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FEBRUARY 11TH, 1994

{"Borrower”). The trustes ig ASPEN TITLE AKNG ESCROW, IKC,
{Trusteerj. The ke
KEYCO_RP MORTGAGE INC, Which is erganized on
under the laws of THE STATE of MARYLAND - andWhose address is 205 papk CLus yans
BUFFALQ, NEW YORk 14231-9000 ) Lengsey,
BO:’TO\NEI'OV\IES Lenderthepn'ncipa]sumof SIXTY‘NINE THDUSANQ THREE HUNDRED AI"‘JD r“O/lGQ

Dollars {u.s, 3 69,300.00 - This debt is evidenceg by Borrower's note dated the same gare as
Note™), which provides - for monthly Fayments,  win the ful # net paig 2zrfier, &y
SEPTEMB ST, 2024 i Secures 15 Lender: 1a) 1
tiens of the Note; (b} tha p
of this Security Instiimant; ang {c)t '
2 Note. For this PUTpose, Borrower rrevocably
rty located in KLAMATH

thig

h

CK . ; . UNTY gF KLAMATH, STATE OF orpgo:

whfch has the address of 5452_— LOCKFoRp DRIVE
: : e : ’ [Svest]
Oregon -+ - 97603 ("PropmyAdd.ress"};

1Zip Code}

TOG A 2ll the im ¢ hereafter erected onthe proper

fixtures now or her, itions shaif also

the foregoing isre

BORROWER COVENANTS ‘that Borrower ig lewuliy seised of the &state herepy Coiveyed 2
r €Xcept for encumbrances of record,

mands, subject to any &ntumbrances of fecord,

iege Tate L IT N
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and norrunidorm Covenanta with Frruteg

all prompty Pay when due the
and late charges due undert
ce. Subject to applicable law or 1o a written waivar Ly Lends
€ under the Note, urtit the Note is paid in fill, & sum {Funds™) tar
Nt as a fien on the Property; (b} yeariy 8
rents on the Property, if any; (c) yearly hazard ar property insurance premiums; {d) yealy floog insurancs Bremiums, of any; ie
mortgage insurance premiums, if any; and {f) any sums payable by Borrower t0 Lender, in ACCOrCance wath the jelg e
baragraph 8, in lieu of the payment of mortgage insurance premiums. These items are calleg "E ay, at ary
collect and holg Funds in an amount not to exceed the maxi Mongage loan may roqg
for Borrower’s eSCrow accou 874 as amandag fram time 1o time,
US.C. §2601 et seq. (" i F 8Mount. If 5o, Lender MaY, 8t any timn,
collect and hoid Funds i i it he amoust of Funds due on the basis ¢
Cccordance with apphicabls ow.
deral agency, instrumemaiiry, or entizy
{including Lender, if Le instituti i - Lender shalt apply s Funds to pay the Es5crow
ltems. Lender may not i i annuglly anaiyzing the escreny account, or verifying the
Escrow ftems, unless i plicable law permits Lender 1o make such g charge,
2ndent real estate taxreporting service used by Lender
nless an agreement is made or appicable law requires interes?
Or earnings on the Funds. Borrower and Lender may agree in
give to Borrower, without charge, an annual accounting of the
ch each debit to the Funds was made. The Funds ara pledgag

amounts permitted 1o be held by applicable law, Lender shall 2CCeunt to Borrowor

ents of applicable iaw. i the amount of the Funds held by Lerider ar any tme s

not suificient to pay the Escrow ltems when due, Lender may so notify Borrower in wWIiting, and, in'such €354 Borrewor shall pay ‘o

Lender the amount necessary to make up the deﬁciency. Borrower shali make up the deficiensy inng MOTE than twaolve monthly
payments, at Lender's sole discretion,

Upon payment in full of alf sums Secured by this Security Instrument, Lender shali Promotly refund to Borrower any Funds
held by Lender. If, under Paragraph 21, Lender shal acquire or sell the Property, Lender, prior to the acquisitian or sale of the Propesn ¢,
shall apply any Funds held byiLender at the time of acquisition or sale as a credit against the sum
Instrument,

3. Apglication of Payments. Unjess applicable law proviges otherwise, aif Payments ceceived by Lenger under
B paragraphs 1 and 2 shaj be applied: § 7St, to any Prepayment charges due under the Note; Second, to amounts payabla urrger
Paragraph 2; third, to interest due: fourth, to principal due; and 1ast, to any I2te charges due under the Note,

4. Charges: liens. Borrower shal pay all taxes, assessments, Charges, fines and impositions atributable 1o the Propary
which. may attain priosity over this Security Instrument, ang leasehald Payments or ground Tents, i any. Bormrower shzll pay theee

hat manner, Borrower shait Paythem on time diractly o the persen
ices of amounts 10 be paid under this paragraph. if Borrower makes
Borrower shali promptiy furnish to Lender receipts €videncing the payments.
I promptiy discharge any lig i ity over this Security Instrument uniess Borrower: {3) agrees in
f the obligation secured bythelienina manner acceptable to Lender; {b) Contestzin Food faith the lien by, or
ment of the lien in, legal proceedings which in the Lender's opinion operate 1o prevan: zrya enforcement of the
the holder of the fien an a 3 to Lender subordinating the fien o this S‘?:un.‘y ins .
ich may attain priority over this Securrty Insttument, Lenger may
fien or take one or more of the actions set forth above vurhin kie}
ce.

5. Hazard or Property Insurance, provements now existing or hereafter erected on the

nsured against loss b , ha: inci "extended Coverage” and any other hazards, including Soods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be ¢hosen by Borrower subject to Lendear's approval which shall not pe
unreasonably withheld. If Borrower fails 10 maintain Coverage describeg above, Lender may, at Lender's Optan, obtain coverage 1o
protect Lender’s rights in the Property in accordance with paragraph 7.
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Al insurance policies and renewals shall be acceptable to Lender and shall include 3 standard mortgage claus;g L‘gﬁ%}i

- shall have the right to held the nolicies and renewals. i Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewai notices. In the event of loss, Borrower shali give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not madé promptly by Borrawer. .

' Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration of repair of the
Property damaged, if the restoration: or repair is econormically feasible and Lender’s security is not lessened. Hthe rastoration of repair
is not economically feasible or Lender's security would be lessenesd, the insurance proceeds shall be applied to the sums sooweed by
this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, 0f dogs not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle 2 claim, then Lender may collect the
insurance.proceeds. Lender may use the proceeds to repair of restore the Property of to pay sums secured by this Securdy
Instrument, whether or.not then due. The 30-day period will begin when the natice is given. )

Unless Lender and Borrower otherwise agree.in writing, any application of proceeds to principal shatl not extend of
postpone the due date of the mornthly payments referred to in paragraphs 1 and 2 or change the amount of the paymenis. ¥ under
paragraph 21 the Property is acquired by Lender, Borrower's sight to any insurance policies and proceeds resuiting from damags o
the Property prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Secutity instrumient immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protecticn of the Property; Borrowes's Loan Application;

" Leaseholids. Borrower shall occupy, establish, and use the Property as Borrower's princips! residencs within sixty days she
execution of this Security Instrument and shall continue to occupy the Property as Barrower's principal residenca for at least one
after the date of occupancy, untess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or u
extenuating circumstances exist which are beyond Sorrower's control. Borrower shall not destroy, damags or impar ihe Prope
ailow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default # any forfeiture action of procee
whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property of cthenmise mié
impair the lien created by this Security Instrument or Lender’s security interest. Sorrower may cure such 3 default and (&7
provided in paragraph 48, by causing the action of proceeding to be dismissed with 2 ruling that, in Lender's good faith deterr
precludes forfeiture of the Borrower's interest in the Property or other material rmpairment of the ¥en created by this )
Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the loan applicabon process, gavt
materially false or inaccurate information or statemeriis o Lender l(or failed to provide Lender with any material inferma
connection with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy ¢f
Property as a principal residence.lf this Security instrument is on a leasehold, Borrower shall comply with all the provisions ofthe
if Borrower acquires fee title to the Property, the leasehold and the fee title shail not merge unless Lender agrees 1o the mea
writing.

42
<

7. Protection of Lender’s Right's in the Property. ¥ Borrower fails to perorm the covenants and
containad in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's righas in the Propert
a proceeding in bankruptcy, probate, or condemnation or forfeiture or 1o enforce laws or regulations). then Lender may do and
whatever is necessary to protect the value of the Property and Lender's ights in the Property. Lender's actions may includ
any sums secured by 8 fien which has priority.over this Security Instrument, 2ppeanng in court, paying reasonable anorneys’
entering on the Property to make repairs. Althcugh Lender may take action under tnis patagraph 7, Lender does not have to do 80,
Any amounts disbursed by Lender under thig paragraph 7 shall become additional debt of Borrower secyred by this
“Security Instrument. Unless Borrower and Lender agiee 1o other terms of payment, thess amounts shali bear interast from the date of
disbursernent at the Note rate and shall be payable, with interest, upon notice TG Lender to Borrowar requasting payment.
8, Mortgage Insurance. ¥ Lender required mortgage insurance as a condition of making the loan secured by tes
Security Instrument, Borrower shall pay the premiums required to rainiain the morigage insurance in efect. lf, for any reason, e
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shafl pay the premiums required 1o abtan
coverage substantially equivalent to the . mortgage insurance previcusly in effect, at 2 cost substantaliy equivaient to the CostIo
Borrower of the mortgage insurance previousty in effect, from an alternate mortgage insurer approved by Lender. ¥ substartally
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum egqual to one twilith of the
yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o bein etect. Lenderwat
accept, use and retain these payments as a less resenve in lieu of mortgage insurance. LoSS reserve payments may ne longer be

required, at the option of Lender, if mortgage insurance coverage {in the amount and tof the parind that Londer req rovded by
an insurer approved by Lender again becomes available and is obiained. Bomower shall pay the promiums required 1o momtay
mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insuranae ends in accordancs win an

written agreement between Borrower and Lender of applicable law.
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9. Inspection. ‘Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shalt gf
N I 1 . : . . g . . .
Borrower noﬂce?,at the time of or prior to aninspection specifying reasonable cause for the inspection.

10. Sondemnation. The proceeds of any award or ciaim for damages, direct or conseguential, in connection wath &
condemnation t';r cther taking of any part of the Property, or for conveyance in lisu of condamnation, are hereby assignad end shall b
paid to Lender. : ' .

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrumen:,
whether or not then due, with any excess paid to Borrower. In the event of 3 partial taking of the Property inwhich the fair markst value
of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree inwriting, the sums secured by ts Security Instrument
shall be reduced by the amount of the proceeds muttiplied by the following fraction: {a) the total amount of the sums socurcd
immediately before the taking, divided by (b} the fair market valze of the Property immediately before the taking. Any balance shall te
paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before the
taking is less than the amount of the sums secured immediaiely before the taking, unless Borrower and Lender otherwise agree n
wiiting or unless applicable law otherwise provides, the proceeds shall be applied to the sums sacured by this Security Instrumett
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make zn
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the dzteé the notice is aiven, Lander s
authorized t6 collect and apply the proceeds, at its option, either to restoration or repair of the Proparty or to the sums secured by ths
Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application. of procesds to principal shal not extend «r
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such paymenss.

11. Borrower Not Released; Forbearance By Lender Not a Walver, Extension  of the tme for paymant
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successar in intores:
Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interast. Lender s
required to commence proceedings against any successor in ifiterest or refuse o extend #img for payment or othenmsse
amortization of the sums secured by this Security instrument Oy reason of any demand made by the origina! Borrower or Borrimans’s
SUCCessors in interest. Any forbearance by Lender in exercising any right or remedy shall not ba a waiver of or preciude the axercise of
any right or remedy. :

12. Successors and Assigns Bound; Joint aiid Seversi Liability; Co-signers. The covenams and agreements ¢f
this Security Insttument shall bind and benefit the successors and assigns of Lender and Borrower, subjegt to the provisions f
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who £0-signs this Security Instrt
but does not execute the Nete: (a) is consigning this Security instrument only to mortgage, gramt and convey that Borrower's imorpst
in the Property under the terms of this Security Instrument: {b) is not personally obligated to pay the sums secured by this §
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend; maodity, forbear or make any accommadat
wititregard to the terms of this Security Instrument or thie Note without that Borrower's cansent.

13. Loan Charges. I.the loan secured by this Security Instrument is subject 10'a law which sets masimurn loar charges,
and that.faw is finally interpreted so that the interest or other loan chargés coliected or to be collected in connestion with the inan
exceed the permitted limits, then: (a) any such loan charge shall be redlced by the amount necessary to reduce the charga 10 the
permitted limit; and (b} any sums already collected from Boirower which exceedad permitted imits will be refunded to Borrowsr.
Lender may choose to make this refund by reducing the principal owed under the Note or Dy making a direct payment to Barrownr, i &
refund reduces principal, the reduction will be treated s a partial prepaymentwithout any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing i
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender's address
stated herein or any other address Lender designates by notice to Borrawer. Any notice provided for in this Security Insirument shat
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabiiity. This Security instument shall be governed by federal law and the law of the
jurisdiction in which the Property is located.in the event that any provision or clause of this Secunty Instrument of the Note ¢
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
without the conflicting provision. Ta this end the provisions of this Security Instrument and the Note are deciared to ba savarabia,

16. Borrrcwer's Copy. Borrower shall be given cne conformed copy of the Note and of this Security Instrumern,

7. Transfer of the Property or a Beneficial Interest in Boreowar, i alt or any part of the Property of any interos
it is sold or transferred (or of a beneficial interest in Borrower is sold or transferred and Borrower is not 3 natwral person) wé
Lender’s prior written consent, Lender may, at its option, require irmmedizie payment in full of all sums gecured by s
Instrument. However, this option shall not be exercised by Landei;if exercise is prohibited by federal iaw 33 of the date of this Soourity
Instrurnent. ‘
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e}cise'sihis option, Lender shall give Borrower notice of acceleration. The notice shalt provide 3 penog of not gy

date the notice is deliv,

ered or mailed within which Borrower MUst pay all sums secured by this Security Instromera i

H
¢

Borrower fails to pay these sums prior to ‘the expiration of this period, Lender may invoke any remedies penmitted by this Security
Instrument without further notice or demend on Borrower, - )

18. Borrower's Right to Reinstate. i Borrower meets certain conditions, Borrower thail have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: {a} 5 days {or such other period as apphcabls Iy may spsifytor
reinstatement; before sale of the Property PUISUant to any power of sale comained in this Securiry Instrument; or oY erry of 5 judament
enforcing this Security Instrument. Those conditions are that Borrower: {a} pays Lender all sums which then woulg Be due undar thig
Security Instrument ang the Note as if nio acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢} pays
all expenses incurred in enforcing this Security Instrument, including, but not fimited to, reascnabie attorneys’ fees; and {d} takes sush
action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatemernt By Borrower, this Sexurity
Instrument and the obligations secured hereby shail remain fully effective. as it N6 acceleration had occurred. However, thig right 5
reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security

Instrument) may be sold one or more times without prior notice to Borrower. A saj
"Loan Servicer"} that collects monthiy Payments due under

of the Loan Servicer unrel;

quantities of Hazardous Substances that are ge

Property.

Law,

As used in this paragraph 20, "Ha

ntal Law and the following substa
, volatile solvents, materials cont.
ntal Law” meang federal laws
environmentat protection. .
NON-UNIFORM COVENANTS
21. Acceleration: Remedies.

date, not less than 30 days fr
failure to cure the default on
Security Instrumeant
acceleration and the

ing the rem
and costs of title evidence,

required by applicable law, Trustee,
bidder at the time and plac

Trustee determines,

and place of any pre

change in the entity known a; the
€ also may be one pr mere changas
Servicer, Borrowar will be given written notice of the
The notice will state the name and address of the new Loan Senvice
ice will also contain any other information fequired by applicable luw,
mit the presence, use, disposal, sworage, o releaso of any
, {OW anyong else o Go, anything affecting the Property that i in
j

ng two sentences shall not apply to the presence, use, or storage on the Property of sial
nerally recognized to be appropriate to normal residential ugeg and to maintenanze of the

or othar action by uny

tance or Environmental Law of wheh

ey authority, that 2Ny removal or othar

hall promptly take all fecessary remedial actions

zardous Substancest are those substances defined as toxic or hazardous substances by
fices: gasoline, kerosene, other flammable or toxio patrolaum Produsts, toxic pestcides ang

2, and radioactive matenals. As used in this paragraph 273,
jurisdiction where the Property is located that ro'ate o Beaith, safoty or

17 untegs

Suired to cure the default; {c} a2

ult must be cured: and {d) tha:

Hin acceleration of the Sums secured by thiz

further infor f the right to reinstate aftgr

rther demand and may invoke
@ entitied to collect all expenses
oh 21, including, but not limited tq, reasonabia attorneys’ foes

e Trustee to Cxscute a written notice of tha
shali causs susk fistics to
! give notice of sale in the

e of alf or &ny parcel of the Property by pubtic enncuncement gt t
Lender orits designes mBy purchass the Property at any salo,
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8y SIGNING
inany fider(s) executed

Witnesges:

STATE OF OREGON,

On this

the r’oregding instrument to be

{Official Seai}

b

16th
KEITH g, HILL

thout any Cevanant o

facia Bvidency of the gk of the
BXponses of tha

ed by 1hig Secuﬁ‘rf

|dsed Corveyin
's deed shai

T, Lender Shal reques; Trusise 1y
ng deby SECUred by g S»::\:urif:y tnszmmmz
person gr Persons leguity entitted 1o 11, Such

Ppoint a Successor Tusten 1o &0y Trustns
H succeny toall the tiie, power A0 dutine
Attomeys' Fees, Security lnszrument and in the Note, "a:m.rneys' fees” shap include any altornoys”
yan appeliate court,
Riders 1o this Security lnstrument.
€ Covenants ang agreements of
agreements of this Secun‘ty Instrumen,

bie box(es}]

d recorged together VAT thys:
ned Sunplempes the-

K one or more riders arg executed by Borrower an
2ach such rider shay be ir\.corporated into and Shalf amend a
as if the fider(s) Were a part of this Securiry Instrumen;.

O

D B.".veekfy Payr

D Secong

Adjustable Rate Riger D Condomfnium Rider 14 Famity Ridas

Graduated Payment Rider D Plannegy Uniz Deveiopmem Rider M Rider

Balloon Rider D -Rate !mprovemem Ridar Home Rider

Otherls) [specify)

SELOW, Borrower accepts ang agrees tp the terms ang Convenarnts Contained in {His Securit\; NStrumery and

by Borrower and recordey With it

.15
“Borrower

Seat
e —— .

-Basrronn,

§ {Seal)

-Borrawer
[Spaca Below This Ling For Acknowiedgmen?} \\\—
Caum‘y s3:

G the above famed,

'Klamath

day of )
AND KARRTE

- ,personafiy Ppagre
ehyy
Al Hr s 1994

- - LT
arict ackncm%eeged

voluntary actand deeg,

Before me:

My Commission expires:

S R o, > Notary Public i, Oregan
FEICIAL SEAL
MNE T, ADD!NOTON
OTARY PYBLic. OREGONR
GOMMISS!ON NO. 022232
S30N

MY Comm; MAR.22 1507
B BoESEGeg)
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- AFTER RECORDING RETURN T0-
2 Kezv Bank of Oregon
-2 EAST MAIN

" MEDFORD, OR 97501
Atn: | REAL ESTATE GROUP

LINE OF CREDIT INSTRUMENT

Maximum principal amount to be advanced: $ *69_300_00* ; howaver, such madimum
principal amount to be advanced fmay be exceeded hy principal advances mads o complete
construction of improvements upon the subjeci propernty.

Maturity date: __AUGUST 3157 .18 _ayg » exglusive of options 1o rensw or extend, if any.

COMMERCIAL DEED OF TRUST AND SECURITY AGREEMENT

wrm ASSIGNMENT oF RENTS
(OREGON)
DATED _FEBRUARY 11TH

KEITH G. HILL AND KAPRIE A. HILI

k Grantor:

ASPEN TITLE AND ESCRGW, INC.

Trustee: -

‘Beneficiary: .~ KEY BANK OF OREGON, an Oregon
: banking corporation

 ADDITIONAL STATUTORY NOTIGES:
A The address of the entity hoiding a lien or other
mterest created by this instrument is: = - R
KEY BANK OF OREGON

825 NE MULTNOMAH, #478
POR'I’LAND,, CR 97232

STATE DF OREGON COUNTY OF KLAMATH ss. |

Flled for record at request of - 24th day
Ofv — Feb ’ .D.,: 24 : 3 in Vol _M94
, ' J..LL~_~__

§onn§' Clerk
=1 ¥, ]

v F_EE -$40.00

B T L it SN SN

RE?‘ilunr




