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DEED OF TRUST

THIS DEED OF TRUST IS DATED FEBRUARY 14, 1994, among PEARL S. WATKINS and SCOTT 5. WATKINS,
WITH RIGHTS OF SURVIVORSHIB, whose address is 2434 REDCLIFFE, KLAMATH FALLS, OR 87601 {referred
to below as “Granior”); WESTERN BANK, whose address Is 2885 South Sixih Street, P.O. Box 18864, Klamath
Falls, OR 97601-0234 (referred o below sometimes as “Lender” and sometimes as "Beneficiary™}); nnd
MOUNTAIN TITLE COMPANY, whose address is 222 S. §TH ST., KLAMATH FALLS, OR 97501 (refarred 1o below
as "Trustee”). -

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender 2s Beneficlary
" right, title, and interest in and to the following described real property, together with alt existing or subsequenty erecited or
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water righis 2nd gitch righ's {including

or irrgation rights); and all other rights, royalties, and profits refating 1o the real property, including without limstaton alf minerals, ol
and similar matters, located in LAMXTH FALLS County, State of Oregon (the "Real Property”™):

LOT 10 IN BLOCK 309 OF DARROWS ADDITION TO KLAMATH FALLS, OREGON, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON. ’

The Real Property or its address is <commonly known as 2434 REDCLIFFE, KLAMATH FALLS, OR ¢
Real Property tax identification number is 3809-0330D~02600.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed o} Trust) all of Grantor's right. title, and §
fulure leases of the Properly and all Rents from the Property. In addition, Grantor grants Lender a Uniformn Commnercial
Rents and the Personal Property defined belows. )

DEFINITIONS. The following words shall have the followir:g meanings when used in this Deed of Trust. Terms not ofhonwiss

Trust shall have the meanings aftributed to such terms in the Uniferm Commereial Code. All references 1o dollar ama

money of the United States of America. . :
Beneflclary. The word "Beneficiary” means WESTERN BANK, ils successors and assigns. WESTERN BANK als0 is refered 1o as "Lonzm™ n Uos
Deed of Trust.

Borrower. The word "Borrower” means each and every person or enlity signing the Note, including wathout milation FEARL & WATKINS
P g e

Deed of Trust. The words "Deed of Trust” mean this Deed of Teust arnong Granior, Lender, and Trusioe. ang imchidis wai
assignment and security interest provisions relating to the Personat Property and Rents.

Grantor, The word "Grantor” means any and all persons and entities executing this Deed of Trust, ncluding v

and SCOTT S. WATKINS. Any Grantor who signs this Deed of Trust, but does not sign the Note. is signing t

convey that Grantor's interesi in the Real Properiy and o grant a security interest in Grantor's interest in the R

and is not personally liable under the Note except as otherwiso provided by contract or law.

Guarantor. The word "Guarantor” means and includes without fimitation, any and all guarantors, suretics, and accommodar
connection with the Indebtedness.

Improvements. The word “Improvements” means and includes without fimitation aif existing and future inprovemenis,
structures, mobile homes affixed on the Real Property, facilities, additions and cther consiruction on the Reai Property.

indebtedness. The word "Indebtedness™ means alf principai and inferesi payable under the Note and any amounts axpended or
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations af Grantor undor the §
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns,
Mote. The word "Note” means the Note dated February 14, 1994, in the principal amount of $5,247.50 trom 8

together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The matumty daie of the Nota s
The rate of interest on the Note is subject to indexing. adjustment, renewal, or renegotiation.

Personal Property.  The words "Parsonst Property” mean all aquipment, fixtures, and other articles of pors

by Grantor, and now or hereafter attached or affixed 1o the Real Property; together with all accessions, pa

and ail substitutions for, any of such property; and together with all proceeds {including without irnitation ait inaurance ot
premiums) from any sale or other dispositicn of the Property.

Property. The werd "Property” means collectively the Real Property and the Personal Propetty.

Real Property. The words "Real Property” mean the property, interests and rights described above in ithe "Canveya

Related Documents, The words "Related .Documents™ mwan and include without limitation af pror

agreements, guaranties, security agreements, mongages, deeds of tust, and ail other instruments, Sroeny
hereatter existing, executod in connection with the Indebtednass.

Foation

Rents. The word "Renis” means all presemt and future fents, revenues, income, issues, royalies, profits. and other bes
Property.
Trustee. The word "Trustee” means MOUNTAIN TiTLE COMPANY and any substitule or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ARD THE SECURITY INTEREST IN THE BENTS AND PERSO
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL GBLIGATION
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACC
ON THE FOLLOWING TERMS: '

GRANTOR'S REPRESENTATICNS AND WARRANTIES. Grantor warrants that. (a) this Dead of Trus! s e
the request of Lender; (b) Grantor has the fuli power and right to enter into this Deed of Trust ang 1o hy g
established adequate means of obtaining from Bomrower on a continuing basis information about Borrov

made no representation to Grantor about Borrower (including without limitation the creditworthiness of 8o

GRANTOR'S WAIVERS._ Grantor waives all rights or defenses arising by reason of any "one acton” or “ant
may prevent Lender irom bringing any action against Grantor, including a claim for deficiency to the extent Lo
deficiency, before or after Lender's commencement or completion of any foreclosure action, either judiciatly o1 by ¢ a po K
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PAYMENT AND PERFORMANCE, Excsp! as otherwise provided in this Deed of Trust, Borrower shat pay o Lender ai Indobis
Deed of Trust as it becomes due, and Bomower and Grantor shali strictiy parform alf their faspective obligations under the Note, thus
the Related Documents. :

POSSIESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's poszession and use
governed by ths following provisions: )

Fossesslon and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in passession and conwrol of the Progetty,
operale or manage the Property, and (c) coliect any Rents from the Property. The following provisions relata 1o the use of the Prog
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT ¢ ViG
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMEN 1o

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY CR COUNTY FLANM

APPROVED USES.

Duty to Malntaln. Grantor shall maintain the Property in lenantable condition and promplly Derform ali repairs, replacems
necessary o preserve its valtie,

Hazardous Substances. The terms "hazardous waste,” "hazardous substanica,” “disposal,” "telease,” and “ihreatencd jolease,”
Oeed of Trust, shall have the same meanings as set forth in the Comprehansive Environmental Re is] Compensalion, ar
1880, as amended. 42 U.S.C. Section S601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1585,
{"SARA"), tha Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and Recoy
Section 6901, et seq., or other applicable stete or Federal laws, ruies, or regulations adopted pursuant 1o any of it !
"hazardous wasta” and "hazardous substance” shall also includs, withcut limitation, petroleum and petroleurn by-prodicis

and asbestos. Grantor represents and warrants to Lender that: {a) During the period of Grantor's ownorship of the P

use, generation, manuiacture, storage, treatment, disposal, release or threatened release of any hazardous wasie or st

under, or about the Property; (b) Grantor has no knowledge of, or reason to befieve that there has been. exc

acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposa

hazardous waste or substance by any prior owners or occupants of the Property or (if) any acwal or thr

any person relating to such matters; and {c) Except as previously disclosed to and acknowladged by Lender in writing,

tenant, contractor, agent or other authorized user of the Property shall use, generate, manufaciure, siore, treal.
hazardous wasle or substance on, under, or about the Property and (i} any such aclivity shait be conduciad in comp!
tederal, state, and local laws, regulations and ordinances, including without limitation:those laws, regulations, and ordin
Grantor authorizes Lender and its agents 1o enter upon the Property to make such inspections and fests an Lendar may do

IENT, THE PERSCN ACGUER
NG CEPARTMENT TO VLS

determine ccmpliance of the Property with this section of the Deed of Trust, Any inspections o tesis made by L
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Granter Of 1
fepresentations and warranties contained herein are based on Grantor's dus diligence in investigating the Froperty fo:

hereby {(a) releases and waives any future claims against Lender for indemnily or contribution in the event Gra

other costs under any such laws, and (b) agrees to indemnify and hold harmiess Lendor againat any ang e Wpanes, i
penalties, and expenses which Lender may directly or indirectly sustain or sutier resulting from a breach o! ol the Beod o
consequence of any use, genaration, manufacture, storage, disposal, release or threatened release o Lrnng oror o G )
interest in the Property, whether or not tho same was or should hava been known to Grantor, The provisions of thys i
including the obligation to indemnily, shall survive the payment of tho Indebledness and the satisfaction and rocopve

oi Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or o

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor conivdt, permit, or sufler any stip
Property cor any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remave. or G
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock produsts without the prior witen cong

Removal of Improvements. Grantor shall not demolish or remove any Improveinents from the Real Property without
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrang 5
such Improvements with improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and reprasentatives may enter upon the Real Property at all
Lender’s interests and 1o inspect the Property for purposas of Grantor's compliance with the terms and conditona of thus Doed of

Compliance with Governmental Requirements. Grantor shall promplly comply with all laws. ordinances. ang gittaliong, aow e
effect, of all governmental authorities applicable to the use or occupancy of the Property.  Grantor miay con in gaod taith any
ordinance, or regulation and withhoid compliance during any proceeding, including appropriate appenis, so jong as Granlor has notified L
writing prior to doing so and so long as, in Lender's solg opinion, Lender's interests in the Propenty are not jeopardized  Londeor may
Grantor to post adequate security or a surety bond. reasonably satistaciory to Lender, to protect Lender's inturest,

Duty to Protect. Grantor agrees neither to abandon nof leave unattended tho Property. Grantor shafl da all other it addition (o i
set forth above in this section, which from the character and use of the Property ave reasonably necessary W profect and preseive e Prop

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and Payable all sums secured by this Doec of Tiio
upon the sale or transfer, without the Lender's prior writien consent, of all or any parl of the Real Property, or any interest in the Rea! Froperty. A
or transfer" means the conveyance of Real Property or any right, title or interest therein; whether legal or equitable; whethor voluntary or inwve
whether by outright sale, deed, installment sale conlract, land contract, coniract for deed, izasenold interest with a term greater than ihres
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or 1o any land trust holding ille to the Feal Fro ;
other method of conveyance of Rea! Property interest. If any Grantor is a corporation o partnership, transfer also includes any change

more than twenty~five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following proﬁsions relating to the taxes and liens on the Proparty are a part of this Deec of Trust

Payment. Grantor shall pay when due (and in all events prior to delinquency) ali taxes, special taxes, assessmanis, charges {including w
sewer), fines and impositions lsvied against or on account of the Progerly, and shall pay when due afl ciaims for work done on ur for
rendered or material furnished to the Property. Grantor shall maintain the Property free of all fiens having prionity over 6i equal o the i
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust
Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispule over the ob!
pay, so long as Lender's interest in the Property i3 not jeopardized. |f a lien arises or is filed as a resuit of nonpayment, Granle

(15) days after the lien arises or, if a lien is filed, within fifteen (15} days atter Grantor has notice of the fiing, secure e discharge of 1h
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an armount
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreciosure or sale ungder 1
any contest, Grantor shali defend itself and Lender and shall satisly any adverse judgment before enforcemont aganst thi Property Gr
name Leiider as an additional obligee under any surety bond furnished in the coniest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payman of tha lax

authorize the appropriate governmontal official to dsliver to Lender at any time a written statorment of the taxes
Property. .

Notice of Construction. Grantor shal} nolify Lender at least fifteen (18} days belore any work is comm

materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other kea could be a

or materials. Grantor will upon request of Lender furnish to Lendar advance assurances sat stactory o Lendor that Gim
cost of such improvements. )

PROPERTY DAMAGE {NSURANCE. The foliowing provisions relating to insuring the Propesty are a part of this Deod of Trust

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard aexiended cos
replacemant basis for the full insurable value covering all Improvements on the Real Property in an amount sufficien

coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such other hazard and fiability

may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Ler

company or companies reasenably acceptable to Lander. Grantor, upon request of Lender, will deliver & s drom e o
certificates of insurance in form satisfactory 1o Lender, including stipulations that coverages wall not be cancelied o1 gimamshed without
(10) days’ prior written notice to Lender. Should the Real Propesty at any time become located in an arga designated by the Deo
Fedaral Emergency Management Agency as a spocial ficod hazard area, Grantor agrees {0 obtain and maintain Fodetal Food lime

extent such insurance is required and is or becomas availabie, for the term of the loan and for the hal Unpaid pitncpal baance of the an, o e

maximum limit of coverage that is available, whichever is loss.

Appliestion of Proceeds. Grantor shall promptly notify Lender of ary loss or damage to the Property. Lendor may make proot of foss i
teils to do so within fifteen (15) days of the casualty. Whether or not Lenders security is impaired, Lender may, al its election. receive ar
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the proceeds and apply the proceads 1o the raduction of the Indebtedness, paymant of any hen aliecting the Prope

repair of the Property. If Lander elects 1o apply the proceeds 1o restoration and ropair, Grantor shall repair of replac

improvemants in & manner satisfactory to Lendar. Lender shall, upon satistaclory proot of such axpenditues, pay of

praceeds for the reasonable cost of repair or rastoration if Grantor is not in default under this Deed of Trust. Any prece

disbursed within 180 days after their réceipt and which Lender has not committad 1o the repair or restoration of the Prope

pay any amount owing to Lender under this Doed of Trust, then to pay accrusd interest, and the remainder, it any, shall be appied t
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds shai be paid 1 Gra
Grantor’s interests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass 10, the purchassr ol tha Properly cov
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trus!, or at any foreclosure sale of such Pro

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any achion of procesding is ComMmMencs
would materially affect Lender’s interests in the Property, Lender on Granior's behalf may, but shall not be required to, take any N Th,
deems appropriate. Any amount that Lender expends In so doing will bear interest at the rate charged under the Nole from the date incurred
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) bo addad to the ba
the Note and be apportioned among and be paysble with any installment payments 1o become dua during eithor  {i) the torm ol ar
insurance policy cr (i) the remaining term of the Note, or (c) be treated as a balioon payment which will be due and payable at the !

This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall b in addition t¢ any other 1
remedies to which Lender may be entitled on account ¢f the default. Any sush action by Lender shall not be consirued as curing the dol:

bar Lender from any rernedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to awnership of the Property are a part of ifis Deod of Trust.

Title. Grantor warrants that: (a) Granlor holds good and marketabis title of record to the Property in foe simple, free and clear of o
encumbrances other than those set forth in the Real Property description or iy any title insurance policy, fitte report, or final tile opin
favor of, and accepted by, Lender in coninection with this Deed of Trust, and {b) Granter has the full right, power, and authority o
deliver this Deed of Trust to Lender.

Defense of Title. Subject o the exception in the paragraph above, Grantor warrants and will forever defend the fitie 1o 1he Propetty
lawlul claims of all persons. In the evant any action or proceeding is cormnenced that questions Granior's e of e inferes

under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal parey m su

shalt be entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lend ¢

deliver, or cause to be delivered, to Lender such instruments as Lender may requesi from time to time to pe uch part

Compllance With Laws. Grantor warrants that the Property and Granior's use of the Property compfies with ail ¢
ordinances, and regulations of governmental authorities.

CONDEMNATION. The foflowing provisions refating to condemnation proceadings are a part of this Deed of Trus!

Application of Net Proceeds. if ail or any part of the Property is condemned by eminent domain proceedings of by any proceeding of pi
in lieu of condemnation, Lender may at its election require that alf or any portion of the net proceeds of tho awa i

or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payrme

and attorneys’ lees incurred by Trustee or Lender in connoction with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, and Granto
sieps as may be necessary o defend the action and obfain the award. Grantor may be the nominai party In such proce
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
be delivered to Lender such instruments as may be requested by it from time to time to permit such particr

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refabng 1o governmoenial taves
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shali execute such docurnients in addiion 1o tus Deed of Trust and L«
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Propeity. Granlor s mburse Lenc

taxes, as described below, together with all expenses incurred in recording, perfeciing or continuing this Deed of Trust, including without by

all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a} a specilic tax upan this type of Deed of Trust or vpun all o
of the Indebkledness secured by this Deed of Trust; (b) a specific tax on Borrower which Borrower is authonzed of requred
payments cn the Indebtedness secured by this type of Deed of Trust, (¢} a tax on this type of Deed of Trust chargeabie against the Ler
holder of the Note; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Borros

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to e date of this Deed of Trust. this event shal
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Detautt :
below unless Grantor either (a) pays the tax before it becomes delinguant, or (b) contests the tax as prowvided abave in the Taxes
section and deposits with Lender cash or a sufficient corporate suraty bowd or other sacufity satisfactory to Londir

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to thiz Deod of Trust as 4 SeCURtY adieanent
this Deed of Trust,

Security Agreement. This instrument shail constitute a securily agreement 10 the extent any ol the Propernty
property, and Lender shall have all of the rights of a secured party under the Unifarm Commercial Code as amanded from tm

Security Interest. Upon request by Lender, Grantor shali execute financing statements and take whatever other action 15 requesied by Lo
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trus! i e rea
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts. copies or reproductions of !

of Trust as a financing siatement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continumng ihis secunly wiar U
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient 1o Graritor and Lender and mak
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) ang Lender (secured party}, from which information concerning the
granted by this Geed of Trust may be obtained (each as required by the Uniform Commercial Code), are as siated on the fust pa
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tollowing provisions relating to further assurances and atlorney-in-fact are & parf of
of Trust.

Further Assurances. At any time, and from tima to time, upon request of Lender, Grantor will make, excculs ang delver. of will ©n
made, execuled or defivered, to Lender or to Lenders designee, and when requested by Lender, cause (6 be i

rerecorded, as the case may be, at such times end in such offices and places as Lender may deem appropriate, any

deeds of trust, securily deeds, securily agreements, financing statements, continuation statements, instruments

and other documents as may, in the solo opirion of Lender, be necessary or desirable in order to offo:

prasorve (o) the obligations of Grantor and Bonrowor under tho Nate, this Deed of Trust, and the Re

socurity Intoroste created by this Doed of Tiust as fitst and pror kons oo tie Propaty, whiethor i ow i

Unless prohibited by law or agreed to the contrary by Lender in wnting, Grantor shali reimburse Lenador for

conneclion with the matters reforred to in this paragraph. -

Attorney-in-Fact. If Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lendar as Granlor's attorn 2y
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or o e
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays ali the indebtedness when due, and otherwise performs all the obligations mp
Deed of Trust, Lender shali execute and deliver to Trustea a request for fuill reconveyance and shall execuse snd

of termination of any financing staternont on file avidencing Lender's secuiity interest in the Renls and the Pors
raquired by law shall be paid by Grantor, if pormitted by applicable law.

DEFAULT. Each of the following, at the option of Lendur, shall constiluie an event of detaull {Event o1 Dek,
Default on Indebtedness. Failure of Borrower to make any payment when due on the indebtedne

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymant for 1axes Gf e ance
other payment nacessary to prevent filing of or to effect dischargs of any lien.
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© Compllance Default. Failure to comply with any other term, obligation, covenani or condition contained in this Deed of Trust, the Nole or in any
of the Related Documents. If such a failure is curable and it Grantor or Bofower has not baen given a notice of a breach of the same provi
this Deed of Trust within the preceding tweive (12) months, it may be cured (and no Event of Default will have occurred) i Grantor or Bos
after Lender sends written notice demanding cure of such failure: () cures the failure within fifteen {15} days; o7 (b} if the cure requi ¢
fifteon (15) days, immediately initiates steps sufficient to cure the failure and thereafter continues and complates all reasonable
steps sufficient to produce compliance as soon as reasonably practical,

Breaches. Any warranty, fepressntation or statement made or furnished to Lendar by or on behali of Grantor or Borrower under this Dacd !
Trust, the Note or the Related Documents is, or at the time made or furnished was, false in any material respact.

Insolvency. The insolvency of Grantor or Borrower, appointment of a receiver for any part of Grantor or Borrower's property, any assignmont {or
the benefit of creditors, the commencement of any proceeding under any bankruplcy or insolvency taws by of against Grantor or Borrower, or thoe
dissolution or termination of Grantor or Borrower's existence as a going business (it Grantor or Borrower is a business). Excepi 1o the oxtoen
prohibited by federal law or Oregon law, the death of Granter or Borrower (it Grantor or Borrewer is an individual) also shatl consttute an Event of

Default under this Deed of Trust.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, reposses
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection s

in the event of a good faith dispute by Grantor as to the validity of reasonzbleness of the claim which is the basis of the forecios
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety Lond for the ¢

Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between Granior ar Borrows:
Lender that is not remedied within any grace period provided therein, including without limitation any agresment concerning any indebledne
other obligation of Grantor or Borrower to Lender, whether existing now or later. -

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any Guaranio! of any ol the Indebted such Guuran
dies or becomes incompetent, Lender, at its option, may, but shall not be required 1o, pomit the Guarantor's estate 10 assume uncend:ionad,
obligations arising under the guaranly in a manner satisfactory to Lender, and, in doing so, cure the Event of Delauit,

insecurity. Lender in good faith deems itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender. at its coton ma
exercise any one or more of the following rights and remedies, in addition 10 any other rights or remedies provided by law

Accelerate indebtedness, Lender shall have the right at its option 1o declare the entire Indebledness wnmediaiely due ong
any prepayment penalty which Borrower would be required to pay.

Foreclosura. With resgect to ali or any part of the Real Property, the Trustee shall have the nght 1o forecicse by notice
have the right io foreglose by judizial foreclosure, in either case in accordance with and to the full extent provided by a
of Trust is foreclosed by judicial foreclosure, Lender will be entiled o a judgment which will provide that «f the for
insufficient to satisty the judgment, execution may issue for the amount of the unpaid balance of the judgrnent.

UCC Remedies. With respect to all or any part of the Personal Pioperty, Lender shall have all the rights and remedies 6f a securcd parly us
the Uniform Commercial Code.

Collect Rents. Lender shall have the fight, without notice to Grantor or Borrower, 1o take possession of and manage the Property and ¢
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs. agai

furtherance of this right, Lender may require any tonant or other user of the Preperty to make payments of rent or tees directly 10 Len
the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's aftorney-in-fact o endorse instrumonts
payment thereof in the name of Grantor and to negotiate the same and coflect the proceeds. Payments by tenants or other users to
response to Lender's demand shall satisly the obligations for which the payments are made, whether or not any preper grounds tor |
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver

Appoint Recelver. Lender shall have the right to have a recaiver appointed to take possession 2f all or any pari ¢f the Property. with the pd
protect and preserve the Property, to operale the Property preceding foreclosure or sale, and to collect the Rents from the Property and
proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may serve withoul bong i

Lender's right to the appoiniment of a receiver shall exist whether or not the apparent vaiue of the Froperty sxceeds the |
substantial amount. Employment by Lender shalt not disquaiily a person from serving as a receiver.

Tenancy at Sufferance. I Grantor remains in possession of the Property aftor the Property is sold as provided above or Londer
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a lenant at suflerance of Lender ar i
the Property and shall, at Lender’s option, either (a) pay a reascnable rental for the use of the Property, or (b) vacate the Prop

upon the dernand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the MNote o

Notice of Sale. Lender shall give Granter reasonable notice of the time and place of any public sale of the Pors
which any private sale or other intended disposition of the Personal Property is io be made. Reasonable no!

ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor and Borrower hereby waive any and
marshalled. in exercising its rights and remedies, the Trustee or Lender shall be free 1o sei af or any part of the
one sale or by separate sales. Lender shall be entitlied to bid at any public sale on all or any partion of the Property

Walver; Election of Remadies. A waiver by any party of a breach of a provision of this Deed of Trust shaht fic

the party’s rights atherwise to demand strict compliance with that provision or any ¢ther pigvisicn., Electon
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pt f
election to make expenditures or to take action to peiform an obligation of Grantor or Borrower under this Deed of Tru
Borrower to perform shall not afiect Lender's right to declare a default and to exercise any of its remedios

Attorneys’ Fees; Expenses. If Lender institutes any suit or action fo erforce any of the terms of this Deed of Truo:
recover such sum as the court may adjudge reasonable as atornays’ fees al trial and on any appeal. Whether o

all reasonable expenses incurred by Lender which in Lender's opinion are necsssary at sny tmg lor the ¢’
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear intorest at
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject 1o an
Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruptey procecd
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost o
tile reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trust
applicable law. Grantor also will pay any court costs, in addition 1o all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in s seciion.
POWERS AND OBLIGATIONS OF TRUSTEE. Tho tollowing provisions reiating to the powers and obligatons of Tru

Powers of Trusteo. in addition to all pewers of Trustes arising as a matter of law, Trustes shall have the pow
respect 1o the Property upon tha written request of Lender and Grantor: {a) join in prepanng and filing a m
including the dedication of streets or other rights to the public; (b) join in granting any easemant or croating an
and {c) join in any subordination or other agreement affecting this Deed of Trust or the inieres: of Lender under

Obilgations to Notify. Trustee shall riot be obligated to notify any other party of a pending sale under any ¢
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is broug

Trustee. Trustee shall mest all quaiifications required for Trustee under applicable law. In addition o the rig
with respect fo all or any part of the Property, the Trustee shail have the right 1o fereciosa by notice a
toreclose by judicial foreclosure, in either case in accerdance with and to the full extent provided by ap

Successor Trustee. Lender, at Lender's option, may from time 1o time appoint a successar Trostes 1o
instrument executed and acknowledged by Lender and recorded in the office of the recorder of
instrument shall contain, in addition to alt other matters required by state iaw, the names of th

page where this Deed of Trust is tecorded, and the name and address of the successo:
acknowledged by Lender or its successors in interest. The SUCCsSOr usten, withou! & yance
power, and duties conferred upon the Trusten in this Docd of Trust and by appticable law. Thss proce
10 the exclusion of ali other provisions for substitution.




02-14-1994 DEED OF TRUST
Loan No 24848021399 {Continued)

NGTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Decd of Trust shail be in wriling ang shall be eftectve when actuaty e
or, i mailed, shall be deemed oifective when deposited in the Unitad States mail first class, registared mail, postags prepmd drects

shown near the beginning of this Desd of Trusl. Any party may changa its address for notices under this Dew t by

to the other parties, specitying that the Purposa of the notice is to change the parly's address. Al copies of notices of forect

any lien which has priority over this Dead of Trust shall be sent to Lenders address, as shown neer the bogianieg of thas Good of T
purposes, Grantor agrees to keep Lender and Trustaa Informed at all times of Grantor's current addross, .

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, consitutes the entire urnderstanding an
the matters sat forth in this Deed of Trust. No alteration of cr amendment 1o this Deed of Trust shail be efiectva unles
by the party or parties sought to be charged or bound by the afteration or amendmant,

Appiicable Law. This Deed of Trust has boen deilvered to Lender and accepted by Lender In the Stats of Oregon. This Deed of Trust
shall be govemad by and construed in &ccordance with the laws of the State of Oregen.

Caption Headings. Caption headings In this Deed of Trust are for convenience purposes only and are not to be used 1o interpret of gof
provisions of this Deed of Trust.

Merger. There shall be no merger of the interast or estate created by this Deed of Trust with any other inleres! or estale in the Proporty ot an
time held by or for the benefit of Lender in any capacity, withou! the written consant of Londer.

Multiple Parides. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several. and all retorences
mean each and every Borrower, and all relerences 1o Grantor shail mean each and every Grantor. This means that each of the pe
below is responsible for aii obligations in this Deed of Trust.

Severability. If a count of competent jurisdiction finds any provision of this Deed of Trust to be mvalid o unentorceabi
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circums %,
offending provision shall be deamed to be modified to be within the limits of enforceability or validity; however, if the ofic

S0 modified, it shall be stricken and all other provisions of this Deed of Trust in all other fespacts shall reman vahd and vl

S s and Asslgns. Subject 1o the Jmitations stated in this Deed of Trust on transter of Grantor's intcrest, this Deed of Trust <
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomaos vested in a p
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Deed of Trust and the In

way of forbearance or extension without releasing Grantor from the obiigations of this Deed of Trust or hability under the Indebledness.

Time Is of ths Essence, Time is of the essence in the performance of this Deed of Trust.
Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Docu
uniess such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exerc ng any right shall oporals as o o
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall fct constiuie a waiver of or prejudice e pa
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course
between Lender and Grantor or Borrower, shaii constitute a waiver of any of Lender’s rights or any of Grantar or Borrower's obligations a
future transactions. Whenever consant by Lender is required in this Deed of Trust, the granting of such consent by Lender in any inatenc
not constitute cortinuing consent io subsequent instances where such consent is required,
EACH GRANTOR ACKNOWLEDGES HAVING READ AtL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TC 1TS
TERMS.

ANV GRANTOR: ,
R /:/ A
PEARL S. WATIING SRS NG

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ,&&—?@,y

COUNTY OFM

On this day before me, the undersigned Notary Pubiic, personally appeared PEARL S, WATKINS and SCOTT S, WATKINS, 1o me known 1 b U
individuals described in and who executed the Deed of Trust, and ackrowiedged that they signed the Desd of Trust as thar fren and voluniary act ang

+"'deed, for the uses and purposes thgrein mentionad.

. Glven undermy hand Mg faads syﬂ'ﬁsi e L[Ljd_"a‘* day of 4»_‘&_&506?4/-?42& RS2 e .
B ey ‘ - ' Residing at %«.@2’5{ %:QQ, dcf_c_x;;,,a_

. -.NotaryPt&}!c‘éland"orlhe State of A e o My commission expires b/o'w‘ﬂ-é (@ /@'3‘5/9/ T

. STATE OF OREGON, . )
: ’ ; ) S8,
countyor MULTA G M A g )

. , P '
BE IT REMEMBERED, That on this /i*h day of i’:%f%@«{ﬁfij ‘ 18 Q"i

before me, the undersigned, a Motary Public in and for said County znd State, per@naliy appeared the within named

SOTT 5. WATE (NS

known to me to, be the identical individuai dascribad in and whic executed the within instrument and acknewledged to
mé that ____T&_executed the same freely and voluntarily,

¢

affixed my of/{égial seal the day and vesr last above wrilten

. ‘ if AN e T lip Fi
C:%TQCML SEAL ; (‘ r{ﬁf}rﬁﬁéé}m DE!%‘ @ z /{/;Al{

bl
NCT"!Y F T VP - . . -5 - . f
COQ{;A L My Commission expires ___z“![;;\'QI 5‘? ? k
MY COME . ‘

: N-65 - 11-81 E iy sy e FUIZG FER s qag
STATE OF OREGON: COUNTY OF KLAMATH: 3

Filed for record at request of Mowntain Title cn the Z2nd day
of Feb AD, 19 84 at__3:39 oclock P M., and duly recorded in Vol ___M94
of - Mortgages on Page 2861 —

. Evely nBiehn » County Cleri
FEE $30.00 By Clsve st oo bl




