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LiNE OF CREDIT MORTGAGE

LIKE OF CREDIT INSTRUMENT. () This Morlgags is a LINE OF CREDIT INSTRUMENT. (b} The maximum grincipal amount to be advanced
pursuant to tha Note Is $175,000.00. (c) The term of the Note commences on tha dats of this Mortgage and ends on Aprii 10, 1823

THIS MORTGAGE IS DATED JANUARY 7, 1994, belween Ciyde W McRunnels and Marlis McRunngls, as
TENANTS BY THE ENTIRETY, whose address is 16449 Harpled Road, Malin, OR 97632 (referred to below as
~Granter”); and South Valley Stale Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 (referred
to below as "Lender”).

GRANT OF MORTGAGE. Fer valusble consideration, Grantor morigages and conveys o Lender all of Grantor's right, tille, and intersst in and lo
the following descriped real property, together with all exdsiing or subsequently erecled or affixed buildings, Improvements and fixtures; ali easements,
rights of way, and appurienances; all water, water rights, watercourses and dilch rights (inciuding stock in ulifities with ditch or irigation righis); and ali
other rights, royalties, and profits relating o the real property, including without fimitation all minsrals, ofl, gas, gecthermal and similar mattars, located

in iKlamsth County, State of Oregon (the "Real Property"):

NE1/4-OF NW1/4, N1/2 OF SE1/4 OF NW/4, GOVERNMENT LOT 1 AND N1/2 OF GOVERNMENT LOT 2
OF SECTION 30, TOWNSHIP 40 SOUTH, RANGE 12 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH
COUNTY, OREGON.- S1/2 OF NEW4, N2 OF Nu2 OF SE1/4, ALL LYING EAST OF THE
" HMALIN-BONANZA ROAD SECTION 24, TOWNSHIP 40 SOUTH, RANGE 11 EAST OF THE WILLAMETTE
-MERIDIAN, KLAMATH COUNTY, OREGON.
The Real Property or ite address is commenly known as 16449 Harplod Road, Malin, OR 97632.

Grantor. presently asslgns to.Lender all of Granlor's ﬁght. titis, and interest in and 1o ail leases of tha Property and all Rents from the Property. In
addition, Granter grants to Lender a Uniform Commaercial Cade socurily inlerest in tha Parsoniil Property and Rents.

DEFINITIONS. The following words shall have the foliowing meanings when usad in this Morlgage. Terms nat otharwisa defined in this Morigage shall
havs Ihe meanings attributed to such terms in the Uniform Commercial Code. All referances lo doflar amounts shall mean amounts in lawiol monay of
the United Slates of America.

Granior. The word "Grasnitor” means Ciyde W #McRunnels emd Marlis McRunnels. The Grantor is the mortgagor under this Morlgaga.

Guarantor. The word "Guarantor” means and includes without limitaticn, each and all of the guarantors, sureties, and accommodation parties in
cennaction with the Indsbledness. : ‘
hﬂp{ovémenis. The word Mmprovements™ means and includes without fimitalion all existing and fulura improvements, fixtures, buildings,
struciures, mobile homes affixed on the Real Properly, facilities, addilions, replacements and ather consiruction on tha Haal Property.
Indsbiedness. The word "Indebladness” means all principai and interest payable under the Note and any amaounis expendad or advanced by
Lender lo discharge obligations of Granior or expanses incured by Lender to enforce chigations of Granlor under ths Morlgage. topather willh
_interest on such amaunis as provided in lhis Mortgags.
_.Lenger. The word "Lendesr™ means South Vatiey State Bank, its successors and assigns. The Lender s tha morigages under this Marlgags.
.- Morigage. The word "Morigags” means this Morigage behween Grantor and Lender, and includes without Emitation at assignmanis and secunty
:+ interest provisions relating lo the. Personal Property and Renls. -
 Hote. Ths viord Note" means the promisscry nole or credit sgreement dated January 7, 1994, in the original principal amount of
$175,000.02 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings ©f, consolidations ¢f, and
substitutions for the promissory rtole or agreement. The matusity dale of the ol is April 10, 1989. The rale of interest on the Nola s subjsct i
Indaxing, adjusimant, renewal, or renegotiation. -
Personal Properly. The words “Personal Propery™ mean all equipment, fixiures, and other articies of personal proparty now of narsatier owned
by.Grantor, and now or haraafier altached or affixed lo the Real Property; togather with all accessions, parts, and additions ta, afl replacements o,
and all substitutions for, any of such property; and tegather with ali proceeds (including without imitation ail insurance proceeds and refunds of
“premiums) from any sale or other disposition of the Property. B
** Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” msan the property, interests and rights descrived above in the “Grant of Morigage™ section.
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. - TGS . elaled  Docum ? i i oies, credd agreements, tosn
s Guiranties, security agruemants, mongegas, of tnet, and all othor Insiruments, agrosmants and documents, whether now or
Creatier exdsting, executsd In connection with the Indebiadness,

Renla. The word "Rents” means af present and fulure rents, fevenues, income, issuas, soyallies, profits, and other benefils darived kom the

2$Si00 and uss of the Proparty shall be governed by the

possession and control of and operats ang manags tha Proparty ang coilect the

OW USE OF THe PROPERTY DESCRIBED IN THIS INSTRUMENT 1y VIOLATION

CCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

TITLE 7O THE PRQPER]Y £ CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
‘APPROVED USES, - Ve

Duty to KMaintaln. Grantor shall maintain the Property in tenantable condition and promplly perform aif fepairs, replacemants, ang maintenance
~necessary {o presarve its valua.

. Hazardous Substances, The terms "hazardoys waste,” "hazardoys Substance,” “disposal,” ‘releass,” ang hreatenad release,” as used in this
- Morigage, shall have the samg meanings as cet forth in the Comprehansive Environmentg! Response, Campensaﬁcn. and Lisbilty Azt ot 1880, a3
2 U.S.C.-Saction 9601, ot seq. ("CERCLAY), the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 95-495
.. CSARA"M, the Hazardous Materials Transportation Acl, 49 U.S.C. Seclion 1801, of seq., the Resource Conservation and Recavery Act, 49 1.5.C.
Section 6901, et $eq., or other applicabla slats or Feds: rules, or reguiatins adoplad pursyant o any of the foregoing. The terms
“hazardous waste" and "hazardous substancg® i ) imitation, pat 2 ™ by-produzts or any fraction theranf
and asbestes. ¥ ) s i i ntor's ownership of tha Property, there has been ng
use, gensration, , , ; di: waste or substance b Y any person en,
under, or about tha Property; N ieve » 8X50pt as proviously disciosad to ang
acknowledged by Lender in writing, - (i i f ¢ Lok X g threalenad rolease of ary
hazardous waste or substancs by any ] aned lligalion or claims of any king by
any psrson relating to such matters; and (¢) Except i nder in writing, (i) nefther Granlor nor any
tsnant, contractor,: agent or -other authorized -usar are, freat, dispose of, or releasa any
dous wasls or substancs on, ] i, s ucted in compiianca with ajf applicable
| ‘ordi i i j i 1S, and orginances described above.

s expans

3 €ss Lender against any and all claims, iosses, fabililies,

dentaées, penalties, whi i iractly sustain of suffer resulting from a breach of this saction of ihg Mortgags

*. orasa‘conssquence of any use, generation, manufacturs, siorage, disposal, reiease or threatenad release oCeurring prior to Grantorg ownership

- of Inlerest in the Praperty, whether or not the same was o should hava bee The provisians of ihis seclion of the Morgage,

: lncluding the obligation to indemnify, shall survive the payment of tha Indebisdness and the salisfaction and reconveyanca of the lian of this
" Morlgaga and shail not be affscled by Lendar’s acquisition of any interast in tha Properly, whethar by toreclosure or otherwise,

Nulsance, Waste. - Granter shall not cause, conduct or permit 2ny nvisance ner commi, permit, or suffer any stripping of or wasie on or 1o the
Property or any portion of the Properly, Without limiting tha generality of the foregoing, Grantor wil ot remove, or grant to any other parly the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prigr written consent of Lendsr,

Removai of Improvaments, Grantor shan remove any improvements from the Aeal By wperly without the Prios wiilien consent of
Lengar, Asa condition to the removal of any Improvements, Lender may require Granlor 1o make arangements salisfactory to Lender to replace
-~ such Improvemants with improvements of at least equal valys,

Lendes's Right to Enter. Le and ils agents ang represanfatives may enter upon the Raal Froperty al_all rpasonshls times to altand i
‘Lender's interests ang to inspect the Property for Purpases of Granior's compliance with the terms and conditions of this Morgage.

Compliance 1 laws, ordinancas, ang fegulations, now or hersafter in

[ /arr iti the Froperty, including withoyt limitation, the Americans With

W, ordinance, or regulation and withhold Compliance during any procesding,

notified Lender in wriling prior to doing 50 and so tong as, in Lender's stle opinian,

Lender may require Granlor fo pos! adequate sacurity or g surely bond. reasonably

"Baty fo Protect, Granlor agreas neither to abandon nor leave unaftended the Property. Grantor shat do &f olher acts, in additien 16 these acts
38t forth above In this saction, which from the cheractor and use of the Property are reasenably necessary to protact and preserve ihe Progarty,
DUEONSALE ~ CONSENT BY LEN M, declare immedialaly dus ang payable all sums securpg by s Morlgage upon tha

sala or transfer, without the Lendar’ ) y eal P, tin tha Raal pr

he Real Property, o

MNRaANy, bansfer also
ity company interests,
w or by Oregon law,

LIE ©s and fians on the Property ara a parl of this Mqrfgaga. B R .
- - Puynmient,* pay when dus (and in all events prior 1o delinguency) all taxes, payroif taxes, ‘speciat laxes, assessments, wals? chargas |
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inlgres! of
follawing saragranh,

connection with g good failh dispute ovgr the ohligation 1o

is filed as 3 result of nonpayment, Grantor shail within Fheen

has notice of the filing, + rge of the fien, or ¥

or othar securily salisfaclory to Lender in an amount Sufficient
aCCrue as a result of g foraciosure of sgla undet the flan,

inst the Properly. Grantor shati

Evidence of Payment. furnish to Lendgr satisfactory evidenca of Payment of the tares or 855835ments and shat
authorizs the appropriate governmental official {o deliver fo Lender gt any fime a written statement of tha taxes and assessmanis against tha
Property. - .
Notice of Construetion. Grantor shall nolify Lends: 1 i mmanced, any services are furnished, or any
malerials ara Suppiied 1o the Property, i any mechanic’s lien, materialmen’s ien, or i be asserted on account of 1he work, tervices,
oF materials and th3 cost exceeds $1,000.00. Granlor will upon request of Lender furnish 1o Lender advance assurances salisfaciory 1o Lender
that Grantor can and will pay the cost of such improvaments,
his Morigage.
rd extended coverage endorsements on 2
mount sufficien! to avoid epplication of any
e written by such insurance Companies and in such
ificates of coverage from each inswrer coniaining a
fice 10 Lender and not Conlaining
ne localed in an area designzled
=] araa, Grantor agrees 1o oblain ang mainlain Fegarat
;10 the extent such insurance is required by becomes available, for the tarm of the loan and 1or the fun unpaid
principal balance of the lcan, or the maximum limit of coverage that is available, whig, 3

Appilcation of Proceags, ! i i tof rapar o
i f ithi Y. Whether or not
B35, paymient of any hen affacting
' and repair, Granter shall FEOBIT G
on salistactory proof of SWCh expendityra,
is not in gefaul hereundar, Any procseds
" s not commitled fo the repair or restoration of the Property
t b this Mortgage, then to prepay accrued inlerest, and the remainder, if any, shai be
principal balance of the Indebladness. If Laender hoids any proceeds afier Baymant in full of iha Indebledness, such proceeds shal
nior,

- Unexplrad Insurance at Sate. Any unexpired insuranca shal inure to the benefit of, and pass o, the Purchasser of the Property coverag by this
Mortgags at any trustes’s sale or other sale held under the provisions of this Mortoage, or at any foreclosure sals of such Proparty.

Grantor’s Report on Insurance. Upon request of Lender, howsver not mora than onca a yaar, Grantor shall furnish to Lender a report on pacn
existing policy of insurance showing: {a) the name of the insurer; (b) the ricks insured; (c) the amount of the policy; {d) the property insyred, the
then current replacement valus of sych Property,-and the manner of dalermining that vaiue; and (e) the expiralion da'a of the poiicy. Grantor
shall, upon fequest of Lender, have an independent &ppraiser satisfaclory o Lender determine the cash valua replacement cost ot the Proparty,

&y action or proceading is commenced that would

! be required to, take any action that Lender deems
ged under the Noig from

ed on account of
from any remedy that it otharwise woulg hava had.

WARRANT‘{; DEFEN'SEOF TITLE. 'Thé following provisions ré!a!ing to ownership of thy Property are g part of this Morigage.

Titie, - fhat: olds good ang rmarkelable tifle of record 1o the Propsrty in e Simple, free and clear of ax bans ang
6s other than those set forth in the Rea! Property description or in any tifle insurance poiicy, Wit report, or £nat litle opinion issyed in
favor of, and accepled by, Lender in connection with this Morlgage, and () Granlor has tha tug fight, power, and authonty ta execuls and defiver
this Morigaga 10 Lender. . .

Defense of Title, Subject to the exception in thg paragraph above, Grantor warrants and wili forgver defand the title 1o the Property against tha
lawful claims of all Persons. In the event any action. cr Proceading is commencad that quastions Granior's titls or tha interest of Lander undsr this
, Grantor shalf dsfend the action at Granlor's 8xpense. Grantor may be tha nominal party in such proceading, but Lander shal be
i ing’ 10 be represented in the proceed: of Lender's own chaice, ang Grantor wil defiver, of

y i permit such parficipation.

Compliance With Laws. Géntw warrants that the Propery and Grantor's use of the Property complies with apf eXisling applicable laws,
. ordinances, and reguiations of governmental authoriies, .

CO“DEMNAT!OH.» The following provisions relating to condémﬁatién of the Properly are a bart of this Morigags.

Application of Nat Proceeds. 'If afi or any part of tha Property is cendemned by eminent domain broceedings or by any proceeding or purchase

-o.-in fieu.of condemnation, Lender may at iis election require that all or any portion of the nat proceeds of the awarg be appiied 10 the Indamtegness

-2 6t the repalr or, restoration of the Property. The net Proceeds of the award shall mean the nent of eff reascnable costs, expenses,
. and sflomeys’ feas incurred by Lender in connaction with the condemnation, -

Pmcéé&ihgs. i any pfooeecsing in condemnstion is filed, G?antor shatl prompily nolify Lender in writing, and Grantor shall promptly take stch
sleps as may be necessary o defend the action and oblain the award. Granlor may be the nominal party in such Procesding, but Lender shall be




- (Continued) L %Ssﬁg )

proceading and 1o'bo representsd in the proceeding by counsat of its swn ehois, and Granfor witl defiver ar sause 1
Lender such instruments 8s may ba requastad by it from time to time fo perms such participetion,

AXES, FEES AHD CHARGES EY GOVERNMENTAL AUTHORITIES, Ths fou owing provisiors aling 16 governmenta! taxes, fees
apartoittis Mortgage: . L .
23 and Chargss. Upon requast by Lender, Grantor shail exacute such documents in 2ddilion 1o this Morgage and laka
er other action is fequasiad by Lender to Perfect and continua Landers fien on the Raal Property. Granior shaj reimbiurse Lender for gl
€3, a5 described below, togather with all sxpenses incurred in recording, perfecting or confinting this Mortgags, including without hmilation a5
taxes, foes, documantary stamps, and other charges for recording or registering this Morlgage.
Teaxes.: The following shall constitute taxes 10 which this saction appliss: (a) a specific tax upon this type of Mortgage or vpon el er gny pad of
I {b) a specific tax on Grantor which Grantor is autherized or required to deduci fom paymenis on the
ge; (c) a tax on this fypa of Mortgage chargeable against tha Lender or the holder of the Nois: ang
of principal and inferest made by Granior.

gage, ihis event shalf have the same
faut as provided
a in the Taxes and Lens

scurlly agresment are a part of thi

- Securily Agreament, This instrumant shajl constiuta a securily agresment to the extent any of the Property constitutas fidures o Giher personat
properly,; and Lendsr shail have all of the rights of 8 secured party under $he Unifzm Commercial Code as amendad trom lime 1o tima,

. Security Interest. Upon request by Lender, Grantor shafi execuls financing statements ang take whatever oi,er action is requesiad by Lander 1o
perfect and continue Lender’s sseurily Inferast in the Rents and Personal Property. In addition to recording this Morigzge in he reai property

[ at any time and without further authorization from Granior, file executed counlerparts, copies or repreduchons of this

expenses incurred in perfecting or continuing ihis sacurily inferest.

feasonabiy conveniant to Granior and Lender ang mgkn it

‘Addresses. Tha mailing addressas of Grantor {debtor) and Lender (secured party); trom which informatien concerning the securily mgrest
granted by this torlgage may be obtained {each as requirag by the Uniform Commercial Code), are as stated on tne first page of this Mortgage.

SSURANCES; ATTORKEY-iN-FACT. The following provisions félating to further assurances and alorney-in-fact are a part of thig

Further Assurances, At any me, and from timg to time, upon request of Lender, Grantor wi and deliver, or will cause to ba
mads, executed or delivered, to Lender or fo Lender's designes, and when r ‘o be filed, recorded, refiled, or
verecorded, as the case may be, at such times and in such o 2y d2em approgriale, any and afl such morlgages,
deeds of trust, security daeds, sacurity agreements, financing inuati ments, instruments of further assurance, cartificgies,
and other documants as may, in the sole opinion of Lendar, be necessary or desirabla in order to seffectuale, complete, perfect, continug, or
Preserve (a) the cbligations of Grantor under the Note, this Morigage, and the Helaled Documents, ang (b} the fiens and seculily inferanis
created by {his Morigage as first and prior liens on the Property, whether now owned or hereafier acquired by Granlor. Unisss prohibiled by tew
‘of agreed fo the contrary by Lender in wriling, Grantor shall reimburse Lender for af costs and expensas incurred in connectian with ing matiory
‘referrad to in this paragraph. ‘ :
o i 3 67 may do o for and in the name of
c hereby srevocably Appoinis Lender a5 Granior's altorney—in-fact for thae purpose
C ir ‘delivering, fifing, recording, and doing ail othar things as may be necessary or desirable, in Lender's soig opinion, o
accomplish the matiers referrad 10 in the pracading paragraph. :
FULL PERFORMANCE. I Grardor pays alf the Indsbiedness when due, and oiherwise performs all the obligations imposed upen Grantor under this
Mortgags, Lendsr shal 8xscule and deliver lo Grantor & suitable satisfaction of this Morigags and suitable stalaments of termination of any financing
statement on file pvidancing Lender's securly inferes! in the Rents and the Personal Properly. Grantor wii pay, if pormitted by applicabls taw, any
reasonabls termination fee as determined by Lender from tima to fima.

-DEFALLT. Each of ihs foliowirig, &t the option of Lender, shal constitute an event of dafault (Event of Default'y under ifes Morigage:
Dsafauit on Indeblednegs, Failurs of Grantor to make any payment when dus on the Indebtedness.

Default on Other Payments. Failura of Granter within the tima required by this Morigage to maks any payment for taxes or insurance, or any
other payment necassary 10 prevent filing of or io effect discharge of any fien.

_Compliance Dafauit. Failure to comply with any other term, obfigation, covenant of condition contained in this Morigage. the Note or in any of the
Related Documents. If such g failure is curabla and it Granlor has not been given a nofice of a breach of the same provision of tnis Mortoage
within the precading twelva (12) months, it may be cured (and ric Evant of Defaull wil have occurred) i Grantor, aftar Lender sonds wiilien nobos
‘demanding cure of such failure: (a) cures the fallure within fiflean (15) days; or (b} it the cure TeQUIrSs maore than fificen (15) days, immediately
Initiates steps sufficiant to cure the failure and theraafier conlinues and comploles gl feasonable and necessary steps suMioent 1o produce
-compliance as soan as feasanably practical,

Broaches, Any warranly, reprasentation or statemant made or furnished to Lender Ly of on behalf of Grantor unger this Morigage, the Nota or the
Related Documants Is, or al the lime mads or furnished was, falksa in any malerial rospect-

inaa!vency. The insolvenéy of Granior. appointment of g recsiver for any part of Grantors propery, any assignment for the beneSt of cragitors,
.Ihe commencement of any proceading . under an i Ws by or against Grantor, of the dissoiution or lermination o¢
Grantor's existance as g0ing business (if Grantor i § 3 ohibited by tedsral law or Oregon law, the dealh of
j_Gq'e‘nto; @if Gmntqy isan inqividual) also sh sti r ¢ this Morigage.
Foreclosure, Forfeiture, efo. Lommencement of forsclosurs or forfeiture proceedings, ng. seif-help, repossassion or
any other method, by any creditor of Grantor or by any governmental agency against an A 7, 1his subsection shall not apply
“inthe eventof a good faith' disputs by’ Granter as 1o the validity or reascnablen: ich is the basis of the forectosure or forelaitirs
! procseding; provided that Grantor gives Lender wrilten notica of such claim and furnishes ressrves or g surely bond for the claim salisfaclory to
5o~ Lender . . ) Y ' )
. . Breachof Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedind
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within qh}i gface‘peﬁod provided therein, lnciuding without limitation any agreament concerning any indebladnoss or other obigation of Granlor o
Lender, whether axisting now or iater,

Evenis Affecting Guerantor. Any of the Preceding svents eoours with respect 1o any Guaranior of any of the !nmtecnessp;such Guaranricy
dles or becomag incompetant or eny Guaranicr revokes gny guaranty of tha Indshisdness, Lender, al iis opon, may, but shatl not be requirad 1.,
permit the Cuarantor's estate fo assuma uncendilionaity the obligations arising under the guaranty in a mannar salisfaciory 1o Lender, and, 1y
daing so, cure the Eventof Defayt, -

!nseéud!y._ Lender.in good

Y Event of Defaus ard at any timg thersatter, Lender, at 5 oplion, may exerviss
any other rights or femedies provided by law:

Accelerate Indebiedness, Lender shalt have tha right at its oplicn without notice to Grantor 1o dectare the antire indabledness imm
and payablae, including any prepayment penaity which Granter Would be required 1o pay.

uce Remedizs, Wi respect to all or any part of thg Porsenat Propeﬁy,
the Uniform Commercia) Cods.

Celiect Rents, ave the right, without notlice to Granter, o take Possassion of the Property ana cdliect the Rents, including amaunts
past due and unpaid, and apply the net proceads, over and above Lender's cosls, against the Indeblednass. in furtherance of thig nghl, Lender
. May require any fenant or other user of the Property to maka payments of rent or use foes diractly o Lender. 17 the Rents are coliactey by Lender,
- then-Grantor Imevocably dssignates Lendsr &s Grantor's atiorney—in-fact o endarse instruments received in paymant theracf in the namg o
-Grantor and tg negotiaie the same ang coiiset the proceeds. Payments by tenants or other users to Lender in response fo Lendar's gamand shal
satisfy the obligations for which the Payments arg made, whether or not any proper grounds for the demand exisied. Lender may exargise its
rights under this Subparegraph aith erson, by agent, or through a raceiver.

Appoint Recelver, L he right to have g receiver appointed to take possession of allor any part of the Proparly, with the powsr i
f operale the Froperty Preceding foreciosure or sale, and 1o collect tha Rant: ihe Property ang apply the
he cost of the reczivership, against the Indsbledness. The receiver May serve without bond # permitted by jaw.
i exist whether or not the apparent valua of the Properdy excesds the Indebiedness by a
disqualify a person from serving as a recefvar, .

! decree forectosing Granfor's inferest in all or any part of the Proparty,

Eﬁ&h}ddi‘clal Sé!e.‘._ I permitied by applicable law, Lender may foreciose Grantor's inferast in gl orin &nY part of the Percongs Froperty or the figal
Property by nonjudicial sale.

Déﬁc.'rency Judgment, i permitied by applicabls law, Lender may oblain a judgment for any Geficiency femaining in the Indebledness duye ts
Lender afigr application of alj amounts received from thg exercise of the q’ghts provided in this seclion. -

... Tenancy at Sufferance. ains In possession of the Property afler the Properly is solg 88 provided abovs or {endar ctharwise
ecomes entitled o Possession of the Property upon default of Grantor, Grantor Shait become a tanant a¢ suffarance of Lendar or the purchasaer of

. ‘the Property and shall, at Lender's opfion, sither (a) Pay a reasonabjs rentat for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender, -

1 +/0har Remedies, Lender shali havs an other rights and remedies provided in this Mortgace or the Nete or available at law or in equity.

. To the extent permitted by applicable iaw, Grantor hereby waives any and all right {o have the property marshatied, in
g ils rights and ramedies, Lender shall bs free to seli all or any part of the Property together Or separalely, in ons sale or by separate
nder sha?t be entitied to bid gt any public sale on gl orany porfion of the Proserty,

Notice of Sate. Lender shaii give Cranlor reasonable notica of the time and place cf any public Sale of tha Persorial Property or of the time afler

which any private sale or othar intendad disposition of the Personaj Properly is 1o be made. Reasonapla notice cshall megn netice aiven at fegs:

ten.(10) days befors the lima of the sal or disposition. L

Waiver; Election of Remedles. A Waiver by any Party of a breach Morigage shafi ngt £onslivle a waiver of gr projudice the
'S rights othervise to demand strict compliance with that d th vision. Election by Lerider 1o pursye any remedy shall ripr

exclide pursuit of eny oth medy, 1. glectior ! i { i figation of Grantor uynder this Mortea,

afler failure of Grantor to pel ) i isa i snder 1is Mortgage,

Attorneys’ Fees; Expenses. if Leriger institutes any suit or the terms of this Monigage, Lander shail be enlilled ta racover
such sum ‘as the court may adjudge reasonablg ‘as aftorng . i any appeal. Whsther ar not any count action i invohved, an
reasonabla expanses incurred b i any lime for the profaction of s irtorest or tha enforcoment of
its rights shall bscoma a part of 3 ] d ehall boar inlpres! from the date of axparditsre until 1

ralo, Expenses oo 'waver subject to any limits undgr appleat orneys’ faes
and Lendar's feg it, tegs lor barkruptey Proceedings (including eflonts 1o moa, :
vacale any automaiic stay or Injunction), 2ppoals an ion services, the cost of searching facords, of!,

title reporis (Inciuding foreclosure reports), surveyors’ reports, a; J N insurance, 1o the extant permitted by spplicabie
Granlor also will pay any court costs, In addilion to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES, Any notice under this Morigage, “including withoyt limitation any notica of gdefault and any notee of
sale 1o Grantor, shaly bein writing and s tive when actually delivered, or when deposited with a natienally recognized overnight couniar, oy, if
malled, shali.be deemad sffactive whe in. i i S8, registerad maii, Postage pregaig, drected to the addressas
shown near the beginning of this Morigage. Any parly may change ifs gddress for nofices under this Mortgage by giving formal writter, nofice {5 the
other parties, specifying that the PuUrpsse of the notice is 1o change the party’s address, An copies of notices of foreciosure from Fa hoider of any ken
which has priority over this: Merlgags shall bg sent to Lendar's address, as shown naar the beginning of s Mortgaga. Sor noics purpases, Grantor
agrees fo keep Lender informed at all times of Grantor's current address. N

MISCE.LAREOUS'PRGVISIONS. Thi

Ameiidmants, wi 3 itutes the entire understanding ang agreement of the parfies as 1o the
mandment fo ihis Mortgage shall be effective uniasg givan in wriling ang signed by ihp

o J eralion or amandment,
L “Annual Reporte. if tha Property is used for purposes ofker than Grantor's residence, Grantor shai furnish to Lender. upon reques!, a cerlifieg

f; . -$latement of nat operaling Incomea receivad from the Property during Grantor's pravious fiscal yesr in such form and dgtail as Lendar shalt require,
T "Nst operaling income” shai mean all cash recelpts from the Froperty fess aft cash expenditures mads in connection with the cparation of the
(¢ 3 . .




MORTGAGE F.B3CE
<+ {Continuad) S -

This Mortesge shait be

0 Inleroes! or defing the

- provisions of his Morigage, .

Merger.’ There shall b no merger of the interest o estate trealed by ihis Mortgaga with any other inferest or estate in fhe Property at any ume
: 'hsgq by or for the banefit of Lendsr in any capacity, without the written consant of Lender. .

Hiliipie Partles. Ali obfigations c;fberah!&' under this Morlgaga shafl be joint and sevaral, and an references fo Grantor shali mean sach and
. 9very Grantor. This means that each of the persons signing below is responsible for aif obligations in this #orgage.

:: Saverability. : ¥#:a court of competent jurisdiction finds ‘any provisicn of this Morigage fo bs invalig or uneniorceable as fo any parson or
c!rcumstance.‘suchl finding shall not render that provision: invalid or unanforceabls as o any other Persans or circumstances. i feasible, any such
.clfending provision shall be desmed to be'modified to be within the fimils of enforceability o validity, however, if the cfending provision cannot he
'so modified; it shaif bg’ slricken and all ofher provisions of this Mortgage in all othar 7espects shall remain valid ang enforceabla.

‘Successors and Assigns, Subject to the limitaticrs staiag in this Morlgage on transfer of Grantor's interest, this rorigage shail be Linding upon

and inura to-the benesit of the parties, their successors and assigns. i ownership of the Proparly becomes vasled in & person other than Granios,
without “netice to Grandor, may deal with Grantor's Successors with reference to this and ihe Indebledness by way of
nee or extension without releasing Grantor from the obligations of th Hity ur indebledness.

Walver of Homestead Exemplion.” Grantor i eby releases and waives all rights and benefits of the humestead exempton laws of the State of
Oregon as o aff Indebtedness secured by this Morigage. -

Walvers and Consenis. Lendar shafl not be desmed to have waivad any rights under this Morlgage (¢ under the Ralated Donuments) unlecs
J v Nao delay or amission on tha part of Lender in eXercising any righ! shall operala as a waiver of
i i nstitule & waiver of or prejudice the party's nighi
. prior waiver by Lendar, nor zn
kender and Grantor,. litute: o7 of Lender's rights or any of Granlor's obligations as ¢ 1 sacltions, Wheraysr
.consent by Lender is i the granting of such censent by Lender in any instance shall not constiule continuing consent i
:Subsequent instances raquired, - .. .

CS:(EOM@GES HAVINGREADALLTI-E PROVISIONS OF THiS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

Nl .

eI Sy

: ‘ Marrt‘ % : N

T ENDI‘VEDUAL ACKNOWLEEGME‘&L-—-N :
STATE OF - »&f‘%?‘?" Lo = G

W B ) )88
i /Q[ » . ﬁ: . . R )

S T T R . ; by %UG,E,:;::M:;
On this day before. me, the undersigned Notary Public, personally appeared Clyde W McRunnels and Mg 2% ;

r fi UNRRETE e rna-kaculn 1o be he
individuals. deseribed in and who exsculed the Morlgage, and acknowledged that they sighed the Margage as thair free and voluntary act ang dead,
for the uses and purposes therein mantioned, )
7Y

Given undeg my hand and officiel seai this re doyof__~dter e oy
P ‘ Résls:mg 8 M e einee o £

Nolt%&;i’ﬁli!{c Ehmqf'of;uje:s’ _e,‘qf',;_gd’,/?é‘-'ﬁf:‘ My commission explres Ef=5
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STATE OF OREGON; COUNTY OF KLAMATH: S8,
Filed for record at request of S. Valley StaLe.,.B_a-QK..______...;;:.__ the L 2nd  dw
of .. March AD,19 .84, at_9:12 oclock ___AM., and duiv recordey in Vol _M94
: of __ Mortgages _ onPage _6501
‘ . ) Evelyn Biehn .. County Clerk
FEE . $35.00 : : By e Uitde nolp e




