral taking of the: Property’
_-unless. Borrower and. Lender otherwise agree in. writing, the sums Secured by this Secunty Instrument shall be reducad b
“the amount of the proceeds’ ‘multiplied by the followmg fraction:'(a) the total amount of the sums secured mmedlately
. ’before the taking, divided by (b) the fair market value of the Property immediately before the takmg Any balance shall be :

“If the Property is abandoned by Borrower or if. after notice by Lender-to Borrower that the condemnor oﬁ'ers to o
. ‘make an award or settle a claim for damages, Borrowet":alls to respond to Lender within 30 days after the date the noticeis -
given,.Lender is authorized to collect and apply the proceeds; at its option; either.to restoratlon or repalr of the Propenyfor

o the sums secured by this Sacurity Instrument, whether ornot thcn due, :
% Unless Lender and Borrower’ otherwrse agreein wntmg, any apphcatton of proceed to pnnctpal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs I'and 2 or change the amount of such payments.
B S (1 R Borrower Not Released; Forbearance By Lender Not:a:\ Walver Extension of the time for payment ‘or:
: modlﬁcatron of ‘amortization of the sums secured by this Security nstrument ‘granted - by ‘Lender to any successor in
' interest of Borrower shall not operate to release the liability of. 1€ original Borrower or ‘Borrower’s'successors in interest. ‘
Lendershall not be required to commtence proceedings agmns ‘any:successor in’ interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Secumy Instrument by reason of any demand’ made’. -
by the ongtnal Borrower or Borrower’: S successors in mterest. Any forbearance by Lenderin cxerctsmg any nght or remedy .
‘shall not bz a waiveér ofor preclude the exercise of any right or remed : :
=0 2110 Successors and ‘Assigns Boumi, Joint and Several I.:abrhty, Co~sngners. The covenants and agreements of -
', this Security Instrument shall bind and benefit the SUCCessors and assrgns of Lender and Borrower, subject to the provisions
- of paragraph 17. Borrower s covenants and agreements shall be joint and seyeral. Any Borrower who ¢ co-srgns this Security
- Instrument but does not execite'the' Note: (a) is co-sighing: :this Security Instrument only to mortgage, grant and  convey
' that Borrower s interest in the Property underthe terms of thxs Sccunty Instrument (b) is not persona]ly obhg ed to pay
*: the sums secured by this Security Instrument; and {c)'2 agrees that. Lender and any: other Borrower may agree'to ‘extend,

- modify, forbear or make any accommodattons wrth regard 1o the termis of thts Security Instrument or the Note
: that Borrower s, consent. ; : i

choose to; mak this refund by, reducmg the prmcrpal owad
Bo wer Ifarefi
1ent charge under the Note
ation Affectxng Lend sIRrghts‘ \

{ ent and 1 may invoke an
s this option, Lender shall take the steps specrﬁed in the second paragraph of -

pr thed for in thrsSecunty Instrument shall be given by dehvenng‘ or. by
ble’la £

es gnates by notice to Lender Any nottce to Lender shall be gwen by
any other address Le ow i
to have

‘ 1 ot affec h p
- which canbe given etfect without the ¢ nﬂlctm} provision, T

"7 Notear dec!ar tobese‘

‘Borrower shall be’ g1
£ the Prop

| y Ins
. 1f Lender’ exercises this optlon Lender: shall ‘give Borrower notice of cce[ erati
‘6 not Tess than 30 days from the da !
this Secunty Instrument. If Borrower fails'to pay il
, 'remedres pcrmxt ed by thts Secunty lnstr w‘

‘ ep forcement of thlS Secumy Ins

g apphcable law'may specify for rein

Secunty Instrument; or (b) entry
'(a) pays Lendcr all. “which’




: law Lendershal. be"enmled to collect all expcnsc,s incurred in‘pursuing
ot li ' fees and costs of itl
e 1f Lender invokes the power of sale.
of anevent of default'and of Lender’s elec y y
~_county in Which any part'of the Property'ls Toe ‘d' Lisader or Trustee's
: ,applxcablc law t0 Borrower 1 prescribed by applicable la
: without demand on Borro Y shall sell the Properly at publr iction 1o

all or'any parcel of the prope ic
' desrgnec may purchase the Property al any salé
: . Trustee shall deliverio the purchaser Trustee 'sdee conveymg i y
or lmplr d:Thé recitals in the Tmstee 'S deed shall be pnma facie evrdence of the truth of the statements made therem 3
¢ applythe proceedsof lhesale inthe 03 g _utno 1m1ted reason bleTrustee.,, E
> and attomeys fees; (b) toall: sums secured by this Secunty Instrument; '

: 220, Lemier in Pussesswn. Upo celeration inder paragrapli 19 o abandonment of the Propeny, Lender (m person,
» agent orby Judrcrally appointed recelver) shall be: entitled toenter upon, | take] - possession of and manage the Property andto collect -
the rents of the Property, mcludmg those past. due ‘A S collected by ] Lerides receiver shall be applied first to payrpent ‘
,of the cosls ‘of managcment of the Propcrty and collecllonéof rents, mcludmg, but not. llmxted to, rccewer’s fees, premiums
i b .

21. Reconveyan

Lo P v £
i reconvey ‘the Property and shall surrender this: Secunty Inslrument and all:notes; evndencmg debt secured by lhrs Secunty
. mstrumem to: Trustee, Trustee shall 1eco! ey’tlxe Property wnhout v 'kty to, lhe person or. s legally entitl

emove Tristee and appoint a ccessor trust ee 10 ; ,
power and duues :

an
owes and recorded With it..

3 ¢ CALDWELL

- NOTARY PUDUC .« OREG

- COMMISSION NO. 007228
SSI0N EXPIRES AUG.31,







