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 WHEN RECORDED MAIL TO:

" Sout Vefioy Slate Benk
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SEND TAX NOTICES TO: .
Clyde W McRunnels and Marlis McRunnels .
16445 Harpold
Malin,OR sT62
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. _ LINE OF CREDIT MORTGAGE

LINE OF CREDIT INSTRUMENT. (2) This Morigage ks a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount o ba advances
pursuant to th_e Nole is $25,000.060. (c) The ferm of the l_‘k’::e commences on the dals of this Mortgage and ends on March 20, 1555,

THIS -MORTGAGE IS DATED .JANUARY 7, 1994, between Clyde W McRunnels and Marlis McRunnels, as
TENANTS' BY THE ENTIRETY, whose address is 16449 Harpold, Malin, OR 87632 ({referred o beiow as
"Grantor”); and South Valiey State Bank, whose address is 801 Main Streel, Kiamath Falls, OR 97601 (reforrad
to below as "Lendar"). : ‘

GRANT OF MORTGAGE. For valuable conslderation, Grantor morigages and conveys fo Lender ail of Grantor's FigA, tite, and imerest in and to
the following described real property, togelier with all 'exisling or subsaquently erecied or affixed buildings, impravements and fixthees; all easemants,

nights of way, and appurtenances; all walsr, waler fights, watercourses and dilch rights (including stock in Utilties with cideh or irigation sghis): and ab
other rights; royaliies, and profils relating to the reaf property, including without Emitaticn all minerals, ofl, gas, geotherma! and similar matters, iocated

in Klamath County, State of Oregon (the “Real Property™):

" NE1/4 OF NW1/4, N1/2 OF SE1/4 OF NW1/4, GOVERNMENT LOT 1 AND N1/2 OF GOVERNMENT LOT 2
- OF SECTION 30, TOWNSHIP 40 SOUTH, RANGE 12 EAST OF THE WILLAMETTE MREIDIAN, KLAMATH
COUNTY, OREGON. S1/2° OF NE/4, Ni/2 OF N1/2 OF SE1/4, ALL LYING EAST QOF THE
MALIN-BONANZA ROAD OF SECTION 24, TOWNSHIP 40 SOUTH, RANGE 11 EAST OF WILLAMETTE
- MERIDIAN, KLAMATH COUNTY, OREGON.
The Real Propertly or its address Is commonly known as 16449 Harpold, Malin, OR 97632.

Grantor presently assigns fo Lender all of Grantor's right, tills, and interest in and to all leases of tha Propesty and ail Rents hom the Propsrty. In

addition;:Granlor grants to Lender a Uniform Commarcial Coda security inlerest in iha Personal Property and Rgn!s.

GEFINITIONS. The following words shall have the following meanings when usad in this Morlgags. Terms rat otherwiss defined in this Morlgags sha?
have tha meanings attribuled to such terms in the Uniform Cemmercial Code. All references io dollar amounts shafi mean amounts in lawiul monsy of
the Uniled Stalss of America. ;

Grantor. “The word *Grantor” means Clyde W McRuniiels and Marlis McRunnels. The Grantor is the morigagor under this Morigage.

Guarantor.” The word “Guarantor” means and inciudes without fimitation, sach and ai of the guarantors, suraties, and accommodaton parties in
connaction with the Indebledness. L
Improvements. -The word "Improvements® means end includes without fimitation all existing and future improvements, fidures, budcings,
structuras, moblie homes affixed on tha Real Property, facilities, additions, replacements and other consiruction on ihe Real Property. :
- Indebledness. The word "Indsbledness® means ail principal and inleres! payabla under the Note and any amounts expendad or advanced by
=.Londer to discharge ubligations of Grantor or expensas Incurred by Lendar 1o enforca obiigations of Grantor under this Maripags, iogathar with
- . Interest on such amounts as provided in this Morlgaga. Specifically, wiithout limitation, this Morigage secures a revolving line of credil,
- Which obligates Lender to make advances o Grantor 30 iong as Grantor complles with &}l the lerms of the Noile,

. ,i.‘e;nc!;eir.:' The word "Lgnd&'f means ,Séuth ‘/énex State Bank, its successors and assigns. The Lender s the morigagee under this Morigage.
. Morlgaga. The word "Morigage” maans this Morigage betwesn Grantor and Lender, and inciudes withot limitation sl assignments and sacunty
‘Interest provislons relating to the Persenal Property and Renis.
Note. -The word "Nole" means the promissory nole or cradit agreement dated January 7, 1984, in the original principal amount of
$25,000.00 from Granlor 1o Lender, together with all renawals of, extensions of, modifications of, refinancings ¢!, consoidations of, and
substitutions for the promissory nole or agreement. The maturity dale of the Nole is March 30, 1995, The rals of interasi on the Note is subject 2
lnﬁg)_dng, adjustmant, renewal, or renegotiation, -
Personal Proparty. The words "Personal Property” mean all equipment, fidures, and other articies of personal properly now of hersafier pamed
.. by Grantor, and now or hereafler attachad or affixed 1o the Real Property: logather with afl accessions, parts, and additions to, sk raplacements of,
_ and aii substitutions for, any of such property; and together with alf proceeds {including without Emitation all insuranca proceeds and refunds of
; “*iprerniums) from any sale or other disposition of the Propesty. .
" Property.: The word "Property” means colisctively the Real Properfy and the Personal Property.
Real Preperty. The words "Real Properly” mean the preperty, interests and rights described abova in tha "Grant af Mortgaga” section,
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mmw&. The. words'{-‘nslﬂtadoocumn!s' fmean and include withowt eradtion al promissory neles, credt agreements, loan
. agreemants, quarantes, securily agregments, morigagas, deeds of trus!, and all other instrurnants, agreemants and documants, whaihes now o
hereatter gxisting, exacuted in connaction with the Indebtednass.

‘rents. The word Rents” fnoans. &8 presant and future rents, revanues, (1COMa, {zsues, Toyalties, profits, and aiber benefis derived from ihe

Property. . .

THIS BSORTGAGE, INCLUDING THE ASSIGNMENT OF FENTS AND THE SECURITY {HTEREST 1N THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO-SECURE - (1} PAYMENT OF THE INDEBTECHESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS #ORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except s olherwise provided in this Morigags, Grantor shall pay to Lender all amounts secusrd by this Morigage
as they become due, and shall striclly padonn(an of Grantor’s obfigations under this Morigage.

POSSESSION AND MAINTENANCE OF THE SROPERTY. Sranlor agrees nat Granlor's possession and use of the property shall be governed by o
following provisions: . - '

poseession and Use. Untd in dafault, Granior may remain in possession and control of and oporale and manage the Propedy and coliact the
Rants from tha Property.. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIQLATION
OoF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUI
iEPER TgvléE IJ%E ';HE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING CEPARTMENT TO VERIFY
f D . :

Duly ¢ Malntain. Grantor shall maintaln the Propery in 1snantable condition and promptly petform sl repairs, repiacerments, and manEvarTe
nocsssary fo praseva its valua. :

- Hazardous Substances. The terms "hazardous waste,® "nazardous substance,” *disposal.” “release,” and mhizatened rolease” as used in this
the same maanings as sel forth in the Comprahensive emvironmental Response, Compensation, and Liabity Act of 1580, as
. o} seq. ("CERCLAY), the Supesfund Amengments and Roauthorization Act of 1586, Pub. L NO. 93-438
- ransportation Azt, 43 11.S.C. Seclion 1801, et seq., ihe Resource Conservation and Recovary Act, 45 US T
Section 6301, et seq., or other appiicable state of Federal taws, rules, or reguiations adopled pursuant to any ot the foregoing. The.lerms
"hazardous waste” and »hazardous substance™ shad also include, without fimilation, petroleum and pelrcieum py-products of 0¥ traction therec!
and asbestos. Grantor represents and warrants to Lender that: () During the periad of Grantor's cwnarship of the Property, there has been no
use, generation, manutacture, storage. iroalment, disposal, releass of threatened release of any hazardous wasla or substance by gAY PErsen on.
under, or about the Property; () Granlor has no knowladge of, or reasen 15 beliave that there has poen, except 8% praviously disgiosad {o and
acknowladged by Lender in writing, (i) any usg, generation, manufachure, storags, westmant, disposal, release, oF threalenad release cf any
hazardous wasta of subslance by any prior ownars of occupants of the Property or (i) any actual or heaataned liigation o claims of any kind ¥
any person relating to such malters; and {c) Excep! iously disclosed to and acknowladged by Lender in wriling, (i) neither Granior o a0Y
1onant, contractor, agent or othar authorized user of the Property shall usa, generate, manulacture. store, wraal, cispose ol, o relaaze Any
hazardous waste of substance on, under, of ebout the Property and (iiy any such activity shall be conductad in comphance with aff applicable
tederal, state, and iocal laws, regulatic without limitation these laws, reguiations, and ordinances descriced above.
Grantor authorizes Lender and its agen o make such inspections and tests, at Granlor's xpanse, as Lender may
deem approprials o delermine compliance saction of the Mortgage. Any inspections or 13s!s mads by Lander shall be for
t be co onsibility or fiability on the part of Lendsr o Geantor oF (3 any gihar porsan.
The representatio & herein are based on Grantor's due difigence in investigating the Property for harardous wasis
Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contripution in in@ event Grantor becames liable for
cleanup or other costs under any such laws, and (b) agress to indemnify and hold harmless Lender against any and =b claims, osses, liabitties.
damages, penailies, and expenses which Lender may directly of indirectly sustain or sufier resuiting from a breach of \his section of the Morlgage
_orasa consequance of any use, generation, manufaclure, storage, disposal, release of threatened release oceurring priof 12 Grantor's ownecship
' or interest in the Property, whether of not the same was of should have been known 16 Grantor. The provisions of this section of the storigage,
“including the’ obligation to indemnify, shall survive the payment of the Indebledness and the safisfaction and reconveyance of the lien of ths
Morigage and shall not be afiected by Lender’s acquisition of any interest in the Property, whether by foreclosurs of ctherwise.

" Nulsance, Waste. . Grantor shalt }nol,cause,‘c»onduct or permil any nuisance nof commit, permit, or suffer any stipping of of waste on of to the
" Property or any portion: of the Property. Wwithout fimiting the generality cf the foregoing, Grantor wiil not remaove, or grant to any other parly the
right {o remove, any timber, minarals (including ol and gas), sci, gravet of rock preducts without the prior wrillen consent of Lendsr.

Rembva! of.tmprovements. Grantor shall not domglish oF remove any improvements lom the Neat Property witheu! the priot writtan consent ol
Laender. As a condition 1o tha removal of any improvemanls, Lender may require Grantor to make arrangements satistaciory 1o Lender 12 raplacd
. such Improvements wilh Improvaments of at least equat value. .

teader's Righl to Enter. Lender and its agents and representatives may entes upon the Raal Preperty at &l raasonable times o allend 19
Lendar’s interests and lo inspect the Property for purposes of Grantor's compliance with the terms and condiiions of this Morigage.

Compliance With Governmenial Raquirements. Grantor shall promptiy comply with all laws, crdinances, and regulations, now o hereafier i
eifect, of all 'govemmenial authorities epplicable to the use ar cecupancy of the properly, inciuding without hmitaticn, the Amencans Wi
Dicablities Acl. © Granior may conlest In good faith any such law, ordinance, OF regulation and withhold com nee dusing any procesding,
including appropriate appeals, so long as Grantor has notified Lendsr in writing prior to doing O and 50} a5, Lender's sole opIon,
Lander's interests in the Property are not jeopardized. Lender may requite Granlor to post adequales 5aturtly of & surely bond, rpascnably
satistactory to Lender, to protact Lender's interssl.

Duly 10 Protest. Grantor agrees neither to abandon nor leave unatiended the Propesty. Granior shal do 21 other acts, in addiion 1o those acls
sat fortr above in this section, which from the character and use of the Properly are reasonably necessary o pratect and prasarve the Property.

DUE ON SALE= CONSENT BY LENDER. Lender may, at its opticn, declar2 immediately due and payabie all sSumS eacured by this Morigage upan ine
sale or transfer, without the Lender’s prior writian consent, of all or any part of the Real Property, or a0y iterest in the Real Property. A "zale of
transfer” means f Rasl Propesrdy or any right, litle or intgrast iherein; whather legal, beneficial of equilabie; whaether volu r
involuntary; whether by instafiment sale contract, tand contract, contract for dead, leasehald interest with a term greater than e
(3) ysars, lease~option contract, sale, assignmant, of wansfer of any beneficial interest in or 1o any land trust halding litie 1o the Real Proparty. o
by any other method of convayanco of Real Property interest. it any Granio? I5 @ corporglicn, partnarship or Lilod Habiily company, transier
includes any change in ownership of mcre than twenty-five percent (25%) of the voling stock, partnership interesis of Gepitad liabilty company intae

as the cass may b3, of Grantor. Howaver, this option shall not ba exercised by Lender if such exarcise is prohititeg by federa! law of by Oregon .

TAXES AﬂNp?l:l_EN‘s, Tho following provisions retafing 1o tha taxes and fisns on the Property are a part of mig Morigage. .
_Payﬁ%ﬁﬁ Igiafior shall pay when dus (and in all avents prior to delinguency) al saxes, payroll taxes, spemel laxas, &5 comants, wals Cherges




(Olopges - yopreace ' 85(9
 Loan No 301360, ... {Continved) '

" and sewet serikia eharges.lovied apainst of on account of the Proparty, amd shah pay when dise af clalms for work dens en or for sendoas
rendersd, or matarisl. furnished fo the Property, Grantor shall maintain the Property frea of ol fens having priosly pver or oqual 12 the intares! of
Lender under this Merigags, except for ihe Blen of taxes and assassments pot due, and sxcestas atherwise provided in the fofiowing paragaph,

Rignt Te Conlest: Grantor may vithhold payment of any tax; &ssessment, or claim in connoction with a good laith Sispute swer the chligation to
Pay, so lorg as Lendes's Inlarest in ihe' Propedly s not jeepardized. ¥ a fen arices or i5 8ad as a resull of nonpaymsnt, Geantos shat with o
(15) days afler the fien arjses or, it a Bon Is filed, within fiflean {15) days zfter Grantor has notice of the filing, securs ihe divcharge of the L0 H
raquesled by Lander, deposit with Lander cash o7 a sufficient corporale surely bend or olher sccunly satisfactory (o Lendar in a0 amoun? suficent
{0 discharge the len plus any costs and atiorneys’ feas or olher charges that could acerue as o result of 3 fareciosurs or saie undor the fen, In
any conles!, Grantor shall defend #self and Lender and shall salisfy any adverse judgment before enforcernent against the Property, Grantor shai
nams Lender as an additional obliges under any sively bond furnished in the contest procesdings:.

Eili!gnce of Paymeni. Grantor shall hpbn damand furnish to Lender salisfaclory evidance of payment of tha taxes or assassments an
authorize the appropriate govarnmental official to deliver to Lender at any fime a written stalemant of the taxes and assessments gainst
Property. . ,

Nolice of Construction. Grantor shall notify Lendsr at least fifiesn ( 15) days belore any work is commenced, any sarvices are frnished, or any
malerials are supplied to the Proparly, if any mechanic’s lien, malerialmen’s lien, or other fien could be assertad o acooiint of the work, servines,
or malerials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish 1o Lender advarcs assurances satizlactony 1o Lender
that Grantor can end will pay the cost of such imprevemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating fo Insusing the Property are 1 part of this tiorigage.

- Mainlenance of Insurancs. Granior shal procurs and maintain policies of fire insurance with siandard extended covarage endorsemants on &

- replacement basis for the full insurabla value covering all Improvemants on the Raal Property In an smouni 3utfician! 1o aveid eophealion of &ry

- colnsurance clause, and with a slandard morigagee clause in favor of Lender. Policies shall be wiitlen by such insurance Companies and o5 u
form as may be reasonably accepisble fo Lender. Grantor shall daliver fo Lender certificaiss of coverage from each imsurer conts
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior wrilten notice 1o Lender and nat cortaning
any disclaimer of the insurer’s liability for failure to give such notice. Should the Real Property at any time becoma focaled in an arsa dasig
by the Director. of the Federai Emergency Management Agency as a special ficod hazard area, Grantor agrees 1o cblain z2nd maintain Fodern
Flood Insurancs, 1o the exient such insurancs is required by Lender and is or becomes available, for the tarm of the lcan ang for tha fulf ynpad
principai balance of the loan, or the maximum limit ¢f coverags that is available, whichever is less.

Application of Proceeds.  Grantor shalt promplly notify Lender of any ioss or damage 1o the Property i the esiimaled cost of repair o
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do 5o within fiftesn (15) days of the casually. Whether o nat
Lender's security Is impairsd, Lender may, at its slection, apply the procseds to the recuction of the indebledness, payment of any fen affeching
the Property, or the restoration and repair of the Property. if Lender elecis to apply the proceeds o restoration and repair, Grantor shafl rapair oc
veplace the damaged or destroyad Improvemenis in a manner salisfaclory to Lender. Lendar shall, Upon salistactery proo! of such expenditure,
pay or reimburse Grantor from the proceeds for the veasonable cost of repair or restoration if Granler is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not commitied 1o the repzir or restoration of the Property
shall- be used first to_pay any amount owing 1o Lender unider this Morigage, then to prepay accrued interest, ang the remainder, # any, shall b
applied to the principal balance of the Indebledness. If Lender hoids any proceeds after payment in fuil of the Indebledness, such procesds shall
"be paid to Granlor,

Unexplred Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass to, the purchaser of the Propasty covared by
Mortgage at any trustea’s safe or other sals held undor the provisicns of his Mcr!gage, or at any foreclosure saie of such Property.

Grantor’s Report on Insurance, Upon request of Lender, however not more than once a year, Grantor shali furnsh o Lendsr a report on sach
existing policy of insurance showing: (a) the name of the insurer; (b the risks Insured:; {c) the amount of the poiicy: {¢) the praperty insured, fw
then currant replacement value of such property, and the manner of determining that valus; and (g) the axsira¥on dale of the polcy. Granlo
shail, upon request of Lendsr, have an independent eppraiser salistaciory 1o Lender determine the cash value repiacement cost of tha Property,

EXPENDITURES BY LENDER. If Grantor fails fo comply with any provision of this Mortgage, or it any action or proceeding s commanced that wouid
malerially affect Londer’s interesis in the Property, Lender on Grantcr’s behalf may, biut shall not be reguired o, take any activn that Lender deems
appropriale. Any amount that Lender expends in so doing vill bear interest at the rate charged under the Note from the dals incLrred or paid by
Lender to the aie of repayment by Granior. Al such expenses, at Lendar's option, wit (a) be payable on demand, (b) ba added to the baiancs of e
y sialiment paymants lo become due during either (i) the term of any applicable insurance
. ng lerm of the Note, or (¢) bo frealed as & balloon payment which wi be dus and payable al the Nola's malurty, Tris
FMorlgage aiso will secure payment of these amounts. Tha rights providad for in thiz baragraph shall be in addition 1o any ofher rights or any 7
to which Lender may be sntitied on account of the default. Any such action by Lender shafl not be construed as curing the defaull to as o bar Lan:
from any remady that if oiherwise would have had.

WARRANTY; DEFENSE OF TiTLE. The folthng provisians relaling to ownership of the Properly are & part of this Korizags.

Title.” Grantor wamants that; (&) Grantor hoids good and markatabls tile of record to the Property in e simple, fee and clear of st Bens ang
encumbrances othar than those set forth in the Real Propery description or In any t#a insurancs palicy, tile report, or fnal tile opinion issued in
favor of, and acceplod by, Lender in connection with this Mortgage, and {b) Grantor has the full right, powsr, and zuthonty (o sxecite snd deliver
this Morigage to Lender. .. . e ;

Defenss of Tiils, Subject to the exceplion In tha paragraph above, Grantor warrants and will foraver dafend the tis 1o the Propedy agains! the

lawful claims of all porsons. - In i ing is commenced thal questions Uranlor's kilia or the interest of Lender under the

Morigaga, Grantor shall defand ths action al Grantor's expenza. Grantor may be the nominal parly in such proceeding, bul Lendar shall be

enlitlad to participate in the procaeding and to be represanted in the proceeding by counsel of Lender's own choice, and Granlor wil daliver, or
causs {o be dstiverad, to Lander such instruments as Lender may reques! from tma to tima 1o permit such participation.

- Compllance With Laws.  Grantor warrants that tha Property and Granlor's usa of the Property complies with all existing applicable laws,

:.ordinances, end regulations of goveramental authorities.
CONDEMNATION. The fcllowing provisions relati
Application of Nat Procceds. If
- == i Bvas- of condermnation, Lender i Uil ) i g appted 10 the Indebiedness
i+ 0 the repair or.restoration of the Pro, syment of all reasonable costs, expansas,
d attornieys’ fiias insured by Lendsr

“" Proceedings. If any procseding in condemnation is Tiad, Grantor shall promptly nolify Lender in writing, and Granior shall promptly loke sush
steps as may be necessary fo dafend ths astion and oblaln the award, Grantor may be the nominal party in such procesding, but Lander shali e




' MORTGAGE

Enﬁ%sd iapérhdpate inihepmceﬁd%ng and ty be represéﬁiéa In {hs procesding by counsal of its own choice, and Granior witl Galtver o cause ‘0
i be delivered o Lendsr such Instruments s way be requestsd by it rom me 1o tms o permit such pariicipation. .

IMPOSITION OF TAXES, FEES AND CHARGES 3Y GOVERNMENTAL AUTHORITIES. The following provisions relaling to governmaental lazes, fees
and charges are & part of this Morigaga: [RTEET Ca .

-Current:Taxes, Foes and Charges.- Upon requast by Lender, Granlor shall execule such documents ia addition to this Morigage ang iake
whalever other action is requested by Lender to perfect and continug Lendar's tien on the Rea) Property. Granlor shall raimburse Landae for 2
axes, as describad balow, tegather with all expenses incurred in recording, perfecting or continuing this Mortgags, inchuding witheid imilation €4
taxes, foss, documentary slamps, and other charges fof recording of registering ihis Morigage.

Taxes. The following shall constilie taxas to which this saction applies: (a) a specific tax upon this type of Horlgags or upon sl of gny padt of
:tha Indabledness secured by this Morigage; (b) a specific tax on Granior which Grantor is authorized or required ic deduc! from payrmeats on tha
Indabiedness sacuraed by this type of Mortgage; (c) a tax on this typs of Morlgage chargeable against the Londer or the holder of the ! whe; &nd
(d) a specific tax on all or any porion of the Indebtedness or on paymants of principal and inferas! made by Granlar,

Subsequen! Taxes. If any tax to which this section applies Is enaclod subsequent fo the data of this Morigage, this event shall have the sams

- - effect as an Event of Dafault (es defined belaw), and Lendsr may exerciss any or all of ifs available remedics for an Even! of Defaut as provicad
below unless Grantor sither (a) pays tha tax before # becomas delinquant, or (b} contests ths tax as provided above in the Texes and Lien:
seciicn and deposils with Lender cash or a sufficient corporate surely bond or other securily satisfaciory to Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tre following provisions relating to this Marlgags as a sacurity agra‘sﬁem are 8 part of the
Morigage. :
Security Agreenteni.” This instrument shall constitule a security agreement 1o the exlent any of the Property consfitutes fitures o other perssns
property, and Lender shall have all of the rights of a secured party under the Uniform Cormemersiat Code as amended framn time 1o fime.

Szcurily Interest. Upon request by Lender, Granior shall execule financing statements and lake whalever oiher aclion is requesiad by Lender to
perlect and continue Lendar’s security intsrest In the Rents and Personal Properly. In addition 1o recording this Morlgage in the real proparty
records, Lender may, at any tima and without further autherization from Granter, file execuled counterparts, copies o reproductions of 1ni
Mortgage as a findncing stalement. ~ Grantor shall reimburse Lender for alf expenses incurred in perfecting or coniinuing this security intsres?
Upon defallt; Grantor shall assembia the Personal Property in & manner and ai & place reascnably convenient to Grantor and Lendar snd make
available to Lender within thres (3) days after raceipt of written demand from Lender.

Addrésses. The malling addresses of Grantor {debtor) and Lender (secured parly), fom whick information concaming ihbe seourty intarest
_graniad by this Morigage may be obiained (eash as required by tha Uniform Cemmercial Code), are as staled on the firs! page of this Morigage

FURTHER ASSURANCES; ATTORNEY~IN-FACT. Tha foliowing provisions relating to further assurances and atiorney-in—tact are & part of s

Morigage. - - )
Further Assurances. At any fime, and from time lo time, upen reguest of Lender, Grantor will make, execule and daiiver, or will causs
mads, execuled or deiivered, to Lender or to Lender's cesignes, and when requesied by Lender, cause to be fled, racpeded, refd
rerecorded, as the cass may be, al such times and in such offices and places as Lender may deem appropriate, any and ail suzh mort 35,
Geads of trust, security dsads, Securily agreements, financing statements, continuation stalgments, instrumants of further assurance, cemtinnlas,
and other documents as may, in.tha sole opinion of Lender, be necassary or desirable in order fo efacluate, compiete, perfacl, continu
preserve (a) the.obiigations. of Grantor. under the Note, this Mortgage, and the Relaiad Documents, and (b) the iicns and secu Ty &
created by this Morigage as first and prior liens on -the Property, whether now owned or hereafter acquired by Granlor. Unless prohibitad by law
~0r agreed fc-the conlrary by Lender in writing, Grantor shall reimburse Lender for all cosls and expenses incurred in connection with the matiars
referred to in this paragraph.

-Atlorney-in-Fact. If Grantor fails to do any of tha things referred 1o in the preceding paragraph, Lendar may do 50 for and in the name of
-Grantor and at Grantor's expensa.. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's altorney-in-fact for the purpose
-of making, executing, delivering, filing, recorcing, and doing all other things as may be nacessary or desirable, in Lender’s scie opimwon, ic
-accomplish the matters referred lo in the preceding paragragh. -

FULL PERFORMANCE. if Grantor pays all the Indobledness when dus, and atherwise parforms &k the obligations imposed upon Grantor under Ihis
Merigage, Lender shall exscuts and dsiiver 1o Granlor a suitable satisfaction of this Morigags and suitab's slatements of termination of any fnanaing
slatement on fila evidencing Lendar's sacurity inlsrost in the Hents and the Personal Property. Grantor will pay, if permitied by appicabie law, oy
reasonabla termination fea as delermined by Lender from time 1o tima.

‘DEFALAT.. Each of the iclfowing, ! tie option of Lander, shall constitule an evenl of gstauit (Event of Default™ under this M origage:
TDe?:a:;it_cn lgaébiedness. Faﬂuye of Grantor fo make any payment when dus on the Indebladness.

‘Deisult on Otfier. Peyments. Failure of Granfor within the time required by this Morigaga io make any paymant for taxes ar insurance, o any
. other payment necessary to prevent filing of or fo effect discharge of any fien.

-Compilence Defaull. Fallurs {o comply with any other term, obligalion, covenant or condition sontainad in this horigage, the Nola or in sny of the

Ralalod Documents.. I} such a failure is curagia and ¥ Grantor has not been given a nolice of a breach of the same provision of this Rongags
-within the preceding twalve {12) months, it may be cured {and no Event of Dafaull will hava: occurred) it Grantor, after Lander sends writien nolics
‘demanding cure of such faifure:  (a) cures tho failure within Sficen {18) days; or {b) if the twre reguires more than FReen (15} days, immegalely
Initiates sleps sufficient to cure the failure and thereafler continues and compleles all neasonable and necessary sless sufficient i produce
compliance as soon as reasonably praclical. ' : :

B;eaches. Any warranty, raprasen!éﬁon or staloment made o furnished to Lender by or on, behalf of Granlor under this Morigage, the Nale or ihe
Bg!ated Documents Is, or at the time made or fumished was, false in any material respect.

‘Insolvency.” The insolvency of Grantor, appoiniment of @ receiver for any pari of Grantor’s property, any assignment for the baneft of creddors,
he ' commsncament of any ‘procesding under any bankruplcy or insolvency faws by or against Grantor, or 1ha gissplulisn of lorminaion of
Grantor's existence as & going business (i Grantor is a business). Excepl fo the extant prohibiled by federal law or Oragon law, ha goath of
Grantor (i Grantor Is.an individual) also shall constifute an Event of Defauit under s Norigiega.

-Foreciosure, Forfeilure, efc. Commancament of fereclosiis or forfeiturs proceedings, whether by judicial procesding, seli-help, repsssdssion or
... any other method, by any creditor of Grantor orby any gavernmental agency against any of the Properly, Howaver, this subsschion sha
in the event of a good faith disputs by Grantor as to the validity or ressonableness of the claim which is the basis of the foreclosure o foreleibre
“proceeding, provided that Grantor gives Lender written nofice of such claim and furnishes reserves or a surety 5ond for ihs claim sslisfactory 1o
i lender. ) : :

?Breat:h of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantar and Lender thal 15 nol remadied
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- within énrgraeevpeﬁod provided tfam;n. including withoyt limitation any &greemant concerning any indebladnass or other abigation of Grantor 1y
Londer, whathar existing riow oc tatay, . ..

i Evenis ‘Affecting Guarantor. Any of tha praceding events occurs with respact io any Guarantor of any of the Indablsdnass or such Guarantor
dias or becomes incompatent or any Guaranor ravokes any guaranty of the indebladnass, Lander, at s ophien, may, but shak not be raguired ta,
permit the Guaraniors osials 1o aasume unconditisnally tha Obligaticns arising under the guaranty In a manner satisfaslony to Londor, and, in
deing so, curs the Event of Dofautt, . :

- Insscurity. Lendar in good fain doams itssif insecure,

RIGHTS AND REM,EDES ON DEFALR flar, Lender, at jis oplion, may exerciss
any ona or mora of tha following rights d w:

Grantor i declare the entira Indzbledness immadiaisly dus
pay.

uce Remedies, V/ith respect 1 and remadies of g secured parly under
the Uniform Commercial Code,

Collect Rents, Lender shaj + 10 lake possession of the Property and coliect the Rents, Including amounts
past due and Unpaid, and g t 3 and abeve Lender's Cosls, against the Indeblednass. |n furtherance of this fight, Lender

- . may require any tenant or of] ! O Uss feas dirscty 1o Lender. If the Ronts are coffacted by Lendar,
“then Grantor Iravocabiy designa f i dorsa instruments received in Eayment therao! in the name of
Grantor and fo tenants or other users to Lender in response to Lender's domand shay

i Foper grounds for the Cemand exisiad, Lander may exergisa it

Appolnt Receiver, | hava the right to have a receiver eppointed ip take pPossession of ali or any par of the Proparty, with the power o
protect and presarve the Property, to ¢porala the Proparty Preceding foreciosure or sale, and o collect the Rents fiom tha Property ang apply tha
proceeds, over and above the cost of tha recsivership, against thg The receiver MY sarve without bong # permilled by law,

iver shall axist w| t valus of tha Property eX2eads the indabladness by a

H Toparly.
Nonjudicial Saje, If permitia : A i in gll or in any part of the Parsanal Property or the Res!
. Property by nonjudicigl sale.

Deficiency Judgmeni. ¥ bénniﬂed by applicablg law, Lender may oblain & judgmen for any deficiency remaining in the indehlodness gua 1a
Lender afier application of aff amounts received from the exercisg of ihs rights pr. s section,

Tenancy at Sufferance. - if Grantor remains in passession of tha Propedy afier the Froperty is sold ac Provided sbove or Lenger olffarvisa

:2ecomes entitled 1o Possession of the Property upon delault of Granlor, Grantor shall become g tenant at sufferance of Lengar Of the purchaser of
Preperty and shall, at Lendar's oplion, eithar {a)pay a reasonable rentai for the use of the Property, or (b) vacats the Property mmedialely

upon the demand of Lender. -

Other Remedies, ) i i ided in thi 1 or tha Note or available 41 law or in equity,

ve tha property marshatiag s
aly, in one sala or by separale

Noﬂce of Sgla.: tor reascnable notice of the fime and place of any public sale of the Personal Propedy or gt the time gfar
which any private sate er other Inlended disposition of tha Personal Property is to hg made. Raasonable nolice shalt mean notice given at leas!
ten (10) days befors thg time of the salg o disposition., )

Walver; Election of Remad}, by any Gf a provision of this Mortgags shan not sonstitule a waiver of or prajudics tha
party’s rights otherwiss to ! isi ision, ion by Lendar tg PUrsUe any remedy shal ngt
i f i i i Obkgation of Grantcr under this Mortgazys

dies under this Marlgage.

Attorneys’ Fees; i i y origage, Lender shay ba entlied 1 racover
such sum as the 3 i . Whether or not any court aclion i avoived, a9
tha protection of ils interest o7 the entorcement of

om the date of expenditure unt repaid g the Nots

mils undar appiicabie law, Lenders aforneys” foes

kruptcy procesdings (:’nc!udmg efiors 1o modity or

™ sarvices, the tost of Searching records, oblam
surance, o the axign! porm tag by apoicsnis Gw.

Any nelics under this Morgage, incluging without limitation any notice of defayn and ary notics of
tivs when acluaily dalivered, or when depositod with a naticnatty meognised overmghl courier, or, if
in the Uniteg States mail first ciass, regislorad mail, pestage Fregaid, drecled 1o ithe addresses
rty may charge its address for nolices under this Morigage by SVINg formal writlan notce to the

is to changy the pariy’s address, A Copies of naSces of foraciosure kom the hicider of any tan

's address, as shown near ihs beginring of this Mortgace. For noiice Bumgsoses, Gantor

80US provisions are g part of this Morigaga:
Amendments, “This Morigage, together with any Refated Documents, constiutes the entire understanding ang ageement of the partes o

mallers set forth in this Morigage;i No alteration of or amandment o this Morigage sha?t be effective uniess gven in writing ang signod
parly or partiss sought o bg charged or bound by the alleration or amandmant, :
' Annudl Reports ety Is used for purposes olher than Grantor's fosidencs, Grantor shall furnish to Lender, unon PBGUESE, 4 certtey
-~ glalament of nat recaived from the Pmperh,:‘dudng Grantor's pravious fiscal year in Sweh form and detad oz Lendar ghzl regure,
"Net operating income” shall mean all cash recelpts from the Properly lass af tash expenditures made in conirection with the Cperaton of the
Property. : ’
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iicabls Law. This k‘ior!g&ga has beéiifdeliileied 1o Lender and aceepled by Lendar in the Slale of Oregon. This Morlgage shail bo
vemed by and construed In accordance wiih the laws of the State of Oregon. - '

Crpliocn Headings.~ Caption headings in this Morigage'are for convenience purposes only and are not 1o be used lo inerpret o defing the

- provisions of this Morlgags. -

Risrger. Thers shall b3 no merger of tha interes! or estate crealed by this Morigage with any other inferext or estale in Ihe Proparty 31 any Eme

_held bypr {cr the banefit of Lender in any capacity, without ihe written consent ¢f Lender,

E iéu'kuﬁie Partize. All obligations of Grantor undar mis'Modgage shail bs joint and several, and ail referances 1o Geanfor shatl maan each and

_such right or any.olher right. -A waiver by any party ¢f a provision of this Morigage shall not constitule a waiver of o prejudice the party’s right

- every Grantor. This means that each of the persons signing below is responsible for alt-obiigations in this Morigage.

Severability. If a court of compslent jurisdiction finds any provisicn of this Morigags to be invalid or unenforceable as io any person o
circumstance, such finding shali not render tha! provision invalid or unenforceable as 1o any other persons or circumsiances. if feasibie, any such
offanding provision shall be deemed to be modified fo be within the Emits of anforceability or validity; howaver, it the clfending pravision canagh s
so modifizd, it shall ba stricken and alt other provisions of this Mortgags in all other respacts shall ramain valid and enforceable.

Successors and Assigns. Subject to the Emitations slaled in this Mortgage on transfer of Grantor's interest, this Morigage shall be binding upon
and inurs to the benefit of the parties, their successors and assigns. if cwnership of the Properly becomes vested in a persen other than Grarior,
tender, without nofice to Grantor, may deal with Granlor's successors with reference to this Morlgage and the Indebledness by way of
forbearance or sxiansion without releasing Grantor from the obligations of this Mortgage or liabifily under the Indebladness. :

Vziver of Homestead Exemption. -Grantor hereby releases and waives ail ighls and benefits of the homsstead examphon laws of ths Siala ¢
Oregon as fo all Indebtadness secured by this Mortgage.

Waivers and Consents. Lender shall not be dsemed 10 have waivad any rights undar this Morigage {u under the Felated Sacumenis) uf

such waiver is in wriling and signed by Lender, No delay or omission on the part of Lender in exercising any right shal operale a5 a wa

"

otheswise o demand sirict compliancs with that provision or any other provision. No prior waiver by Lender, nor any course of dealing belween

“Lendar and Granter, shall constitule a waiver of any of Lender’s rights or any of Grantor's obiigations as to any Wutwre bansactions. Whengvet
‘tonsent by Lender is raquired in this Morigags, the granting of such consent by Lender in any inslance shall not constitile continuing consst &
‘subsequent instances where such consant is tequired. -

ZACH GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO IT8
TERMS. . v R

-

?ﬂ r \"\;
A

Mariis MCRunneis

INDIVIDUAL ACKNOQWLEDGMENT.

STATECF__(Dre g on ) ”?g M BGELORTVR
P oy COMIISSION i, §0085
county oF_ Al enoth ) MY COMA:SSION EXPIRES AUG. 1, 1664]

FESIAL SEAL

Cn this day before me, Ihe undersigned Notary Public, personaily appeared Clyde W McRunnels and Marlis McRunnels, lo me known 10 be the
individuais described In'and who execuled the Morlgage, and acknowledged that they signad tha Morlgage as thalr free and volunlary act and deed,

for the uses and purpesas tharein mentioned.
Given under, y hend and official sesi this

3 . .
9 i dey of febroa oy BTy hid

Resiging st AL ammn it RIS

Notary Public in and for the State of Cre o~ Hy commlssion explres_ S—/~F 4

LASER PRO; Reg. U.S. Pal. & T.M. Off, Y&r. 3.164{c) 1884 CFiProServices, inc, Alfrightaraserved. (OR-Q02 CLYDEMTR.LN CY.OVL]

‘STATE OF OREGON: COUNTY OF KLAMATH:  ss. .

Filed for record “at request of S. Valley Stat®e Bank the 2nd

of

March _ A.D,19_94_ at 9212  ovclock _ A M.-and duly recorded in Mol HOL
) coof Martgages.. . onPage 6507 . . .
’ : Evelyn Bighn . County Clerk

'FEE . $35.00 ) . By LN IS I W L RN T LI (R N




