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DEED OF TRUST

THIS DEED OF TRUST (*Security Instrumenc”) is made on _.March :
Tawrence D. Schaeffer and C

. C(“Trustes™). The benehetary is
which is organized and exsting
under the laws of
w0 Main, GLreets..

Borrower owes Lender the principal sum o

Ceeeeirerens reererrerenraasiisenrnal eieteenrtersnrenesiene Dollars (U.S. $..

dated the same date as this Security Instrument {“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on .53 rch 5, 2012 . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest. and all renewals. oxicnsions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 10 piotect the security of this
Security Instrument; (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender pursuant o the
paragraph below (*'Future Advances™). FUTURE ADVANCES. Upen request to Borrower, Lender, at Leader’s option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advancss,
with iriterest thereon, shall be secured by this Deed of Trust when evidenced by promissery notes stating that suid notes are
secured hereby. For this purpose, Borrower irrevocably grants and conveys to Trustee. in trust, with power of sale. the

foliowing described property located in ....... e RIamath, . i... County, Oregon:

'PLEAS:E SEE ATTACHED EXHIBIT "A" FOR LEGAL DESCRIPTIOR

"INDER OREGON LAW, MOST AGREEMERTS, PROMISES AND COMMITMENTS MADE BY
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION
ARE NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
‘RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TC 3E

{Street]

2L0ML (“Property Address™);
{Zip Code} .

_ TOGETHER WITH all the improvements now or hereafier erected on the property. and a
appurienances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stesh and
hereafter a part of the property. All replacements and additions shall alsa be covered by thus Securuy |
foregoing is referred to in this Security Instrument as the “Property.”

) .. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
" and convey the Property and that the Property is uncncumbered, except for encumbrances of recor
‘and will defend generaliy the title to the Property against all claims and demands, subject to anyergumb

" THIS SECURITY INSTRUMENT combines uniferm covenants for national use and non-uniform
. limited variations by jurisdicticn to constitute a uniform security instrument covering real property.

 OREGON—Single Family—FNMA/FHLMC UNIFCRM INSTRUMENT




'UNIFORM COVENANTS, Borrowerand Lender covenant and agree as foliaws:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when cue

ncipal of and interest on the debt evidenced by the Note and ANy prepayment and late charges due the W

2. Funds for Taxes and Insurance. Subject to applicablelaw or to z written waiver by Lender, Borso }
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, » {
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Ins
leaséhold payments or ground rents an the Property, if any, {€) yearly hazard insurance Premiums:
mortgage insurance premiums, if any. These items are calleg “escrow items.” Lender may ¢
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of whick are insured or gusranieed by 4 federa] .
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 0 pay the cscrom froms
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the esorow peme, unle
Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such u charge Borrower amd
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or apphivable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or ¢a s on the Fands, §ender
shall give to Borrower, wi ual accounting of the Funds showi it ebits 10 the Funds and the
purpose for which each debi made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. )

If the amount of the Funds held by Lender, together with the future monthly pavments of Funds pasable priar o
the due dates of the escrow items, shall exceed the amount required to pay the escrow jtems when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender zny
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Boreowsr

If under erty is sold or acquired by Lender, Lender <hali apply, no later
its acquisition by Lender, any Funds held by Lender at the time of
s Security Instrument.

Unless applicable law provides otherwise, alf payments received hy |ender under
paragraphs 1 and 2 shail be applied: first, tc late charges due under the Note; second. to prepayment charges dus under th
Note; third, to amounts payablc under ; fourth, to interest due: and last, to pringipal dug,

4. Charges; Liens. Borrower shal} pay all taxes, asscssments, charges, fines and Impasitians atinbutable to the
Property which™may attain priority over this Security Instrument, and leasehold payments or ground rens, of any
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Berrewer o
pay them on time directly to the person owed payment. Borrower shall promptiy furnish to Lender il notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptiy furnih ny Le:
receipts evidencing the payments.

Borrower shali promptiy discharge any lien which kas priority
agrees in writing to the payment of the obligation secured by the lien in tabie to Lender; (h) contests §
faith the lien by, s against enforcement of the lien in, legal pr = which in the Lender's OpINion operate (o
prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) securcs from the holder of the §

Lender subordinating the lien to this Security Instrument: If Lender determines that any p
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give X
notice identifying the lien, Borrower shall satisfy the lien or take one or more of the actions set forth abrove w tthin 1 das
of the giving of notice. ]

5. Hazard Insurance, Borrower shall keep the improvements naw existing or hereafter erected un the Froperiy
insured against loss by fire, hazards included within the term “extended coverage™ and any other harards for which Lender
requires insurance. This insurance shail be maintained in the amounts and for the periods thar Lender reuares. The
insurance carrier providing the insurance shal] be chosen by Borrower subject to Lender's approval which shall not he
unreasonably withheld.

Allinsurance policies and rencwals shall be acceptable 1o Lender and shall include 2 standard
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prors
ail receipts of paid premiu ices. In the event of loss, Borrower shall give prompt non

1 floss if not made promptly by Borrower.
) Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphied 10 restoration or re
of the Property damaged, if the restoration or repair is cconomically feasible and Lender's security
restoration or repair is not economically feasible or Lender’s security would be lessened, the nsur
applied to the sums secured by this Security Instrument, whether or not then due, with any excess pai
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the suranee carrier has
offered to settle a claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds to repy “tivre
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 3Midag per
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shait not
postpone the due date of the monthly payments referred to in paragraphs 1 aad 2 or change the ame ents.
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the exient of the sums secured by this Secnrity
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage substantially
change the Property, aliow the Property to detcriorate or commit waste. If this Security Instrumient 1s on 2 ivasehald,
Borrower shail comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the lcasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Morigage Insurance. If Borrower fails 1o periorm the
covenants and agreements contained in this Security Instrument. or there is a legal proceeding that may siznif athy affect
Lender’s rights in the Property (such as a proceeding in bankruprcy, probate, for condemnation or 10 enfisree fawis or

lati n Lender may do and pay for whatever is necessary ta protect the value of the Property and Lender's rphis
in the Property. Lender's actions may include paying any sums secured by a lien which has Priowin sver thig S
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 1o make repuirs. Alth
Lender may take action under this paragraph 7, Lender does not have to doso.

Any amounts disbursed by Lender under this paragraph 7 shall bécome additional deb: of Borrower sedfired by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts sha arinteres! fro
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Barrewer

-requesting payment. =




dition of making the loan secured by this Security Tnstrumen:,
n; the insuranice in effect Until such time as the
Borrower’s ang Lender’s written agreement or applicable law.
8. “Inspection, its age reasonable entries upon and inspections of the Property. L
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,
9. Condemnation, The proceeds of'any award or claim for damages, diree: BT consequential, in conpec
any condemnation or other taking of any part of the Property, or for cenveyance in liey of condemnation,
assigned and shal] pe paid to Lender.
In the event of a total taking of the Property, the proceeds shall be applied (e the sums sweured by this Securigy
¢n due, with any excess paid to Borrower. In the event of a partyal taking of 1he Property,
unless Berrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced iy
the amount of the proceeds multiplied by the following fraction: {a) the total amouny of the sums secured tmmediate
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance
paid to Borrower.,
-ender to Berrower (hat the condemnor offors 10
Lender withiy 3p daysafier the date the notics i
atits option, either 1o TESLOTation or repair of the Property or
ot then due,
£ any application of proceeds 1o prinzipal shall not extend or
Iy payments referred t6 in paragraphs 1 and 2 o change the amouny of such pavments,
d; Forbearance By Lender Not a Waiver. Extension of the time for payvment or
ization of the Sums secured by this Security Instrument granted by Lender 14 any successor ip
interest of Borrower shall ot operate o release the liability of the original Borrower or Borrower's SUCCESAOTS in
Lender shall not be required to commence st any successor in interest or refuse 1 extend
payment or otherwise modify amortization of Security Instrument by reason of
by the originai Borrower or Borrow rsininterest, Any forbearance by Lender in CXeTCingy;
shall not be 2 wajver of or preci of any right or remedy.
1i. Successors an i oint and Severa} Liability, Co-signers. The covenanis g f ;
this Security Instrument s i benefit the successors and assigns of Lender ang Borrower, subject o the pros
of paragraph 17. Borrower's covenants and agresments shall be joint and several. Any Borrower Who coenigne this §
Instrument but doeg not execute the Note: (a) is co-signing this Security Instrument only to martgage:
that Borrower's interest in the Property under the terms of this Security Instrument: ¢b) is het persenally ohlipaied 1a P
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
modify, forbear or make any accommodations with regard to the terms of this Security Instrument of
that Borrower’s consent,
12. Loan Charges. If the loan toa law which
charges, and that Jaw is finaily i i ; arges collected or
connection with the loan i imits, : (a) * such k narge shall be redy
i any sums already collected from Borr
hoose to make this refund by reducing ¢
a refund reduces principal, the reductio;
harge under the Nete.
*s Rights,  If enactment or expiration of applicable Jane ha the effoct
Security Instrument unenforcesbic according toits terms, Ler,
f all sums secured by thig Security Instrument ang may invok
is opti crder shall take the steps specified in the seco;

baragraph 17.
14, Notices, Any notice to Borrower provided for in this Security Instrumeny shali b K
mailing it by first class mail unless applicable law requires use of another method. The notice oy
Property Address Or any other address Borrower designates by notice te Lender. Any notice 1o Le
first class mail 1o Lender’s address stated herein or any other address Lender designates by notice 10 I3
provided for in this Security Instrument shall be deemed 1o have been given 10 Borrower or Leader w he
in this paragraph.
15, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and
Jurisdiction in which the Property is located. In the event that any provision or clause of this Securiny Tnag
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Invirg :
which can be given effect without the conflicting provision. To this end the provisions of this Seeurity i Srhment an
Note are declared 1o be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of thi, Secy rity Instrumen
17. Transfer of the Property or a Beneficial Interest in Borrower, if all or any part of the Property or any
interest in it is sold or transferred (or if g beneficial interest i Borrower is sold or transferred and Borrower s O A naturs]
person) without Lender’s prior written consent, Lender may, at its option, require immediate puyment iy, full of aft «
secured by this Security Instrument. However, this option shal! not be exercised by Lender if EXCrene is prohibyged !
federal law as of the date of this Security Instrument.
If Lender exercises this opti notice of acceleration. The notice
of not less than 30 days from the icei v ted withiin which Borrower Must pay al
this Security Instrument. If Bor Pay these sums prior to the expiration of this period, Lende:
remedies permitted by this Security Instrument without further notice or demand on Borrower.
18. Borrower’s Right to Reinstate, Ir Borrower meets certain conditions, Borrawer shaj] have the righ
nt of this Security Instrument discontinued at any time prior to the earlier oft (a) S days (or such orher
applicable law may specify for reinstatemem) before sale of the Property Pursuant to any power of «ale ot
- Security Instrument: or (b) entry of a judgment enforcing thiy Sccurity Instrument Those conds
(a) pays Lender all sums which then would ¢ nder this Security Instrument and the
occurred; (b) cures any default of any other covenants or agreements; (¢) pays ail CAPOTCS Frrourred
Security Instrument, inciuding, but not limited {0, reasonable attorneys’ fees: and () takes such achnn .
reasonably require to assure that the lien of this Security Instrument, Lenders righis in the Property
obligation to pay the sums sccured by this Security Instrument shall continue urichanged. Upon re
Borrower, this Security Instrument and the obligations secured kereby shall remain fully effective as ifno aces

ey

occurred. However, this right to reinsiate shall not apply in the case of acceleration under paragraphs 1307 17




INON UNIFORM CONVENANTS. Borower and Lender further covenant and agree as follows:

. X Acceleration; Remedies. Lendar shall give notice to Borrower prior to acceleration folnwin g Borrowey
any covenant or agreement in this Security Instrument (but riot prior to acceleration under paragraphs i3 and 17 unless
law provides otherwise). The notice shall specify: (a)the default: (b) the action required to cure the default: 1e) a date. n
than 30 days from the date the noticeis givento Borrower, by which the default must be cured: and {d) that failure 1o cure the
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Indrum
of the Property. The notice shall further inform Borrower of the right to reinstate afier acceleration and the right to br
action to assert the non-existence of a defauit or any other defensc of Borrower to acceleration and sale. 1f the defauit
on or before the date specified in the notice, Lender at jts opiien may require irnmediate payment in full of ail cums se
this Security Instrument without further demand and may invoke the power of sale and any other remiedios permitted
law. Lender shall be entitled 1o collect all expenses incurred in pussuing the rernedics provided in this pare
but not limited to, reasonabie attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall exceute or cause Trustee to exee
of an event of default and of Lender's election to cause the Property 1o be sold and shall cayse such potice 1o be =g
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manne
applicable Jaw to Borrower and to other persons prescribed by applicable law. After the time regnired by applicahle Lo,
without demand on Borrower. sha'l sell the Preperty at public auction 1o the highest bidder at the time and phace, and ung
terms designated in the notice of sale in one or more parcels and in any order Trustec determines. TRy PRty
all or any parcel of the property by public announcement at the time and place of any previously sche Iaael L
designee may purchase the Property at any sale ’

Trustee shall deliver to the purchaser Trustee's deed conveying the Propertv without ANY COVENAN OF wWarmraniy, expreascd
or implied. The recitals in the Trustee's deed shall be prima facic evidence of the truth of the siatements made therein, Trusiee <hall
apply the proceeds of the salein the following order: (a) to all expenses of the sale, including, hut not limited to, reasonabie Trusiea's
and attomneys' fees; (b) to all sums secured by this Security Instrument: and {c) any excess 10 the person or prersons legally emitled
to it. ) ;

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property . Lender (in porson
agent or by judicially appointed receiver) shall be entitled to enter upon. take possession of and manase the § i
the rents of the Property including those past due, Any rents coliected by Lender or the receiver shatl oplics
of the costs of management of the Property and collection of rents, including, but not limied to, reeeiver’s fees, prem
receiver's bonds and reasonable attorrieys* fees, and then to the sums secured by this Security Instrument,

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall reguent
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by thi
Instrument to Trustee. Trustee shail reconvey the Propenty without warranty to the person or persons iegally enu
fee of not less than $5.00. Such person or persons shall pay any recordation costs,

22. Substitute Trustee. Lender may from time to time remove Trustee and aPPOInt @ SUCCTSSOT trusice §
appointed hereunder. Without conveyance of the Property, the successor trustee shall
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently usad for agricultural, timber or grazing purposes.

24. Attorneys' Fees. As used in this Security Instrument and iy the Note, “attornieys’ fees” shall include any attorneys foes
awarded by an appellate court. ' ‘

) . 25. Riders to this Security Instrument. If one or more riders are cxecuted by Borrower and revorded 1ogcther wit
Security Instrument, the covenants and agreemants of each such rider shall be incorporated into and shall amend » upple
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sec: fity Instrus
Applicable Box(es)] -

] Adjustable Rate Rider ) 3 Condominium Rider 024 Family Rider

0 Graduated Payment Rider 3 Pianned Unit Development Rider

0 Other(s) [specify]

BY SIGNING BELOW., Borrower accepts and agrees 1o the terms and Covenants contained in this Security Instru
and in any rider(s) executed by Borrower and recorded with it.

4

S»TATE QF Qrezon

COUNTY OF....Klamath

The forcgoing instrument was acknowledged before me this
. i

Lawrence

. GFFICIAL SEAL
JIres: | GALE RAMEY
7 NOTARY PUBLIC « OREGON

Sxie/  COMMISSION HG. 018231
MY COMMMERION TXAES SEPT, 14, 1096

- ¥ AT e k!
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This instrument was prepared by .







