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4 653600 ,o 054t wargeus )T h‘isdebtis ev!denced Bonowcr's note dated the same date ds thls
ich prnvides for.monthly. payments; with. the full debt; i not:paid earlier;dueand :ov.
payable or i < This Security Instrument secures: 1o Lender:: (a) the repaymentofthe deht &
evtdenced by the Note. h lmerest; and alf renerwals, Menssonsand modjfications;:(b) the payment of all other sums,
withimerest, advam;ed under.Paragreph 6.10 _prmect security of this Security | Instrument; and (c) the performance.of
: nits:and agreemen undar this Security Instrument and. thaNote. Forthis, purpose. ‘BGITOWET!
ctea/in trust;with pov of sa!e; the; fouowh§ descﬂbed erty.Jocated
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4 TOGETHER wrrH all the lmpmVemants now orhemﬁer rected omh e rtyv.and all.casements; rights. i
appurtenances; rents; royalties; mineral, oltand gas ‘tights and:profits;water. vights andstock and all fixtures NOW.OF- 1.
" hereaftera part of the proporty:: All replacements and additions shall also beoovered byth!s Secunty Instrumentwl 'af:
-the fmregoing is reforred to.in this Security Instrurient as the 'Propert
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B rBORRONERCOVENAM’S that Borrqwenlslawfmlyselzed ofthe estalezhereby conveyed and
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54 iRt of PriEial, Interest and Late Charg

a debt evidenced by the Note and late charges due under the Not

th
S tfiafz.Mon!hlvpav'me,m’ofsTaxss,flnswanae'and,O,therc!z&;:r’s‘, - Borrower shall include in ea
' together with the principal and interest as set forth in the Note and any late charges, an instali e
" gpeclal assegsments levied orto be levied against the Propérty, (b) id p nts of
“Property, and (c) premiums for Insurance required by Paragraph 4.

Each monthly installment for ftems (a); (b).and (c) shall equal one-twelfth.of the annual amoun~ S,

o 4 ts, as reaso
estimated by Lender, plis an amount sufficlent to maintaln an additional balance of not more than one-sbth of they
"~ gstimated amounts. The full annual amount for each ftem shall ba accumulated by, Lender within a period ending one
month before an ftem would become delinguent. Lender shall hold the amounts collected intrust to y items (a); (b)
and () before they become dellnquent.. L 55T G DL S
‘I at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly
yments for such items payable to Lender prior to the due dates of such ltems; exceeds by more than one-sixth the
 estimated -amount.of payments requlired to pay such items when dus, and if payments on the Note are current, then®
Lender shall elther refund the excess over one-sixth of the'estimated payments of ‘credit the excess over one-sbih of the
estimated payments torsubsequant payments by Borrower; ‘at the option of Borrower.1f the'total'of the payments made -
by Bprrowequpjt_em,(a);: (b); or (c)Is insufficient to.pay the.item when due;then Borrower;shall pay.to-Lender any: _
amount necessary to make up the deficlency on or before the date the ftem becomesdue. "\~ L oo R R
w15 (Astisedin this Security Instrument, *Secretary>means the Sécratary cf Housing and Urban Developmentorhisor = o
herdesignee:inanyyearin which thé Lender.mustpay a mortgage: insurance premium tothe ‘Secretary, each'monthly . .
yment shall also:include either::():an lnstallmehtfotme‘annual5mgrtgage»!nsurance'premlum tc be peid by Lenderto” . -~
the Secretary;or;(ii).a;monthly charge instead of a mortgage Insurance premium if this Security instrument is'held by the - -
Secretary. Each monthly installment of the monﬁaga Insurance premium shall be In an amount sufficient to accumulate -
the full annual mortgage.insurance premium with Lender one month prior to the date the full annual mortgage . .
{nstirance premium is due to the Secretary; or.if this Security Instrument Is held by the Secretary, each monthly charge :
shall be In an amoun! elfth of one-half percent of the outstanding principal balance due on the Note. . -
m1Cif Bofrower tendersto Lender the full payment of all sums secured | s Security Instrument, Borrower’s account
~ shall be credited with the balance remaining for all installments for items {a), (b) and (c) and any mortgage insurance’’ -
-premium instaliment that Lender has not become otdigated to pay to the Secretary, and Lender shall promptly refund
~-any excess funds to Borrower. immediately priortoa foreclosure sale of the Property or its acquisition by Lender,
.. " Borrgwer's account shall be credited with any balance remalning for all Instaliments for items (a), (b) and (c)..= .-
.. 3. Application of Payments, All payments under Paragraphs:1 and 2 shall be applied by Lender as foliows:

‘ FIRSY, tothe mortgage Insurance premium to be pald by Lender to the Sectetary or to the monthly charge by the
"~ Secretary Instead of the monthly mortgage Insurance premium i ; Ll
SECOND, toany. taxes, special agsessments, lease |
as required; - ‘
; 10 under the Note; "« -
- FOURTH, to amortization of the principal of the N
" FIETH, to late charges due underthe Note. - .~ ¢ % B B
AR ‘Flood and Other Hazerd Insurance. Borrower shail insure all improvements on the Propenty, whether. -
“now in existence or subsequently erected, against any hazards, casualtles, and contingencles, including fire, for which
Lender requires insurance. This insurance shall be malntained In' the amounts and for the periods that Lender requires
‘Borrower shall also insure all Improvements on the Property, whether now in existence or subsequently erected, -

against loss by floods to the extent required by the Secratary. All Insurance shall be carried with companies : pproved -

by Lender. The Insurance policles and any renewals shall be ineid by Lend r and sne}!ljlic!ude Ivosksvpayapla;da‘us'e,_s in

: favorof,andlnaforrnacceptab!e,to,‘l.‘ender.’..}. L e P T I T

: In the event of loss, Borrower shall give Lender immediate notice by mail. ‘Lender may make proof oflossfnot. -

- made promptly by Borrower, Each jnsurance company concemed Is hereby authorized and directed to make payment::
for such lossdirectly to Lender; instead of to Borrower and to Lender jointly: All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reductionof t ie indebtedness under the Note and this Security .
instrument, first to any definquent amounts appfied in the orderin Paragraph 3; and thien:to prepayment of principal, or
{b)to the restoratian orrepalr.of the.damgedxpropeny.!A!wzapgllmﬂon‘o‘f;the proceeds to the principal:shall not;

extend or postpone the dus date of the:monthly payments which are referred.to in Paragrapti 2, brchange the.amount
‘of such payments. Any axcess.insurance proceeds.over.an amount required to pay: all outstanding indebtedness under:
the Noteand this Security, Instrument shall be:pald to the entity legal entitted theretosn) ra foiiieiif 8 U Qibes 2
171 In the event of foreclosure of this Securi_ty;lg_stmment.onother;uansfen oftitle to the Property.that extinguishes the .
indebtedness;:all right,:title and I_nt,erestot;Bonower.lneand ,tb‘insurance,pollcle‘s\i;\ force shall pass tothe purchaser.
rny e Qecupancy; Preservation, Malntenance and Protection of the Property; Borrowser's L.oan Application;: = -
Leaseholds. - Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
aftenme‘;exgcution:ofAthis:S;ecumans’tmmem and. shall continue to.occupy the Property as Borrower's principal .-
residence for.at least one year after the date of occupancy, unless the Secretary determines this requirement will cause - *
.undue hardship for:Borrower, or unjess extenuating circumstances exist which are beyond Borrower’s control; Barrower -
‘shall.notify Lenders of any extenuating circumstances: Borrower shall not commit waste or destroy, damageor o o
‘'substantially.change th ty or allow.the Property to deteriorate, reasonable wear and tear excepted: Lendermay - .-
inspect the Property if the Prope abandoned or the loan is in default. Lender may take reasonable-action -
to protect and preserve such vacant ed Property. Borrower shall also be In default if Borrower, during the
ioan application process;.gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender, wnh;qnyﬁmtggig};igfoqmﬁqn) i‘ncconnecﬁgr_\.with;‘t;heyloan evidenced by the N te,:Including, but ot limited to,
representations concemning Borrower’s occupancy of the Property asa principal residence. If this Security Instrument is- .
on a leasehold, Borrower shall comply with the pro\ lons of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger inwriting. -~ R L
6. Charges to Borrower and Protection of Lender’s Rights in the Property.  Borrower shall pay all governmental™="}.
or municipal charges, fines and impositions thatarenot included In-Paragraph 2. Borrower shall pay these obligations ™
on time directly 1o the entity which is owed the payment. If faliure to p: would adversely affect Lender’s Interest In the-
Propérty, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.:
M lf'Bonowerfallsto-make“these‘payme'ms-'or the payments required by Paragraph’ 2; or falls to perform any oth
covenants and agreements contained in this Security Instrument; or thereis a legal proceeding that may significantly
~ lagact Lender's rights in the Property (such as‘a proceeding in bankruptcy; for condemnation orto enforcelawsor.. .
* regulations), then Lender may doand pay whatever |s necassary to protect the value of the Property and Lender’s’
- rights In the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.
-~ . Any amounts disbursed by Lender,under this Paragragh,shall become an additional debt of Borrower andbe™ .
" secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
-+ > and at the option of !.‘ende;.ushg!l'be Immediately dus and payable. - B T T L
o BVU . Condemnation.’ ‘The proceeds of any award or cialm for damages, direct or consequential, in connection with :
. any Qbr{dgnmaﬂgnj@r othértaking of any part of the Property, or for conveyance in pace of condemnation, are. hereby -
~@ssigned and shall be pald to Lender o the'extent of the full amount of the indebtedness that remalins unpald under the
.. ~“Noteand this Secturity Instrument. Lender shall apply such proceedsto the reduction of the lndébtednéss,jﬂndei the "
" Note and this;Secusity Instrument, first to any delinquent amounts applied in the order ng&g@"ﬂ?“@g@!}!}%@dﬁ*vﬁ
" then to prepayment of principal. Any application of the'procéeds to the'principal shall nobextend postpone the dog 5SS
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expessproce aoverana,mogmfeﬁuksdmpa“{., utsts
nstrument shall be pald to the entity legally entitied therat
8. Fees. Lender may collect feas
© .. 9.Grounds for Acceleration of Debt. sk
''" " (a) Default.” Lender may, except as limited by ulations Issued | ,
‘ red by this Secunty Instrument if:.

~ufequire immediate payment Inf I'of all sums secured ¥ L e e D i
DT (i) Borrower defaults by faliing to pay In full any monthly payment required by this Security Instrument prior
- 'to or.onthe due date of the next monthly payment,or .7 TIgSam e e e
S "~ (i) Borrower defaults byfgmtjg.foraggﬂod of thity da tyo,Pérfdi-m“ny other obligations contained in this
1A ADS Y Urient. 0 1E8 820U OL sl 2 IGUBHA UL (HHETD e L
Qf« Ur‘-. ? 2 tCre “r' " v\jlt:r‘ :!ligfw’é?!t ; : 4c1‘u1 b g,ﬁp‘ .-Ed. : nd 5
7 Secretary, require Immediate payméntIn fullof all the'sums secured by this Security Instrumers
(1) All of pat of the Property, or a beneficial Interést in‘a trust owning all or part of the Pr
~otherwise transferred (other than by devise or descent) by the Borrower, and . :

he Secretary in tio case of payment defauts

4 g,

al

L

soldor -

it i§

* (i) The Property is not occupled by the purchaser.or,grantee as:his or her principal residenbé. or tﬁé S
purchaser.or.granteedo2s so"0CCY thg Property but his or her credit has not been approved in
accorggn i the requirements:of the Secretary. = . : oy

. (e) No Walver. i eifEuinstances ocClrtiat 6uld prmit Lender to require immediate paym

v. if Sifcumstances occrtiiatwould pamit Le i nent in full
"¢ does not require slich payments, Lender.does not walve its rights with respect to subsequent events. » . S
foin (d);Beﬂulaﬂoﬂ&;&eHUQSecretnry.%lr‘rm‘an‘y‘blréﬁﬁfg;gmpg regulations Issued by the Secretary will limit Lender's .
- *“"rights, in the case of payment defaults, to require immediate payment in full and foreclose if not pald. This Security
... Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary. . . -
$u0 () Mortgage Not Instired. BEower agrees that should this Secirty nstrument ‘and the note secured thereby not -
5 ¢ ,be.eligible for Insurance under the, Natianal Housing Act within. 90 "DAYS T from the date hereof, -
. {hender.may, at its option.and notwithstanding anything in Paragra h 9, require immediate payment in full of all
./ aums, secured by this Security {nstrumient. A written statement of any authorized agent of the Secretary dated o
eL¥gubsequentto’’a 0 “DAYS+ " - - fromthe date hereof, declining to insure this Security Instrument and the . -
.. note secured thereby, shall be deemed conclusive proof of such Ineligibility. Notwithstanding the foregoing, this™-" = .
option may not ba exercised by Lender when the unavaifability of insurancs Is solely dus to Lender's failure to remit...-:
a mortgags Insurance premiumto the Secretary. .= . T 0T ey S s A T T T B
10. Relnstatement. Borrower has a right to ba reinstatad if Lender has requiréd immediate payment in full because T
of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after ; :
foreclosirre proceedings are instituted. To relnstate the Security Instriment; Borrower shall tender inalump sumali:
amounts requirad to bring Borrower'’s account current Including, to the extent they are obligations of Borrower under . - -
this Security Instrument, foreclosure costs and reasonable and customary attomeys’ fees and expenses propetly
assoclated with the foreclosure proceeding. Upon relnstatement by Borrower; this Security Instrumentand thie™ ™~
obligations that it secures shall remain In effect as if tender had not required immediate payment in full. However,
Lender Is not required to permit reinstatement if: () Lender has accepted reinstatement after the commencement o
foreclosure proceedings withintwo years immediately precedingthe:commencement of acurrent foreclosure™ "
proceeding, (i) reinstatement will preclude foreclosure on different grounds ln_ttara‘fmu:e‘, or. (ili) reinstatement will -~ "~
adversely affect the priority of the lien created by this Security Instiument., =i o R T

run 11 Borrower Not Released; Forbearance by Lender Not a Waiver. Exterision of thetime of paymém‘o{ (S

modification of amortization of the sums secured by this Security Instrument granted by Lender to any successorin = - -
"Interast of Borroweér shall not opérate 1o release the liability of the‘ofiginal Borrower or Borrower’s successor in interest.” -
Lerider shall not be fequired to'commence’proceedings against any siiceessor in'interest or réfilse to'extend time for -
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exerclising any right .
or remedy shall not be a waiver of: ¥ preclude the exércise of any right or remedy. - BRI
12; Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and:agreements of
this Secuirity Instrument shall bind and benefit the su€cessors and assigns of Lender and Borrower, subjectto the:
‘provisions of Paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Berrower who
Goisighs this Security Instrument but does not execute the Note: (a).Is co-signing this Securty.Instrument anly to
' fortaags, grant and convey that Borrower's Interest n the Property inder the terms of this Security Instrum .
pay tha sums seciired by this Security Instriiment, and,(c).agrees that Lender.and any.other
tend, madty, forbear or make any accommodations with regard 1o the terms of this Security
s 7t!§i,8§9qq%?’§ls‘g9‘f!‘se”t-’“ : Fad }x‘ ;n*. H{‘f‘ »‘:U(;";,r‘ 3 *- i ;l i i'/i R ERLL .
13 Notices; Any niotics to Borrower provided for In urity instfiment shall be given by delivering it or by
niafling it by first class mall unless ap gl

by first class mall unies ’pgéébléi}faWié’dmfeé usd of dnothier method. The notice shall be directed to the ., -
Property’Addréssior any otfier-address V)

Borfower 'notlca to'Lender. Any notigé'to Lender shall be ghén ‘

RN ',

this' Security Instrumant; () Is

byt oy RSN

er Yor any'other addess Borfower designates by notice to Lender. Any notice to Lencer sna; o2,
by first cliss il to L énder's &ddress statéd Herelr of any address Lender designates by notice to Bortower. Any notice
provided for ift this'Security Instrument shall be'deemed to havs been.given:to Borrower or Lender when givenas . -
provided:inthis paragraph:iss 10 BPELT LHOOUABA 1 H R SLITA HLET g LT DU ity -
weol4s Governing tﬂ\ir;fsaverabllilyifﬂhis‘Se‘curRylhstmment‘sha!l ‘be'governed by Federal law and the law of the = -

- Jurisdiction‘in which the Property is focatedIn the event that any provision or clause of this Security Instriimant or the:". -

Note confiicts with applicable law; such conflict shall not aftect ather. pravisions of this Security Instrument or the Note
‘which can be given effect without the conilicting provision: To this.end the pravisions of this Security:Instrument and the -
Nate are.declared 1o bo severable.s nuay sk (s DloCoaq 9 £116 BEyE T U ougauud. i) ol 3o

mau15;Borrower's Copy.: B_onpvyer.;shallbe.given-cne‘conforn'@egcgpypf_tjﬂ*s‘Secuﬁmlnsnu : :
- 11@TAssignment of Remts? Borrawet unconditionally‘assigns and transfers to Lerider'all the'rerts and féve -
tha Property. Borrower authorizes Lender or Lender's.agents to collect tha rents and revenues and hereby directs each
tanant.otthe Prppeﬂrto pay.tha rents to Lender.or Lender’s agents. However, priorto Lender's noticeta:Borrgwerof . -
Borrower's breach of any covenant or agreement In.the Security.Instrument; Borrower shall collect and receiveali rents - -
“and.revenues.of the Property as trustee-for the benefit of Lender and Borrower: This assignment,of-rents constitutesan . -
absolute assignment and not an-assignment for addiional security only.:::sn; Goustiug Bl LuiiomL spgiresnie
uwiilf Lender gives notice of breach to Borrower: (a)-all tents by Borrawer shallbe ‘held:by Borroweras tristes -
forbenefit of Lenderonly, to be appiled to tha'sums ‘saeured by the:Security Instrument; (b) Lender'shall be'eritiled to -
‘collect and receive:all of therents:of the Property; and. (c) eachienant'of the Propeity shall pay.all rents’dusdnd unpaid -
 to Lender:ar Lender’s agent.or Lender's written demand to tha tenant. - G55 BYIRIGE H ANHIEN BINISE DI GG
, 126 Bomowerhas not executed any prior assignment of the rerits and has not and will not perfform any act thatwould. .~~~
" prevent Lender.from exercising itsirights under;this Paragraph 16:1c:: poict T
s ilendershall not be required to enter.upon, take controliof ar:maintaln the Property before "gving o of
< breagh to Borrowers However; Lenderor.a Judicially appointed recelver may doisoatany time theré'is’ a’breachiAny*®
. application of rents shall nat cute or.walve any default o invalidate any.other.right or.remedy of Lender. This .
= assignment of rerts of the Pioperty shall terminate when th bt secured by the Security Instrument is paid In ful
"' FHA OREGON DEED OF TRUST - T e e
7 {SC/FMDTOR//0891/(2:91)-L- :
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e

the powamfsa!eand bmerrsmdi% pammed«byapp;icable* ,
incurred;io:pursulng the remedies: provided in:this P@mgtaphd
feesand costs cttlﬂeevidemx Hobon ‘ :
e e tfaLenderinvckestha pewer.of salo; Le Lendershailexe 6o otice of th
- occurence of enevent of defaaitend ol Lender's eiéctiono causetho Property 16,be sold'and shall caiis”e uch?
- noticeto ba recorded 1 each county:inrwhicivany partof thaPropéﬂvis focated: Lenderior: Trustee,shall giveio
notice-ot sale Inthe manner.prescribed by applicable faw to Borroweriand o the other personis praseribed byaiss
, vappllcable {taw;:Afterthe time required by applicablo law;Triigtes; without demand on Borrower, shall sell th
“Property.at public auction to the highast biddaral the ttme  end placeiand: under theterms. designated inith
notice of sale:in.ons ormore. parcels.andin any.order Trusies determines: ‘Trustee:may.postpone sale of all orJ:
any:parcel of the Property by public announcement atiheﬂmegand place of any;previousl scheduleg@sale..«x £
- Lender.or ils designee may. purchase the Prop@ﬂy any.sale,cuecry 1G] i
. Trustee shallideliver.to'the. purchasen‘l‘mstee’s deed conveying’ she: Propeny‘wnhout ‘any éovenant'or’ -
- warranty, .expressed or implied. The recitals In the Trustee's deed shall he'prima facle: evidence of the truth of the . =
statements made therein..Trustee shall apply the proceeds of the sale In the following order: (a) to all expenses
of the sale; including; but. not limjted to; reasonable Trustee’s and: attorneya’ fees; (b) to all sums.secured by this:
Security Ingtrument; and (c) any excess to the person ofpersons ‘!egal!ylamnled to it g -

Ciuzqgs Recomleyance -Upon'paymient of alvsums ‘secuied byihls rity*ln’sirument* der shall requiest Trus
‘reconvey the' Property and shall’ surrendarthIsSecuritylnstmmem and 'l iotes'evidencirig debt sécuted by this :1:¢ - .

SecurityInstrumernt to Trustee. Trustes shall reconvey the Property.without warranty and without charge to the person
“orpersons legally entitledfo, it Such: person ot persans; shall: pay,any;recordaticn ‘costss G [ .
119, Stibistitiite Trustee.” Lerider midy froni tifre 10, time Tefiove Trusteb'and appojr;tasu Cessor trustee toan ‘; e
! a'ppolnted hefeunders Withdit convéyafica of the y Propenty)ithe Succe 6rtruste’e"ishal oxal;thé\’t‘ R
’ edt mesgee herefn and'by dpplicable IaWSLMIECg L N NeOhi f,‘,"’ B
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A parcel of land 1
Mendlan, Klamat

Be mmngﬂax a well—estabhshed fence comer Wthh corner-is common: tolands

_Colwell, Heim and Hess, and which fence comer: liés North 89 defr 519,97

dxstant  om. the Northeast comner of the SE1/4 SW1/4 of Section 29, 9; Township- 39 ;

9ge '8 East of the Willamette Meridian, Klamath' Coiinty,.Oregon,_ thence. South 89 de rees

19.97 East 368 feet along a well-established fence l¥mg ‘between’ lands owned by Colwell and
- Hess;  thence along said fence and bearing 413.60 feet to a steel bar; ‘thence along said .~ -
- fence and bearing 30.11 feet; - thence South 4 degrees'11.3' Eas 30ﬁ9 41 feet to a steel
‘bar, which is the true point of beginning of this’ 6p thence North 72 degrees. .”
-14.4' East 296.96 feet to a steel ‘thence South:1 degrees 14 2 East. 186 09 feettoa

‘steel bar sct in an established fence: which lies on the Northwesterl way- lme of -
" thé Klamath Falls-Ashland State Highway; ‘thence South.72 degrees 4
; alog said fence and’ nght o{ %ay ltge; to'a steel bar; :thence: North 4




