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' DEED OF TRUST
. (Direst)

“  This Deeo oz Taust, made this ~ 21st day of February

'19°94" ,by'and between' David S. Drew. and Beth C. Drew husband and wife, 729 Main St.,
hereinafter referred to as “Grantor,” G.S. Snall Business Administration - Klamath Falls, OR
‘whose address is - 2719 N. Air'Fresno DBrive, Ste. 107, Fresno, CA 93727 ;
hereinafter reférred 1o as “Trustee,” and the Administrator of the Small Business Administration, an agency of the
Government of the United States of America, hereinafter referred to as “Beneficiary,” who maintains an office anc
‘place of businessat | 2719 N. Air Fresno Drive, Suite 107

R o . Fresno, California 93727 )

WiTHESSETH, that for and in consideration: of $1.00 and other good and valuable consideration, receipt of which
is hereby dcknowledged, the Grantor does hereby bargain, sell, grant, assign, and convey vnto the Trustee, his succes
sors and essigns, all of the following described property situated 2ad being in the Ceunty of Klamath _

"' State'of "Oregon; “ this‘real property is not curreatly used for agricultural, grazing or

: CURYtinmber purposes: i B
Lots™8 &9, Block 10, ‘Buena Vista Additisn, together with that portion of vacated
'Ofégo'nf"A*;"éﬂug"'adjbihir\ié ‘the riortheﬂy side of 'said lots, ci ty of Klamath Falls, Klawmath

County, Oregon.

" Together with and iiié‘l;x_ding‘a’llvl'mﬂdiﬁgs, all fixtures, inclading but not limited to al} plumbing, heating, lighting,
) ﬁéhtilétin'g, _fefﬁggiéﬁﬁg, fixiciﬁététing, air conditioning apparatus, and elevators (the Trustor herchy declaring that
it is intended that the items herein enumerated ‘'shall be deemed to have been permanestly installed as part of the
realty), and all improvem enits now or hereafter existing thereon; the hereditaments and appurienances and alf other
“rights ihé;x}éﬁn{to‘be]onging, or in anywise appentaining, and the reversion snd reversions, remainder and remainders,
“and the rents, issves, and profits of the above described property. To have and to hold the same unto the Trustes,
""and the successors' in interest of the Trustee, fare er, in fee simple or euch other estate, if any, as is siated herein in
“trust, to secure the payment oftkpromissory note°dated December 11, 1993 maturing on Dacember 11,
‘in“ behalf ‘of " theuselves,
The beneficial owner and bolder of said note and of the indebtedress evidenecd therehy is the Bencficiary.

 in the principal sum of § 269,400.00 .»aigne%liyk David S. Drew and Beth C. Drew

1. This conveyance is made upon and subject to the further trust that the said Grantor shall remain jn quiet
“and peaceable possession of the above granted and described premises and teke the profita thereof to his own use until
"defauh be made in any payment of an installment due on;said note or in the performancs of any of the covenanta or

conditions contained therein or in this Deed of Trust; and, ako 10 securs the reimbursement of the Bereficiary or any

_other holder of #2id note, the Trustee or any substitute trustee of any 2nd all costs and expensse incorred, including

i/ SBA Forea 935,(10-71) Previown ofitioos sso obeslete. ¢ * AFTER RECORDING RETURN TO:
deesniatsd o o S e U¥S: ‘Small Business Adminstration
Attention: Legal Dept.
P.G. Box 13795
Sacramento, CA 95853-4795




reasonable attorneys’ fees, on account of any litigation which may arise with respect to this Trust or with respect to
the indebtedness evidenced by said note, the protection-and maintenance of the property hereinabove described or in
obtaining possession of said property, after any sale which may be made 38 hereinafter provided.

“2.'Gpon the full ‘payment of the i,.{&é:‘_xp’«!ﬁ@;gg‘eé‘igé:}é;d‘jlsy said note and the interest therean, the payment of
all other sums herein provided for, the repaysnent of 21l monies advanced or expended pursuant to said note or this
instrument, and upon the payment of all othergoroper costs, i:hargexs,‘comhnissiohs; and expenses, the above described
property ehall be released and reconveyed to and st the cost of the Grantor. '

';3.: Upon Jefault in any of the covenants or “conditions of this instrument o1 of the note or loan agreemant secured
hereby, ‘therngneﬁciary or his assigns may without notice and without regard to the adequacy of security for the in-
debtedness secured, either personally or by attorney or agent without bringing any action or proceeding, or by a re-
ceiver to be appro,ir_nedr by the court, enier upon and take possession of said property or any part thereof, and do any
acts which Beneficiary deems proper 10 protect the secarity hereol, and either with or without taking

; possession of
said property, ¢ !

llect and receive the rents, royalties, issues, and profits thereof, including rents accrued and unpaid,
and :éppl‘yvthéf_s;amq,'le'ss ¢coats of operation and collection, apon the indebtedness secured by this Deed of Trust, paid
rents, royalnes. issues, and profits, being hereb) assigned to Beneficiary as {urther security {or the payment of such
-btedness. Exércise of rights under this paragraph shall not cure or waive any default or notice of defanlt here-

under or in alidate any act dene pursaant to such netice but shall be cumulative to any right an

e L ! 4 remedy to declare
2 default ‘and 1o cause notice of default to be recorded as hereinafter provided, and cumulative 1o any other right

~and/or remed};'}téi}euﬁae}, o'r'!'providéd‘b} faw. and miay be exercised concurrently or independently. Expenses in-
curred by Beneficiary hereunder including reasonable attorneys fees shall be secured hereby.

4. The Grantor covenants and agrees that if he shall fail to pay %aid indebtedness, or any part thereof, when

due, or shall fail to perform any covenant or agreement of this instrument or of the promissery note secured hereby.,

the entire indebtedness hereby secured shall immediately become due, payable, and collectible without notice. at
the option of the Beneficiary or aseigns, regardless of maturity, and the Beneficiary or assighs may enier upon said
property and collect the rents and profits theresf. Upon such default in payment or performance, and before or
after such’ entry, the Trustee, acting in the execution of this Trust, shall have the power to sell said property.
and it shall be the Trustee’s duty to sell said property (and in case of ary default of any purchase
at public auction, to the highest bidder, first giving four weeks' notice of the time, terms, and pl
sale, by advertisement not less than once during each of said four weeks in a newspaper published or distributed in
the coumty or political subdivision in which said property is situated, all other notice being hereby waived by the
Grantor (and the Beneficiary oz any person on behzlf of the Beneficiary may bid and purchase a! such sale). Such
gale will be held at a suitable place to be gelected by the Beneficiaty within said county or pelitical subdivision, The
Trustee is hereby authorized to execute and deliver to the purchaser at such sale a sufficient conveyance of said prop-
erty, which conveyance shall contain recitals as to the happening of a default upon which the execution of the power
of sale herein granted depends; and the szid Grantor hercby constitutes and appoints the Trustee as his agent and
attorney in fact 10.make such recitals and 1o execute said conveyance and hereby covenanis and agrees that the re-
citals so made shall be binding and conclusive upon the Granter, and said conveyanee shall be eflcctual to bar all
equity or right of redemption, homestead, dower, right of appraisement, and ali other rights and exemptions of the
Grantor, all of which are hereby expressly waived and conveyed to the Trustee. In the eventof a eale as hercinabove
provided, the Grantor, or any person in possession under the Grantor, shail thes become and be tenants holding
over and shall forthwith deliver possession to the purchaser at such sale or be summarily disposacesed, in accordance
with the provisions of law applicable to tenants holding over. The power and agency hereby granted are coupled
with an interest and are irzevocable by death or otherwise, and are granted as cumulative 10 all other remedies for
the collection of said indebtedness. The Beneficiary or Aesigns may take any other appropriate action purenant to state
or Federal statute <ither in state of Federal court or otherwise for the disposition of the propery.

]

5. In the event of a sale a8 provided in paragraph 4, the Trustee shall be paid a fee by the Beneficiary in &0
amount not in excess of percent of the gross amount of said sale or sales. provided, however, that the amount
of such fee shall be reasonable and shall be approved by the Beneficiary as to reasonzbleness. Said fee shall be in addi-
tion to the costs and expenses incurred by the Trustee in conducting such ssle. The amount of such costs and expenses

_ shall be deducted and paid from the sale’s proceeds. It is further agreed that if said property shall be advertised for sale
as herein provided and not sold, the Trustee shall be entitled to a reasonable fee, in an amount acceptable to the Bene
ficiary for the services so rendered. The Trustee shall also be reimbursed by the Beneficiary for all costs and expenses
incursed in connection with the advertising of said property for sale if the eale is not consummated.

r, to rescll)
ace of such

6, Th‘e‘proéee&g"éf any eale’of said property in accordance with paragraph 4 ghall he applicd &rst 1o payment
of feesy cosfs;"aha"expeﬁsééiqf'éaid'aa:!e.'thgfe’xpénm incurred by the Beneficiary for the purpose of proteciing of

maintaining eai‘d'p_ropert‘y and ressonable attorneys’ fees; secondly, to payment of the indebtedness secured herebys

md thu'dly,to pay, any s;xrp)ué" or gxégsa 10 the person or persons legally entitled thereto.

1e event said propertly is sold pursuant to the authorization contaired in this instrument o at 2 judicial

jale and the proceeds are not sufficient to pay ‘the  total indebtedness secured by this instrument and

idenced b sgidpmmmsoxy note, the Beneficiacy wiil be entitled to a deficiency judgment for the amount of the-
deficiency without i‘egaid'jto'apbta‘iwmem.‘ tlie Grantor having waived and swigned all rights of appraisement 10 the
Trustee. b e e R [ ST

8. The Grantor covenants and agrees a3 follows:

" e. He will promptly pay4 thcndebt:ednees"e?xéenucdbyaaid 'p;e;piasory note at the times sad i the




b He will pay =il taxes, assessments, water rates, and other govemmenta] or municipal chazges, fines, ar
" impositions, for which provision has not been made hereinbefore, and will premptly deliver the oficial ee
i ceipts therefor to the Beneficiery. )

' c.: He wili pay such expenses and fees as may be ineusred in the protection and masintenance of aazid
. property, including the fees of any attorney employed by the Beneﬁciary for the collection of any or all of the
.‘;indcb'tednéejs herehy Securg:d. or such expensei and fees as may be incurred in any foreclosure sale by the
‘Trustee, or court proceedings or in any other litigation or proceeding affecting suid properiy, and sitorneys’
fees reasonably incurred in any other way, - v e T

d. The rights created by tkis conveyance shall remain in full force and effect duTing any postpeaesment
- or extension of the time of the payment of the indebtedness evidenced by said note or any part thezeof secured
- hereby. :

e. He will continuously maintain hazard type or types and in such amounts as the

“Beneficiary may from time to time require, on the improvements now or hereafier on said property, and wiil
premiums therefor.

t of loss, Grantor will give

28 if not made promptly by
Grantor, and each insurance cos i i <ted e make payment for such
loss directly to Beneficiary instead of to Grantor and Beneficiary jointly, and the insurance proceeds, or any
part thereof, may be applied by Beneficiary at its option cither 1o the reduction of the indebtedness hereby
secured or.fo the restoration or repair of the preperty damaged. In the event of 2 Trustee’s sale or other
:raqgnéfgr:ofrﬁlg:cito _:il‘:lb’grgpg‘ tyiin exti ccured hereby, all right, title, and
inlel:ceﬂt’jif:i}ic Grantor in and i 5-any i ici i 8¢ at the option of the Beneficiary
to th_je: pglig}vlgper or' Bétiefici try. ¢ ‘

Y arc now and will not commit or

l, and in the evens of the failure of the Grantor 1o

the buildings on said premises and those to be ‘erected on said premises, or improvements thercon, in
good repair, the Benefiziary may make such repairs as in the Beneficiary's discretion it may deem necessary
7 irs shall bear interest from the date of

demasnd and shall be fully eecured by

grerior to the lien of
15 ¢ from the claim of all persons
“supplying labor or materials which will enter into_the constraction of any and all buildings now being
érected or fo be erected on said premises,
#.. b He will not rent or assign any part of the rent of said property or demolish. remove, or substantizlly
alter any Buﬂding without the written consent of the Beneficiary.

9. In the event the Grantor fails to pay any Federal, state, or local tax asscssment, income tax or other tax
charge, fee, or other expense charged to the property hercinabove described, the Beneficiary is herchy authorized 1o
pay the same and any sum co paid by the Beneficiary shall be added to and berome & part of the principal amount of
the indebtedness evidenced by said promissory note. If the Crantor shall pay and discharge the indebtednens evidenced
by said promirsory mote, and shall pay euch sums and shall discharge 2!l taxes and liens sud the costs, fees, ang”
expenses of making, enforcing, and executing this Deed of Trust, theri this Deed of Trust shall be canceled and
surrendered. '

10. The Grantor covenants that he is law to sell and convey said
Property; that the same ie free from all enc f hereinahe ited; and that he hereby binds him-
self and his successors in interest to warrant ‘ i id thereto and every part thereof against the

lawfal claims of all persons whomsoever, v - - BT _

11. Fo;- better secu

rity of the indebtedness hereby secured, the Grantor, upon the request of the Beneficiary,
its  successors or assigns, shali execute and deliver a supplemenial MOTIgage or mortgages covering any additions.
improvements; or bétterments made to the propersy hereinabove described and all property acquired after the date
bereof (all in :fom"satigac!orj’"m Grantee). Furthermore, should Crantor fail to cure any default in the paymem
of 2 prior or inferior encumbrance on the property described by this instrument, Grintor herehy agrees to permit
Beneficiary: o cure siich defauit; but Benéficiary is not obligated to do s0; and such idvances shali hecome part of
the indebtedtices sccured by this instrument, subjact to the same terms and conditiona,

12 That all ‘awards of damages in connection with any condemnation for public use of or injury to any of raid

property are hereby assigned and shall be paid to Beneficiary, who may apply the same to payment of the installments

 last dueunder said note, and the Beneficisry is hereby euthorized, in the name of the Grantor, 16 execute and deliver
valid“acquittances théreof and 10 appeal from any such award,

13. The irrévocable right to appoint a substitute trustee or trustees is hereby expressly granted to the Beneficiary,
3, 20 be exercised at any time hereafter without petice and without apecifying any reason there-

; ere th ; ¥ ' t of appointment. The Grantor

ressly waive notice of the exercizs

of this right as well as any i i v L appeintment or substitution of
any trustee hercunder. : N




Ny sptios | ted hereit to the Bencficiary or 10 1he kolder of the note secured

required 14 begiven the Gra

# the Grantor having hireby watied sach worr

IN ermxss Wuznzor,-
“‘cepted the delivery of

David S. Drew

R < SR e RS
: . -Bath C. Drew '

 STATE OF OREGON

COUD EJTY, IY.OF, ki&izxa't’h 3 )

On this day there personally appered beore me

¢ —Beth . Drey _ ‘ ividuals described in and who executed
 within ‘and fore Istrume i they signed the same a3 their free and

day

Oregon
. e L, ) Resi‘ﬁ_ng at__Klamath- Falls
OFFICIAL AL . My Commission Expires:  17-19-3%

- ~DEBRA BUCKINGHAM. .. .

NOTARY PUBLIC - OREGON N

o COMMISSION NO. 020140 i+ ff -+ -
COMIISSION EXPIRES DEC.19,1998 . .
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