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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS iS DATED JANUARY 18, 1894, between Donnie L, Frye and Sandra . Frye, Az
tenants by the entirety,,wh'cse address is 5555 Lockferd, Klamath Falis, OR 97503 (referred to below as
"Grantor");_and South Valley State Bank, whose address Is 5215 South Sixth Streel, Kiamath Falls, OR 47603
(referred to below as "Lender"), : :

ASS’GNMENT ... For valuablé ¢dnéideraﬁon, Grantor assigns ahd 'com'eys to Lender al} of Granior's right, title,
and interest-in and o the Rents from the foilowing described Property located in Klamath County, State of
Oregon: C

N Lot 21 in Block 2 of Tract 1228 Lockford Addition, according to the official plat thereof on file in the
office of the County Clerk of Kiamath County, Oregon.

DEFINITIONS. The following words shall ha f i ir in thi § : 2rwi his Assignment
shall have lhe meanings atiributed to such terms in t| i mean amounis in lawhyl
money of the United Slates of America. . - ] » :
Asslgnment. . The word -"Assignment” means-this Assignment of Rents betwaen Grantor and Lender, and inciudes without Emitation ai
assignments and security inlerest provisions felating to the Rents,
Even! of Defauli. . The words "Event of Defauit” mean and include any of the Events of Defauit sat forth betow in the section fited "Evenls of
Defauit” . . ... o R ’
Granler. The word "Grantor means Donnie L. Frye and Sandra M. Frye.
Indebledness. The word "Indebledness” means all principal and intersst payanly undes the Note and any amounts axpended o advanced by
Lender to discharga obligations of Granior or axpences incurred by Lender lo enforce obiigations of Grantor under this Astignment, togstnar with
interest on such amounts as provided in this Assignment.
Lender. The word "Lendesr means South Vailey Stats Bank, its successors and assigns.

Note. The word "Note" means the promissory note or credit agreement dated January 18, 1994, in the original principal amount of

$61,355.00 from Granlor to Lender, fogether with all renewals of, extensions of, madifications of, refinancings of, conscidations of, ang

substitutions for the promissory note or agreement, - : ) -

Prdpedy, Thé’word "Property” means the real property, and all improvements thereon, described aboveain the "Assignment” saction.

Real Property. The words *Reat Property” mean the property, interests ang fights described above in the "Property Definitian® section.

Related Documents. The words Relaled Documants™ mean and include without mitation an Promissory netes, credi agreements, loan

agreements, guarantios, securily agraaments, morlgages, deeds of trust, ang all other instruments, agraements ang gacuments, whethor now or

hereafler axisting,.exacuted in conneclion with the Indebledness.

Renis. The word "Rents” means all rants, ravenues, Incoma, issues, and profis trom the Property, whather due now or Wler, ingtuding without
- - imitation afl Rents from ! leases dascribad on any exhibi altached to thig Assignment.

THIS ASSIGNMENT iS GIVEN TQ SECURE {1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AND ALL OBLICATIONS

OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS, THIS ASSIGNMENT iS GIVEN AND ACCEPTED On

THE FOLLOWING TERMS: _ .

- PAYMENT AND PERFORMANCE, Excep! as otherwise provided in this Assignmenl, Grantor shal Fay to Lender gf amounts secured by ihis
Assignmant as they become dus, and shall stictly perform all of Granlor's cbiigalions under this Assignmers. Unfass and uni Lender exarcisas jis right
fo collect the Rants as provided below and so leng as thera is no default under this Assignment, Granior May remain in possession and control of and
Operate and manage the Property and collect the Rents, provided that the granting ¢ the right 1o coliect the Rents shall not constituta Lendar's consent

--te.the use of cash colialera in a banknuptey proceeding, -

GRANTOH’S,REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respact 1o the Ranls, Grantor represents ang
wanan!sto;gndertha!: Vit ’ ;
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Qwmership. Grantor is entitied to receive the Rents fres end clear of &l rights, togns, iens, encumbrances, and claims gxcopt a8 dactosed 1o and
-~ mccepted by Lender Inwriling.” ~~ -7 10 e : : )
.. Right to Assign. Grantor has the full right, power, and authority to enter into this Assignment and to assign and convay the Renis to Lender.

: Mo Prlor Asslgpmeqﬁ. Grantor has not previcusly assignod ¢r conveyed the Renis to any other parson by any instrument now In forca,

\ + No Further Transfer. . Grantor will nat sell, assign, encumber, or otherwisa dispose of any of Granlor’s rights in the Rents except a3 provided in
LENDER'S- RIGHT TC COLLECT RENTS. Lender shall have the right at any tims, and even though no dsisull shall have occured under ihs
Assignment, to coilect and receive the Rents. For this purpose, Lender Is hereby given and granied tha following rights, powers and authority:

Notlce fo Tenants. Lender may send-notices io any and ail tenanis of the Property advising them of this Assignment and directing all Rents to be
paid direclly to Lgndar or Lendar’s agent.

Enter the Properly. Lender may enler upon and take possession of the Property; demand, cofiect and recaive from the tenants or from any other
persens lable therefor, all of the Rents; institute and carry on aii legal proceedings necessary for the prolection of the Property, including such
proceedings as may be necessary to recover possessicn of the Property; collect the Rents and ramove any tenant or tenants or cther persens
from the Property. : :

Malntain the Prbpedy. Lendsr may enter upon the Proparty to maintain the Property and keep the same in repair; o pay the costs thareof and ol
all services of all employees, including their equipment, and of all confinuing costs and expenses of maintaining the Properly in proper repair and
condition; and also to pay ail taxes, assessments and waler utifities, and ths premiums on fire and other insurance efiected by Lender on the
Compllance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Oregon and aiso all othsr laws,
rules, orders, ordinances and requiremants. of all other governmental agenciss affecting the Proparly.

Lease the Properly. Lender may rent or lease the whoie or any part of the Property lor such term or terms and on such conditions as Lenider
.may deem appropriale. - .o -

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriale, either in Lendar’s nama or in Graator's name, 10
rent and manage the Property, including the collection and application of Rents. -

Other Acls. Lender may do all such olher things and acs with respect io the Property as Lender may deem approprate and may acl exclusively
and solely.in the place and stead of Grantor and to have all of the powers of Grantor for the purposes staled above.

No Requirement {o Act. Lender shail not ba required to do any of tha foregoing acts or things, and the fact that Lendsr shali have performad o2
or more of the foregoing acis or things shall not require Lender to do any other specific ect or thing.

APPLICATION OF RENTS. Al cosis and expenses incurred by Lender in connection with tha Property shall ba for Grantor's account and Lender may
pay such costs and expenses from_ the Rents. Lender, in its sole discretion, shall determine the appficaion of any and all Rents received by ¥
however, any such Rents received by Lender which are not applied to such cosis and expenses shall be applied to the indabtedness. All expentiures
made by Lender under this Assignment and not reimbursed from the Rents shall becoma a part of the Indsblednass secursd by this Assignment, and
shall be payable on demand, with interest at the Note rata from dale of expenditure untii paid.

FULL PERFORMANCE. If Grantor pays all of tha Indebtedness when dus and ofherwise performs afl the obligations imposed upon Grantor undar iss
Assignment, the Note, and the Related Documents, Lender shali execute and defiver fo Grantor a suitable satisfzction of this Assignment and suitable
statements of termination of any financing statemant on file evidencing Lender’s securily intecest in tha Renis and the Property. Any lermination f2e
required by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any pravision of this Assignment, or i any action or procesding is commencad thal would
materially affect Lander’s interests in the Properly, Lender on Grantor's behalf may, but shall not be required 1o, taks any acton that! Lendar deems
apprepriate. - Any amount that Lender expends in so coing will bear interest al the rate charged under the Note kom ine dale incurred or paid by
Lender fo the dale of repayment by Granlor. All such expenses, at Lender’s option, will () be payabls on demand, (b) be addad lo tha balance of the
Note and be apportioned among and bs payable with any instaliment payments fo become due during sither (i} the ferm of any applicable insuranca
policy or (fi) the remaining term of tha Nots, or ' {c) be tregted as & balioon payment which wilt be due and payable al the Note's maturty. This
Assignment also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any olher rights or any
temedias 1o which Lender may b entited on account of the defaufl. ‘Any such action by Lender shall not be consirued as ouring the gefauli so as o
bar Lender from any remady that it otherwiss wouid have had.

DEFALLTY. Each of the following, at the option of Lender, shail constitute an evant of cofault (Event of Defaull™) under this Assignment
' Detauit on indebiedness. Failure of Grantor to make any payment when due on the Indebledness.

Compliance Defaull. Failure to comply with any ciher tarm, obligation, covenant or condition contained in this Assignment, the Nole or inany of
the Ralaled Documents. If such a failure Is curable and if Granior has not been given a notice of a breach of the same provision of this
Assignmant within the oreceding twelve (12) months, It may ba cured {and no Even! of Default will nave ocourred) «f Grantor, afler Lender sends
writtan nolice domanding cure of such falure: (a) cures tha falture within fiflesn (15) days; or {0} if the cura requires more than 8leen (15) days.

< immadiataly Inifiates steps sufficiont 1o cura the fallure and thersaller continues and completas g reascrable and revestary sieps sulfioent 1o
produce complisnce as scon as reasonatly practical.

Breaches. Any warranty, represeniation or statement made or furnished to Lender by of on baral! of Grantor under ihis Assigrenant, the Nele o
{ho Related Documents 15, or at the time made or furnishod was, false in any malerial rospect.

',(')!l'_iier Defaults. Failura of Grantor to comply with any lerm, 6b!igaiéon, covenant, or condition containgd in any other agreament between Grartos
and Lender. - . =

“ insolvency. The insclvency of Grantor, appoiniment of a recsiver for any part of Grantor's property, any assignment for the benelt of crediars,
the commencemsnt of any proceeding under any barkruplcy or Insolvency laws by or against Granler, or the dissolution o lerminabion of
Grantor's existenco as a going business (if Grantor is & business). Except 10 the extent prohibited by federal law or Oregon law, the death of
‘Granlor (if Granlor is an individual) also shall constitute an Event of Defaull under this Assignment.

Foreciosure, Forfeiture, etc. Commencement of foreciosure o torfeiture proceadings, whether by judicial proceeding. seif-halp, rEPOSIASIINN OF
‘any other method, by any creditor of Granior or by any governmental agency against any of the Property. However, this subsection shali not appty
“in the avent of a géod faith dispute by Grantor as to the vaiidity or reasonablansss of tha claim which is tha basis of the feraclosiurs o foretsiture
Qro%e;ding_, provided that Grantor gives Lender written nctice of such claim and furnishes reserves or & Surely bond for the dlaim satsfactory to
Leader. % |
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Events Afiecling Guarantor. Any of tha praceding events occurs with raspect to any Guaranior of any of the Indebiadness or such Guaramior
dies or becomes incompelent. Lender, atils option, may, but shall not be required to, permit tha Guaranior's esiate ic 2ssume unconditionally the
obligations arising under the guaranty in & manner satisfactory to Lender, and, in doing so, cure iha Evenl of Defaull.

Insecurlly. Lender in good falih deams itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Detault and at any time thersafiar, Lendar may oxercise any one &
mora of tha following rights and remedias, in additicn to any other rights or remedies provided by law:

Accelerate Indebledness. Lendsr shall have the right at ils option without notice o Granior to deciara ihe entire Indipbledness immadiately due
and payable, including any prepayment penalty which Grantor would be required 1o pay.

Coliect Rents. Lender shail have the right, without notica to Grantor, to lake possession of tha Property and collect the Rents, including amounis
past due and unpaid, and apply the net proceeds, over and abova Lender’s costs, against the Indebtednass. in fudherance of this right, Lender
may require any tenant or other user of the Properly to make payments of rent or use fees direcily to Lender. If ihe Rents are colisctad by Lender,
then Grantor irrevocably dssignates Lender as Granlor's attormney~in-fact to endorss instruments received in payment ihersof in the name of
Grantor and to negotiate the sama and collect the proceeds. Payments by tenants or other usars 10 Lender in respons:y {o Lender's damand shatt
salisfy the cbligations for which the payments are made, whether or not eny groper grounds for the damand existed, Lendar may exarcise is
rights under this subparsgraph either in person, by agen!, or through a receiver.

Appoint Receiver. Lender shall have the right fo have a receiver appointad to take possession of all or any part of tha Property, with the powsr 10
proiect and preserve the Property, to operate the Properly preceding foraciosure or sale, and o coliect the Rants from thw Property and apply the
proceads, over and above the cost of the receivership, against the indebtedness. The receiver may serve withoul band if permitted by law.
Lendei’s right fo the appointment of a receiver shall exist whether or not the apparent value of tha Property exceeds ihe Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person fiom serving as & receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or {he Note or by law.

Waiver; Election of Remedies. A waiver by any party of a breach of & provision of this Assignment shali not constitute a waiver of or prejudics
the parly’s rights otherwise fo demand strict compliance with that provision or any cther provision. Election by Lender {0 pursus any remedy shall
not exclude pursuit of any other remedy, and an election to make expenditures or take action to parfarm an obigation of Grarior undar irus
Assignment afier failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies under this Agzgnmoent.

Attorneys’ Fees; Expenses. If Lender institutes any suil or action to enforce any of the ferms of this Assignment, Lender shall be enlitled to
recover atlorneys' fees at trial and on any appeal. Wheather or not any court action is invoived, all reasonable expenses incurred by Lender thal in
Lender’s opinion are necessary at any tima for the protection of its interest or the enforcernent of its rights shalf become a part of {he Indabtedness
payable on demand and shail bear intsrest from the date of axpendilure urlil repaid at the Note rale. Expenses coverad by this paragraph
includa, without limitation, however subject lo any limits under applicable law, Lender's attorneys’ fees and Lender's legal expanses whalher or not
there is a lawsuit, including attornays’ fees for bankrupicy proceedings (including efforts lo modity or vacals any automalic stay of injunchan).
appeals and any anticipated post-judgment callection carvices, the cost of searching records, oblaining 4tle reports (including toreciosure repaiiz),
surveyors’ reports, and appraisal fees, and tile insurancs, 1o the extent permitted by applicabls law. Grantor alse wil pay any courl cosls,
addition 1o all other sums providsd by law. )

MISCELLANEOUS PROVISIONS. The following miscellanscus provisions are & part of this Assignment:

Amendments. This Assignmant, together with any Related Documents, constitutes the entire undersianding and agresmant of tha narties a5 1©
the matters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effaclive uniess given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

Applicatle Lew. This Assignment has been delivered fo tender and asccepled by Lender in the Stale of Oregon. This Assignment shall
be governed by and construed In accordance with the laws of the Siate of Oregon.

Multiple Parties. All obligations of Grantor under this Assignment shall be icint and several, and all references 1o Grardor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for ali obligations in this Assignmant.

No Modification. Grantor shall not enter inlo any agraement with the holder of any morigage, deed of trust, or giher security agresment which
has priority over this Assignment by which that agreement is modified, amended, extended, or renawed without the prior wriltan consent of
Lender. Grantor shall neither raquest rar accapt any fulure advances undar any such security agresment without the prior writlen consant ¢!
Lender.

Severability. it a court of compatent jurisdiction finds any provision of this Assignment lo ba invaiid or urenforceabla as 10 any person of
circumslance, such finding shall not render. that provision invalid or unenforceable as to any other parsons or circumsiances, 1 taasinia, ANy such
offending provision shall be deemed 1o be modified to be within the limils of enforceabiiity or vaiidity, however, it the cHanding provision cannot ba
so modified, i shall bs stricken and all other provisions of fhis Assignment in &l other respects shall remain valid and anforceable.

Successors gnd ‘Assigns. Subject lo the fimitations stated in this Assignment on transfer of Granior's interest, this Assignmen

‘upon and ingre to ths beneiit of the parties, their successors and assigns. if ownership of the Properly becomes vesied in &

Grantor, Lender, without notico 1o Granior, may deal with Grantcr's SUCCESSOrs with raferance fo this Assignment and the Indeb!

forbearance or extension without relaasing Granlor from the cbligations of this Assignmant or liabilily undar the Indetiadness.,

Time Is of the Essence, Timo is of tﬁ« ossence in the performancs of ihis Assignment.

. Walver of Homesiead Exemption. Grantor hereby releases and waives af ighls and beneils of the homasies

Oregon as to all indebte’dt—éss secured by this Assignment.

Walvers and Consents.. Lender shall not be deemed to have waived any righls under this Assignment {or under the
such waiver is in wriling ‘and signed by Lender. No delay or omission on the part of Lendar in exarcssing any 755
such right or any other right. A waiver by any pariy of a provision of this Assignment shall not conshiuia a wan
otherwise to demand strict compliance with {hat provision or any ciher provision. No prior waiver by Lender, nor &ny

* Lender and Grantor, shall conslitule a walver of any of Lenders rights or any of Grantor's obligations as o any futire tram

consant by Leisder is required in this Assignment, the granting of such consent by Lender in any instancs shali not con
subsequent inslances where such consent is sequired.

» ‘EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIGHNS OF THIS ASSIGHMENT OF RENTS, AND £ACH LRAMTON AGRELS
TO.ITS TERMS.. . o




ASS!GNMENT OF RENTS
(Contmued) .

g the ndh vidiais

1o ma kaown 19 b
v act and daed,

14, Frye,
& votuniary

Erye and sendis
At qg thoir fres an

On this day potore me; { ihe underslgned Motary Public, porsoniilty sppearad ponnie L.
the Ass:gnmen\ ot Ran!s and ecknow!sdged that they s&g-xed {ha Assignmer
a1 ,

dascribed in and who executed
-for the usas and purposes thersin mentionad. -
Z dgay of
mmm gg

Given undér MY and & fotticial geal this
- ; T ) Residing &t
- 4 5 Jay commission eXpires -2 Z/‘?Q .

— e

Gi4FAYELN R10.0VLY

i

tho Staia ot

{1.,ver. 3.1 64 (6) 19

AlirighisTed eryad. jOR

Notery ‘bﬁbjﬂc'in,ah& for

94 CF1 Progericas, inc.

LASER PRO Reg. 0.6, Pat. & T.M.0

NTY OF KLAMATH: 8.

//—Kj.agmal; G Title €0 s 2nd
19 94 at 3:80 oclock —EM recorded in Yol
on Page 8837 -

£
- Count

STATE OF OREGON: cou
Filed for record at request of
of . i¢ L,
' of rtgages ———

: Evelyn Bie‘nn

By = %




