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THIS DEED OF TRUST (*Security Instrument*) is made on February 15th , 1594

The grantor s Jeffe:i S. Tiius . a marriad man

("Sorrower™). The trustes is

Aspen Title & Escrow. Inc. - {"Trustee™) .

The beneficiary Is Plaza Mortgage, !né., an Oregon Cerporation
under the laws of Qregon

Borrower owes Lender the principal sum of Fifty One Thousand Eight Hundred Sixty and £0/100

Dollars (US. $ 51,860.00). This debt is evidenced by
Borrower's note dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the Rt
debt, if not pald earlier, due and payable on March 1, 2624 . This Security Instrument secures to Lender (a) the
repayment of ‘the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b} the
payment of all other sums, with interast, advanced under paragraph 7 to protect the securlly of this Security Instument; o1 (¢} the
performance of Borrower's covenants and agreements under this Security instrument and the Note. For this pumose, Borrower does
hereby mortgage, grant and convey'\o Trustee with power of sale, the following described property located in iKiamazth

County:

Tho SE 1/4 of Section 28, Township 39 South, Range 8 East of the Willamette Meridian, in the County
of Kiamath, State of Oregon, more particularly describad as follows: Beginning at a point from which
the quarter corner commen to Sections 28 and 33, Township 39 South, Range 8 East of the
Wiilamette Meridizn bears West 1809.09 fest distant; thence North 25 degrees 48° West £60.38 fest to
the Southerly line of the Ashland-Kiamath Falls Highway; thence along szid line North 87 degrees 48’
East 244.2C foet; thence South 25 degrees 22" East 761.00 feet; thence Westerly slong Ssction line
265.06 feet to the place of beginning. EXCEFTING THEREFROM that portion conveyed to George
William Dow and Georgla Joznne Dow in Quitciaim Deed recorded June 22, 1884 in Book M-84 at
Page 10532. i '

CODE 20 MAP 3908-28D0 TL 690

which has the address of 10616 Highway 66 A Hlamath Fails
. {Street] [Citv],

Oregon 97601 {“Property Address");
[State] {Zip Code]
TOGETHER WITH all the Improvements now or hereafler ereCled on the Property, end all aasements, rights, appurtenances, rents,
- royaftles, mineral, ofl and gas rights and profits, water rights_and stock and af fidures now or heresfler a parl of the Properly. Al
replacemenis and additicns. shall alse be covered by this Security Instument. All of the foregolng Is referred o in this Security
instrument as the *Property”.

BORROWER COVEMANTS that Bomower Is lawfully seized of the estate hereby conveyed and has the right to mortgage, grani and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Bomower wamants and will defend
generally the title 16 the Property against all claims and demends, subject 1o any encumbrances cf record.

1. Payment of Principal, Interest and Late Charge. Bomower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Paymsnis of Taxss, Ingurance and Other Charges. Borower shall Include In each monthly payment,
together with the principal end Interest as set forth in the Note and any late charges, an instaliment of sny (s} laxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and {c) premiums for
insurance required by Paragraph 4.

Each monthly Installment for items (a), {b) and (c) shall equal one-twelllh of the snnual amounts, as reasonadly estimated by
Lender, plus an amount sufficient to maintain an additionzl balance of not more than cne-sidh of the estimated aracunts. The full
annual amount for each item shall be accumulaled by Lender within @ period ending one month before an item would become
delinquent. Lender shall hold the amounts collected in trust to pay ftems (a), (b) &id (c) before they become delfinquent.

It at any lime the total of the payments hold by Lender for items (a), @), and [c}. together with the future monthly nayments for
such ltems payable to Lender prior to tha due dates of such lems, excoeds by more than ene-sixth the estimated amount of paymenis
required to pay such items when due, and If payments on the Note are current, then Lender shall ether refund the excess over
one-sixth of the estimated payments or credit the excess over one-sidh of the estimated payments lo subsequen! paymenis by
Bomower, at the option of Boower. If the total of the payments made by Borrower for #tem {a}, (b), or {c) is insufficient o pay the
item when due, then Bomower shall pay to Lender any amount necessary lo make up the deficiency on or before the date the item
becomes due.
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“As used in this Sesurity Inistrument, "Secretary® means the Secretary of Houslng =nd Urban Devalopment or hig of her designes.
In any year in which the Lender must pay a mortgage insurance premium to the Secretary. esch monthly psyment shall slso include
etther: ) an instaliment of the &mual mortgage Insurance premium to be paid by Lender 1o the Secretary, or () a monthly charge
instead of a motgage insurance premium i this Security Instrument is heid by the Secretary. Each monthly instaliment of the morigage
Insurance premium shall be in an amount sufficient to accumulate the ful annual morgage insurance premium with Lender one moath
prior to the date the full ennual mortgage insurance premium is due to the Secretery, of # this Sscurity Instrument is held by the

Secretary, each monthly charge shall be in an amcunt equal to one-twetith of one-hall percent of the outstanding principal balence due
on the Note.

If Gorower tenders to Lender the fuli payment of ol sums secured by this Security instrument, Bomower's account shsfl be
credited wih the balance remalning for all instaliments for items (a), () and {c} and any morigage Insumngce premium instafiment that
Lender has not become obfigated to pay to the Secretary, end Lender shall promptly refund any excess tunds to Bormower. immediately
prior 1o & foreclosure sale of the Property or its ecquisttion by Lendef, Borrowes's account sha ba credited with any balance remaning
{orall instaliments for items (), (b} and (c).

3. Appilcation of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First to the mortgage Insurance premium 1o be paid by tender to the Secratary or o the monthly charge by the Secrstary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, fiood and other hazard insurance
premiums, as required;

Third, 1o interest due under the Nots;

. Fourth, 1o amortization of the principal of the Note;
Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Bomower shal insure a} kmprovements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire; for which Lender racues
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Bomower shal aise insure al
improvements on the Property, whether now in existence or subsequently erected, against loss by fioods to the axtent requized by the
Secretary. All insurance shall be canied with companies approved by Lender. The insurance policies end any renewals shal be held by
Lender and chall Include loss payeble clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immedlate notice by mall. Lender may make proof of loss if ¢« made promplly by
Borrower. Each insurance company concemed fs hereby authorized and drected 1o make payment for such ioss directly fo Lender,
Instead of to Borrower and 1o Lender Jointly. All or any part of the insurance procseds may be applied by Lender, at its oplien, either
(a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any definquent amounts applied in the
order in Paragraph 3, and then to orepayment of principal, of (b) to the restoration or repalr of the damaged Property. Any application
of the proceeds 1o the principal shall not axtend or postpone ihe die date of the monthly payments which are referred to in Paragrapn
2, or change the amcunt of such payments. Any excess insurance procesds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the enlity legally entitied thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedr 23s,
all right, title and interest of Borrower in and to insurance policies in force shafl pass fo the purchaser.

5. Occupancy, Preservation, Maintonance and Protection of the Property; Borrower's Losn
Application; Leasoholds. Borrower shall occupy, establish, and use the Property as Bomower's pringipal residence within sidy
days after the execution of this Security Instrument and shall continue to occupy the Property as Horrower's principal residence for &a.
least one year after the date of occupancy, uniess the Secretary determines this requirernant will cause vndue hardship for Borrower, of
unless extenuating circumstances exist which are beyond Borrower's control. Bomower shall notify Lenders of any exenuating
circumstances: Borrower shall not commit waste or destroy, damage of substantially change the Proparty or aliow the Property 1o
deteriorate, reasonable weer and tear excepied. Lender may inspect the Property if the Properiy Is vacant or abendoned of the loan is
in default. Lender may lake reasonable action 1o protact and presewe such vacant or abandoned Property. Bormower shall aiso be in
defzult if Borrower, during the loan spplication process, gave materially false or inacourate information or slatements to Lender {or fafled
to provide Lender with any material information) I connection with the loan evidenced by the Note, including, but not gmited 1o,
representations concerning Borrower's occupancy of the Property &3 a princpal residence. If this Securily Instrument is on & jeasehold,
Borrower shall comply with the provisions of the lease. it Borrower acgulres fee title t0 ihe Property, the leasehold end fee titte ghad
not be merged uniess Lender agrees to the merger in wriling. ‘

6. Charges to Borrower and Protection of Lender's Righis in the Properly. Borower shall pay &l
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Bormower shall pay these obligations on
time directly to the entity which is owed the payment. {f failure 1o pay would adversely affsct Lender's interest in the Property, upon
Lender's request Bomower shali promplly fumish to Lender seceipts evidencing these payments.

|i Borrower fails 10 make these payments or the payments requived by Paragraph 2. or falas to perforr any other covenanis and
agreements contsined in this Securily Instrument, of there s a legal proceeding that may significantly affect Lender's fghts in the
Property (such as a proceeding In bankruptcy. for condemnation or 1o enforce laws of reguiations), then Lender may do and pay

whatever i3 necessary to protect the value of the Property and Lender's rights in the Propetty, Including payment of taxes, hazard
insurance and other kems mentioned in Paragraph 2. o

Any amounts disbursed by Lender under this Paragraph shail become an additional debt of Bomower and be secured by this
Security Instrument, These amounts shall bear interest from the date of disbursement, ot the Note rate, and at the oplion of tender,
shall be immediately due and payable. g ;

7. Condemnation. The proceeds of any &ward of daim for damages, direct or consequential in connection with any
condemnatlon or other tzking of any part of the Property, or for conveyence in place of condemnation, are norcby assigned and shal
be pald fo Lender to the adont of the full amount of the indebledness that remains unpaid under the Note end this Secusily
Instrument. Lender shali apply such proceeds to the reduction of the Indebtedness under the Note and this Security instument, frst to
any delinguent amounts gpplied In the order provided in Paragraph 3, and then to prepayment of principal. Any application of the
proceeds to the principal shall not edend or postpone the due date of the monthly peyments, which are referred to I Paragraph 2, of
change the amount of such payments. Any excess proceeds over an smount required 10 pay sl outstanding

\ indebtedness undser the
Note and this Security Instrument shall be paid to the entily legally entitied thereto. o i
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8. Eees Lender may co&ec: feasmd ehamaa sﬁﬁo&ed by the Swa:ary j 53&?3‘5

9. Grounds for Accelsration of Debt.
e (a) Default. Lender»may. except as fimited by regulations issued by the Secretary in the case of payment defaulls, require

immediate payment in full of all sums secured ty this Securily Instrument B
() Borrower. defaults by falling to pay in fuf tny monthly payment required by this Security Instament prior 10 o on the due
date of the next monthly payment, or
(i) Borrower defaults by fafling, for a pericd of thiry days, 1o perdorm any other obligations contzined In this Security
Instrument.

{b) Sale Without Credit Approval, Lendes shall, if permitted by spplicabls law and with the prior approval of the

secretary, require Immediate payment In full of 2f the sums secured by this security nstrument i

() Al or part of the Property, or & beneficial interest in a trust owning all or pant of the Property, is otherwise transterred
(other then by davise or decent} by the borrower, and -

(i) The Property Is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grantee
does so occupy the Property, but his or her credit has not been approved in accordance with the requirements of the
Secretary. o

{c) Ne Waiver. if circumstances oceur that would permit Lender to require immediate payment in %%, Sut Lender does not
require such payments, Lender does not waive its rights with respect to subsequant events,

{d) Regulations of HUD Secretary. in many sircumstances regulations issued by tha Secretary wil m#t Lender's
rights, In the case of payment defaulis, to require immediate paymenit In fufl and foreciose if not paid. This Securily Instrument
does not authorize acceleration or foreclosure if not permitted by egulations of the Secretary,

(e) Mortgage Not Insured. Bomower agrees that should this Security Instrument and the note sectiad thereby not be
eflgible for insurance under the National Housing Act within §0 Days from the date hereo!, Lender
may, at its option and notwithstanding anything In Paragraph 8, require immediate payment in full of afl sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequeni to 60 Days

from the date hereof, declining to insure this Securnty Instrument and the note secured thereby, shall be deemed conciusive
proof of such Ineligibiity. Notwithstanding the foregolng, this option may not be avercised by Lender wiien the unaveilabiity of
insurance is solely due to Lender's failure to remit a mortgage Insurance premium 1o the secretary,

10. Reinstatomeont. Borrower has a right to be reinstated # Lender has required immediate payment in full because of
Borrower's failure to pay an amecunt due under the Note or ‘this Securty Instument. This right applies even after foreclosure
proceedings are instituted. To relnstate the Security Instrument, Berrower shail tender In a lump sum all amounts required to bring
Borrower's account current including, to the extent they are obfigations of Bomower under this Security Instrument, foreclosure costs
and reasonable and customary aftomeys' fees and expenses preperly associated with the foreclosurs proceeding. Upon reinstatement -
by Borrower, this Security instrument and the obligations that.it secures shall remaln in effect as i Lender had not required immediate
payment in full. However, Lender is not required to permit relnstatement . (j Lender has accepted reinstatement afier the
commencement of foreclosure procéedtngs within two years immediztely preceding the commencement of a sument foreciosure
proceeding, (I} reinstatement will preciude foreclosure on different grounds In the future, or () reinstatement will adversely aflect the
priority of the lien created by this Security Instrument.

11. Borrower MNot Releassd; Forbearancs By Lender Not a Waiver. Extension of the time of payment or
medificatior  of amortization of the sums sesured by this Security Instrument granted by Lender to any successor in interest of
Bomrower shall not operate to release the liability of the original Borrower of Borrower's | successor in interest. Lender shal not be
required to commence proceedings against any successor In interest or refuse to exiznd time for payment or ofherwise modity
amortization of the sums secured by this Security Instrument by reasen of any demand msde by the criginal Borrower or Bomrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shal not be a walver of or preciude the exercise of
any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers: The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Bomower, subject to the provisions of
Paragraph 8.b. Borrower's covenants and agreements, 'shall be joint and several Any Bomower who co-signs this Security instrument
but does not execute the Note: (a) Is"co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in
the Property under the terms of this Security Instrument; (b) Is not personally obfigated to pay”the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Bomower may agree to extend, modity, forbear or make any accemmodations with
regard to the terms of this Security Instrument or the Note without that Bormowser’s consent.

13. Notices. Any notice to  Borower provided for In this Secu
first class mail unles:

ted
¥y notice to Borrower. Any notice provided for in this Security Instrument chal be deemed (o
have been given to Borrower or Lender when civen as provided in this paragraph.

14. Governing Law; Seoverability. This Security Instrument shall be govemed by Federal taw and the law of the
Juriediction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the Nots conficts
viith applicable law, such conflict shall not affect other provisions of this Securily Instrument or the Note which can be given effect
viithout the conflicting provision. To this end the provisions of this Security lnstrument and the Note are daclared to be saverabie,

15. Borrowsr's Copy. Borrower shall be given one conformed copy of this Socurlly Instrument.

16. Asslgnment of Rents. Borower uncondivonally assigns and ransfers 1o Lender afl the tents end revenues of the
Froperty. Borrower authorizes Lender or Lender’s agerts to coflect the rents and revenues and heroby dirests each tenant of the
Froperly to pay the rents to Lender or Lender's egents. However, pror to Lender's notice fo Bomower of Borrower's breach of any
covanant or agreement in the Security Instrument, Borrower thall collect and receive alf rents and revenues of the Proparty s trustee

for the beneft of Lender and Bomower. This gssignment of rents consifutes an absocitfa assignment and not an azsignment vor
additional security only,
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-7 Lender gives natice of bresch to Borrower: () all rents received by Bomower shall be heid by Bonower as Yusise for benalit of
Lender only, 1o ba applied to the surs secured by the Security Instrument; (b) Lender shall be entitied to cofiect and receive eff of the

rents of the Property: and (c);each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lendar's
vritten ‘demand to the tenant.: :

Bomower has not executed any prior assignment of the rents and has not and will not perform any act that would preven! Lender
from exercising tts rights undér this Paragraph 16,

Lender shall not be required to enter upon, take control of or maintaln the Property before or after giving netice of breach o
Borrowar. Howevor, Lender or a judicially appolnted recelver may do 30 at eny lime there Is @ breach. Any application of rents shall not
cure or wakve any default or invalidate any cther Hght or remedy of Lender. Yhis assignment of rents of the Property shall teminate
when the debt secured by the Security Instrument is paid in full.

17. Foreclosure Procedure. i Lender requires immediate payment in full under Paragraph 8,
Lender may invoke the power of sale and any other remedies permitted by applicable law. Lendor
shall be entitiad to colisct all expenses Incuired in pursuing the remedies provided in this paragraph
17, including, but not limited to, reascnable attorneys’ fees and costs of title gvidance.

if Lender invokes the power of sals, Lendor shall execute or cause Trustse to execute a wrilten
notice of the occurrence of an event of default and of Lender's elsction to causa the Property to be
sold and shail cause such notice to be recorded In each county in which any part of the Property I
located. Lender or Trustee shall give notice of szle in the manner prascribed by applicablea iaw to
Borrower and to other persons prescribed by applicable law. After the time roguired by applicable
law, Trustse, without demand on Borrower, shall sell the Property at public suction to the highost
bidder at the time and place and under the terms dasignated in the notice of 2ale in one or mora
parceis and in any order Trustee determines. Trusteo may postpong sale of all or any parcel of the
Property by public arnouncement at the time and place of any previously acheduled sale. Landar or
its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee’s deed conveying the Froperty withoul any
covenant or warranty, oxpressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the ststements made therein. Trustee shall apply the proceeds of the ssle in
the following order: (a) to all expensss of the sale, including, but not limited fo, reszonable Trustee's
and attornoys’ fees; (b) to zli sums secursd by this Security Instrument; and {c) any excess fo iks
perscen or persons legally antitled to it.

‘Riders to this Security Instrument. If one or fore riders are| executed by Bomrower and recorded together with this
Security Instrument, tho covenants of %c{i‘such rider shall be incorperated into and shail amend snd =uppiament the covenanis end
agreements of this Security Instrument as If the rider(s) were In a part of this Secusity Instrument.

[Check applicable hox{es)].

DCondomlnlum Rider DGradugied Payment

Ootherts) (speciy}
DPlanned Unit Development Rider DGmwing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees to the temms contained in this Security Instrument and inany tider(s) sxecuted by

Borrower and recorded with 2,
7/
Lo )l
50"0‘7/ Ugﬁ‘gﬁry %‘? ftus i

Witnesses:

Borrower

[Space Below This Line For Acknowledgement]

STATE OF Cregon S
 COUNTY OF  Klamath } =

The foregoing Instrument was scknowledged before me this 17th day of February

by Jeffery 8. Titus , a married man 7

‘Witness my hand and officlal szal,
My commission explres: | 5 ~,Z .75 7

~STATE OF OREGON,
" County‘of Klamath

" Filed for record at request of:

Aspen Title co

at 210349 oclock___A_M. and duly recerded
in Vol. _-M94____ of Mortgages Page 5933
; " Evelyn Biehn Couniy C,l‘erk :

By 253 3

g

Fee, . $25.00
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QFFICiAL SEAL
FIASLENE 1. ADDINGTON
NOTARY PUBLIC - QREGON




