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DEED OF TRUST

("Trustee™) i
. which iz organized and exist mg_

........ ). Thns debt 1s evidenced by Borrower's note
dated the same date as this Secumy instrument (* Note ) v»hxch provides for mmml}, payments. with the fuif debif m
paid earlier, due and payable on March 15, 200 e e This Security maxmmw:
secures to: Lender: (a) the repayment of the debt evidenced by the Note. with n'h.rc.st and all renewals. extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of thi
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advances, with interest therecn, made to Borsowsr by Lender pursuant to the
paragraph below (“Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's opUON prine
to full reconveyance of the property by Trustee to Borrower, may make Fuiure Advances to Borrower. Such Futiire Adwvinees
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that sawd notes are
secured hereby. For this purpose, Borrower irrevocably grants and conveys to Trustce, in irust, with power of sale. the
following described property located in .............. Klamath County, Oregon:

A parcel of land situated in the NW} of the SW} of Section 11, Township 39 Socuth,
Range 9 East of the Willamette Meridian, Klamath County, Oregon, being more particularly
described as follows:

Beginning at a point of the Easterly right of way line of Summers Lane with the
intersection-of the Northerly right of way line of Bristol Avenue; thence Eas:t along
the Northerly right of way line of Bristel Avenue, 284.6 feet, more or less, to the
Southwest corner of property described in Volume 250 on page 106, Deed Records of
Klamath County, Oregon; thence North along the West line of said property 181.5 feet,
more or less, to the Southerly right of way line of the U.5.R.5. A-3-C Lateral; thencs
Westerly along said right of way line to the Easterly right of way of Summers Lane;
thence South along said right of way of Summers Lane to the point of beginning.
Account#3909-11CB-7000 Key#553877

"UNDER OREGON LAW, MO3ST AGREEMENTS, PROMISES AND COMMITHE ’\TS MADE BY U5 AFIER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CRE EXTENSIONS ”xi‘C

ARE NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED QuLELY BY THE BORRO
RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGHED BY US TO BE ENF(

WER'
FOR

CE ABLE

which has the address of
ist reei}

Oregon ..cooceeeenn. 97603 {“Property Address™);
{Zip Code} - -

TOGETHER WITH all the improvements now or hereafter erected on the properiy,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and
hereafter a part of the property. All replacements and additions shall also be e omwd by this Se
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved
and convey the Property and that the Property is unencumbered. except for encumbrances of rece
and will defend generally the title to the Property against all claims and demands, subject 1o any encus

THis SECURITY INSTRUMENT combines uniform covenants for national use and nom-uniform cosenants with
limited variations by jurisdiction to constituie a uniform security instrument covering real property.

OREGON_single Family—FNMA/FHLMC UNIFORM iNSTRUMENT
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.- L NIFORM COVENANTS. - Borrower and Lender covenant and agree as foilows: ) :
; 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay whea dus
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noie.

2. Funds for Taxes and Insurance. Subject to applicable Jaw or to a wriiten waiver by Lender, Borroser shail pay
10 Lender on the day monthly payments are due under the Note, until the Note is paid in full. a <um {“Funds} equal
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security 1
leasehold payments oOf ground rents on the Property, if any: (¢} yearly hazard insurance premnus
mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured of guaranteed by @ f
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the ceorow fie
Lender may not charge for holding and applying the Funds, analyzing the account ot verifying the escraw Hens.
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borre
Lender may ‘agree in writing that interest shall be paid on the Funds. Unless an agresment io made or appheabke
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings vf the B unds. b
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits te the Funde ana 1
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for thesums seoured By
this Security Instrument. ; -

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable p
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when dug. the exgess shali be.
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, I the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o Lender
amount necessary to make up the deficiency in one Of More payments as required by Lender.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptiy refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender. Lender shali apply, 50 13
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds heid by Lender atihe tim o
applicationasa credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, 10 prepayment €
Note; third, toamounts payable under paragraph 2; fourth, to interest due; and lasi, to principal duc.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositons atiributabic 1o th
Property. which may attain priority ovet this Security Instrumient, and leasehold paymenis of ground rents, s
Borrower shail pay these obligations in the manner provided in paragraph 2, or if ot paid in that manner He
pay them on time directly to the person owed payment. Borrower shall promptly urnish to Lender all notices ofa
10 be paid under this paragraph. If Borrower makes these paymenis directly, Borrower shall promptly furat
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Insirument unless Borrower: (3]
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: b COICAS T §
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opnion oper
prevent the enforcement of the lien or forfeiture of any part of the Property: or {¢) secures from the holder of the e
agreement satisfactory to Lender subordinating the lien to shis Security Instrument. 1f Lepder determings thatany p
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borw
notice identifying the lien. Horrower shall satisfy the lien or take one or mOre of the actions sct forth above within i
of the giving of notice. )

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereaficr e “tedd on the Properts
insured against loss by fire, hazards included within the term woxtended coverage” and any other hazards for which Lende
requires insurance. This insurance shall be maintaified in the amounts and for the pericds that Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender™s approval which shal ERURCH
unreasonably withheld.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard i
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shali promptly
all receipts of paid premiums and renewal notices. In the event of lass, Borrower shall give prompt noiee o
carrier and Lender. Lender may make proof of lossif not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 resteration ¢ :
of the Property damaged, if the restoration or repair is economically feasible and Lender's security s not tessened. T
restoration or repair is not economically feasible or Lender’s security would be lessened, the insuranee proceeds «ha
applied to the sums secured by this Security Instrument, whether or not then due. with any £x0Css pad 1o Borrowes.
Borrower abandons the Property, of does not answer within 30 days a notice from Lender that the insufance caraiet has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair of restons
the Property or to pay sums securad by this Security Instrument, whether or not then duc. The 10-dav period wili begin
when the notice is given. .

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds 10 principal shall not extend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. i
under paragraph 19 the Property is acquired by Lender, Borrower’s right 1o any insurance policics and proceeds resulfing
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Seouniy
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower <hall not destroy. damage of substanti
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrumentis on & ie
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee tidde te the Property, the jcaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Propertys Mortgage Insurance. If Borrower fuls 1o perform the
covenants and agreements contained in this Secutity Instrument, or thereis fegal provecding that may signifivantly affect
Lender's rights in the Property (such as a proceeding in hankruptey. probate, for condemnation o1
‘regulations), then Lender may do and pay for whatever is neccssary to protect the valus of i
in the Property. Lender’s actions may include paying any sums secured by a hien which has
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property o mahe ¢
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional d
Security Instrument. Untess Borrower and Lender agres 10 other terms of payment, these s :
the date of disbursement at the Note rate and shall be payable, with interest, wpon potice {rom Londe
requesting payment. -




If Lender required morigage insurance as a condition of making the loan secured by this Sccunty Instrument.
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the regquirgment for the
insurance terminates in accordance with Borrower's and Lender’s writien agreement or apphicable Jaw,

: 8. Inspection. Lender or its agent may make reascnable entries upon and inspections of the Property. Lender
shall give Borrower notice at thie time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation. are herehy
assigned and shall be paid to Lender.

In the event of & total taking of the Property, the proceeds shail.be applied to the sums sccured by ths Secunty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial takimg of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amcunt of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any bulunce shall be
paid to Berrower. )

If the Property is abandoned by Borrower, or if, after notice by f.ender to Borrower that the condemnor offers 1o
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the noting s
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or reparr of the Properiy o
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procseds to pnincipal shall nat extend o7
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paym:

10. Borrower Not Released; Forbzarance By Lender Not a Waiver. Exiension of the tine for pavmen
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any sucee
interest of Borrower shall not operate to release the liability of the originai Borrower or Borrower's SUCCOsSOrs 1 intee
Lender shall not be required to cornmence proceedings against any successor in inferest or refuse 1o extend time
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand ma
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exeraising any rightorre
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreoments of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject tothe provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Sevurity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage. grant and eonvey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b is not personally oblignted 1o piy
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1y extend.
modify, forbear or make any accommodations with regard to the terms of this Securnity Instrumentor the Naote withou
that Borrower’s consent.

12. Loan Charges. Ifthe loan secured by this Security Instrument is subject to 1 law which sets munsinuoy oen
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be coilected 1o
connection with the loan exceed the permitted iimits, then: (a) any such loan charge shall be reduced by the amo
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which excer
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the pr al owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
partial prepayment without any prepayment charge under the Note.

13, Legislation Affecting Lender's Rights,  If eractme:t or expiration of applicable laws has §
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender
may require immediate payment in full of all sums secured by this Security Instrument-and may invobhe any
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second
paragraph-17. .

14. Notices. Anynotice to Borrower pravided for in this Security Instrument shall be given by d
mailing it by first class mail unless applicable law requires use of another method. The notice :

Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender <hall be gis

first class mail to Lender’s address stated herein or any other address Leader designates by notice 1o Borrower. Any notis
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as pros 1das
in this paragraph.

15.. Governing Law; Severability.  This Security Instrument shall be governed by federal faw amd the Jaw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Insirument o tae
Note conflicts with applicable law, such conilict shall not affect other provisions of this Security Tnstrument or the Nage
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. :

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sceurity Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Barrower is not a nutuzal
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment i fuil of all cums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

_ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
of not less than 30 days from the date the notice is delivered or mailed within which Borrower st pay ail
this Security Instrument. If Borrower fails to pay these sums prios to the expiration of thix peniod, Tender may ek an
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower <hali have the night to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days (or such ether perind as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contuimed i this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument Those conditions are that Barrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender sy
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continuc unchanged. Upon reinstatenient by
Borrower, this Security Instrument and the obligations sccured hereby shall remain fully effective asf no aceeleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 1 or 17,
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" “NoON UNIFORM CONVENANTS. Borrower and Lender further'covenant and agree as follows:
B “19:Acceleration; Remedies. Lender shiatl give notice 10 Botrower prier to acceleration follawing Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless applicable
“law provides otherwise). The notice Shall specify: (a) the default: (b) the action required o curce the default: (o) a date, not less
than 30 days from the date the notice is given to Borrower. by whicti the default must be cured: and (d) that failure to cure the defauh
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instnument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to hnng a court
ction to assert the non-existence of a default or any other defense of Borrower to acceleration and sale, I the default is not cured
on or béfore the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrment without further demand and may invoke the power of sale and any other remedies permitted by applcable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including
but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written 1 tice of the occumence
of an event of default and of Lender’s election to cause the Property tobe sold and shall cause such notice 1o be recorded incach
county in which any part of the Property is located. Lender or Trustee shall give notice of salc in the manner prasenined By
applicable Iaw to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trust
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place. and :
terms designated in the noticé: of sale in one or more parcels and in any order Trusiee Jdetermines. Trusice may postpone ~ale of
all or any parcel of the property by public announcement at the time and piace of any previously schedufed sale, Lender or ats
designee may purchase the Property at any sale

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warmanty. eapressed
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therem. Trust
apply the proceeds of the sale in the following order: {a) toallexpenses ofthesale.including. butnetiimusdio, reasonable Tru
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (¢j any excess to the person or persons fegaliy entil
to it. ) -

20. Lender in Possession. Upon acceicration under paragraph 19 or abandonment of the Property, Lender (in peron. o
agent or by judicially appointed receiver) shall be entitled to enter upen, take possession of and manage Property and to colledt
the rents of the Property including those past due. Any reats collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of renis, including, but not Himited to, receiver's fees, promiums on
receiver's bonds and reasonable attorneys® fees, and then to the sums secured by this Security Instrument.

21. Reconveyance, {Jpon payment of all sums secured by this Security Instrument. Lender shali request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes cvidencing debt secured by this Secunty
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persens legally entitled to it for o
fee of not less than $5.00. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and-appoint & successor trusices {0 any Trusice
appoinied hereunder. Without conveyance of the Property, the successor trustee shali succeed to all the title, power and Cuties
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes. ]

24. Attornieys' ¥ees. As used in this Security Instrument and in the Note, “attorneys' fees” shallinclude any altomeys fees
awarded by an appellate court. . ‘

25, Riders to this Security Instrument. If one or more riders are executed by Borrenwer and recordesd iogether with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shail amend snd supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a pant of this Security Instrument. {Check
Applicable Box{es)] )

3 Adjustable Rate Rider v 3 Condominium Rider ) L3 Z-4 Family Rider
- £ Graduated Payment Rider {3 Planned Unit Development Rider
3 Other(s) [specify]
BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contajned in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it. A /
’ --ﬂ7 - 7

- Borrower

AR Dl

A f o
7«;{ LA (Seal)
{Space Below This Line g{o?}\)c?%&%dgpném - Bomower

]Durighello;_;

STATE OF ...cooo.... . QKEEQR...

COUNTY OF ......Klamath

The forcgoing instrument was acknowledged before me thix

{nerson(s) acknowledging}

by......Iralo G. Durishello and Roberta L. Durighello . . .

-/ COMMIGSION ROGZ ©18331
SORMICSION IXPIRES SEPT. 14,1998
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This instrument was prepared by




STATE OF OREGON COUNTY OF KLAMATH: - ss.

Filed for record at request of Kismath County Title Company the 28th
of ___ February AD.,19_9& _at 10:29 _ oclock A M., and duly recorded in Vol. ___M94
‘. : - of Mortgages ~on Page ____ 6275
. B ) . . . i Evelyn. Biehn  County Clerk
FEE $30.00 o R By Lneme tle [V iie k.




