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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument™ .
19..24.... The grantoris ., -.Robert ‘Michael .a.uSQ.n..and..AR.&}gngM,-...H.an.s.o.m.‘.Hus.ba.nd...a.";d... iife.
.. o -eeeeoe (" Borrower™). The trustee is ) .
oot - The beneficiary 1

AVINGS AND L which is organised and existine

under the laws of .the. linited. s

..... 540.Main.Street,.

Borrower owes Lender the a7 ; T
..... )- This debt is evidenced by Borrower's note
for monthly paymenis. with the full debs, 1 not

This Secunty Instrumen:

with interest, and ail renevwals. extensions and

ced under paragsaph 7 i protect the security of this

; ft ¥ er ts and agreements under this Secunsty Instrament and the

Note; and (d) the repayment of any future advances. with interest thereon, made to Borrower by Lender pUrsuant 4 i5

paragraph below (“Future Advances”). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's optivn prior

to fuil reconveyance of the property by Trustee to Borrower, may make Future Advarices 1o Borrower, Such Fuitire Advances,
with interest thereon, shall be secured by this Deed of Trust when evi ced by promissory notes stating that said notes zre
secured hereby. For this purpose, Borrower eys to Trustee, in trunt. with power of sale, the
foliowing described property located in X h County, Oregon:

A portion of ‘Lots 4 and 5, Block 7, FIRST ADDITION to the City of Klamath Falls, Oregon,
according to the official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon, more particularly described as follows:

Beginning at the most Southerly corner of Lot 5, Block 7, FIRST ADDITION to the City

of Klamath Falls, Oregon: thence Northwesterly along the Northeasterly line of 7th
Street, 50 feet;. thence Northeasterly at right angles to 7th Street, 70 feet; thence
Southeasterly parallel with 7th Street, 50 feet; thence Southwesterly at right angles
to 7th Street, 70 feet to the place of beginning,
Account#3809-029¢D-09200 Key#367837 Code #001

"UNDER OREGON LAW, MOST ACREEMENTS, PROMISES AND COMMITMENTS M
THE EFFECTIVE DATE OF.THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENS
ARE NOT FOR PERSONAL FAMILY OR HOUSEHGLD PURPOSES OR SECIRED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATICON AKND BE SIGNED BY US TG BE ENFORCEABLEY

{Street}
(“Property Address™);

TOGETHER 'WITH "al] the improvements now or hereafter crected on the Properiv, amd ol eas E
appurtenances, rents, royalties, mineral, ail and sas rights and profits. water righty and \tock and ol ESTOW or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the
foregoing 1s referred to'in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to gram

and convey the Property and that the Property is unencumbered, except for encumibrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nor-uniform covenants with
limited variations byjurisdx'ction tc constitute a uniform security instrument covering real properiy. :

OREGON—SingIe: Family—FNMA/FHLMC UNIFORM INSTRUMENT




e

S e ¢ Rkap L L

2 UNIFORM COVENANTS. . Borrower sind Lender covenant and agree as foliows: é}’?@gﬂi

- - -Payment of Principal #fd Interest; Prepayment and Late Charges. —-Berrower shall prompriv pay when due
“the principal of and interest on the debt evidenced by the Note and any prepayment and latc charges due under the Note.

» 2. Fonds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full. a sum C'Funds™y egual 1o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b} vear
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) vear
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may cstimare the Funds due on the
basis of current data and reasonable estimates of future escrow items. -

The Funds shall be held in an institution the Geposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow tems
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unltess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement 1s made or applicable law
requires interest to be paid, Lender shall niot be required (o pay Borrower any interest or earnings on the Funds Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured hy
this Security Instrument. .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shail exceed the amount required to pay the escrow items wher due. the excees shall he.
at Borrower’s option, either promptiy repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds heid by Lender is not sufficient to pay the escrow items when due, Borrower shall payio Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

- Upen payment in full of all sums secured by this Security Instrument, Lender shall promptly iefund 1o Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no luder
than immediately prior to the sale of the Property or its acquisition by Lender. anv Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note: second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions atiributable o the
Property which may attain priority over this Security Instrument, and leasehoid payments or ground rents, 1f anv.
Borrower shall pay these obligations in the mannes provided in paragraph 2, or if not paid in that manner. Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all natices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrowsr shall prompily furnish to Lender
receipts evidencing the payments. :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a3
agrees in writing to the payment of the obligation secured by the lien in a manner accepiabisto Lender: (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opron aperate (o
prevent the enforcement of the lien or forfeiture of any part of the Property: or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject (o a lien which ‘may atiain priority over this Security Instrument, Lender may give Borrower g
notice identifying the lien. Borrower shall satisfy the lien or take one or move of the actions set forth above within 10 days
of the giving of nctice, ,

' 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “eatended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts™and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chasen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right tc hold the policies and renewals. If Lender requires, Borrower shall promptiy give to Lend
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insur,
carrier and Lender. Lender may make procf of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiied to restoration or repaiy
of the Property damaged, if the restoration or repair is economically feasible and Lender's securty is not lessened. M the

restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid te Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principat shali not exterd or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuliing
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums sceured by this Sccurity
Instrument immediately prior to the acquisition. :

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall nat destroy, damage or substantially
change the Property, allow the Property t deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold snd
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protectiorn of Lender’s Rights in the Property; Mortgage Insurance.  If Borrawer fails to perform the
covenants and agreenients contained in this Security Instrument, or there is & legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce jaues or
regulations), then Lender may de and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions. may include paying any sums secured by 2 lien which has priority aver this Secority
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 1o make repairs. Aithough
Lender may take acticn under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sacured by this
Security- Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shali bear interest from
~ the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
., requesting payment.

i
{




O - " . "

If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law,

8. Inspectien. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice 4t the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in conmection witl
any condemnation or other taking of any part of the Property, or for conveyance in iicu of condemnation, are herehy
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the procecds shall.be applied to the sums sceured by this Securn
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be redu hy
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediatels
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall he
paid to Borrower. ’ i -

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnar offers 1o
make an award or settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the noice 1s
given, Lende‘r»is\authqr_izéq to.collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to.the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of praceeds to principal shall not extend or
postpore the due date of the migrithly payments referred to in paragraphs | and 2 or change the ymount of such payments

.10, ‘Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums' secured by this Security Instrument granted by Lender 1o any i of in
interest'of Borrower shall not operate to release the liability of the original Borrower or Borrower's SUCTENSATS 11 riferost
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reasor of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exerising auy right of remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and gproements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, s biect fo the pr'lm XTI
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower whe co-signs this Securnity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage. grant and cons ey
that Borrower's interest in the Property under the terms of this Security Instrument: (b} is not personally obligated 1o pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Rarrower may agfer (o cxiend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note withous
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximaor
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collect
connection with the loan exceed the permitted limits, then: (a) any such loan charpe shall he reduced by the
necessary to reduce the charge to the permitted limit; and (b} any sums aiready colizcted from Borrower wh
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owe
under the Note or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction will be treated ax @
partial prepayment without any prepayment charge under the Note.

 13. Legislation Affecting Lender's Rights.  If enactment or expiration of applicabie laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceabie according to its tersms. Lender, at i1s opticen,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 1. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deliverinig it oor by
mailing it by first.ciass mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender skall be ziven by
first class mail to Lender’s address stated herein or any other address Lender designates by notice 1o Borrower. A oy notee
provided for in this Security Instrument shall be deemed to have been given to Barrower or Lender when given aw provided
in this paragraph. .

1S. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrunent of
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Berrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secarity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower,  If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nat a natural
person) without Lender’s prior written consent, Lender may, at iis option, require immediate pavment in fult of all sums
secured by this Security instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federai law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The natice shall provide a per
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay alt H
this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this peried, Lender =
remedies permitted by this Security Instrument without further notice or demand on Borrawer.

18. Borrower’s Right te Reinstate. If Borrower meets ceriain conditions, Borrower shall have the
enforcement of this Security Instrument discortinued at any time prior te the earlier of: (a} 5 duys (or such ot}
applicable law may specify for reinstatement) before sale of the Property pursuant o any power oof sale contag
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; {b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred in enforcing this
Security Instrument, including. but not limited to, reasonable attorneys’ fees; and {d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no aceeleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs f3or 17,




“law provides otherwise). The notice shall specify: (2) the default: (b} the action required to cure the de
t
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7 NoN UNIFORM CONVENANTS. Boower and Lender further covenant and agree as follows:

*19. Acceleration; Remedies. Lender shall give notice to Borrower prior o asseleration foliowing B :
ary covenant or agreement in this Security Instrumént (but not prior to accelerstion under paragraphs 13 and 17 ualess

faults toh a date.

than 20 days from the date the notice is given to Borrower, by whichthe defaultmust be cursd: and (d) that failure tocure the d
on or before the date specified in the notice may resuit in acceleration of the sums secured by this Secunity Instriment
of the Property. The notice sh&ll further inform Borrower of the right to reinstate after acceleration and the right to brng
action to assert the non-existence of a default or any other defense of Barrower 1o acceleration and sale. 1f the defaultis notcurec
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums s
this Security Instrument without further demand and may invoke the power of sale and any other remedies permiticd by ap
law. Lender shall be entitled to collect all expenses incurred in pursuing the semedies provided in this paragraph 19 inchding,
but not limited to, reasonabie attomeys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee 1o execute a writlen notice of the occun
of an event of default and of Lender's election to causc the Property to be sold and shall cause such notice o b recorded
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prosc ihed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time reguired by applicable Trustoe.
without demand on Borrower, shali sell the Property at public auction to the highest bidder at the time andd place g
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustes may post
all or any parcel of the property by public anncuncement at the time and place of any previously scheduled sale. Ler
designee may purchase the Property at any sale

Trustee shall deliver to the purchaser Trustee's deed conveying the Properiy without any covenant of warranty, expres
or implied. The recitals inthe Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee
apply the proceeds of the sale in the following order: (a) toallexpenses of the sale, including. but notlimited to, reasona e Trusteds
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess o the person or persons legally entitied
toit. '

20. Lender in Possession. Upon acccleration under paragraph 19 or abandotment of the Property, Lender tin peisen. by
agent or by judicially appointed receiver) shall be entitled to enter upen, take possession of and managet aperty and ool
the rents of the Property including those past due. Any rents coliected by Lender or the receiver shall od first to paymen
of the costs of rnanagement of the Property and collection of rents,including, but not linvited to, receiver foes, premivms o
receiver's bonds and reasonable attomeys' fees, und then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shindl
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt sec
Instrument 1o Trustee. Trustee shall reconvey the Property without warranty to the person or persons fegall
fee of not less than $5.00. Such persen or persons shall pay any recordation costs.

372, Substitute Trustee. Lender may from time to time remove Trustec and appoint a suCCessOT IruNtes W any Truswee
appointed hereunder. Without conveyance of the Property. the successor trustee shall succeed to all the title, power :
conferred upon Trustee herein and by applicable law.

23, Use of Property. The Property is not currently used for agricultural, timber or grazing pu

“"24. Attorneys' Fees. As used in this Security Instrument and in the Note, “attorneys fees” shall inclade any atiomey s’ fees

" awarded by an appeilate court.

"' 25, Riders to this Security Instrument. I one or more riders are executed by Borrower and recorded U
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend as
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Securiny instrun
Applicable Box(es)] - EE )

[ Adjustable Rate Rider {1 Condominium Rider 1 2. Family Rider

{3 Graduated Payment Rider : {3 Planned Unit Development Rider

0 Otlier(g) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and rccerded with it . .

STATE OF OREGON , R

3 o)
' COUNTY OF LANE A )

Subscribed a’),?, Sworn to Before Me
This RS £44 oF

I

 MoTARY-RUBLIC——

OFFIGIAL SE

STATE OF Qreden. R NoTARY ?u%?.?gc? OREGON
: / COMM&_SS#ON NQO. 031084 4
4 13 158

COUNTY OF ....Klamath.

The foregoing instrument was acknowledged before me this Lo

_Robert Michael Hanson

(personist ackng

3 .
om%ak s::éa
GERA .
NOTARY PUBLIC - OREGON 2
/ ComiiSSiat NO. 021489 /
COMMISSION EXPIRES APR 24,1857 {f : ,
SR ISAT Sis propared By SRL1amath First Fede ings & Loan Assme_ .

< Nnsary Publs




" STATE OF OREGON: COUNTY OF KLAMATH: * ss.

1

Filed. for record at request of _ ; Mountmin Htle co the drd day
- of March AD.19 94 at__11:36  oclock A M., and duly recorded in Vol. S -\ W—
. . . of ) Mortgages. on Page §722 . . _—
’ : Evelyn BiehnCounty Clerk
FEE _ $30.00 By XD sudewe JHaiiis s




