Security. Instrument“) is made on:
i ‘_Bert L. Morgan and Gauya;F

“Trustee ). ‘The beneﬁc:ary is:
whlch is organized and exrsxmg ;

_under the laws of _._,f;he___,vqited States. of America """"'andwhoscaddressxs

Ly Main:Street,. Klamath: .rFalls, Oregon 97601 .
Borrowerowes Lenderthe prmcrpal sum of .5eventy..si ....nhou Y d four,
T -Doilars (U.S:$.. 16;400.0 This debtis ev:denced by Borrowe s note -
. dated: the same date as thus Sccunty lnstrument ("Notc") whrzh provrdes for mhly paymems. with the full debt;’if.not -
"paid earlier, due and payableon : -February:s,” - - This Security Instrument:
- secures- to: Lender:: (a). the; repayment of the. debt -evidenced lhe‘Note, »Ilh mlerest, and all.renewals, extensions and
“-modifications; (b} the payment.of.all- other’ sums, Wwith interest; advaua:d under: paragmph 7 to protect the security. of this .
| Security: Instrumcm, (c)-the: performance of Borrowers ‘covenanis:and agreements;under, this Security. Instrument and:the -

“ Note; and .(d) the repayment of any-future advances,  with- interes thereon;; made: o-Borrower by. Lender: pursuant to:the:
: pamgraph below (“Future. Advances") FUTURE ADVANCES jpon request | to Borrowcr, Lender, at Lender's option pno
1. to full reconveyance cf. the property by Trustee 1o Borrower, may: make Future Advances to Borrower.: Stuch Future: Advances,’
*'with interest thereon, shall be secured by, this Deed of Trust wh ev;denccd promlssory notes stating that. smd;note"
_securcd hereby For this | purpose, “Barrower xrrcvocably %rams ‘and: conveys:.to.Trustee;. in: trust with: power of sale;:
following descnbedrpropeny» d ; £

““THE ‘EFFECTIVE DATE £0F THIS:-ACT-:CONCERNING ¢ LOANS; AND OTHER CREDIT: EXTENSIONS WHICHH

. ARE'NOT: 'FOR PERSONAL FAMILY OR' HOUSEBOLD PURPOSES OR SECURED SOLELY':BY THE BORROWER'-‘

Bormowsk COVENANTS tha Borrower s lawfully seised:of th
and convey the’ Property nnd that the
d




' leasehold; payments: or ‘ground :Tentson, the: Property,.if any;!
. “mortgage insurance premiums; if any. These items are called escrow. items
~basts of current data and reasonable estimates of future escrow item

.77 The Funds shall be held in an'institu :

 state agency (including Lender if L
Lender may not charge for holding and applying the Fund
' Lender pays Borrower interest on the Funds and applicable law pern “tom 1 :
' 'Lendér-may agree in writing tha intercst shall be paid on the Funds. Unless an agreement is made or applicable faw, .«

'requires interest to be paid,: Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the *
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by -

 this Security Instrument..... - ; ‘ Don A e B s

*If the amount of the Funds held by Lénder, together with the future monthly payments of Funds payable prior to

- the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be
at Borrower's option, either promptly repaid to Borrower or.credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the e row.items when due, Borrower shall pay to Lender an

amount necessary to make up the deficiency in oné or'more payments as required by Lender. 0 £/ 07 SRR
"7 Upon paymient in full of alsuns secured by this Security Instriment, Lender shall prompily refund to Borrower.
 any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no‘later
" than immediately prior to the sale of the Property or.its acquisition by Lender, any Funds held by Lender at thie time.o
“application as a credit against the sums secured by this Security Instrument. . o0 207 Lt ST DRI, RS
" -3, ‘Application of Payrients. Unless applicable law provides otherwise, all payments received by Lender unde; e
" paragraphs 1 and 2 shall be applied: first, {0 late charges due under the Note; second, to prepayment charges due under the ~ *.-
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principaldue. . -0 . o0
"t 4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines.and impositions attributable to the .~
. Property which may attain priority over this’ Security Instrument, and leaschold payments or ground rents, if any.

Borrower shall pay these obligations i the manner provided in paragraph 2, or if not paid in that manner, Borrower shall ..

pay them on time directly to the pérson owed payment. Borrower shall promptly furnish to Lender all notices of amounts .,
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender: -
receipts evidencing the payments. oo 00 Al P L O R S BN

* Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) = . .
agrees in writing to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b) contests in good - - ==
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to. - -+
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lienan’ %

- ‘agreement satisfactory to Lender subordinating the lien to thi  Security Instrument. If Lender determines that any part of

“thei Property is subject to;a lien whiclimay:attain: priority over this Security Instrument, Lender may give Borrower'a

:‘notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10days =, - i

of the giving of notice. . IR g
i~ '5," Hazard Insurance..~ Borrower shall keep the improvements now existing or hereafter erected on the Property -
insured against loss by fire, hazards included within the term *‘extended coverage™ and any other hazards for which Lender -
requires insurance. This insurance shall be maintained in:the amounts and for the periods that Lender requires. The =
insurance carrier providing the insurance shall be chosen by Borrowe subject; to, Lendér’s approval which;shall notbe .-

-unreasonably withheld.. . :v: g e A G e [y R
- . All insurance policies-and renewals shall be acceptable;to. Lender.and shall include a standard mortgage clause. - .7

Lender shall have the right to hold the policies and renewals: If Lender requires, Borrower shall promptly give to.Lender- -~ -

all receipts of paid premiums and renewal notices: In the event of loss, Borrower shall give promipt notice to the insurance ...
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower......r. -, ot v v o b e S

<+:. = Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or.repair-

_ of the Property damaged, if the restoration or repair is economically feasible and Lender’s security, is not lessened. If the - -
réstoration-or repair is not economically. feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security: Instrument, whether. ol ot then due, with any.excess paid.to Borrower. If

_ Borrower abandons the Property, of does not answer, withi ays-a notice from Lender that the insurance carrier has. -

- offered 10 settle a claim, then Lender may collect the insuran oceeds: Lender may use the proceeds to repair or restore -
the Property or.to pay.sums secured by this Security. Instrument, whether.or not then due. The 30-day period will begin .
when the notice is given.. : G e e e

. Unless Lénder and Borrowe sé agree in writing; any application of proceeds to principal shall not extend or -

_ postpone the due date of the monthly payments referred to in'paragraphs 1 and 2 or change the amount of the payments. If

" under.paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and procecds resulting.

“from damage to the Property prior to the acquisition shall pass to Lender, to thé extent of the sums secured by this Security - . -
Instrument immediately prior to the acquisition. =" bl L : R N

6. Preservation and Maintenance of Property; Leaseholds. . - Borrower shall not destroy, damage or substantially -
change the Property, allow the Property to'deteriofate or‘commit-waste: If this Security Instrument.is on a leasehold,
- Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and ;.
* fec title shall not merge unless Lender agrees to the merger in writing.. .« .- e 1 sl

) 7. Protection of Lender's Rights.in-the Property; Mortgage Insurance, .- 'If Borrower fails to'perform the s
covenants and agrecments contained in this Security Instrument, or there is a legal procecding that may significantly affect - -
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or.

“ regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights .~

i the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security’;

- Instrument, appearing in court; paying reasonable attorneys: fees and entering on the Property to make repairs. Although

 Lender may take action unider this paragraph 7, Lender does not have todo L e Rt !

: ‘.07 Anyamounts disbursed by Le 1 7 shall become asjdi{lonai dé'b;bf qurdWer secured by th

‘Sec triment. Unless Borrov : yment, these amounts shall bear interest from




' msurance terminates in accordance with Borrower's and Lender rttten agreement or’applicable law. . . :

B -8, Inspectnon. - Lender or its agent may m reasonable entries upon and inspections of- the Property Lender
shall give Borrower notice at the time of or “prior t0 an inspection spectfymg reasonable cause for the i mspectxon

L9, Condemnatxon The' procceds of any : award or clai r_damages, dlrect or consequential, in connection wrth
any condennation or other’ taking of any part of the Propen rfor'conve nce in heu of condemnatlon. are herebyt
assigned and shall be paid to Lender. . . . : : i

.- In the event of a'total taking'of the Property, the proceeds shalLbe apphed to the sums secured by thxs Secunty ,
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the. Property, ‘::
unless Borrower and. Lender otherwise: agree in-writing, the sums‘secured by thts Secunty Instrument shall be reduced by-
the amount of the ‘proceeds multiplied by the following fraction: (a) the total amount of the surns secured immediately "
before the taking, dxvxded by, (b) the falr market value of the Property 1mmed1ately before the takmg Any balance shall be
paid to Borrower. ' ‘
If the Property is abandoned by Borrower, or 1f at'ter notxce by Lender to Borrower that the condemnor oﬁ‘ers to

make an award or settle a claim for damages, Borrower fails to respond to Lender within30 days after the date the notice is:

given, Lender is authorized to collect arid apply the proceeds, at its option, either to restoratton or reparr of. the Property or

to the sums secured by this Security Instrument, whether or not then due."

Unless Lender and Borrower otherwise agree in wntlng. any’ appllcauon f proceeds to prmctpal shall n t' extend or”
postpone the due date of the monthly, payments referred to in paragraphs 1 and 2 or change the'; amount of such payments.

10. : Borrower Not Released; Forbearance’' By Lender.Not:a Waiver, : Extension of the time  for payment, or L

_ modification of amortization of the sums secured by this Security Instrument granted by Lender-to any successor in
interest of Borrower shall not operate t0 release the liability of thi nglnal Borrower or. Borrower’s suceessors in inferest’
.Lender shall not be required to commence proceedings again: Ny successor -in interest or refuse to_exiend time for:
payment or otherwise modify amorttzatxon of the sums secured by this Secunty Instrument by reason of any demand made
by the' ongmal Borrower or Borrower (] successors in mterest . Any forbearance by Lender in exercxsmg any nght or remedy
shall not be'a waiver of or preclude the ¢ e't rcise of ; any nght or remedy
) 11. Successors and Assigns Bound; Joint and Several Lrabllnty, Co-srgners. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and asstgns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security -
~-Instrument but does not exccute'the Note: (a) s’ co-srgmng this Secarity: Tristrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Secunty Instrument; (b)is not personally obhgated to pay-.
<the sums secured by this Security Instrument;-and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or make any accommodatxons wrth regard t 3 s of this Securlty Instrument or the Note wnhout T

th Borrower s consent. ;

ally m!erpr"ted,j ,

" connection’ “with” the loan xceed ‘the. '1tted Itmlts, then; (a) ny

necessary to Teduce the charge to the permltted limit; ‘and (b) any sums already ‘collected from Borrower which exceeded
perrmtted llmxts will be refunded to Borrower, ‘—Lender may. choose to make this refund by reducing the principal owed "
_under the Note or by making a dire yment t Borrower. Ifa refi duces nctpal the reductlon will be treated asa .
partlal prepayment without any prepayment charge under the Note: N

: 13, Leglslatmn ‘Affecting Lenider’s Rights, . < If enactment o explratxon of apphcable laws has the eﬂ’

o rendenng any provnsron of the Note or thxs Secuhty Instru ent unenforceabl‘ cordmg toits. tcrms, Lender, at’ IIS Op on,

‘may require immediate payment in full of alf sums sech ed by this: Secunt Instrument and may invoke: any-remedies

permitted by paragraph 19.1f Lent 1, < stt.ps specnﬁed in the second paragraph of
paragraph 1700 ey ;
: ‘ g TOWEr provi trument shall be,glve by delivering it or by
, maxhng it by first ‘mail unless applicable law ‘requires use of ‘anothe; method‘ The notice shall be directed to the .
Property Address or any other a dress. Boito destgnates by r.’Any riotice to Léender shall be given by
first class matl to Lender's address ated erein or any | other address’ Lender destgnates by nouce to Borrower "Any. not:ce :
provrded for in this Security Instrument sha 3 n
inthis paragraph
15.: Govermng Law, Severabllxty " This Security Instrumen shall be'governed by feder'tl ]aw and the law
- Junsdlctxon in which the Property is located In the event that any: provi or_clause of this; Secunty Instrument orithe:
" Note conﬂlcts thh appllcable law, such conﬂlc shall o aﬁ'ect, ther prov1510n S of, thxs_ ecunty Instrument orthe No
~which can be given effect without th \ hi 3
Noteare declared to be severabl '

ind f this Secunty Instrument
all or any part of the Property oran

L secured by tlns Secunty Instrument HOWever, {
federal law as of thie dafe of this Securxty Instrume
U7 If Lender exercises ‘this optton, Lender shall ‘give Borrower otice of acceleration. The notlce shall provndea penod
‘'of nof less than 30 days from the date the nottce isdeiivered or mailed w:thtn wlneh Borrower niust pay all sums secured by
- this Security Instrument. If Borrower fails'to pay these sumis prior to thé expiration of this period, Lender may mvoke any -
remedtcs permitted by this Securtty Instrument without further riotice ordemand on Borrower, - -

18, Borrower's Right to Reinstate,” vIt‘ Borrower meet ain’ condmons Borrower shall’ hdve the rlg it to | have
enforcement of thts Security Instrumcnt C inue atany time pnor 1o thc earller of: (a) 5 days (or such other penod as
apphcable law may specify for remstatement) bet'ore sale of the,Property pursuant to any power of sale contamed in this"
Secunty Instrument or (b) entry o dgment enforcmg this Seeumy Instrument Th_ose condmons are that ‘Bor!

- (a) pays Lender all sums ‘which then’'would be due under this’ Secu. ty. Instrument nd the Note had n
'occurred; (b) cures any defaul ol‘ any ) :
,Secunty lnstrume ‘

his”Security Instrunre hall ‘continue unchanged"fUpon' reinstatément by -
Borrower, this Secunty Instru cnit and the obhgattons ccured’he . ully ective'as if no. acceleratlon had
; Joccurred However. thlsnght torem ;




‘anyc ant or agreement
law provides otherwisé). The

cured by y nst

of the Property The ncttce shall funher inform Borrower of the'right to emstate after ucceleratron and,the right'to bringa court

‘action to assert the non~extstencc o defau of any of hér def . € ler.
" on or before the date specrﬁed in'the notice, | Lender atits; .option may reqmre tmmedrate payment ‘in full of all sums secured by
this Securxty Instrument without further demand 4 d of saleand siny other remicdies permrtted by’ appltcable

law. Lender shall bé entitled to' collect all expenses incurred i m pursutng ‘the 'remedtes provrded in this paragraph 19; mcludmg, .
but not limited to, reasonableia omeys fees and cost 1 : :

county in which any part of the Property is located “Lendér ¢ or Trustee ‘shal grve nottce ‘of sale in the manner prescnbed by'-»:"
appltcable law to Borrower and ! other persons prescnbcd by applrcabl ;
with ubli ‘
ten'ns desrgnated in the’ notlce ‘of sale'in’ one or more parcels and in dny order Trustee determmes Trustee may postpon sale of o
all'or any parcel of the property by publi ) sal

desrgnee may purchase the rope'rty atany. sale :

“Trustee shall deliver to the purchaser Trustee's deed conveying the Property wtthout 'tny covenant or warranty, expressed -

-or |mphcd The recrtals in the 'l‘rustce sdecd shall be primia facie evidence of the truth of the statements made theréin, Trustee shall

(a)to 'tllexpenses of the sale, mcludmg. buthot ltmnted 1o, rcasonable Trust’
and attomeys fees, (b) to all: sums secured by this Secunty Instrume | S NErSo!
toit.

20 Lender in ‘Possession, Upon acceleration under paragraph 19 or abandonment of the Propeny, Lender (m person, by =

agent orby. judicially appointed recetver) shallbe enmled to enterupon, ! take possesston ofand manage the Property andto collect - :

the rents of the Property including those past due; Any ren ected by Lender or the receiver shall be apphed firstto payment‘ :
of the costs of rhanagement ‘of the Property and collection’ of Tents, 1ncludmg, but not limited to, recerver’s fees premrums on :
recetver’s bonds and reasonable attorneys; fees. and then to the sums secured by this Secunty lnstrumcnt. R ,
D21 Reconveyance. Upon paymeut of all sums\secured by, thls Secunty Instrument, Lender shall’ request Trustee tok :
reconvey ‘the' Property and shall’ surrender thls Security ‘Instrument"and ail notes evtdencmg debt sectred by this Sccunty

.- Instrument to Trustee, Trustee shall i reconvey the Property wrthout warranty to, the | person or persons legally entitled to it for a
fee of not less than 55 00.: Such pe; '

E y Borrow and'réc ded toge this -
Secunty Instrument, the’ covenants and agreemems of eac i such’ rder shall be,tncorporat_ed into’ and shall: mend and supplement ;

the’ covenants  ag ¢ th'sS

LE RAMEY.
TARY PUBLIC - OREGON,
zrégmmssron NO. ,018331
SSION EXPIRES SEPT: 14,1




- Filed for record at request of -
Foe By o rew o

Feh

AD.,19:94




