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2 ApTRD mzcoanms mzm TO:

P.O. Box 3131
Portland, Oregon

whxchxsorgamzzd'and exxsnng under the laws of The United statoa of America
addreSSls P. O. Box 3131, Portland, OR 97208 -3131

SR VI SRR

- and who:»ef :

i EHT

("Lender") Borrowcr owes Lender the prmcxpal sum of .

b - Dolls (US. § - 16000 00, )'ﬂ
This debt is cvidenced by Borrower’s note dated the same date as this Secunty Instrument ("Note™), which provides for momhly

pa,'mem.s wuh the full debt, if not.paid earlier, due and payable on '+ ... oo Aprdl 01,2009 - . This Security:
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, wn.h interest, and all renewals, extensions and'
modifications of the Note; (b) the payment of all other’ sums, with interest, advmccd under paragraph 7 to protect the secunty of
this Secunty Instmment. and (c) the perfoxmance of Bonower s covenams and agreemems under this Sccunty Instrument and the,
Note.. For this’ - purpose, Borrower mcvocably granis 2 and conveys Ic Txustee, in tmst. wnh power of sale, the following descnbedi
property located in . L K" amath : County, Oreg'm. ‘
LOT 15, BLOCK' 1.'

PLAT 'mznxos' ON PILK N
OREGON .

which has the address of 12929 Pearson Butte Trail, Klamath Falls
Oregon 97603 ("Property Address”);
{Zip Code]
. OREGOH =Single Family - FNMA/FHLMC UNIFORM INSTRUMENT

LE M. f’

[Street, Cityl,




: LAV : . R

TOGETHER now or hereater crected on ths property, and all easements,
fixtuzes now or hereafter a part of . All replacements and additions shall also be covered by this Secuf
Aﬂof:heforegoingi«:rcfemdwinthisSecurityInstnuncmasme"PrOpeny." S :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby :conveyed and has the right to grant and
convey the Propesty and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subjest 10 any encumbrances of record. - o

THIS SECURITY INSTRUMENT combines uniform covenants for national use.and non-uniform covenants with limited
variations by jurisdicion to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment an ue under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 0 a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a tien on the Property; (b) yearly Jeasehold payments
or ground rénts on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payzble by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of morlgage: insurance. premiums. These items are called “Escrow Ttems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Setlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.- Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow liems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or:in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and zpplicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, hall not be required to pay Borrowcr any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Bortower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for .
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 10 make up-thé"deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion. ceTo R e : . el

.. Upon payment in full o -this. i strument, Lender shall promptly tefund to Borrower any Funds
held by Lender. If, under paragraph 21, sell the Property, Lender, priof to the acquisition or sale of the
Property, shall-apply any Funds held by Lender at the time of acquisition or sale’as a credit against the sums secured by this
Security Instrument. : T . o . R

3. Application of Payments. Unless épplicable law ‘provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any Jate charges due under the Note. - . P P S

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property -
which may attain priority over this Security Instrument, and leaseiiold payments or ground rents, if any. Borrower shall pay these.,
obligations in the manner provided in paragraph 2 or if not paid if<hat manner, Borrower shall pay them on time directly to the

wed payment. Borrower shall promptly furnish to' Lender ‘all notices of amounts 10 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments. L

Borrower shall promptly discharge any lien .which. has priority, over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manier acceptable to Lender; () contests in good faith the lien
by, or defends against enforcement of ‘the lien 'in, legal proceedings’ which in"thé Leénder’s opinion operate 0 prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borriwer shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

) 5. Hazard or Property Insurance, Borrower shall keep the improvements nROw existing or hereafier erectad on the

Property insured against loss by fire, included within the term "extended coverage" and any other hazards, including
flcods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrer providing the insurance shall be chosen by Borrower subject 10 Lender's approval
which shail not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, cbtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

[ RN

er f I3
Clacd i




. Al insufance.policies and'rencwals shall be acceptable to'Lendér.and shall include'a standard mortgage cliuseiLender shalt © =
have:the right'to:hold the:policies and renewals; If Lender: requires, Borrower shall promply‘give‘to-Lender-all receipts of ‘paid-
premiums and renewal notices: I thé cvent of loss,'Borrower: shall give promptinotice to the'insurance carrier and Lender; Lender
may make proof of lOSS if hot ma'dg‘pmml)(;y:by Bo!'rb_wex i BT SR E ‘. »;,:J::‘,-:‘T‘ : RO IM T H ,f
" Unlcss: Lender-and Borrower otherwise ‘agree: inswriting, insurance/proceeds shall be applied to restoration or Tepair-of the”
Propesty damaged, if the restoration or repair is economically. feasible‘and Leader’s:sscurity-is not Iéssened, If the restoration or ¢
Tepair is.not economically. fedsible or Lendet's:security would :bc lessened, the: insurance proceeds- shall be applied to the sums:
secured by-this Security’Instrument, .whether: or not then due, with any: excess paid 1o :-Borrower;- If: Borrower ‘abandons the
/.- or:does riot ‘answer - within 30°days ‘a:tiotice from ‘Lendet:that the:insurance carrier-has offered to seitle a claim; then’
Lender may collect the insurance proceeds. Lender may use the proceeds'to repair or restore the Property or to pay sums secured..
by this' Security Instrument, whether or.not then due. The 30-day period will bagin when the notice isgiven.: + - oo
- Unléss Leader and Borrower otherwise agreé in' writing, any application of proceeds to principal shall not extend or postpone’:
the due date of the monthly payments referred to in paragraphs 1 and 2 or'change the amount of the payraents. If under paragraph !
21 the Property is acquired by Lender, Berrower's right to any insurance policies and proceeds resulting from damage to-the !
Prppcnympﬁor to-the -acquisition shall pass to Lender to the extent of. the sums secured by this Security Instrument immediately
Ti0r to the uisition.: o iee i R I T T R AN G [T S
P 6. Occua:gncy, Preservation, Maintenance and Protection of the pertys: Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and:use the Property as Borrower's principal residence within sixty days after the execution of -
this Security Instnzment and shall continue to occupy.the Property as Eorrower’s principal residence for at least one year after the -
date of occupancy, enless Lender ‘otherwise. agrees: in” writing, ‘which consent shall not: be unreasonably withheid, or unless -
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow ‘the Property to- deteriorate, or commit: waste on the Property. M orrower shall be in defanlt if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result i i
otherwise materially impair the 1 i i 1 ity i
default and reinstate, as provid
Lender’s good faith determination, precludes forfeiture of the Borro
the lien created by this Security Instrument or Lender’s security in
loan application process, gave materially false or inaccurate information or statéments to Lender (or failed to provide Lender with
any materizl information) ‘in ‘connection with the loan evidenced by the Note, including, but not limited to, representations
concemning Borrower’s occupancy of the Property as a principal residence, If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fec title to the Property, the leasehold and the fee title shall
no:mcrg:unleschndazgre&smthemer%lerinwriﬁng.= - A : _ L
7. Protection of Lender’s Rights in the Property. If. Borrowér fails to perform the covenants and agreements contained in
this Security Instrument, or there is'a le; ‘proceeding - that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiturs or to'enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lendes's tights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority cver this Sccurity Instrument, appeanng in court, paying reasonable -
attorneys’ fees aaxd entering on the Property to'make repairs. Although:Lender may take action under this paragraph’ 7, Lender
doesnothavetodoso. i LR St 1 EERE IR | R

1 i

‘Any amounts disbursed by’ Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security :
Instrument. Unless Borrower and Lender agree to-other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notica from Lender to Borrower requesting payment, ’

. Mortgage Insurance. If Lender required mortgage insurance as a condition f making the loan secured by this Security
Instrument, Borrower shall pay”the ‘premiums requiredtto‘maimain‘mc' mortgage insurance in effect. If; for

morigage insurance coverage Tequired by Lender lapses or ceases

accept, useand Tetain these' payments as a loss reserve in' Lieu of mortgage insurance. Loss reserve
pay.ents may no longer be required, ‘at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer -approved by Lender again becomes availabl
premiums required to maintain mortgage insurance in effect, or to provide a loss

9. Inspection, - :
Borrower notice at y or to-an inspection specifying reasonable cause for the inspection, S e S
.The proceeds of any award or claim"for damages, direct- or copsequential;’in connection with any”*
condemnation: or other taking of .any-patt of & Property; or for conveyance. in licu of condemnation, are' hereby "assigned and -
shall'be paid to Lender. Lol - BT a0 Ty :
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1o taking:nf.the. Bropany; the proceeds shall bo ucd;:oiméssnnis*seemdfbxm’ﬁs,Secumy“Insmunmx, '

3

- due, .with any; tial ]
ual.tojor greater, than tie: amount. of. the 'sums secured by this Security

,‘oﬁlerw:seiagree;mgwnmg..the Sums: secured: by this :,

multiplied by. the following fraction:i_.(a)'mc. total amount of

B inimedz'a:é

Borrower, and Lender ot
sums secured by this Se

If the Property :  OF. if, ‘after | wtica by V orrower that the c&h&eﬁfﬂ&f’o\f}fe‘rs t0 make an ¢

- fail ‘ within 30 days after.the date the notice is given, Lender
y'at its  either to.restorasion or repairiof the
ornotthendue, -, .., .., S e I PR
ise agree in writing, any application of proceeds (o principal
L of suich pa

I paragraphs I and 2 or change the amoun yaments, PR
By Lender Not a Waiver, Extension of. theitime for. payment or modification
urity Instrument granteqd by Lender to any suceessor in

inal Borzg CESSors.in interest ;

in interest,

right or remedy. S g,

‘12, Successorg and Assigns Bound; Li;

Security Instrument shall bind and benefit .the sy d assigns of Lender.

paragraph 17, Borrowerf's-‘covenams‘and agreements ; shall | be Joint ‘and several, Any Bormrower who co-signs ‘this Security

ent but does not execute. the Note: (a) is Co-signing this Security Instrum !

s

0

med to have bee;

18, Governing Law; Severability,

jurisdiction in which the i

conflicts with’

given effect wi

chmble._‘;“g L T T N Doy . R TS S T I P o o B
16. Borrower’s Copy. Borrower shall be given one confiirmed capy of the Note and-of this Security Instrument.

Y 58 paid xgg}nonpwer.;ln theevent of.a partial taking of; the Property in: which, the fair mariet .-

thear; market value, of :the Property mmediately: before the -

penyortomesumssgcured :
zill ﬂbt extend or posipione

ility; Co-signers, f"l'iié';iéé\?cn‘an‘rs' -and , agreements “of this
and Borrower, subject to the provisions. of ..

: 17. Transfer of the Property_or a Beneﬁcial,lnterst i Borrower. : If all or any, part of the Property or any interest in itis :

A

beneficial interest in, Borrower i5"sold ¢r transferred and Borrower is-not-a natural person) without
i i ire j i sums secured by this Security

the date, of this -

penod of not less,

the kﬁght 1

d the  obligations secured
to reinstate shail not apply in the case of
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#1119, Sale of Note; Change of LoanServicedo/i The: Notei drisarpartial interest .in *ixthc“-Noﬁe{(wgemer%'Mmﬁmﬁﬁse&&ity Serin
- Instrument), may. be sold .one or marg;times withaut prior notize to/ Borrower.-A. sale may.result in 2 change:in the eatity (known -
as the "Loan Servicer”) that collects monthly, ayments due,under the Note and,this Security Instrument. There alsomay beoneor;
more changes of thé Loan Servicer uin Ia:uﬁo‘ a'sale of thé Note. If there is & change of the Loan Servicer, Borrower will be. -
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan’ Sérvicer and the address to which- pajiients‘should be made. The notic ‘will also contain’ any. other
inforrnationt’eqﬂircdby'ﬁpplicablelalw._; wLisi i SluvntiBali b : : SR et D v g0
20. Hazardous Substances. - Borrower shall not cause: or. permit ; thy ce, use, disposal, storage, ‘or-release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor. allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two $entences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are gencrally recognized 10 be appropriate to normal residential uses
and o maintenance of the Property,
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Subsiance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notificd by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly . take all
necessary remedial actions in accordance with Environmental Law. T gt o
As used in this paragraph 20, " -dous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following ‘substances: ' gasoline, kerosene, other flammable or toxic petroleum products, toxic
" pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given (o Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified inthe notice may resuit in acceleration of the sums secured
by this Security Instrument and sale of the Property, The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court acticn to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect’
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, biit not limited to, reasonable
attorneys’ fees and costs of title evidence, R o

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occnrrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded.
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law-to Borrower and to ' by applicable law. After the time required by.
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee skall deliver to the purchaser Trustes’s deed conveying the Progerty without any covenant or warranty,
expressed or implied, The recitals in the Trustee’s deed. shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it,

*22.Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey:
the Property and shall surrender this Security Instrumentqapd all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property vithout w: wxdewsith to the i’m‘)‘,‘ ot’persons legally entitled to it
Such person or persons shall pay any recordation costs. “initial lnitial -

23. Substitute Trustee. Lender may from time to 'tiffe remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. -

24, Attorney’s Fees. 'As used in this Security Instrument and in the Note, "altorneys” fees” shall include any attorneys® fees
awarded by an appellate court. : S - ; '

@B-SH(OR) (9212) . . ~ Page Boto
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FRELIE N : : . : . ; S :
e 25 Rlders ta this Secuntylnstmment. If~0ne or. more nders m'e executed byaBormwer and; xeoorded togctheriaifim thxs
Secunty lasuumeat. the ‘covenants! and'agreuncn.s oi each:sich rider shall be moorpoxmed into'anid shall ‘amend and supplemmtf '

thie covenants arid agreemems of this’ Secxmty'lnsuummt a8 xf the Hi 'dc'fgs) werdd part of this’ Secunty‘lnsmunent.
[Check zpplicable box(es)] -

Ad,us:amemmder
"' Graduated Payment Rxder
~ [.] Balloon Rider - - :

VA Rmer

-+ 1 1-4 Family Rider ;
| waeekly Payment Rider -

' BY SIGNING BELOW, Borfower acceps and agrées w0 the Lexms fd
any rider(s) executed by Borrower and recorded with it - - -
meesscs. o ;

/ Elizaﬁeth B Baxfwln%ki

U (Sean) -

-Borxowcr ;

STATE OF OREGON,

OntIus by 1994 o .pexsonallyappcaredmn

DAVID R. BARWI‘\]SKI and ELIZABETHfE BARWINSKI

My Co.nmn.ssxogx Expu‘es
(Official Sw) .

‘x.1vh

opncial. EAL™
Carstny [ERNEALLY
cmur( PLBIIC - OREGOM +
L COMIISIION NO, 0247781 -
! mcc‘m.smop EXPIRES APR 20,1956

STATE OF OREGON: COUNTY OF KLAMATH: ~ ss.-

Filed for record at-request of Mountain Title Co the

day
of March AD., 19 94 _at 10:13c'%clock A M., and duly recorded in Vol. _M94 -~
of Mortgages onPage . 7082 =
‘ Evelyn Biehn - _ - County Clerk .
FEE $35.00 By Sy aiss s / JARN OV




