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: : ucts; gravel, oil, g , :
*bercdnamcn and appurtenances: theréunto bclongmg,,the TENLS; iSSuCS; and: proﬁts thereof and: nevenues*and income¢ therefrom

S (mcludmg ovemment paymcms contingent-on.an’ agrecmem toirestrictithe use, of the; Tand); all 1mprovemems ‘and personal’

-property now ‘or later.attached thereto or reasonably necessary: to the se’thereof; mcludx g, but not limited to; irrigation systems;
~ including pumps, motors, electrical panels,plpe, sprinklers;dand otheraccessorics pertaining thereto; milking;milk handling. and milk
_ ystorage systems, and other accessorics ‘pertaining thereto; manure handlmg systems, Tivestock fecding systems; ranges; refrigerators;
" clothes washers; clothes giryers, orcarpeting purchased orfinanced iniwhole or.in part with loan funds; whether.or not attached to'the
o ,real estate; all water, waterrights, swater certificates; water permns swater aliotments; and ivater stock pertaining thercto, rio matter how
yevidenced;andall payments atany time owing to Borrower by, virtue of any sale, lease; transfer; conveyance, or condemnutlon of : an
" part thereof or interest therein-all of:which are herein called #the propert :
.+TOHAVE AND.TO HOLD the property:unto the Govemment and its ass gns forever in fee simple;

INADDITIONtoits othernohls theGo ernme! usherebygmnn: seeunty nteresuntheabove-descnbedproperty pursUant
ORS79.1010 ~79. 5070. f 7

s st BORROWER for, Borrowicr s. self.,Bonowe
"TITLE po.the prspeny 10, the; Govemment against all: lawfur,clmmsf
i easements reservations, or conveyances specified hereinabove, ‘and COVENANT S AND AGREES as follow5'
(1)~ -Topay promplly when dug any indebtedness to the Government hereby. secired andto indemnify and s save hamﬂess the
Govemmem against any 1oss under its insurance of paymem of the note by reason of any ‘default by Borrower. Atall times whcn the

note is held by an msured holder, Borrower shall connnue to make payments bn’ he [ Govemmcnt. as! couec( agent for
theholder. Ul : o

Homc Admxmsuauon s
+(3).- Ifrequired by the Government, to mjke additional ntor
‘msurance premxums and other charges upon the. mortgaged premises LI : :
(4 . Whether or niot the not¢ is insured by the Govemnment, the Governrient may at any time pay any olher anountsincluding -
" 'advanc_e forpayment of prior and/or juniorJicns; requxred herein 10 be paid by Borrower and not paid by Borrower when due, as well :
;a5 any.costs and expenses for the preservation; protection, or enforcement of this lien; as'advances for Borrower s account "‘Allsuch
) advances shall bear interest at the rate botne, by. the note which has th hxghcst interest ; .
LTINS AN advances by the Govemment uic]udmg ance forp priorand/or junior liens, ina Y, ( :
) requlred by the'terms of the | noté. as described by this instroment, with terest shall be rmmedmte‘y due and payable by Bonower o
“the Govemnment withott demand at the place designated in the’ Tatest note: ‘and shall be‘secured hereby. No'such'advarnice by the -
" 'Govemment shall relieve Borrower from breach of Borrower’s covenant 10 pay. Any payment made by BorTower may be applied on
~~the note.or any indebtedness-to. the Govemment secured hereby, i 3 OV
+(6) . :Touse the loan evidenced by, the noté solely for phirposes autho ized by the Govérnment,”
2:(7)  Topay) when dug all mx&s‘ lxens, Judgmems encumbranqes an seSSments lawfully atmchmg toor.assessed, a°amst 1he :
i cludmg all chargy ST ection with' er rights:and water stock periaining 16 or. rc.'xsonably,:
necessary totheuseof rhe rwl property esmbedabo c, and pmmpﬂy delivértothe Govemmcm wx.hout demand recéipls e\'
such payments. .~ ; : : :
8)..; Tokeep the property insured as reqmred by and under insurance pohmes appmved by the Govemmcmnn
to d ver such pohcnes to the Govemmenr. Wy . : .
0 7(9) . Tomaintain 1mprovcmcms in good pzur and mnkc rcpalrs requi y.the Govemmcm opemle the ,mpenv in A
: nnd husbandm'\nhl\c nanter comply With siich firm conservation practices und farm and home mm:\xum.mpl'mm\lheGo\ emmem :
“from time to time may prcscribe; and not {o abandon'the propenty, or caus aste; lessening or impairment of the security
' covered hereby, or; without the written consent.of the Government; ciil; ve:ar [éase:any timber; gravel, oil, gas codkorother.
mmemls except as may be necessary for ordinary domestic purposes

“+(10) - To comply with all laws, ordinanices, and regutations affecnng the propeity. ;

(11) 'To pay or reimburse the Government for expenses reasonably necessary.or incidental to lhe protecnon of the- hen and~
pnonty hereof and to the enforceméntofar thé compliance withithé provisionshéreofand bf thenoté and any supplememary agreement :
(whetherbefore or after default), mcludmg but not limited to costs of evidence of title to and survey of the propeity, costs of recording

“this and other instrunicnts, attomeys" fees, trustees’ fees; court costs, and  £xpenses of advértising, selling, or conyeying, the property.:
-(12) ¢ Exceplasothérwise provxded inthe Farmers Home Admxmstmnon gulanons, neitherthe property norany] portionthereof:
T interest therein shall be leased assngncd sold; tranefem.d or encumbercd vojuntarily or ‘otherwise, without the writien consént of:
‘Goverifmel 1S ghls asmortgagee hereinunder, including but not limited to the
! tired holder shall have any righ ir




" inortothe. ;en‘otanybéncﬁ.ls hereof. All reats, inclu
" - Borrower substantially reduces its use of the property. ' payments; Y
- of discharging the debt hereby secured. Permission is hereby giverito the Borrower, sO
“such: rents, profits and_ income for use in accordance ththe provision: ‘the
Administration and the, applicable regulationsi-=o:- et D e
{13y “Atall ‘reasonable times the Government and its agenis may inspect.
agreemients contained herein or in any supplementary agrecnient are being performed.

(14) This instrument securcs to the Government the repayment of the debt e\:riiiencedkb\idie note; including all :adjusungﬁls,

“iencwals, extensior:s or modifications in the interest rate, payment terms or balance due on tho loan; the payment of all‘other sums,

‘with inicrest, advanced under paragraph 4; and thie performance or Borrower’s Covenants and agreements under this instrument and:

_ the note, The Govemnment may (a) adjust the interest rate, payment, terms or ‘balance duc'on the loan; (b) incredse the mortgage by:

_anamountequal to deferred interestonthe outstanding principal balance, (€) exténd ot defer the maturity of, and renew and reschedule -
the payments on, the debt evidenced by the note or any indebtedness to the Ga! red by this instrament, (@) release any
arty whois liable under the note or for the debt from liability to the Govemm T of the property and subordinate
its lien, and (f) waive any other of its rights under this instrument. Any and all this can and will be done without affecting the lienor -,
. the priority of this instrument or Borrower’s or 21y other party’s liability to the Government for payment of the note or debt secured .
- by this instrument unless the Govemment says otherwise in writing. HOWEVER, any forbearance by the Govemment-whetheronce :
or often—in exercising any right ‘or remiedy under this instrument, or otherwise afforded by applicable 1aw, shall not be a waiver of or -

preclude the exercise of any such right ' R PN s it e S RN N
4 ) 1f at'any time it shell appearto’ ¢ t.that. Borrower, mny'b’q?abfe to obtairia loan from a production credit
“association, a Federal land bank, or other respo ible cooperative or private credit source, at reasonable rates and terms for loans for:

similar purposes and periods of time, Borrower, will, ppon the Govermnments's request; apply for and accept such loan in sufficient
amounttopay thenoteandany indebtedness securedhercby andt pay forany stock riecessary tobepurchasedina cooperativelending

agcncyinvconnccﬁonwithsuchloan.‘: T T I e TR G
©7 7 (16), Default herevnder shall constitute default under any other real estate or Crop. corchattel security instrument heldor insured”

l})}y the %oveifnmem:‘md executed orassumed by Borrower, and defaultunder any such other security instrument shall constitute default
) SHOULD, DEFAULT occur i, the. performance or discharge of any obligat this instrument o' secured by this
instrument, of should any oneof the partics famed as Borrower dic orbedeclaredanincompetent, abankrupt, oran insolvént, or make

‘ah assignment for the benefit of creditors, the Govemment, at its option,

with or without notice, may: (8) declare the entire amount

unpaid under the note and any indebtedness 10 the Govemment hereby Secured immediately due and payable, (b) for the account of o

Borrowerincurand pay reasonable expenses for repair or maintenance of and take possession of , operate or rent the property, (¢) upon

.application by it and production of this instrument without other evidence and without notice of hearing of said application, have a.-

:receiyé’rgappoinlcd for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as provided herein .

‘or by law, and (¢) enforce any and all other rights and remedies provided herein o by present or futgrelaw. oo '
.7 (18) The proceeds of foreclosure sale shall be applied inthe following order to the payment of: (a) costs and expenses incident
210 enforcing or complying with the provjsions Yicreor, (b any.priot liens required by-law or 4 competent coust to be s0 paid, (c) the:

) ‘,d«;btik:v'lidencg:‘gj‘byﬁghe,‘nét,e and all indebtedness to the Government secured hereby, (d) inferior liens of rocord required by law ora.

g ompetent | ourt't "Abé;u‘;q;paid.‘f(c) at the Govermnment’s option, any ;qmerviqdel\neqness‘of ‘Borrower owing t0 or-insured by the. :
d (D.any balance'to Bofrower.’A foreclosure or other sale of all orany part of the property, the Govemnment andits -
v ; y \mount on- .

hase ds a stranger and ! ernment’s shaze.of the purchase price by crediting such amo
of Borrower owing to of.insured by the Govemment, inthe ¢ r‘det»prg‘scﬁtg_eg.pbgyé' it e e e T
(19)~ Bomower agreesthat the Government will notbéboundbjjanyﬁ'ré_sem or fumgelaws,(a)_pmvidingfor valuation,appraisal, -
homestead or exemption of the property, (b) prohibiting maintenance of an action fora ‘deficiéncy judgement of limiting the amount -
thereof or the time within which such action may be brought, (€) prescribing any other statute of limitations, (d) allowmngany right

of redemption o1, possessionfol)qwing @yffomlosutc sale;or.(e) limiting the @gdﬁtipns_whichime Govemment miy.by regulation”:”

impose, including theinterest rafe it mayc jargé, as a condition of approving a tansfer of the property to a new Borrowet. Borrower
, expressly, waives the benefit of; any: such;State:Jaw, Borrower. hereby relinquishe: Vwaiﬂi;és,"'and;conveys.an Tights‘inchoate or:
consumniaté,ofdesceril,dower,andcunesy.‘ e SRR SRR e i i
S l(20). I any-partof the loan for whick this instrument is given shall be used to finance the pumhase,,construction or repair of.

* propefty to.be used asan Swner-occupied dwelling (herein called ‘the dwelting”) and if ‘Borrower intends 1o selt or rent the dwelling .
arid has obtained the Government's ‘corisent to do'so (a) neither Borrower noranyone authorized toact for Borrower will, afterreceipt:
‘of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or'will otherwise m ake unavailable or deny the dwelling -

to anyone because of rce, colof, religion; sex, national origiti;age, handicap, or familial status, and (b) Borrower recognizes as illegal

* and hereby disclaims, and will not comply with or attempt 10 enforce any. restrictive covenants onthe dwelling relating o race, color;

“ religion, sex, national origin, age; hatidicap, or familial status. T B e o

(21) Borrower fusther agrees that the Joan(s) securcd by this instrument will bein defaultshould any loan progeeds be used for

a purpose that will contribute to excessive erosion of highly erodible land'or to the cony ¢ A to produce an agricultural
commodity, as further explained in7 CFR Part.1940, Subpart G, Exhibit Mzt o R I e y
St (22). Thisinstrument shallbe subject to the present regulations of th¢ Farmers Home Administration, andtoits futureregulations

~.not inconsistent with the express provisions hereofi:s 0 T S M : 3 S :
e .(23)  Notices given hereander. shall be sent by certified mail, unless otherwise required by law; addressed, unlessand unti} some
other address is designated in-a notice so given;in-the-case of the Go‘vem‘xj\em,t@:Fafrxfc:s;Horhe:]Adminisn*ation. United States’
Department of Agriculture, at the mailing address mentioned above, and in ihe case of Borrower at the address shown in the Farmersz,

Home Administra\ion‘ﬁ@n{ce,’ Qfﬁcq'mcpyds‘(vyhich normally will be the same as the post office address shown above). ; Vﬁi
(24 1fany provision of this instrument or application hereof t any person of cifcumstances is heldjnval_id,'_suchjnvali ty will

it

2

* " potaffectather proyisions orapplications ofthie instrument which can be giveneffect without th invalid provision or application;and.
*" to that end the p’m’visionsjhereof are declared to be severable. . : : i :
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7County,;
‘follows'

fGovernment Lotsf 2,.3,y6 7 and:10;
~Government Lot 11, ‘Those portl_ ‘o ‘Government’ Lots 4,
"5, and 12 descrlbed as’ follpwss .. eginning: ‘at a- point i
“-on the: ‘North :line .of" Governmen ~Loto 4y :
,UTownshlp 40+ South ‘Range 11+ ‘East of. the:wi
'Meridian, " Klamath County, - Oregon, ‘b
‘along the North line of said Sectio
2356.4 feet from the’
3 in said Section: 2y
..corner of tract: descr
et ux, to Ben F, Smlth, Inc lated'Marc , :
recorded March 30 ~1973, -Volume M-—73 on® page - 3700,
"Microfilm Records’ of . Klam our Oregon, ‘thence
~ South 407 feet; thence West' 50 0. feet° thence South
618.0 feet; thence East 537.0° feet, thence rh
Southeasterly » ht- 11ne 10080 feet, more or
less, to most Westerly pointiof . tract descrlbed .as’
Parcel .3 in Deed from- Millet Ranch: to:Ben' F. “'Smith,
Inc., dated June 27,°1972 > recorded July 7,.1972, in:
Volume M-72, .page 7365, Mlcrofllm ‘Records of Klamath T
County, . Oregon, thence South. 01° 40"East a.distance of '
824.2 feet to a ‘point -North 45’ East t& the -
West ‘line of,Government&Lot‘llugsald Sectlon 2, thence
- North along~the;West:lines‘ofﬁGOyernmenttLot
+and 3 to the North line. ectio ;
corner of Government' 1 ,
line of said. Government: to: p01nt of
rébeglnnlng. TOGETHER WITH‘that aéemen recorded,
" November 28, 19901 ). /\ records of.
. Klamath" Countyﬂ Orego
: ﬁportlon contai




