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TRUST DEED

THIS TRUST DEED IS DATED - March 1, 1994 AMONG
WENDY D. PELTON, RICHARD E. PELTON AND GRACF B. PELTON _whose address §s
34533 Cloutiey Drive, Chilogquin, OR_ 97624 (zeferred to below as “Grantor™ )

Highland Community Federal Credit Unfon, whose address is 3737 Shasta Way, Klzmath Falls, Oregon (refered to below

sometimes as “Lender” and sometimes as “Beneficiary”}; and _MOUNTAIN TITLE COMPANY . whose address

is °22_S_Q_ILEB.SL2§£A_S.tr_e_e_t.,_Klamarh‘£alls,.QR (rcfemrd to below as **Trustee™).

_This Trust Deed sccures the Ad;nstable Rate Mostgage Promissory Note (the “Agreement”) dated March 1, 1654
The term, ef the Agreement is 15 years.

1. CONVEYANCE AND GRANT

For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary a1l of Crs'tw 5 right

titie, and interest. in and to the following-described real property, ‘together with all existing or subscquentiy erccted or
affixed buﬂdmgs improvements and fixtures; all easements, rights of way, and appurtenances: all water. w at ¢ rights and
ditch. rights (including stock in utilities with ditch or irrigation rights); and all other nght\ royaltics. and profits relating
to. the real -property, including without limitation all minerals. oil, ges. geothermal and similar matters. Iocated in

K] a.mat:h County. Stale of Oregon, {the *Real Property”):
Lot 45 in Block 3; TR.AC’I' 1184 OREGON SHORES UNIT 2, lst ADDITION,
according to the offic:ta.L plat thereof on file’ dn the office of the
;':County Clerk of Klamath County, .Oregon
ﬁa.lSO 1nclud1ng. 1979 Fuqua Manufactured Home 27X40 #5061X6061U

The Real Property or its address is commoniy known as _34533 Cloutier Drive, Chiloquin, OF

" %X There is a meblie home on the Real Propcrty, which is coverc,d by this Trust Deed. and which is and shail remain
propef’(y 2
Grantor presently assigns to Lﬂnder (also known as Beneficiary in this Trust Deed) all of Grantor's right. title. and inte

in any .mprovemems and to the Rents from the Property. In addition. Grantor grants Lender a meorm Commercind Code
security interest in the Rents and the Personal Property ‘defined below.

2. DEFINITIONS. )
The ’fqllés%rihg \Tyé.fds,sball have the following meanings when used in this Trust Deed: -

a. Beneficiary. The word “Beneficiary” meas Highland Community Federal Credit Union (Credit Unian). its successors
or ass:gns also referrcd to as “Lender 1r this Trust Dced -

b, 'Ihxst Dced The words “Trust Dced" means this Trust Deed among Grantor. Lender. and T:~~
¥ limitation ‘all ‘assignment and security interest provisions relating to the Personal Propx oty

Gmnto:. Thc word “Gruntor means any and ail _persons and entities LXCCUUB" this Trust Deed.

lmprovemenb. The world “Improvam:nt racans and includes without timitation all existing and future improvernonis,
fixtures. buildings, structures, mcbxlc homes affixed on the Realf Property. facilitics. additions and similar constricton
on the Rca] Propcrty

lndebtedness. The word “md.btedness means all principal and interest payable under the Agreement and any
advanced or expended by Lender ta discharge obligations of Grantor or expenses incurred by Tostee or Ler

to enforce obligations of Grantor under this Trust Deed, together with interest on such amounts as provided in
Trust Decd. This Trust Deed secures a line of credit. The term “Line of Cradit” means a revolving

which obligates Lender to make advances to Grantor in the maximum principal amount at any vna time. as sef [orth




693

‘above until the Agreement is.terminated or suspended or.if advances are made up to the maximum credit limit, and
Grantor complies with the terms. of: the; Agreement. Funds may be:advanced by Credit Union. repaid by Grantor,
and subsequently readvanced by Credit Unioa in accordance with the Agreement. Notwithstanding the amount outstanding
at'any particular time, this Trust Deed secures the total indebtedness under the Agreement, The unpaid balance of
ihe line of credit under the Agreement will:remain in full force and cffect notwithstanding a zere outstanding balance
on the line from time to time. Any principal advance undey the line of credit that excceds the amount shown above
as the principal amount of the Agreement will not be secured by this Trust Decd. The term of the Agreement is
thirty (30). years:* st : : .

Lender. The word “Léender” means Highland Community Federal Credit Union, its successors of assigns.

Persenal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of personal property
owned ‘by Grantor, now or hereafter attached or affixed to the Real Property; together with all accessions, parts.
and additions 0, all teplacements’ of, and ali substitution) for, any of such property: and together with aff proceeds
(including without limitation all insurance proceeds and refunds all premiums) from any sale or other disposition of
the Propertys : o : )

VV‘I'P)r(;p'ertyfThe word “Property” means collectively the Real Property and the Personal Property.

and Grani” section.

Real Pmpei’tj. 'Ifh'e‘wordé’ “Real i’r_operty“’ mean the property, interests and rights described sbove in the Coavey:

" Related Documents. The words “Related Documents” mean and include without limitation ai lean agreements. guarantics.
_security agreements, mortgages, deeds of trust, and ali other documents, whether now or hereafier existing. excouted
“in connéction with Grantors Indebtedness to Lender

I Rents. The word “Rents” ‘means all rents, revenues: income, issues, and profits from the Property financed under
an Equity Loan only. :

THIS TRUST DEED, INCLUDING THE ASSIGNMENT OF RENTS AN THE SECURITY INTEREST iN THE
RENTS AND PERSONAL PROPERTY,.IS GIVEN TO. SECURE {1} PAYMENT OF THE INDEBTEDNESS AND
(2) PERFORMANCE OF ANY AND.ALL OBLIGATIONS OF GRANTOR UNDER THE AGREEMENT AND THILS
TRUST. DEED. THIS TRUST DEED IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

3. PAYMENT AND PERFORMANCE.

Grantor shail.pay to Lender all amounts secured by this Trust Deed as they become dur, and shall strictly perform
all -of Grantor’s obligations- under the Agreement and Trust Deed.

POSSESSION AND MAINTENANCE OF THE PROPERTY.
tantor agfées that its ;')oﬁssession‘ and use of the Property shall be poverned by the following provisions:
a.  Possession and Use. Unless and until Lender takes any action under paragraph 17, Grantor may (&) remain in pos
&

at
and contrel of the Property, and (b) opzrate and manage the Property. The following provisions red
of the Property .or to other limitations on the Property.

te 1o the use

. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED 1N TIHS INSTRUMENT
“IN_VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. REFGRE SIGNING OR
' ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO Tilk PROPERTY SHOULD

. CHECK WITHTHE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
| USES. .. B g

" Daty {0’ Maintain, Grantor shall maintain the Property in tenantable condition and promptly perform all repairs and
maintenance necessary to preserve ifs value.

Hazardouns Substances, Grantor represents and. warrants that the Property never will be so long as this Trust Deed
remains a lien on the Property, used for the generation, manufacture, storage, treatment, disposal. release o1 threatencd
release of any hazardous substances, as those terms are defined in the Comprehensive Environmental Response.
Compensation and Liability Act of 1986, as amended, 42 U.8.C. Section 9501, et seq. ("CERTLAT). the Superfund
Amendments and Reauthorization Act.(“SARA™), applicable state laws, or regulations adepicd pursuant to any of
the foregeing. Grantor authorizes Lender and its agents to enter upon the Real Property to make such inspections
and test as Lender may deem appropriate to determine complisnce of the Property with this paragraph. Any inspoations
or tests made by Lender shall be for Lenders purposes only and shall not be construed to create any [ asihifity
or liability on the part of Lender to Grantor or to any other person. Grantor agrecs to ir ity and idid Leader

~harmiess- against-any .and all claims and losses resulting from a breach of this paragraph of the Trust Deed. This

. obligation to indemnify shall survive the payment of Indebtedness and the satisfaction of ihis Trust Deed.
e . ”

Nuisance, Waste. Grantor shall not-eause, conduct of permit any nuisance Rer commit of suifer any sinp of wWaste
on or to.the Property or any portion therzof. Speéifically without limitation, Grantor will not remove. or grant (o
any other party the right to remove, any timber, minerals (including oil and gas). soil. gravel ur rock produdts without
*the' prior written consent of Lender.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Properts d
times to attend to Lender’s interest and to inspect the Property for purpeses of Grantors comph
and. conditions of this - Trust Deed.

Compliance with Gevernmental Reguizements. Grantor shail promptly comply with all laws, erdin
of all governmental autharities applicable to the use or occupancy of the Property. Grantor m
any such law, ordinarice, or régulation and witbhold compliance during any proceeding. inclu

s0 long as Grantor has notified Lender in writing prior to doing so and so long as Lendets i
are not jeopardized Lender may require Grantor te post adequate sccurity reasonably satistactory !
Lender's ‘interest. - L -

Duty te Protect. In addition to the acts sct forth above in this section, Grantor shail do all eiher acls
: “clié‘mdgx‘; and use of the Property are rcasonably necessary to protect and preserve the Propomy
Tha o ML E
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Grantor shall indemnify Lender and hold Lender harmless <rom any and all claims or fiabifities aTising out of or tn connection
with:the'Pererty or’its' use,: provided that such claims or liabilities arise oul of acts or amissions OUCUTTING Stbsequent -
1o the date Grantor first holds title io the Property.

DUE ON SALE—CONSENT BY LENDER.

eal Property or any intcrest or party th
T means the conveyance of real property
5 ¥ or involuntary; whether by cutright sale. d
land contract.’contract for deed, lease-option contract, or by sale, assignment. or transfer of
to any land trust holding title to the Roal Property, or by any other method of conveyanee of reat
also includes any change in dwhei'ship of more than fifty pereent (50%) of the interests of Ciraee
shall not be exercised by Lender if exercise is prohibited by federai law or by Oregon faw.

LEASES—-CONSENT REQUI_RED.’

For Equity Loans secured by this Trust Deed. Grantor may-lease or sublet the Progvc}{y, However, 6
or sublet the Property withcut Lenders prior-written consent which shall not be withheld unreason:
not more than ten (10) days to reject any'such transaction proposed by Grantor. and the ¢ ansfer sh
linless rejected ‘within such ten (10) day period. For lines of credit secured by this Trust Deed

or sublet the Property. Grantor fepresents and agrees that the Property will remain [S105 152

TAXES AND LIENS.

The following provisions relating to the taxes and liens on the Property are a Patt of this Truv Decd,

a.  Payment. Grantor shalj pay when duc before they hecome delinquent ail taxes, speiiad
" (incldding water and sewer), fines and impaesitions leyvied against or on account of the Pro
due all claims for work done on or for services rendered of material furnished 1o the Properss. Cramor shal m
the Property free of aif liens having priority over or equal to the interest of Lender under this Trug Deed, LRCUDI
for the lien of taxes and assessments current but not vet duc. exeept as otherwise provided in this Trust Desd, 1
Grantor object in good 'faith to the validity or smount of any 1ax, assessment. or rolated fon, Granior at i sk
expense may contest the validity and amount of the tax, assessment, or licn.

Evidence of Payment; Grantor shall upon demand furnish t0 Lender evidence of payment of 14, tax B
and shall authorizé the appropriate povernmental official 1o deliver to Lender at any Lime a writte ; :
the taxes’and assessments against the Property.

PROPERTY DAMAGE INSURANCE,
The following provisions relating to insuring the Property are a part”of this Trust Doed,

a. ' Maintenance of Insurance, Grantor shall procure and maintaig policies of fire insurance with sta
endorséments on a replacement basis for the full insurable value covering all Improvements
in"an amount not less than the total unpaid balance on the Agreement. and with g stan,
favor of Lender. Policies shall be written in form, amouns, coverages and basis reasonahly
issued by a company or companies Teasonably-acceptable to Lender. Granior, Upon request of
to Lender from time to tinie the policies or certificates of insurance in form satisfactory to Len {
that coverages will not be canceled or diminished without at Jeast ten (10) days prior wr

Application of Proceeds. In the event that the Improvements are damaged or destroved
promptly restore the Improvements and Lender shall make the insurance proceeds available i ‘
subject to the following conditinns: (2) Lender shall have reasonably determined that the Improvements ¢
to as good or better condition as the Improvements were in immediately prior (o the cas
such proceeds were paid; (b) Lender shall have determined that such net procecds, together «
by Grantor to Lznder, shall be sufficient to complete the restoration: (¢} No defauit and no o
with passage of time or the giving of notice; would constitute a defauit under this Trust Deed

- {d) At the time. of such casualty, there are at least two (2) years to the maturity date of the Note: {
have approved the plans and specifications to be used in connection with the festoration, which an
be unreasonably withheld, and shai have received written evidence, satisfactory to Lender, that such ple
have been approved by all governmental and quasi-governmental authoritics having jurisdiction ano by
or entities required to approve such plans and specifications; (f) Lender may require that the
byit or by a ‘disbursemen by it in a manner similar to that utilized for the dish
under a cor i i i t limitation, requirement of certificates of architect ;
completion and the furnishing of appropriate mechanics ang materialsmen’s lien waivers, the furnic
bonds and other items as reasonably required by Lender. Net preceeds in excess of the amount neces
the restoration shall, ‘at the options of Lender, be applied 1o the ouistanding indebted

Unexpired- Insurance at Sale. Any unexpired insurance shall inure o the benefit of, ang pass to, the p
the Prcpeny‘cbvcre}d by this Trust Deed at any trustees or other sale held under the provisions of this Trust
or at any foreclosure sale of ‘such Property.

Grantors Report on Inserance. Upon request of Lender, however not mare than once a year, Gronyor shall furnist
to Lender a‘report on cach cxisting policy of irsurance showing: (a) the name of the insurer: {09 The riske insuredd
() the"amount of the policy; (d) the property insured, the then current replacement vaiue of such propeoty, and

o . manner of determiningr that value; and () the expiration date of the policy.
10. EXPENDITURES BY LENDER. )

.Orif an i ing s commenced that woul

operty, Leader on Grantor's a¥Fnot be required to pay all

1 ing but not limited to taxes, insurance and maintenance costs, and at Lenders option. will (a) be

payable on demand, or (b) be added to the principal oan balance and be payable in accordance with the Az




This Trust Deed also will séeure payment of thege amounts. The rights provided for in {his paragrapt
to any other rights or any remedies to which Leader may be catitled Ga account of the defauls, Any s
shall not b construed as curing the default so as to bar Lender from any remedy that 3 otherwize wini

{1, WARRANTY; DEFENSE OF TITLE.

The following provisions relating to ownersiip of the Property are a part of this Trust Deed.

a  Title:Grantor warranis that (a) Grantor holds good and marketable title of record to
free and clear of all liens and encumbrances other than thosc set forth in any policy of t a
of or in any title opinion given 1o, and accepted by, Lender in connection with this Trust Do
has the full right, power, and authority to execute and deliver this Trust Deed te Lender
Defense of Title. Subject to the exceptions in the paragraph above. if any, Grantot warrants and wiil
{he title to the Property against the tfawful claims of all persons. In the ‘cvent any aclion of pric
that questions Grantor's title or the interest of Trustec OF Lender under this Trust Deed. €
action at'its expénse. Grantor may be the hominal party in stch proceeding. but Lender shall Iw
in‘the proceeding and 1o be represented in‘the proceeding by counsel of its oW choite. and Ore
cause to be delivered, toLender such instruments as may be requested by it from time 1o time to permit
¢. Compliance With Laws. Grantor warrants that is use of the Propesty complies with alt ex
and regutations of govcmmcnta! zuthoritics.

12. CONDEMNATION. .
The following pro#’ision$ relating to proceedings in condemnation arc part of this

2. Application ef Net Proceeds. If all or any part of the Property is condemned, Lender shall appy
of the award in any reasonable MAanney NECESSaTy 10 satisfy Grantor's oblig tions under the
Déed. The net proceeds of ihe award shall mean the award after paymant of all reaspnably costs. <

fees necessarily paid or incurred by Trusiee 0T tender in connection with the condemnation

T
be no obligation to pay Grantor’s Cosis, expenses or altemnay fees from such awards

Proceedings. If any procceding in condumnation is filed. Grantor shall promptly roilly

shall promptly take such steps as may be necessary 1o defend the action and ahtain the

- nominal party in such procesding, but Lender shall be entitled to participate in the procee
in the proceeding by counsel of its own choice, and Grantor will deliver or cauee 1o ba
instruments as may b2 ‘requested by it from time tot time to permit such partiipation.

13. IMPOSITION OF TAXES BY GOVERNMENTAL AUTHORITIES.
The foliowing provisions relating to-taxes are a part of this Trust Deed.

4. Taxes:Covered. the following shall constitute 1axes to which this section appHies: {a) & spesills 1ax wpen this
of Trust Deed or upon all or any part of the Indcbtedness sceured by this Trust Doed: (b} a 51 i
which Borrower is authorized or required to deduct from payments oo the Indebiedness &

Deed; () a tax on this type of Trust Deed chargeable against the Lender: and {d) o speaitic a2
of the Indebtedness or on payments of principal and interest made by a Borrower

Remedies. if any tax to which this secuon applies is cnacted subsequent O the daic of

shall either (a) pay the tax Kefore it becomes delinguent. of {b) contest the 2% a5 provid VAR IR

Liens section and deposits with Lender cash oF @ sufficient corporate surety hond or 0ot SCCUriY satisiactony @y
Lender. ' o )

14. SECURITY AGREEMENT FINANCING STATEMENTS.
The follo&ing provisions reléting to this Trust Deed as a Vs‘:curity agreement are @ party of 1

a Security Agreement This instrument shall constitute a security agreement 1o the extent any ol
fixturés or other personal property. and Leader shall have all of the rights of a secured party
Commercial Code.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whateves ather
is requested by Lender to peifect and continue Lender’s security interest in the Ronts and Persons

to recording this Trust Deed in the real property records, Lender may. at any timie and witl

from Grantor, file executed counterparts, copies o reproductions of this Trust Decd as o fin wcing Statomon?
shall reimburse Lender for all expenses incurred in perfecting of continuing this scourity interest, Upon detault, &
shall assemble the Porsonal Property in a manner and at a place reasonably convenient 10 (irantor and Len
make it avaiinble to Lender within three (3) business days after receipt of written depand from Lender

" Adéresses; The mailing address of Grantor (debtor) and the maihing address of Lenday 7€

information concerning the security interest granted by this Trust Decd may b obtained {exch @ roqull
Uniform Commercial Code of tho statc where the Property is located) are as stated on the fitst page of dus
Deed. C .

15, FURTHER ASSURANCES; ATTORNEY-IN-FACT
Thcifollowing‘provisioxis relating 1o further assurances are a patt of this Trust Deed

a. ‘Further ‘Assurances. At any time, and from lime to time, upon request of Lender, Lramio cilt m exevute anmid
deliver, or will cause’to be made executed of delivered, to Lender or 1o Lenders d cand wh :f by
Lender, cause to be filed, recorded, re-filed, ‘or re-recorded. as the case may be. 2 times and in such ¢

and places as {ender may deem appropriatc. any and all such morigages. decds of trust, secunity deads.

*agieernents, financing statements, continuation statements. iastrements of farther asswrance. cortificates smd <
documents as may, in the sole opinion of Lender, be necessary of desirable in order (o effectunte. compietd

continye, Of preserve {a) the obligations of Grantor under the Agreement, this Trust Decd, and the Related Docurms

1193 ipare 4 of 8t
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and fb) the hens and se'*umy interests cmated by this Trust Dced on'the Property, whether now owrned or horoafter
) dequired by Grantor. Unless prohibited 3 y law proagreed to the contrary by Lender in writing, Grantor shall reimburse
Lender for all costs'and cxpenses incurred in conndction with the matters referred io in this paragraph.

Attorney-ir=Fact. If Grantor fails to do any of the -things referved 1o in‘the preceding parapraph. Lender may

so for and inthe name of Grantor and at Grantor's expense. For such purposes, Grantor hercby irrevocably

Lender as Grantor's:attorney-in-fact for the purpose of making, cxecuting, delivering. fiting, recordin

otheér things as may be necessary or desirable, in ‘Lender's sole opinion, to secomplish the maters

preceding paragraph.
FULL: PERFORMANCE. -
If Grantor pays‘all the Indebtedness, including without limitation all future advances, when due and ethersise performs
all the obligations imposed upon: Grantor under this Trust Deed and the Agreement. Lender shall execute mi:i deliver
to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of tormination

of any financing statement on file evidencing Lender's security interest in the Rents ard Personsi Property. Any reconveyance
fee requn’ed by law shall De paxd bv Grantor. if pefmmed by apchcaoie jaw

DEEAULT o

The followm chall consutute g,venb oi dcfduh.

a. Féjlﬁj’é, of G;anlor lo pay any portion of the Indebtednesswhen it is due, .

b. Failure of Grantor within the time required by this Decd of Trust to make any pavment for taxes. insurance. of for
any other payment necessary to prevent filing of or to effzct discharge of any lien.

Dissolution or ‘termination of exisience (if Grantor is a corporation}, insolvency. business fallure. appuintment of a
receiver for any part of the pmperty of, assignment for the benefit of creditors by, the commencement of any provesding
under any. bankruptcy or insoivency laws by or against, or the failure to obtain dismissal or dc:w the contents of
any petition filed under any ‘oankruptcy or m%olvcncy laws within the time required to answer by, Grantor or any
of the mdmduah or entities who are herein coilccmelv rcf:.'r(.ci to as “Cirantor.”

Défault ‘of Grantor under any prior obligation or instrument securing any prior obligation, o5 commencement of any
sit or pther_acthn to foreuose any prior lien.

If‘the /Real ‘Property has been submitted to unit ownership pursuant to a Unit Ownership Law or any xmz
failure of Grantor to perform any of the obligations imposed on Grantor by the declaration ¢ ¢
Propertv tc unit owner‘hnp by the byla\w of the association of unit owners, or by any rules or re
if Grantors interest in the Real Property is a leaschold interest and such Property has b
ovmershxp, any failure of Grantor to perform any of tie obligations imposad on him by the leas
_from its owner, any default under such lease which might result in termination of the lense as ut
Real Property, or any failure of Grantor as a member of an associaticn of unit owhers o fake ary 10 4
_.within Granior's power to prevent a default under such lease by the association of usit owrers of by sny o
of the association.

) 'Faxlure by Gramor to pcrform any cther obligation under this Deed of Trust il:

(1) Lende' has sent to.Grantor a written notice of the failure and xl.c failure has not boco curcd
of the notice, or if the default cannot be cured within 15 days, Grantor has not commenced cura
is not diligently pu'sumg such curative action; or

2y Grantor has been ngen notice of a breach of the same provision(s) of this Deed of Trust withm the
C 12 months

or any other Event (whethcr or ‘not lhc f‘mlt of Gmn'or) lbat n.sults in thc (crmmats

provxdcd that such cvents shall not constitute a default hereunder if Grantor provides Lender
reasonably satisfactory to Lender. setting forth Grantors intent to place thr: Personal Property 2
statmv thc 1ocauon, and ewdcncmg Grantor's right to de so.. '

“within any grace pericd provided therein. including without hmuaucn any agrccm:.m CONCOTIIN
of Grantor to Lender, whether made now or later.

RIGHTSAND REMEDIES ON DEFAULE.

a. Upoi'l the occurrence of any evert of default and at any time thereafter, Trustee or Lender ma
or m,,orelof the following rights and remedies, in addition o any other rights or remedics pros

@) Lender shall have the right at its option without notice to Grantoer to declare the entire L,dderwﬂ irmmadiately
due and payabxe. including any prepayment penalty which Grantor would be required to pay

Wuh tespect to all or any pari of the -Real Property. the Trustee shail have i
sale;and Lender shall have the right to foreclose by judicial foreciosure, in ¢
to the full exteat provided by applicable law

With respect to all or any part of the Personal Property. Lender shall have all the rights and remedics of a secured
pa'ty under the Umform Ccnm..rmal Code in cffcct in the state” in which the Lmécr is located.

Lender shall have the nght without aotice to Grantor, to take possession of the Prc\;‘ rty angd collect the Income,
including amounts past due and unpaid, and apply the net proceeds, over and above Lenders costs, agamnst the
Indebtedness. In furtherance of this right, Lender may require any tenant or other user 1o make payments of
tent Or use fees directly to Lender. If the Income is eollected by Lender. then Grantor irrevocably designates
Lender as Grantor’s attorney in fact to endorse instruments received in paymen? thereof in the name of Granter
and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response

ipage § of R pages}




i’ Lénders demand shall satisty'the’ obligation for ‘which the payments are made, whether or not any propey

grounds for the démand existed! Lender may exercise its rights under this subparagraph sither in pemon, by

agent; or throught a receiver. ' - St R R A

Lender shall have the right to have a receiver appointed to take possession of any or all of the Property. with
the ‘power to protect’ and preserve the Property, to operate the Property preceding foreclosure or sale. and to
collect the Income from the Property and apply the proceeds, over and above cost of the receivership, against
the indebtedness. The receiver may serve without bond if permitted by law. Lender’ right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebiedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as @ recciver.

(6) If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
bécomes entitled to possession of the Property npon default of Grantor. Grantor shall become a tenant at will

of Lender or the purchaser of the Property and shall pay whilc in possession a reasonable rental for use of the
Property. . R R _— o

{7) "If the Real Property is submitted to SR Gwhershis, Lender or its designee may vole on any maller that may

... come before, the members, of the association of unit owners, pursuant to the pawer of attorney granted Lender
“in Section 16b. T T T

(8)> Tﬁd;tee, and Lender shall have a;iy right or remedy provided in the Deed of Trust, or the Note.

Sale of the Properiy. In exercising its rights and remedies, the Trustee cr Lender shall be free to seil all or any patt

of the. Property. together, or separately, in one sale or by separate sales. Lender shali be entitled to bid at any public
sale on all or any portion, of the Property.

Natice of Sale. Lénde:‘shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be

madé. Reasonable notice shall mean notice given at least ten days before the time of the sale or disposition.

Waiver, Ele’ctionvo!' Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute
a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provisica or any other
provision. Election by Lendet 10 pursue any remedy shall not exclude pursuit of any other remedy. and an election

tc make expenditures or take action to perform an obligation of Grantor pinder this Deed of Trust after failure of

Grantor. to perform shall not affect Lender's right to declare. 2 default and exercise its remedics ander this Deed

of Trust. ’
ACTIONS UPON TERMINATION.

e évént';the_Algréement is terminated, Trustee or ‘Lender, at its opticn, may, not earlier than thirty {39) days afier
Grantor has beer given written notice of termination, exercise any one or more of the following rights and remedics,
in addition to any other rights or remedies provided by law.

a. Foreclpsure. With respect to all or any pari of the Real Property, the Trustee shall have the right to foreciose by
notice and sale, and Lénder shall have the right to foreciose by judicial foreclosure. in either case in accordance with
and to the full extent provided by applicable law.

UCC Remedies. With respect to alf or-any part of the Personal Property, Lender shall have ali the rights and remadios
of a secured party under the Uniform Commercial Code.

Collect Rests. Lender shall have the right, without notice to Grantor, to take possession of and manage the propesty
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, againist the Indebtedness. In furtherance of this right, Lender may require any tenant ot other user of the Property
to make payments of rent or use fees directly to Lender. If the Reats are collected by Lender. then Grantor ifrevs wably
designates Lender as Grantor's attorney in fact to endorse instruments received in payment thereof in the name af
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
10 Lender's demand shalt satisfy the obligations for which the payments are made, whether or not any propes rrounds
for the demand existed. Lender may exercise its Tights under this subparagraph either in person. by agent, of through
a receiver. ..~

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of any or all of the
Property, with the power to protect and preserve the Property. to operate the Property preceding foreclosure or sale.
and to collect the Income from the Property and apply the procecds, over and above cost of the receivership, i
the Indebtedness. The receiver may serve without bond if permitted by law. Lenders right to the appomnim

a receiver shall exist whether or not the apparent value of the Properiy exrzeds.the Indebicdress by a substantial
amount. Employment by Lender shall not disqualify 2 person from serving as a receiver

Tenancy at Sufferance. 1f Grantor remains in possession of the Property after the Property is sold as provided above
or Lender otherwise becomes entitied to possession of the Property upon default of Grantor. Grantor shall become
a tenant at sufferance of Lender or the purchaser of the Property and ‘'shall, at Leaders opt

reasonable tentai for use of the Property, or {b) vacate the Property immediatcly apon the ¢

- Oifter Remedies. Trustee or Lender shall have any other right or remedy provided in this Trust Deod or the Agreement
or by law.

3 hlic sale of the Personat
Property or of the time after which any private sale or other iantended disposition of the nal Propenty 15 to be
made. Reasorable notice shall mean potice given at feast ten {10} days befors the time of the sale of dispositon.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Notice ‘of Sale. Lender shall give Grantor reasonable notice of the time and place
=

Sale of the Property. To the extent permitted by applicable law. Grantor hereby waives any and all rights to have
the Property marsballed. In exercising its rights and remedics. the Trustee or Lender shall be free to sell all or any
part of the Property: togeihcr orseparately, in one sale or by separate sales. Lender shall be entitled to Dl ot any
public sale on all or any portion of tie Property.
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A’ waiver by any party of a breach of a provision of this Trust.Deed shall not constitute a waiver of or prejudice the
party’s rights otherwise fo demand strict compliance with that provision or any other provision. Election by Lender o7
pursue any remedy provided in this Trust Deed, the Agreement. in any Related Document. or provided by faw shall not
exclude pursuit of any other remedy, and an election to make expenditures.ar 1o take action 1o perform an obligation
of Grantor under this Trust Deed after failure of Grantor {0 perform shall not affect Lender’s right to dectare a default
and to exercise any of its remedies.

30, WAIVER; ELECTION OF REMEDIES.

ATTORNEY FEES; EXPENSES.

If Lender institutes any suit or action to enforce any of its rights under the Trust Deed or the Agreement, Lender shall
be entitled to recover such sum as the court may adjudge reasonable as attorney fees at trial and on any -2l Whether
or not any court action is involved, all réasonable expenses incurred by Lender which in Lenders opit

at any time for the protection of its interest or the enforcement of its rights shall become a part of t

payabie on demand and shall bear interest at the Note rate or default rate, whichever is higher. from the &z

until répaid. Expenses covered by this paragraph include, without limitation however subjeet to any limils unds

law, Lender’s attorney fees whether or not there is a lawsuit, including attorney fees for bankrupicy proce

efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated pest-judgment coll

the cost of scarching records. obtaiﬁing title reports (including foreclosure reports). SUIVEYOTS' Teports, apps

insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any couft ¢c
addition to all other sums provided by 1aw. In the event of foreclosure of this Trust Deed, Lender she entitled 10
recover from Grantor Lender’s atterney fees and actual disbursemeuts necessarily incurred by Lender i
foreclosure. :

. RIGHTS OF.TRUSTEE.

', \,'I'br,us;tce,s_héll‘ h‘ave’»al} of the rights and _dutics of Len‘dcrbas set forth in this section.

POWER AND OBLIGATIONS OF TRUSTEE.
The -foliowing provisions relating to the powers and obligations of Trustee are part of this Trust Pued.

Power of Trustee. In addition to all powers of Trustce arising as a matter of law, Trustze shall hawe the power o

take the following actions with respect to the Property upon the request of Lender and Grantor: (2) join in preparing

‘and filing a map or plat of the Real Property, including the dedication of streeis or other rights to the puhlict (B}

join in granting any easement or creating any Testriction on the Real Property; and (€} join in any sybordmatior
- pr- other agreement. affecting this Trust Deed or the interest of Lender under this Trust Deed.

Gb!igaﬁdnﬁ to MNotify. Trustee shall not be obligated to notify any other party of a peading
. trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shali
"action or, proceeding is brought by Trustee.

_Trustee. Trustee shall meet ail qualifications required for Trustee under spplicable state law. In addi
“and remedies set forth ahove, with respect to all or any part of the Property, the Trustee shall have
foreclose by notice and sale, and Leader shail have the right to foreclose by judicial foreclosure

" accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender’s option, may from time to time appoint a successor rusfee o

hereunder by an. instrument executed and zcknowledged by Lender and recorded in the office

the County where the property is now located. The instrument shall coatain. in addition to all other malters reguired
by state law, the names of the original Lender, Trustee, and Grantor, the book and page where this Trust Deed &
recorded, and the name and address of the successor trustee, and the instrument shall be execu sind acknowiedged
by Lender or its successors in interest. The successor trustee, without conveyance of the Properiy. s all succced o0
all the title, powers, and duties conferred upon the Trustee in this Trust Deed and by applicable law. This procedure
for substitution of Trustee shail govern to the exclusien of all other provisions for substitution.

Sale by Trustee. When the Trustee sells pursuant to the powers provided, Trustee shall apply the proceeds for sale
to payment of (1) the expenses of sale, including the lawful fees of the Trustee and the reasonabls s of Trustec:
attorney; (2) the obligations secured by this Trust Deed, (3) to all persons having recorded hens subscquent to the
interest -of the Beneficiary and the Trust Deed as their interest may appear in-order of their prioity and {4} the
surplus, if Variy, to the Grantor or to his successor in interest entitled to such surplus.

NOTICES TO GRANTOR AND OTHER PARTIES.

Any notice under this Trust Deed, including without limitation any notice of defsult and any notic

shall be in writing and shall be effective when actually delivered or, if mailed, shall be deemed cf

in the United States mail first class or registered mail, postage prepaid, directed to the addresses shown at the top of

page one (1). Any party may change its address for notices under this Trust Deed by giving formal written Aot
.- the other parties, specifying that the purpose of the notice s to change the partys address. All coples of notizes of force

from the holder of any lien which has priority over this Trust Dced shall be sent to Lenders address, as

the top of the first page of this Trust Deed. For notice purposes, Grantor agrecs 1o keep Lender and Trustee informed
. at all times of Grantor's current address..

MISCELLANEOUS PROVISIONS.
The ifoﬂd,wihg miscellan‘cous,provisinns arc a f:art of this Trust Deed.

a. Amendmeats, This Trust Deed. together with any Related Documents, constitutes the entire unders
of the parties .as to the matters set forth 'ia this Trust Dead. No alteration or amendment of

H

be effective unless given in writing and signed by the party or parties sought to be chargad of bound
or: amendmeat. | : e : :

Anh;uélARep‘éits‘ Grantor shall furnish to Leader, upon request, a statement of net cash profii received from the Froperty
during Grantor’s previous fiscal year in such detail as Lender shall require. “Net cash profit” shall mean ail cash
receipts from the Property less all cash expenditures made in connection with the operation of the Praperty.
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Appilicable Law. This Trust Dead bas been delivered to Lender and accepied by Lender in the State of Orepan. This
Trust: Decd-shall be: governed by and construed in accordance with the laws of the State of Oregon.

Caption. Headings. Caption headings in the Trust Deed are for convenience purposcs only and ar¢ hat 10 be w3
to. interpret. or define :the -provisions of this Trust Deed. :

. Entire Agreement, The, parties agree that the Agreencnt and Trust Deed are the entire agreement berween the parties
" and supersede any prior agreements between Borrower and Lender relating to the Froperiy.

E I S S LT ] SIETE
Merger. There shall be no merger of the interest or estate created by this Trust Deed with any other interest of

estate in the: Property at any time held by or for the benefit of Lender in any capaciiy. without writien consent of
" Lender.”’ L L L ; A )

. Multiple Parties. All obligations of Grantor under this Trust Decd shall be joint and scveral, angd ail refere

. Grantor shall_ mean cach and every Grantor. This means that cach of the persons signing below s reapo
all obligations in this Trust-Deed. It is not necessary for Lender to inquire into the powers of any of the pa
_or of the officers. directoss partners, of agenls acting of purporting to act en behalf of Gramier, and amy indebiedn

... made or created in reliance upon: the professed cxercise of such powers shall be guarantecd vader and sedw
this Trust Deed.

. Severability. If a court of competent jurisdiction finds any provision of this Trust Deed to be invalid or
as't0 any: person or’ circumstance, such finding shall not render that provision invald or ur
other persons or circumstances, and all provisions of the Trust Deed in all other respocis shall
enforcéable. ‘ N

Successors and Assigns. Subject to the limitations stated in this Trust Deed on transfer of Graniors fnterest, iy s
Deed shall be binding apon and inure to the benefit of the partics, their successers. and assigns. f ownership o
the Property becomes vested m 2 person other than Grantor. Lender, without notice to Granton may dea

sutcessors with reference to this Trust Deed and the Indebtedness by way of forbearsnce or oxi

Grantor from 4he obligaticns of this Trust Deed- or liability under the Indehicdness.

j. Time is of the Essence. Time is of the essence in the performance & this Trust Deed.

k. Wﬁiye}' of Homestead Excmption. Grantor hereby releases and waives all rights and benehits oof the homestas
laws of the. State of Oregon as to all Indebtedness secured by this Trust Deed.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS TRUST DELT. AND EACH
GRANTOR AGREES TC TIS TERMS.

=

] }{9@{;/ I Bp?{%a’f‘
. N B . G

RACE B. PELTION

INDIVIDUAL ACKNOWLEDGMENT
STATE OF OREGON ) ‘ ‘

EE ; )ss.
County of y

On the 4:‘ T dmyof March .15 94 . before me the undersigned Notary personabiy
appeared Wendy D.. Pelton #%.__ known to me to be said individual that exccuted the Trust Decd and acknowicdped
the Trust Deed to be the free and voluntary act of his’her will, by authority of statute. for the us and putposes thercin
mentisned, ‘and-on oath stated that he/she was authorized to exccute this Trust Deed and is fact executed the Trust Deed.

#* Richard E. Pelton and Grace B. Pelton;

By:

Residing at:

RONOEIPRE st AEEeY
) °¢$‘9‘§L;?§§f;_y A
CRARRY KENH : { ] o
S NOTRRY PUBLIC - DREGEN. “ i A L
7 comusSON NG, 014776 Y B T i I s =8 Seea —.%
1Y COMPESSION EXPIRES Arv_?..»ﬁ,waﬁ : Notary Pum\xc i :}Q;d fok the State aii,,;:;}gzg;ﬁ Mt
P .

|
My commission expires: L«{ LQJ::’ / q/ o

STATE OF OREGON: COUNTY jOF KLAMATH:  ss.

Filed for record at request of Mountain Title Co _ the 4rh o ey
. of March - AD., 1994 at __3:24 oclock ___B_M., and duly recorded in Vol _,,,}iﬁé_ﬁ_,_.“,.',
. of .. ) Mortgaces onPage 6922 .
E Evelyn Biehn . County Cletk
FEE  $45.00 B , By sl foai JJll0tdnn 2z




