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MORTGAGE

THIS MORTGAGE IS DATED MARCH 1, 1994, betweon DALE W KING and SHIRLEY A KING, AN ESTATE IN FEE
SIMPLE AS TEMANTS BY THE ENTIRETY, whose address is 5825 DENVER AVE, KLARATH FALLS, OR 87833
(referred to below as "Grantor”); and First intersiate Bank of Oregon, M.A., whoso address Is 601 Maln St, PO
BOX 608, KLAMATH FALLS, OR 97601 (reforred fo bslow as "Lender”).

GRANT OF MORTGAGE. For valusble consideration, Granior morigages and conveys 1o Lender ail of Grantor's righl, title, and interest in and to
the following described reel property, together with ali existing or subsequently erected or affixed builidings, improvements and Rixturas; af easemanty,
rights of way, and appurtenances; all water, waier rights, watercourses and ditch rights (including stock in utitties with ditch or irmigation rights); and eff
other rights, royalties, and profits relating to the real property, including without limitation &l rinerals, ofl, gas, geothermal and similar matters, iocated

in KLAMATH County, Stais of Oregon (the "Real Property™):

LOT 34 OF GRACE PARK, ACCCGRDING TQO THE OFFICIAL PLAT THEREOF CN FILE 1IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATH COUNTY, OREGOH.

The Real Property or its address is commonly knowa as 5825 DENVER AVE, KLAMATH FALLS, OR 57503,

Grantor presently assigns 1o Lender all of Grantor’s right, tide, and interest in and to ali leases of the Proporty and s Rents ffom the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code sacurity interest in the Porsonal Properly and Rants.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Tenms not otherwise dafined in this Morigage shall
have the meanings attributed to such terms in the Oregon Uriform Commercial Coda.

Grantor. Tha word "Grantor” means DALE W KING and SHIRLEY A KING. The Grantor is the mortgagor under this Morigage.

Guarantor. The word "Guarantor” means and inciudes without limitation each and all of the guarantors, sureties, and accommadaton partes in
connaction with the Indebtedness.

Indebtadness. The word "Indebtedness” means all principal and interest payabla under the Note and any amounis expended or advanced by
Lender to discharge obligations of Grantor or expenses incurrad by Lender to enforca cbligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Morigags.

Note. The word "Note” means the promissory note or credit agreement dated March 1, 1994, In the original principal amount of
$43,652.00 from Grantor fo Lender, together with all renewals of, extensions of, modifications of, refinancings of, conaclidations of, and
substitutions for the prornissory note or agreement. The malurity date of this Morigage is March 10, 2009, The rale of interast on the Note is
subject to indexing, adjustment, ranewal, or renegotiaticn.

Perscnal Property. The words "Personal Propesty” mean all equipment, fixtures, and other articles of personal property now o hereatier owned
by Grantor, and now or hereafter attachsd or affixed 1o the Real Property; togsther with alf accessions, parns, and additions to, 2 replacements of,
and all substitutions for, any of such propenty; and together with afi proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collactively the Raal Property and the Parsonal Property.
Real Property. The words "Real Property” mean the property, interes!s and rights described above in the "Grant of Merlgags” secten.

Rents. The word "Rents” means all present and future rsnis, revenues, incoma, issues, royalties, profits, and other benefits derved from tha
Proparty.

THIS MORTGAGE, IRCLUDING THE ASSIGNIMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDKESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UKDER THIS
MORTGAGE. THIS MORTCAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMARNCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this Morngage
as they become due, and shall strictly performy ail of Grantor's cbligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Proparty shall be governed by The
foliowing provisions:

Possesslon and Use. Until in defau't Grantor may remain in possession and conirel of and operate and manage the Real Property and collect
the Rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VICLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE S!GNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACCGUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WIiTH THE APPROPRIATE CITY CR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.
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Duty to Malntain.  Grantor shall maintein the Property in tsnantabls condition and promptly parform g repzﬁrs, replacements, and msinenanoe
necessary to preserve its value. : '

Nuisance, Waste, Grantor shal not cause, conduct of penmit any nulsanca nor COmME, permit, o sullor any Stipping of or waie on of 1 1he
Property or any portion of the Property. Specifically without Imitation, Grantor will ot remove, or grant 1o any ather party the right o reove, Bny
timber, minerals (including ol and gas), soil, gravel or rock products without the prior writtan consent of Lendar,

DUE ON SALE ~ CONSENMT BY LENDER. Lender may, at its option, declare immadiately due and pavable all sunm secured by this Menigage upon ihe
sala or transfer, without the Lendar's prior writlen consent, of all or any part of the Real Property, or any intarest in the Real Proparty. A “sals or
transfer” means the conveyance of raal property or any right, tite or intarest therein; whather Wegal or equitable; whether volumiary or irvolurtary;
whather by outright sale, deed, Instaiment sala contract, land contrect, contract for dead, loasehold interast with & ferm greslsr than three {3) yoars,
lease-cption contract, or by sale, assignment, or transfer of any beneficial Inerest in or 1o any land trust holding tide to the Real Property, of by any
other method of conveyance of real property interest. if any Grantor is a corporaticn of partnership, transfer also includes any change in cwnership of
more than twenty-five percent (25%) of the voling stock or pertnership inferests, as the cass may be, of Grantor. Howeveor, thg option shal 0ot e
exercised by Lender if such exercisa Is prohibited by federal law or by Oregon iaw.

TAXES AND LIENS. The following previsions relating fo the taxes and kiens on tha Property are a pant of thiz Mcrigage.

Payment Grantor shall pay whan due (and in all evenis prior to dalinguency) o taxes, payroll taxes, spaciai taxss, assessments, waler chargse
and sewsr service charges levied against or on eccount of the Property, and shall pay whoen due ail claims for work dons on or tor sory
rendered or material furnishad to the Property. Grantor shall maintain tha Property froe of ail liens having priority over or equal 1o the in
Lender under this Mortyaga, except for the lian of taxes and assessments not due, and except es otherwisa provided in the lollowing paragy

FROPERTY DAMAGE INSURANCE. The followirg provisions relating to insuring tha Property ara a part of this Morigage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coveragn endorssments on a
replacement basis for the fuil insurable valua covering all Improvemants on the Real Properly in an amount sufficient 1o aveid application of asy
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies and in suth
form as may be reasonably acceptable io Lender. Grantor shall deliver to Lender certificates of coverzge from each insurer comaming a
stipulation that coverage will not be cancelled or diminished without a minimum of ten {10) days’ prior written rotice to Lender,

Application of Proceeds. Granior shall promptly notify Lender of any loss or damage 1o the Proparty. Lender may make proc! of loss i Gea
fails to do so within fifteen (15) days of the casualty. Whether or not Lander's sacurlly is impaired, Lender may, at its elaction, apply the proos
to tha reduction: of the Indsbtedness, payment of any lian affecting the Property, or the rastoration and repair of tha Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigage, or if any action or proceading is commenced that waiid
materially affect Lender's Interesis In the Property, Lender on Grantor's behalf may, but shall not be required 10, tako any achon that Landsr deer
appropriate. Any amount that Lender expends in so doing will bear inferest st the rate charged under the Nole from the dale incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Londer's option, wii {(2) be payable on demand, (b) be added o the balance ol the
Note and be apportioned among and be payable with any instalfment payments 1o becoms due during either () the term of any apphoable insurance
policy or (i) the remaining term of the Nots, or {c) be treated as a bafloon payment which will be due and payabtie at tha Note's matumy. Tz
Mortgage also will secure payment of these amounis. The rights provided for in this paragreph shall be in adaition to any other nghis or any remedins
fo which Lander may be entitled on account of the defauit. Any such sction by Lender shall not ba construad as curing the gaefach 80 23 o bar Lands
from any remedy that it otherwise would have had. '

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Title. Granior wamrants that: (a) Grantor holds good and marketable tite of record 1o the Property in foa gimple, fes and cloar of al bens ard
encumbrances cthsr than those set forth in the Real Property description or in any title insurance policy, title report, or final tde opinton ksued
faver of, and accepled by, Lender in connection with this Mortgage, and (b} Grantor has ths full right, power, and authority 1o execule snd do
this Mortgage to Lender.

Defense of Title. Subject to the exception In the paragraph abova, Grantor wamants and will forever defond the te 1o the Properiy sgainst ite
lawful claims of all persons.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default (Evertt of Defaull”™) under this Morigege:
Defzult on Indebtedness. Failure of Grantor 1o make any payment whan due on the Indebtednass.

Compllance Default. Failure of Grantor to comply with any other farm, abligation, covenant, or condition containad In this Mongage, the Nole, o
in any other agresment between Grantor and Lender.

insolvenicy. The insolvency of Grantor, appointment of a receiver for any part of Grartor's praperty, any essignment for the banefit of creditor,
the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor, or the dissohstion or trmination of
Grantor's existence as a going business (if Grantor s a business). Except to the axient prohibited by fedorad law or Cregon law, the desth of
Grantor (if Grantor Is an individual) also shail constitute an Event of Defauk under this Mortgage. However, the death of any Grantor will 5ot o an
Event of Delault if as & result of the daath of Grantor the Indebtedness Is fully coverad by credit e inaurance,

Events Affocting Guarantor. Any of the procading events occurs with respect 1o any Guaranior of any cof the Indebisdness or such Guarank:s
dies or becomes incompetent. .

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumenca of any Event of Default and at any tma thareater, Lender, at its option, may exarcce

any ena or more of the following rights and remediss, In addition to any other rights of remedios provided by lawe

Accelsrate Indebtadh Lender shai hava the right at its option without notice to Grantor 1o declare the entire Indebiadness Immadiataly dus
and payable, including any prepayment penally which Grantor woulki b required o pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have &l the rights and remedies of a secured party ungks
the Oregon Uniform Commercial Code. ;

Judleial Fereclosure, Lender may obtain a judicial decres foreclosing Granter's interest in i or any part of the Propesty.

Monjudiclal Sale, If permitted by epplicable law, Lender may forecloss Grantor's interest in afl o in any pazt of the Personal Property or e Read
Property by nonjudicial sais,

Deficiency Judgment. If permitied by applicable law, Lender may ebtaln a judgment for any deficiancy remaining in the indeblodress dus t
Lender after application of all amounts recsived from the exercise of the rights provided in this saction,

Other Remodies. Lender shall have all other rights and remadies provided in this Mortgsgae or the Noto or available at law or in oguity.
Attornays’ Fesa; Expranses. In the eveni of foraciosure of this Morigage, Lender shall be entited to recover from Granier Lender's sliarneys’ foes
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i and actual disbursements néwssan?y incurred by Lender in pursuing suck foreclosure,
MISCELLANEOUS PROVISIONS, The fcliowing miscellaneous provisions are @ part of this Morgags:

- Appllczile Law. mhmmmmwvmwmmmmwmmmsamm&m. This Worigage shal b
govemﬁbymﬁmmwhammmmeMﬂmemmm

Walver of Homeostead Exempilon. Grantor hereby releases ang waives aff tights and benefits of the homestoad exenpion laws of the
Oregon a3 to all Indebtadness sscured by this Morigsgs. .

EACH GRANTOR ACKNOWLEDGES HAVIKG RZIAD ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
TERMS. ’ -
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IRLEY AKING /}’,’

— INDIVIDUAL ACKNOWLEDGMENT
STATE OF @&w Lo

COUNTY OF »"dzzﬁz

On this day before me, the undersigrel Vol B , COrSGRpTY RDe DATEVTEING and SHIRLEY A KING, 10 me known 13 be the individuals
described in and who executed the Mdrig =X wiegoed igned the Morigage as their free and voluntary act and deed, for the usey

and purposes therein mentoned. \\=*/] NOTARY PUBLIC-OREGON /8 ~

-,
Given undey my hand and officlal seqt thisiti” _/COMINSSION NOSasS /1§ '\t o f_

/ ! EAFRER Loer? o
BY" . 1S ) /yﬂf“ £ ?‘:

== ; ‘/)\
Notary Public In and for the State of CA}/‘[/“ >

LASER PRO (tm)Vor. 3.10a {c) 1994 CFl Banksrs Servies Group, Inc. Allrights rerervad,

'STATE OF OREGON: COUNTY OF KLAMATH: - ss.
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