RECORDATION REQUESTED By
. SOUth Valley'State Basyc
201 Main Sieet

South Valley State Bank
601 Main Strect -~
K_Jasr‘;amFa?is;ga 87801 - -

WHEN RECORDED MALTO:

SEND 7AX NOTICES TO: - - - S
Trustees of KLAMATH FaLLg LODGE NG, 1247,
and Protective Order of ELis .
25 Hawking - o
Klamath Falls, OR '87501

Benavolent

Vol thay Page 7040

SPACE ABOVE THIS LINE i3 FOR RECORDER'S USE DIy

'LINE OF CREDIT DEED

LINE OF CREDIT INSTRUMENT. (8) This Deed of Trustis a LINE OF CREDIT INSTRUMENT, (
The term of tha Noto commences on the datp of this Daed of Trust and ends on June 15, 1004,

pursuant ;a ihq Nole isfs15,ooo.oq. {c)

OF TRUST

b} The maximyum principal amount to be advenced

THIS DEED OF TRUST IS DATED FEBRUARY 9, 1994, among Trustees of KLAMATH FALLS LODGE no, 1247,

Benevolent and Protective Order of ELks, An estate in fee

OR . 97601

CONVEYANCE AND GR

right, title, .and i

i res; all easomen
or Irrigation sights); and a other

er rights, royalties, and profits relating 1o the
and similar matters, Iocated in r.'?I:ama

County, State of Oregon {the

Lots 7 and 8 in Block 9 of Buena Vista Addition to the

g

- -Vacated Oregpn Avenue.

simple,
(referred to below ag "Granlor"); South Valley State Bank, whose address is 501 HMain Street,

togsther wilhy alf ngs,
s all water, waler nghts ang ditch Aghts {inclutting slack in ulilities with ien
real property, including withowt Emitation aft

"Reai Property™):

City of Klamath Falis,
ereof on file in the office of the County Clerk of Kiamath County, Oregon,

whose address is 25 Hawking, Kiamath Falig,
ometimes pg ”Beneficiar,r’); ang
» OR 97802 {referred 1o below ss-

Granlors

for
axisking or Subses;

a3 Beneficiary af of

the benefi of Lender
Y erectad or afixad buic

minerals, o, gas, geothermsal

Becording {o the official piat
together with that portion of

Granlor brese}iﬂy Assigns o Lender (also krown as Béne.f‘lciary in this Deed of Tiust) all of Grantor's tght, §te, and interest in ang 12 afl present snd

futurs leasss of the
Rents and the Personat Property defined balow,

DEFINITIONS. ‘The following words shalt fave the following meanings when used in this Deed of Trust,

Propsrly and alj Renls from the Property. In addition, Granior grants Lender a Uniform Commercial Code securily intorest in the

Terms not otherarse dafined In this Deed of

Trust shall have the meanings attbuted to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in ket

money of the United Stales of America,

. Beneficlary. The worg "Beneficiary” means Scuth Valey Stata Bank,
- "Lendar” in this Dead of Trust. ; .

" Deed of Trust. The words Deed of Trust” mean this Deed of Trust

its successors and assigns. Soulh Valley Siala Bank ahys is rolerred to as

among Grantor, Lender, and Trusiee, and includes withou! Emilation alf

-« assignment and securily interest orovisions relating to the Personal Property and Rents.

" Granior. “The word “Grantor” mears ‘any atig gy persons and entities
KLAMATH FALLS LODGE NO. 1247, Benavolent and Protactive Order of ELks,

Guarenfor. Tha word "Guaranior
connaction with the Indebledress,

Improvements.
structures, mobiie homes affixed on the K

Indebtedness. The worg "Indsbledness” means all

executing this Deed of Trus, WCluding without emiation Trusloas of

means and includes withayt kmitation, any and ag guaraniors, surpligs, gng accommedtalon partos i

ali existing and fulure impravemen?s, fxlures, buildings,
and ofer construction on the Real Property.

principal and interast paysbls under the Nota ang any amounis expendad or 3dvanced by

Lender to discharge obligations of Granfor o expensas incurred by Trustes or Lendsr t5 enforce obligations of Srantor uncer thiz Deed of Trust,

provided in this Deed of Trust,

Specifically, without limitat:

Or 80 fong es Grantor compli
+ its successers ang assigns.

Note. The word "Note~ means the Nete dated February 9, 1924, in the

togsther with afl renewals, extensions, modifizations, refinancings, and substitutions for the Nots. The

principal amount of £15,000.60 rom Grantor 1o Langer,

maturity dale of the Nota is June 15, 1904,

‘ . The rale of intarest on the Note is subject to indexing, adjustment, renewal, or renegofiation.

o Personal Property. The words "Personal Property” maan ail equipment, fixtures, and other articles of persona!

Property now or hareafior cwrnad

ly; fogether with gt accassions, paris, and additions to, gl replacements of,

by Grantor, and now or hereafter attached or affixed to tha Rea} Property;

and afi substitutions for, any of such preperly; and fogether with all proceads {including without limitation gl insurance proceads and refunds of




" DEED.OF TRUST
_ ontinued)

" spremiums) trom any sale or clner disposition of tha Propery, . e s
“Property.. The word "Property” means colleclively the Fleal Property and the Parsonal Propesty.

aeai~Prdpeny; ‘The words ‘Real.Property" morthe propeﬂy.’,iniemes and rights describad above in the "Comvpyance and Grant” seclisn.

. Releted Documents,  The words "Relaled’ Documents® moan and include wilhout Brmitalion el promissory notes, cradit agreements, loan
,qu,éemnis,_gua(anties,“secuﬁty agreements, morigages, deeds of trust, ‘and alt other Instruments, agreements and documants, whelter now or
“hareafler eisting, executed in connsction with the Indebledness, - ' . e
enis. The word "Rents” means all present and fulure rents, revenues, income, issues. royalties, profits, and cther benefits derived from the

.. Tha word "Trisstee” means William P. Brandsness and any substitite or successor trustees.

TH!S ‘DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROFERTY; IS GIVEN-TO SECURE '(1j PAYMENT OF THE INDEBTEDNESS AND 2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENT S, AND THIS DEED OF TRUST. THIS DEED OF TRUST 15 GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: . - . : R

PAYBENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Granior shall pay lo Landsr el ameunts sscurad by this Deed of
Trusl-as they, become dus, and shall striclly and in a timely mannar pesform all of Grantor's obligations undsr tha Nole, this Deed of Trugt, and the
Related Documents, - .- S s :

POSSESSION AND MAINT ENANCE OF THE PROPERTY. Grantor agreas that Granlor's possession and use cf the Property shall ba governad by the
foilowing provisions: . . S
- Possesslon-and Use.  Until the ‘ocourrencs of an Event of Default, Grantor may (a) ramain in possession and control of the Property, (b) use,
.- Operale.or- manage the Property, and. (c) collect any Rents from the Proparly. Ths following provisions relale to the use of the Froperty or to athar
limitations on the Property, THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VICLATION
.. CF. APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACGUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE .CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPRCVED USES, " "1 wwiosl7 :
Duly 16 Maintaln. ‘Grantor shall maintain the Property in tenantable condition and promptly perform alf repairs, replacemen's, and maintenance
-necessary 1o preserve its valus. R T S B
Hazardous Substances. Tha terms “hazarcdlous waste,” "hazardous substance,” "disposal,” "ralease,” and "threalenad reloase,” as used in this
-Daed of Trust, shall kave the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabiity Act of
1980, as amended, 42 U.S.C. Secfion 9601, ot seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1386, Pub. L. No. 99433
("SARA"M), the Hazardous Malerials Transporation Act, 48 U.S.C. Secticn 1801, et seq., the Resource Conservation and Recovaery Acl, 48 U.S.C.
. Seclion. 6901, et seq., or other applicable state or. Federal laws, rules, or regulations adopled pursuant o any cf the foregoing. The lerms
"hazardous waste” and "hazardous substance” shall aiso includa, without limitation, petroleum and pelralaum by-producls o any fraction tharsa!
and asbeslos. Grantor represents and warrants to Lender that: (a) During the period of Granlor's cewnership of the Property, thars has teen no
- use, generation, manufacture, storage, treatment, disposal, relsase or threataned refease of any hazardous wasle or substance by any parson on,
.under, or about the Property;  (b) Grantor has no knowiedge of, or reasen to believe that there has boen, excep! as previcusly disclosed 1o and
-'acknowledged by Lender in writing, () any use, ganeration, manufacture, storage, realmant, disposal, refease, or threslsned redeasa of any
- hazardous waste or substance by eny prior ownars or occupants of the Property or (i} any actual or threatened ligation or claims of any kind by
any.person relaling to such matters; and (c) Excapt as previously disclosed to ang acknowladged by Landsr in writing, {i) naither Grantor nor any
tenant, contraclor, agent or other authorized user of the Properly shall use, generale, manufaciure, store, treal, dispose of, or reiease any
hazardous waste or substance on, under, or about the Property and (i) any such activity sha¥ ba conducled in compliance with afl applicable
- federal, 'stafe; . and local laws, regulations and ordinan: - including without limitation those laws, regulations, and ordinances described ehove.
Grantor authorizes Lender and ifs agents to enter ypon the Property 1o make such inspections and tasts, at Grantoe's expanse, as Lender may
dsam appropriate.to determine compliance of the Property with this section of the Deeg of Trust, Any inspections or fests mads by Lender shall
be for Lender's purposes only-and shall not be construed to croale any responsibility or fiability on the part of Lender to Grantor or lo any othar
person. The representations and waranties contained herein are based on Grantor's due diligenca in investigating the Property for hazzrdous
wasts. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantos becomas liabia
for cisanup or other cosls under any such laws, and ™ (b) agrees 1o indemnify and hoid harmiess Lender against any and ali claims, losses,
liabiiities, damages, penaliies, and expenses which Lender may directly or indirectly sustain or sutfer rasuliing from a breach ¢f this sacton of the
.. Dead of Trust or as a consequence of any uss, generalion, manufacture, storage, disposal, release or threalened retagse occurring price to
Grantor's ownership or interest in the Property, whethar or not the same was or sheuld have been known 15 Granlor. The wrovisions of Ihis
section. of the Deed of Trus!, including the obligalion 1o indemnity, shall survive the payment of the Indebledness and tre salisfaction and
‘reconveyarice of ihe fien of this Deed of Trust and shall not be affecled by Lender's acquisition of any interest in the Property, whether L,
foreclosure or otherwise. : ‘
_Huisance, Waste. - Grantor.shall not.causs, conduct or parmit any nuisance nor commil, parmit, or sutfer any stripping of or wasle on o lo tha
Property or any porlicn of the Property. Wilhout fimiling the generality of the foregoing, Grantor wit nat femove, or grant 1o any other parly the
*night 1o remove, any limber, minerals (including ol and gas}, soll, gravel or rock products without the price written consant of Lendar.
Removal of Improvements.” Grantor shali not demolish or remove any Improvements from the Roa! Property withaul the prior wrillen consent of
Lender. As a condition lo the removal of any improvements, Lander may requite Grantor to make arrangerments salistactory 1o Lender to repiace
‘such Iniprovements with Impravements of at least equal vaiue.

Lender's Right to Enter. Lender and ifs agents and representatives may enter upon the Real Property at all reasonabie imes fo sHtand 1o
Lender’s Inferests and to inspect the Property for purposes of Grantar's compliance with the terms and conditions of this Deed of Trust,

“Corapiiaiicé with Governmenial Requirements. Grantor shaii prompty comply with afl laws, ordinances, and regufalicns, now or hareafier in

effect, of all governmental authorities applicable to the use or occupancy of the Property, including without fimitation, the Americans With
Disebilities Act. Grantor may contest in good faith any such law, ordinance, or reguiation and withhold compliance during any proceesing,
including appropriate appeals, so long as Granlor has nolified Lender in writing prior te doing so and so long as, in Lenders soia opirion,
Lender’s interests in the Property are not jeopardized. Lender may require Grantor o post adequale security or & sursty bond, reasnably
satizfaclory 16 Lender, to protect Lender's interest, .

. Dufli to Protect.: ‘Grantor agreés nellker to abandon nor loave uriallended the Property. Grantor shall do all other acts, in addition lo thote acts
set '2”.’1 ggogg in this section, which from the chareptaf and use of the Property are reasonably necessary to prolect and preserve the Property,

DUE ON: SALE .~ CONSENT BY LENDER, Lender may, at its option, declare immediately dus and payable gi'sums secired by 1 Deed of Trust
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.upon ihe safe or transtsr. '.mthoul lhe Lsndar’s‘pdor wﬁﬁen gonsent, c‘ &8 or any port o‘ fhe Rea! Propeﬂy or any inizsﬂz't in tha Raal Proparty. A “sole
or trafsfer* madns the conveyance of Real Properly or-any right, Bio or Inforest therein; whather fegal, beneficial or squitable; wheiher voluntary o
-inveluntary; whelhier by outright sale, deed, Inslallment sale contract, land conlrael, contract for daed, leasehold intersst wiih a Term grester than ives
.- (3) yaars, lsase~oplion contrac!, or by sals, asslgnment, or ransier of any baneficial intorest In or 10 any land trust hoiding s th 1he Real Property, o
by any other methad of conveyance of Real Properly interast. If any Granior is a carporation, parinarship or imitsd liabifty company, Yanster elso
inciudes any changs in ownéarship: of more thar twenty-five percent (25%} of the valing stock, partnership inlecasts or fimitad labilily company interests,
_as the case may be, of Grantor. . Howaver, this oplion shall riot be exertised by Lendar if such exarcise ks prohibitad by fadoral law or by Cregon lew,

TAXES AND LIENS. Thae following provisions relaling to the faxes and fians on the Proparty ara s part of this Deed of Trus

“ Payment. Grantor shall pay when due (andin ail events prior to definquency) ail taxes, special taxes, assassments ch;rgas {including waler ang
- sewer), fines and impositicns fevied agamsl or on account of tha Properly, and shali pgy when dus gl ¢laims !ar work done on of for savices
- randered or malerial furnishad to the Property. Granter shalf maintain tha Property freo of &l liens having priodity over of Bqual 15 the interest &f
Lender under this Deed of Trust, except for the lien of taxes and assessments nol due and except as otherwiss providad in this Deed of Trust.

Right To Contest.” Grantor may withhold payment of any tax, assessment, or claim i connection with a good fsith disputs over the obiigation to
pay, so lonig as Lender’s interest in the Property is nct jeopardized. ! a fien arises or is filed as a resut of nonpayment, Grantor shall within flesn
(15) days after the fien arises or, if a lienIs filed, within fifteen (15) days affer Grantor has notice of the fing, secure the dischargs of the ien, or ¥
raquastad by Lender, deposit with Lender cash or a sufficient corporate surely bond or otier sacurlly salisfactory 1o Lender in an emount sutfalent
{o-discharge the lien plus any cosis and altornsys” fess or other charges that could accrug as a result of a forecicsure or sale under the fien. In
any contes!, Grantor shall defend itself and Lender and shall salisty any adverse judgmant before anéarcemenz agsins! the F’ope"tv Grantor shall
name Lender as an additional obligee under any surely bond furnished in the contest proceedings.

Evidencs of Payment. Granlor shall upen damand turnich to Lander salist factory evidence of payment of tha taxsas or assassments and shall
authorize the approp’nale governmen!ai ofﬁcza' 1o deliver to Lender al any fime a writlen slatement of the faxes and sssessmants againe! the
Propef?v

Hotice o! Construction. arartor shall notn'y Lender at-loast ifloen (15) days belore any work is commenced, any sanaces are furnished, or any
materials are supplied to the Property, if any mechanic’s fien, materialimen’s lien, or other lien couid be asserted on accourt of the work, services,
or materials and the cost exceeds $1,600.00. Grantor will tipon request of La der furnish o Lender advance sssurances salisfaciory 1o Lender
* that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating te insuring the Properly are a part of this Deed of Trust.

Meintenance of Insurance. Grantor shall procure and maintain poicies of fire insurance with standard extanded coverage endorsaments on &
replavemenl basis for the full insurable value covering all !'nprovemens on the Real Property in an amount sufficien! 1o avoid sooplication of any
coinsurance clause, and with a slandard modgagee clause in favor of Lender, together with such other insurance, inciuding but nof kmited o
hazard, fabiiity, business interruplion, and bdlier insurance, as Lender may reasonably require, Poficies sheli ba writlen in form, amoumis,
coverages and basis reasonably acceptable io Lender and issued by a company or comparies reasonably acceplable io Lender. Grartor, upron
requast of Lender, 'will deliver fo Lender irom time 10 fime the polices or centificates of insurance in form satisfactory ‘o Lendsr, including
stpulations that coverages will not be cancelied or diminished without at least len (10) Qays’ prior written notice 13 iender. Shoudd the Rm!
Properly al any lime becume located in an-area designaled by the Direclor of the Federal Emergsrx:y Management Agency 85 a special food
hazard area, Granlor agrees to oblain and maintain Federal Fiood Insurance fo the exient such insurance is required by Lender and is or bacomes
available, for ths term of the loan and for the fulf unpaid principal balance of the loan, or the maximum limi of coverage thal is gusdable, whichever

. isless.

'*Appl!caﬁon of Procceds. Grantor shall promplly notify Lender of any Ioss or damage to the Properly if the astimated cost of repar or
replacement exceeds $500.00. Lender may maka proof of oss if Grantor fails to do so within fiieen {15) days of the casuaity. Whather o sot
Lender’s securily is impaired, Lender may, ai ils election, receive and raiain the proceads of any insuranca and a;‘p(g the proceeds o tha
reduction of the Indebledness, payment cf any lien alfecting the Property, or the restoralion and repair of the Properly. if Landar elects to anply
the proceeds fo resioration and repair, Grantor shall repalr of replace the damaged or destroyed improverenis in a manner satisfactery to Lsﬂ@m

Lander shall, upon satisfactory proof of such expenddure, pay or reimbursa Grantor from ihe proceeds for the raascnabis cost of repsy or
restoration if Grantor is not Ini. default under this Deed aof Trust. Any proceeds which have not been disbursed within 180 days after iheir racei’:ﬁ
and which Lender has not committad to the repalr or restoration of the Property shall be used fisst 1o pay any amount owing to Lender under ihs
Deed of Trus!, then'iu pay accrued interest, and the remainder, if any, shall be eppiied 1o ths principal balance of the indabledness. U Lendar
hotds any procesds after paymant in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor's interesls may appsar.

Unexpired Insurance at Sale. Any unsxpired insurance shali inure to the benafil of, znd pass 1o, the purchaser of the Props:ty covered by ths
Deed of Trust &t any truslee’s sala or other sale hald under the provisions of this Deed of Trus!, or at any foreslosure sale of such Property.

Gmmor’s Report on insurance. Upon reques! of Lander, however not more than once a year, Grantor shal! furnish 1o Lender g report on eanh
existing policy of insurance showing: {(a) the nama of the insurer; {b) the risks insured; (c} the amount of tha policy; (d) the properfy insured, the
n

‘then current reglacement value of such property, and tha manner of dslermining that value; and (e) the expiralion dals of the policy. G
shall, upon requast of Lender, have an indepandent appraiser satisfactory 10 Lender determing the cash valua replacemaent cost of the Propert

EXPENDITURES BY LEMDER. If Grantor fails to comply with any provision of this Doad of Trust, or o any aclion or protesding is Sommenced thal
would maleriafly affect Lender's inlerests in the Proparly, Londer on Grantor's bahs® wray, bul shad nol be requared 1o, lake any action inal Lends
deems appropriate. Any amcunt thal Lender expends in so doing will bear inlerest at the rale charged undar the Nole bom tha dale incurmad o paid
by Lendsr to the date of repayment by Grantor. All such expenses, al Lander’s oplion, wil (g) bs payable on gemand, (D) be added to the batance o
iiie Nole and be. apporlionsd among and be payable wilh any installment paymaents to become due during either {i) the lerm ¢f any sppicsble
insurance policy or (i) the remaining term of the Note, or {¢) be trealed as a bafioan payment which will be due and payabla at the Note's maturity,
This Deed of Trust also will secure payment of these amounis, The righls provided for in this paragraph shall ba in additon 1o any other fights or any
remadias io which Lender may be entitiad on account of ths defaull. Any such action by Lender shall not be sonstrued a3 cunag the gdefauff 50 as to
bar Lander from any ramady that it olherwise wouid have had,

WARRANTY- DEFENSE OF‘ TITLE. The fo!lowing provxs:ons ralating to ownership of the Property are a part of this Deed of Trust.

*nuz. G!an or weranis that:- (a) G{an!or hold.» good and markelable title of record to the Properly in fee simple, free a-xd clear of a3 kans and
encumbrances other than those set forth in the Real Property descriplion of in any titie insurance palicy, tlle repod, or Final title opirion issusd n
faver of, and accepled by, Lender in connection with this Deed of Trust, and (b} Grantor has the full nght, power, and authorty i execule and
- deliver this Deed of Trust to Lender. . - .

2 ‘Defense of Title. Subject to the exception in the paragraph above, Granior warrants and witl forevet Cetand the Ws lo the Property agains! the
-laeful claims of all persons. In the event any action or proceeding is commenced that questons Granlors htie or the interest of Trusiee or Lender
under this Deed of Trust, Grantor shall oefend the action al Grantor's expense. Grantor may be the nominal parly in such proceading, but Lengor
shait be entifled to participale in the proceeding and o be representad in the procesding by COUMSE of Lender’s own choice, and Grardor wi
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o'be dslwamd. to Landar such insiruménis as Lander may requess fom tima to ima to psrmit such participation.

. Compllance With Laws, ,Grah'iqf ‘warranis. ihat the. Propery and.Granlor's use of the Property compliss with af existing applicable laws,

. ..., Srdinances, and regulations of governmenta) authorities. .

) CONDEMNATION.” The following provisions relating to condemnation proceedings are a part of this Deod of Trust,

- - Appiication of Net Froceeds, it all or any part of the Propary is condamned by aminent domain procesdings or by any procseding or purchase
. ; In lley of condemnation, Lender may at its alection require that all or any portion of tha nat procesds of the award be eppiiad to tho Indebledngss
=+~ Of the répair or restoration of the Properly. The net proceads of tha award shall mean the award afler payment of all reasonable cosls, expanses,

..and altorneys’ fees incurrad by Trusles or Lendar in connection with the condemnation.

Procgedlings. If any proceeding in condemnaticn is flad, Grantor shali promiplly notify Lender in writing, and Grantor shall promplly tsks such

_steps as may ba necassary lo defend tha action and tbiain the award. Grantor may be the nominai parly in such proceeding, but Leader shali be
- -entilfad to participate in the proceeding’and to be represanted in lhe proceeding by sounsal of s own choice, and Granior will daliver of causs lo
‘be delivered 1o Lender such instiuments as may be requeslad by it from lime fo ima to permit such participation.

HAPOSITION OF TAXES, FEES AND CHARGE.,‘BY GOVERMMENTAL AUTHORITIES. The foliowing provisions rafaling 10 governmental taxes, fees
and charges are a part of this Desd of Trust: -~ * = - :

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition 1o this Deed of Trust and lake
“whalever other action is requesled by Lender to perfect and continug Lender's fien on the Real Propedy. Grantor shall reimburse Lender for af
taxes, as described below, together with all expsnsss incurred in recording, parfecting or contimsng this Deed of Trust, inciuding without mitation
“all taxes, fees, docurnantary stamps, and othar charges for racording o registering this Deed of Trust.

Taxes. The following shall constituta taxes lo which this saction applies: (a) a specific tax upon this type of Deed of Trus! or upen ail or any pant
of the Indebledness secured by this Dead of Trust; (b)a specific lax on Grantor which Grantor i authorized of raquired to deduct from payments
“on the Indebtadness sstured by this type of Deed oi Teust; /(¢) a tax on this type of Deed of Trust chargeabie against the Lender or the hoider of
‘the Note; and ' (d) a specific tax on all or any portion of the Indsbledness or on payments of principal and interest made by Grantor,

Subseguent Taxes. If anyiax fo which this saction applies is anacted subsequent to the dale of this Deed of Trust, this svant shali hava the same
.effact as an Event of Default (as defined below), and Lendsr may exercise any or all of its available remedies for an Event of Default as provided
_below unless Grantor either " (a) pays the tax before it becomas definquent, or {b) contasts tha iax as provided abovs in the Texes and Lisns

section and deposits with Lender cash or a sufficient corporale surety bond of other security satisfactory fo Lender.

SECURITY. AGREEMENT; FINANCING STATEMENTS. The fo!iéwing provisions relating to this Deed of Trust as a security sgreement are & parl of
this Desd of Trust. g .

“Security Agreement. - This instrument shall constitule & securily agreement to the exient any ¢f the Property constitules fixtures or other poersonal
properly, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from Lms 1o lime.

-Secunity Interest. Upon request by Lender, Grantor shall execute financing siatements and take whatever cther action is requasted by Lender to
_perfect and continue Lender’s securily interest in the Rents and Perscnal Property. - in addition to recording this Deed of Trust in the raal property
.racords, Lender may, at any time and wilthout further authorization from Grantor, fle execuled counlerparts, copigs of reproductions of this Daed
of Trust'as 4 financing statament.  Grantor shall reimburse Lender for ail expenses incumred in perfecting or continuing this securily interest, Upon
' dafdull, Grantor ‘shelli’ assémble the Personal Properly in' a manner and at a place reasonably convenient to Grantor and Lender and maks i
“available to Lender within three (3) days efler receipt of written demand from Lender.

;A&d;ééseéif 'l:ﬁe;ihei!?ng{ addresses . of Gréritor\ (deb_ldr) and Lender (sacured parly), from which informalion concerning ine sacurity interest
. granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code}, are as staled on the first pags of this Deed of
v_-'-rus’:‘,‘ FR ’ e . B - oo B

FURTHER ASSURANCES; ATTORKEY~IN-FACT. The fcllowing provisions relating to furiher assurances and aftiornew-in-tact are a pant of this Dead
of Trust, -+ " e o : - : :

;Further Assurances, At any time, and from time 1o tims, upon request of Lender, Grantor will make, execula and daliver, or will causa fo be
mads, execuled or delivered, to Lender or 1o Lender's dusignee, and when requested by Lender, cause to be fied, recorded, rafled, o
‘rerecorded, as the case may be, at such times and in such offices and places as Lendsr may deem appropriate, any and al such morgages,
deads of trust, seurily deads, security agreemeants, financing slatements, conlinualion stalements, instruments of further assurance, cerlifcatas,
and other documents as may, in the sofe opinion of Lender, be necessary or desirabie’in order to effeciuate, complele, perfect, conlinue, or
preserve - (8) ine obiligations of Grantor under. the Note, this Dead of Trust, and the Related Documents, and {b) the lisns and securlly inlerasls
created by this Deed of Trust as first and prior fiens on the Property, whether now owned or hereatier acquired by Grantor. Unless prohibited by
law. or-agreed:to- the contrary by Lender in wriling, Grantor shall reimburse Lender for ali costs and expensgs incurred in connaction with ine
matters referred lo in this paragraph. - ; T

. Attomey=~In-Fact. 'If Grantor fails lo do any of the things referred to in the preceding paragraph, Lendar may do so for and in the name of
- Grantor and at Grantor's ‘expense.. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's altorney-in~fact for tha purpose
“of making, exaculing,’ delivering, filing, rocording, and doing all cther things as may bo necessary or dosinibie, in Lends's sole apinien, fo
;accomplish the matiars refessed to In the precading paragraph. .

FULL PERFORMANCE: - If Grantor pays all tho indobledness when due, lerminates the line of cradll, and Clhenwise performs 3% the oifgatons
imposed upon Graiitor under this Deed of Trust, Lender shall exacu'e and deiiver 1o Trustes a requast for full reconveyance and shalt execuis and

deliver 1o ‘Grantor sultable statements of termination of any financing stalement on file evidencing Lender's securny interest in ihe Renis and the
Personal Property. -Any reconveyance fee requirad by law shall be paid by Grantor, if parmitied by applicable law,
DEFAULT. . Each of the following, at the option of Londer, shall constitute an avent of default (CEvant of Default™ under this Deed of Trust:
o iDg@q!f"oh‘lhdebtédpéss;'iFailu;a of Grantor to make any payment when due on the Indebledniess,
- Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insirance, o any
1ciher payment necessary lo pravent filing of or to effect discharge of any lien.
““Complisnce Defatlt. Failure to comply with any other lerm, obiigation, covenant or condition containad in this Deed of Trus!, the Noia of in any
" of the Refated Documents.” If such a failure is curable and if Grantor has not been given a nolice of a breach of the same provision of ihis Daed of
=Trust within the preceding twelve (12) months, it may be cured (and no Evant of Dafault will have occurred) if Grantor, aler Lender sands writen
nolice .demanding cure of such failure: (a) cures the failure within fifleen (158) days; or (D) if tha cure requires more than Sftsen (18} c;‘-a‘,:s,
Immedislely Inltiates steps Sufficient to cure the failure and thereafter continues and completes &il reasonabla and necessary sieps sufficlent o
‘produce compliance as soon as reasonably practical. 27500 S . .
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iBma;ches; Any wamanty, ispresaniation or stalament made or turnishad to Lendar by or o6 behaif of Grantor ungar ths Deed of Trust, the No
or the Ralatsd Documents is, or af the time mada or furnished was, flse in any matarial respect,

insolvency. The insoivency of Granlor, appointment of a receiver for any part of Grantor's properly, any assignmant for the benefit ot RO,
the commencement of any procesding under any bankruptcy or insolvengy laws by or against Granler, or the dissclution o terminalion of
Grantor's existence as a going business (if Grantor is a business). Except lo the extent prohibiled by federal aw or Cregon law, tha death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default undsr this Dasd of Trust

Foreclosure, Forfeliure, elc. Commencement of foreciosura or forfeiture proceadings, whether by judicial proceeding. seli-hain, rep RLERSI0N OF
- any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
. In iha event of a good faith dispute by Grantor as !0 the validity or reasonablenaess of the claim which s the basis of the foreclosure or forelsiture
pioceeding, provided that Grantor gives Lendsr wiitlen nolice of such claim and furnishes reservas of & swrely bond for the ciaim salistaciony 16
Lendar. -7 - :

Breach of Other Agreement. Any breach by Grantor under the lerms of any oiher agraemant betwaen Granlor and Lander that i5 nat remeadied
within any grace pariod provided therein, inciuding without limilation any agreement coricerning any indeblegness or other obligation of Grantor to
Lender, whelher existing now or later. S . ) :

" Events Affecling Guaranior. “Any of the preceding evenls ocours viith respect lo any Guarantor of 2oy of the Indebledness or such Gusrantor
dies or becormas incompelent or any Guarantor revokes any guaranty of the Indehiaednass. Lender, 2l s oplion, may, but shall not be reguirad ia,
permii the Guarantor's eslats lo assume uncenditionally tha obligations arising under the guaranly in a manner satistaciory to Lender, and, in

: doing so, cure the Event of Default. = ~ - . ’

Insscurity. Lander in good faith deems ilself insacurs.

RIGHTS AND REMEDIES ON DEFAULT. Uponihe occurrencs of ariy Event of Default and ai any time thereafter, Trustee or Lender, al its oplion, may
exercise any one or more of thi following rights and remedies; in addition lo any clher rights or remadias provided by law:

Accelerate Indebledness. - Lender shall have the right at ils option to declare the enlire indebladnass immedalely dua and paysbie, including
any pmpaymnt penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustea shali have the right fo foreciose by nolice and sala, and Lendar shall
hava tha right to foreclose by judicial foreclosura, in either case in accordanca with and o the full exient provided by eppicable law. If this Deed
of Trust is foreclosed by judicial forecloswe, Lender will ba entitted 1o a judgment which will provide that i the foreciosure salke proceeds are
insutiicient 1o salisty the judgment, execution may Issus for the amount of the unpaid batance of the judgment.

UCC Remedies, With respect to all or any part of the Personal Proparty, L ender shall have alt ihe rights and remedies of a secured parly under
the Uniform Commercial Cods. :

Colleci Reonts: Lender shall have the right, without notice to Grantor, io take possession of and manage e Property and coliect tha Ranis,
Including amounts past dus and unpaid, and apply the net proceads, over and abova Lender's cotts, sgainst the indeblodness. Inlurtherance of
this right, Lender may requira any tenant or other user of tre Property lo make payments of rent or use fees direcly 1o Lender. It the Rents arg
collected by Lender, then Grantor irevocably designates Lender as Granior's altornay-in-fact to endorse instruments received in payment tharso!
in the nama of Grantor and to negotiale the same and collect the proceads. Payments by tsnants or other users to Lender in resporss 1o Lender's
demand shalt satisfy the cbligations for which the payments are made, whether of not any proper grounds for the demand existed. Lender may
exercise ifs rghls under this subparagraph either in person, by agent, or through a receiver. .

Appolnt Recelver. Lender shall have the right lo have a receiver appointed to lake pussession of all or any part of tha Property, with ihe power 1o
protect and preserve the Property, to operate tha Properly preceding foreclosure of saie, and to coilect tha Rants from ihs Property and apply e
proceads, over and abové the cost of the receivership, against the Indebledness. The receiver may sarve without bond if permitied by iaw.
Lendsr’s right to tha appointment of a recaiver shali exist whether or not tha apparent value of the Properly exceeds the indshisdness by &
substantial amount.  Employment by Lender shali not disqualify a person rom serving as & receiver.

‘= Tenancy al Sutferance.’ if Granlor remains in-pessession of the Property afier the Property is scid as provided above or Lencdar otherwisa
. . becomes entitied to possession of the Property upon defaui: of Grantor, Granior shali become & lenant at sufferance of Lender or the purchaser of

" the Propesty.and shall, at Lander’s.aption, either . {a) pay a reasonabla rentat for the usa of the Properly, or {b) vacale the Properly immediately

" . upon the demand of Lender. .

" "'Other Remedies. Truslee or Lender shal have any oftier right or remady provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of ths time and placs of any public sale of the Persanal Prooerty o¢ of the limg after

.. which any private sale or other inlended disposition of the Personal Property is to be made. Reasonable natice shall mean nolice giver al least

Propety. ‘ L V o

Sale of the Property. To the exisnt permitied by applicable law, Grantor hereby waives any and al rights 1o have the Property marshalied. In

exercizing iis rights and remadies, the Truslee or Lender chall ba frea 1o selt all or any part of the Property together or saparalely, in one seée or by
- seoarato selee. Landar shall be antilied lo. bid 2} any public sa's on &ll or any portion of the Proparty.

Waiver; Election of Remedies. A waiver by any party of 3 breach of & provision o this Deod of Trust shall not constitule & waner of o prejudice
the' party’s Tights otherwise 1o demand strict compliance with that provision or any other provision. Election by Lender o pursue any ramady
provided:in this-Deed of Trust, the Nole, in any Related Document, or provided by faw shall nol exclude pursull of any oiher remedy, and an
clection to make expendiluras or to teke action lo perform an obligation of Granior under this Deed of Trus! afier failurs of Grantor 1o perform shail
nol affec! Lender's right to declare a defaull and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or acticn lo enforce any of the lerms of this Deed of Trust, Lendar shall be entitled 1o
recover such sum as the court may adjudgs reasonabie as atlorneys’ fees al trial and on any appeal. Whethar o not any court actien is involved,
all reasonable expensas incured by Lendsr which in ianders opinion are necessary at any time for the protection of ils intores! or the
enforcemant of its rights shall become a part of the Indebledness payable on demand and shall bear inlerest al the Note rats from the date of
expendilure until repald. - Expansas coverad by this paragraph include, without limitation, however subject to any Bimits under appficable law,
Lender's attornays’ fees whether or not there Is a lawsult, including attorneys’ fees for bankrupley proceedings (including efforts 1o modify of
vacate any automatic stay or injunction), appeals and any anticipated posi-judgment colisction ssrvices, the cost of ssarching records, oblaining

ten (10} days before the lime of the sale or disposition. Any sale of Personal Properly may be mads in conjunction with any sale of tha Roeal

- - filla veports @including foraclosurs reporis), survayors' reports, appratsal fees, titls insuranca, and fees for the Trustes, 1o the exient permilted by
;- -appiicable law.- Grantor aiso will pay any court costs, in addition to ali other sums providad by law.

+- Rights of Trustee. Trustee shall have all of the rights and dulies of Lender as set forth in this seclion,

WERS AND OBLIGATIONS OF TRUSTEE. The Iollowing provisions rofating to the powers and obligatiors of Trustes are part of this Deed of Trusi.
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ee. in addiion 1o ali powers of Trustés arising as'a maller of law, Trustea shall have tha poveer to take the foflowing actions with
ha Properdy upon the wiillen request of Lerider and Grantor: ' (a) join in preparing and fing 2 map or plat of the Real Properfy,
the dedication of stragis’or othar rights fo the pubfic (b} join In graniing any easement or croating any restriclion on the Roal Propesty:
and any subordination or other agresment atfscting this Deed of Trust o the interast of Lendar undsy this Deed of Trust.
-Cbligations to Molify. . Trustee shall notbe obligated lo notify any other parly of a pending sale under any other irust deed or ien, o7 of any aclior
or procezding in which Granter, Lender, or Trusiee shall be-a parly, unless the action or proceeding is brought by Trustee,

" Trustee. Trustee shall meet all qualifications. required for Trustes under applicablo law. In addition to tha rghls and remadies set forth abové,
with respact to alt or any parl-of the: Properly, the Trustee shall have tha right 1o foreciose by nolice and sale, and Lander shall have tte righl 1o
-forectoss by judicial foreclosure, in either case in accordancs with and 1o the full extent provided by applicable law.

Successor Trustee. Lander, at Lender’s option, may from time to time appeint a successor T:usieo Yo eny Trusiee appointed hergunder by an
instrument executed and ackriowiedged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The insirument shak
_contain, in addition o all cther matlers requirad by staie taw, the names of the original Lender, Trusles, and Grantor, the book and page whare
this Deed of Trust is recordad, end the name and address of the successor truslee, and tha insirument shall be execulad and scknawladged by
‘Lender or its successors in intarsst. The successor trustes, without conveyance of tha Property, shall succeed to ali the tills, power, end Culies
“conferred upon the Trustoe in this Daed of Trust and by applicable law. This procedure for substitution of trustae shall govern 1o the exclusicn of
all gther provisions for substitution.
NOTICES TG GRANTOR AND OTHER PARTIES. - Any nolice under this. Deed of Trust shall be in writing and shall be effectiva whan aclualy
deliverad, .or .when deposited with a nationally recognized overnight courier, or. it mailad, shall be deemed effective when depasited in the United
States mail first class, registered mail, posiage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may
change its address for notices under this Deed of Trust by giving formal wrilten notice to the other parties, specitying thal the pupose of tha nolica 3 1c
change the party’s address. - All copies of notices of foreclosure from the holder of any lien which has priority over this Deed of Trust shali be sent o
Lender's address, as shown near the beginning of this Dead of Trust. For nolice purpuses, Grantor agrees fo kesp Lender and Trustes informed al ad
times of Grantor’s cuirent address. ) . . S E

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust:

‘Amendrients.- This Deed of Trust, fogelher with any Related Documents, constitules the entire understanding and agreement of the parties as to
tho mattars sat forih in this Deed of Trust. No alteration of of amendment 1o this Deed of Trust shall be effective unless given in writing and signed
-by the party or parties sought to bie charged or bound by the alteration o amandment.

fAhn‘u#l Reports, If the Property is used for purpeses other than Grantor's residence, Granlor shall furnish ta Lender, upon raquest, 2 cerlfiod
statement of net operaling income recelved from the Property during Grantor's previous fiscal year in such form and delail as Lender shall require.
"Ne! operating:income™ sihall mean all cash recaipts from the Properly less ali cash expenditures made in connection with the operation of the
PropBrtys:. " "ot i T o

Applicable Law. This Deed of Trust has bean delivered. to Lendar and accepied by Lender in the Siatz of Oregon. Thiz Deed of Trust

shall be governed by and construed in accordance with the laws of the State of Oregon. .

-Caption Headings. ' Caplion:headings in !hi.é Desd of Trust are for convenience purpeses only and are not fo be used o intarpred or dafing the
provisions of this Deed of Trust. = : Lo :

Merger.: - There shall be no merger of the inlerest or estate created by this Desd of Trust with any other interest of eslate in the Property al any
‘time held by or for the benefit of Lender in‘any capacity, without the writien consent of Lender.

‘MuRtiple Pariies; Corporaie Authority. Al cbligations of Grantor under this Deed of Trust shail be joint and several, and sl references 1o Grantor
-shall mean each and every Grantor.’ This means that each of the persons signing below is responsible for 2if obligations in this Deed of Trush.

.Severabliity. -1f 'a court of compelant jurisdiction finds any provision cf this Deed of Trust to be invalid or unenforceabls 83 to any person o

circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumslances. If foazibie, any such

. offending provision shafl be deamed to be modified to be within the limits of enforceability or validity; nowaver, if the offending provision cannot be
‘so modified, it shall be stricken and all other provisions of this Deed of Trustin all other respects shali remain valid and enforceabie.

- Suecessors and Assigns. Subject to the limitations siated in:this Dead of Trust on franster of Grantor's interest, s Dead of Trust shall be

--binding upen and inure fo the benefit of the parties, their successors and assigns. 1f ownership of the Property becomss vastad in & parson oifer

than Grantor, Lender, without notice to Grantcr, may deal with Grantor's successors with reference to this Dead of Trust and the Indebladness by
way of forbearance or extension without releasing Granlar trom the obligations of this Deed of Trust or liability under the indebtedness.

Time l;s of the Es_sexi’cé.'_,ﬂni\e is of the essenca in the performance of this Deed of Trust.

Walvers ang Consents: Lendar shall not be deemed to have waived any righls undar this Deed of Trust (or under the Relalsd Documenis}
uniess stuch walver is in wriling and signed by Lender. No delay o7 omission on the part of Lender in exercising any right shall cperate as a waiver
of such right or any. othar right. A waiver by any party of a2 provision of this Deed of Trust shall not constitute a waiver of or prejudics he party'’s
‘right oiherwise to.demand strict compliance with that provision or any other provision. NG prior waiver by Lender, nicr any course of daaing
‘betwean Lender and Grantor, “shail constitula a waiver of any of Lender's fights or any of Grantar's obiigations as lo any futirg Yrensactions
Whanavir consent by Lender |s tequired In this-Deed of Trust, the granting of such consent by Lesdier in any instance shat not consiBules
rcontinuing consent lo subsequent instances where such consent is required.

COEMERC!ALDEED OF TRUST. _Grantor agrees with Lender that this Deed of Trust is a commarcial deed of rust and that Granior wil nol change
the usa of ke Property vithout Lender's prior writlen consent. . e i .
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. EACH GRANTOR ACKNOWLEDGES HAVING READ AlL THE FROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TOITS
TERMS, - ;

" GRANTOR:

Trustees of KLAMATH FALLS LODGE M0, 1247, Benevolent and Prolective Order of ELks

By: ; s e Z i ;
- Boyd € Yadenh\¥p David & Goas, Secretary

CORPORATE ACKNOWLEDGMENT

starzoF (0. ST 1) ) g N N T s
)88 Vs RESECCA K. CLINTOMN

] NOTARY PUBLICOREGON
county oF__ K (FHrLhe vt ) CaM S

On thisgli—w—l day of E@B&A%&A , 19 "74’ before me, the undersignad NOIET PoRSH Ve

President; and David G Goss, Secretary of Trusiees of KLAMATH FALLS LODGE MO. 1247, Benevolent end Proleclive Grder of Elks, and
known o me to be authorized agenis of the corporation that execuled the Deed of Trust anc acknowladged the Dead of Trust 1o be the fres and
voluntary act and deed of the corporation, by auihority of iis Bylaws or by resolution of its board of diractors, for the uses and purposes ihersin

[T

mentionsd, and on oath stated that thay ars authorizzd to execute this Deed of Trust and.in fact executed the Daed of Trust on bahalt of s

' :%\/K CKM‘——- | Residing al

L

Notary Public In and for the State of OFS% 0 fJ My commission expires ,{/,C,. /f vi

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in fuil)
To: . , Trustea
The undarsigned is the lsgal owner and helder of alt indebledness secursd by this Deed of Trust, Al sums secured by this Deed of Trus! have bean
fully paid and salisfied. You are heraby directad, upon payment tc you of any sums owing 1o you under the terms of this Deed of Trust or pursuant is
- any applicable statute, to cancel ths Note secured by this Desd of Trus! (which is defivered 1o you togather with this Deed of Trus!), and o sscanvey,
without warranly, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust, Pleass mail the
reconveyance and Related Documents 1o: o

 Date: - . : Beneficiary:
T BY: _

s

LASER PRO. Reg. U.S. Pal. & T.M. Off.. Ver. 8.1 8d{c) 1954 CFi ProServices, Inc. Alirightsreserved. {OR-Gas BPOELN S1,0VL]

. STATE OF OREGON: COUNTY OFE.KLAMATH: ss.

"Filed for record at request. of 7 S. Valley State Bank e Ftho g
of March - AD, 19 96 at _1:53  oclock _P_ M. and duly recorded in Vol __MO&
. : of —Mortgages  on Page. 7040
: Evelyn Biel ~ County Clerk
FEE $40.00 S By S stesdenms V.




