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THIS TRUST 'DEED IS DATED "' March' 9,°1994 "7 i~ St 7 i AMONG
ARTHUR J. THOMAS, JR. AND BONNIE C. THOMAS, husband and wife whose address is

Mﬁkwmath Ealls.‘ OR__97601 - (referred io below as “‘Gm)lgtor”);
Highland Community Federal. Credit Union, whose address,is 3737 Shasta Way, Klamath Falls, Oregon (referred fo’ below

sometimes as “Lender’” and somefirsies as “Beneficiary”); and ___ASPEN” TITLE ‘& ESCROW, INC. _, whosé address
is eef giith ; (referred to below as “Trustee”), .~ 170

v HEE ¥ : Povia LA E el

This Trust Deed sccures the Adjustable Rate Mortgage Promissory Note (the “Agreement”) dated ___March 9, 1994

The term of the A is 20 years. for SIXTY EIGHT THOUSAND ONE HUNDRED THIRTY-SEVEN

THOUSAND and 34/100=- ($68,137.34) '

1. CONVEYANCE AND GRANE ' /7177 ff i ai o b s

For valuable consideration, Graritor conveys to Trusiée for the benefit of Lender as Beneficiary all of Grantor’s right,
title, and, interest in and_to the following-described real, property, together with all existing or subsequently erected or
affixed buildings, improvemients and fixtures; all’ easeiments; fights of way, and appurtenances; all water, water rights and”
ditch rights (including stock in utilities with ditch-or irrigation rights); and all other rights, royalties, and profits relating
to the real property, :including: without limitation  all: minerals, . oil; . gas, . geothermal and similar matters;.located: in
Klamath County, State of Oregon, (the “Real Property”): '
Parcel.3 of Land:Partition: 16092 situated in the N 1/2 NW 1/4 SE 1/4 of Section
.., ], Township 39 South, Range 8 East of t}be{ W;%lape;te Meridian, in the County

. of Klamath, Staté'of Oregon.'’’' " ¢ o
" CODE 21 MAP -3908~7DB TL:1800" (Covers ‘this and other: property)
“'CODE' 21 MAP '3908-7DB TL' 1700 (Covers: this ‘and -other: property)

The Real Property or its address is commonly known as " 3396* Holbrook ‘Street, Klamath Falls;" OR: 97601

XX There is a mobile home’on ihe Réal Property, which is'covered by this Trust Deed, and which is and shall remain real
prop»cj{-\ty.w‘vy ) ) e L : [ERNEE R . S T BRI

R L R I A R N s : LTS

Grantor presently assigns to Lender (also known as Bcncﬁciary in this Trust Deed) all of Grantor's right, title, and interest
in any improvements and to the Rents from the Property. In addition, (Grantor grants Lender a Uniform
security interest in the Rents“and’ the Personal ‘Property ‘definied bélow, © = 7 #1miis s

2. DEFEIITI . ONS. RO PR ITE 1 S LTI [ HLEI O S B ST

The following words shall have the following meanings when used in this Trust Deed: e

or assigns, also referfed to as’“

a.  Beneficiary. The word #Beneficiary” meatis Highland Comnitnity -Fedetgl Credit Union (Credit Union), its successors

Lender” in- this Trust‘ Deed. 07 77 B i
£ £L4e7 ST R R I AL Piinar i malie - ‘

Trust Deed. The words “Trust Deed™ means this Trust Deed among Grantor. Lender, and Trustee, and include without
limitation ‘21l ‘assignmeéntiand 'Sécurity' interest p
Grantor, Thé word “Grantor” means any and all persons and entities exccuting this Trust Deed.

[P N A P R Sait 10
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Improvements. The world “Improverments” means and includes without limitation all existing and future improvements,
fixtures, buildings, structures; mobitechomes affixed on the:Real Property, facilities, additions and similar-construction
on the :Real Property. ¢~ AU S L A ) SR

i P, LELEST g 4
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Indebtedness. The word .‘:‘inéebl'cdne:ssj means all principal ;uik_:l 1nlqicst »payat_ﬂe'; under the Agreement and qny';\mQins
advanced or expended; by, chder;to;di;chargc'oblquti_ong of Grantor; or, expenses incurred-by Trustee or;.Lender
1o enforce obligations of Grantor under this Trust Decd, together with interest-on such amounts as provided in this
Trust Deed. This Trust Deed secures a line of credit. The term “Line of Credit” means ‘a revolving line of credit

which obligates Lender to make advances to Grantor in the maximum principal amount at any one time as set forth
N
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above until the Agreement is, ermmated or suspen led or.. rf advances are;; made up to.the maxrmum credrt.lrmrt, and '

Grantor complies with, the terms of the. Agreemcntﬂ Funds rnay be advanced by Credit Union, repard by Grantor.
and subsequently readvanced by Credit Union in accordance with the Agrccmcnt Notwithstanding the amount outstnndmg

atany. particular time, this Trust Dced secures the total indebtedness under the Agreement. The unpaid balance of -

the line of credit under the'Agreement will remain.in full -force and effect notwithstanding a zero outstanding balance
on'the linc from time to time. Any principal advance under. the line of credit that;exceeds the amount shown abave

as the principal amount of the Agreement wrll not bc sccured by thrs Trust Dced The term of the Agreement is
thirty' (30) years: [ -1 ST

Lender. The word “Lender" means Hrghland Commumty Federal Credrt Umon, 1ts successors or aSSrgns

I’ersonnl Property The words “Personal Property mean all equrpment, ﬁxtures and other artrcles of personal property
owned by Grantor, now or hereafter attachéd or: affixed'to" the Real Property; together with all accessions, parts,
and additions to, all ‘replacerients’ of, and all ‘substitutiofis for any of such property; and togéther with:all proceeds

. (including without hmltatron all insurance proeeeds and refunds all premrums) from any sale or other disposition of

the* Property.

:’Property The word “Property” means collectively the Real Property and the Personal Property.

Real Properly. The words “Real Property" 'mean the property, mterests and rrghts descrrbed above in the “Conveyance

C and Grant” sectron

. Related Doeuments.The words “Related Documents“ mean and mclude wrthout lrmmtlon allloan agreements, guaranties,

N secunty agrcements, mortgages, deeds of trust, and all other documents, whelher now or hereafter exrstmg, executed

K

in ‘connection with Grantor's Indebtedness to Lender.  ~ : °

Rents. The word “Rents™ means all rents revenues. mcome, rssues, and profits from the: Property ﬁnanced under,
an Equity Loan only.

THIS TRUST DEED, INCLUDING THE' ASSIGNMENT OF RENTS 'AND THE SECURITY INTEREST IN THE
RENTS ‘AND PERSONAL PROPERTY, IS GIVEN TO:SECURE (1) PAYMENT OF THE INDEBTEDNESS AND
(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE AGREEMENT AND THIS
TRUST- DEED. THIS TRUS’I‘ DEED IS GIVEN AND ACCEP’I‘EDvON THE FOLLOWING TERMS~

PAYMENT AND PERI’ORMANCE

Grantor shall pay to Leuder all amounts secured by thrs,Trust Deed .as they become due, -and shall strictly perform
all- of. Grantor’s oblrgatrons under the: Agreement ;:and: Trust Deed i Sy

POSSESSION AND MAINTENANCE OF THE PROPERI'Y

Grantor agrees that its posséssion and 'use of the Property shall be goyerned by the following provisions:

La.“f POssessron and Use. Unless and until Lender takes any action under paragraph 17, Grantor may (a) remain in possession

. and control ‘of the Property. and (b)" operate and manage the’ Property The t’ollowmg provrsrons relate to the use ..

Ny .of the. Property or Ao othcr lrmrtatlons on the Propertv o

[RTEN il L

ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLETO THE PROPERI‘Y S!IOULD

L P CHECK' WITHTHE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENTTO VERIFY APPRO‘VED

f Duty to’ Maintnin Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs’and
maintenance necessary to preserve its value.

Hazardous Substances. Grantor represents and warrants, that the Property never will be so long as this Trust Deed
remains a lien on the Property, used for the generatron, manufacture; storage, treatment, disposal, release or threatened
release of any hazardous substances, as those terms are defined in the Comprehensive Environmental Response,
Compensation and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. (“CERCLA™), the Superfund
Amendments and Reauthorization Act (“SARA™), applicable state laws, or regulations adopted pursuant to any of
the foregoing. Grantor authorizes Lender and its agents to enter upon the Real Property to make such inspecticas
and test as Lender may deem appropriate to determine compliance of the Property with this paragraph. Any inspections
or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility
or liability on the part of Lender to Grantor or to any other person. Grantor agrees to indemnify and hold Lender

:..:harmless against any and all claims and losses resulting from a breach of this paragraph of the Trust Deed. This

obhgatron to mdemmfy shall survive the payment of Indebtedness and the satisfaction of this Trust Deed.

' ""“Nuisance, Waste. Grantor shau not cause, conduct or permit any nuisance nor commit or suffer any strip or waste
<= om;or to the Property or any_portion thereof. Specifically without limitation, Grantor will not remove, or grant to

'any other party the right to remove, any timber, mmerals (including oil and gas), soil, gravel or rock products wrthout

the prier written consent of Lender.

Lender’ Right to Enter. Lender and its agents and representatives may enter upon the Reat Properlv at all rensonable
times to attend to Lender’s interest and to inspect the Property for purposes of Grantor’s compliance with the terms

- andconditions of this Trust’ Decd.

L ,Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulatrons

8

y u.!

any such law; ‘ordinance’or fegulation-and withhold comphance during any proceeding, including approprrate appeals,’

;-so Jong as.Grantor has notified Lender in writing prior to doing so and so long as Lender’s interests in the Property
. are not jeopardrzed Lender may requrre Grantor to post adequate secunty rcasonably satxsfactory io Lender, to protect
~-Lender’s -interest. : : : 14 - ~~ -

Duty to Protect. In addition to the aets set forth above in thrs section, Grantor shall do all other acts that from the
I?raﬁcter and use of the Property are reasonably necessary 19" protect and preserve, “the Property.a TR

11/93 (page 2 of S pngc.r)

. of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith -
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Grantor shall indemnify Lender and hold Lender harmless from any and all claims or liabilities arising out of or in connection
with'the Property. 'or-its .use, provided that'such claims or labilities arise-out ‘of ‘acts. or ‘omissions occurring subsequent
to the:date Grantor first holds title to: the: Property, & - 577tz neilan ofor 1765 P T A TP

DUE ON-SALE--CONSENT BY- LENDER, #i::«.0 77 1 & L SR

Grantor ‘shall-not sell; or transfer its interest inithe Real Property or any interest or party thereof, without the Lender’s
prior written consent. A sale, assignment, or transfer means the conveyance of real property or any right, title or interest
therein; whether legal or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land ‘coniract, contract for deed, 1éasé-option eontract, or'by sale, assignment, or transfer of any beneficial interest in‘or
to any land trust holding tifle 1o the' Real Property, or by any ofher riethod of eonveyance of real property interést. Transfer
also includes any change in-ownérship of more than fifty percent (50%) of the interests of Grantor. However, this option
shall not be exercised by Lender if exercise is prohibited by, federal law or by Oregon law. :

LEASES—CONSENT REQUIRED; " = "7 0 fin ot v . ,

For Equity Loans secured by this Trust Deed, Grantor may lease or sublet the Property. However, Grantor shail not lcése
or sublet the Property without Lenders prior. written consent which shali not be:withheld unreasonably. Lender shall have
not more than ten (10) days to reject any such transaction proposed by. Grantor, and the transfer shall be deemed approved
unless rejected .within:such ten (10) day’period.” For:linesof credit secured by this: Trust Deed, Grantor may not lease
or sublet the Property. Grantor represents and agrees that the Property will remain owner-occupicd. :
TAXES AND LIENS.

T

xes and liens on the Propeny are a part of this Trust Deed.

The following provisions\relaling to the t

a. Payment. Grantor shall pay when due before they become delinquent all taxes, special taxes, assessments, charges
*s (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay when
due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall maintain

the Property free of all liens having priority over or equal to the interest of Lender under this Trust Deed, except

for the lien of taxes and: assessmiénts current but not yet'due, except as otherwise provided in this Trust Deed. If
Grantor object in good faith {0 the validity or dmount’ of any ta¥, assessment, or related’lien, Grantor at its sole
éxpense may contest the validity and amount of the tax; assessment; of lien; - U T T b
Evidence of Payment. Grantot shail upon demand furnish to' Lendér evidence of payment of the taxes or assessments
and ‘shall authorizé the appropriaté governmental: official to deliver fo' Lendér at any time’a written statement of

the “taxes and assessticnts against the Properiy. ™
S i Cpattrenh e st L o s

[

PROPERTY: DAMAGE INSURANCE. -
The following provisions relating to insuring the:Property’ are a part of this Trust Deed.

a1 Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage
endorsements on a replacement basis for the full insurable value covering all Improvements on the Real Property
in an amount not less than the total unpaid balance on the Agreement, and with a standard mortgagee clause in

favor of Lender. Policies shall be ‘written in form, amounts, coverages and basis reasonably acceptable to'Lender and

iséued by A ‘company or companies reasonably acceptable {o'Lender. Grantor, upon request of Lender, will deliver
to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations
that coverages will not be' cancéled ‘or‘diminished 'without ‘at least ten’ (10) days prior ‘written' notice to Lender.
‘Application of Proceeds. In the ‘event that the Improvements” are damaged or destroyed by casualty, Grantor shall
promiptly restore the Improvements and Lender shall make the insurance proceeds available to Grantor for restoration,
subject to the following coriditions: (a) Lender shall have reasonably detérmined that the Improvements can be restored
to as good or better condition as the Improvements weré'in immediately prior ta the casualty on ‘account of which
siich proceeds were paid; (b) Lender shall'have determined: that such net proceeds, together with-any funds-paid
by Grantor to Lender, shall be sufficient to complete the restoration; (c) No default and no cvent of failure which,
with passage of time or the giving of notice, would constituté a default under this Trust Deed shall have occurred;
. (d) At the time of such casualty, there are at least two (2) years to the maturity datc of the Note; (¢) Lender shall
have approved the plans and specifications to be used in connection with the restoration, which approval shall not
be unreasonably withheld, and shalthave received written evidence, satisfactory to Lender, that such plans and specifications
have been approved by all governmental and quasi-governmental authorities having jurisdiction and by all other persons
or entitics required to approve such plans and specifications; (f) Lender may require that the funds be disbursed
by it or by a disbursement agent appointed by it in‘a manner similar to’ that utilized for the disbursement of funds
under a construction loan, including without: limitation;’ requirement of certificates of architect as to percentage of
completion and the furnishing ‘of appropriate mechanics and materialsmen’s lien waivers, the furnishing of appropriate
bonds and other items as reasonably required by Lendér:Net proceeds in excess of the amount necessary to complete
the restoration shall; at thé options of Lender, be applied to the outstanding indebtedness as u prepayment thereof.
e e L rgnt b g ol e e Bl T e Dt e
Unexpired Insurance at Sale. Any uncxpired insurance shall inure to the benefit of, and pass to, the purchaser of
the Property*covered by this Trust Deed ‘at any trustce’s or other sale held under the provisions of this Trust Deed,
-or at any foreclosurei'sale of ‘such Property.” "% e Do s ' - S O
Granter's Report on Insurance. Upon request of Lender,:however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured;
{c) the ‘amount of the policy; (d) the property insured; the then current replacement value of such property, and the
anner of !dqlenniningl ll}uti value; and (c) the expiration date of the policy.
: A EHER R S P RN F R RS .
EXPENDITURES BY LENDER. =~ . ..
If Grantor fails to com'piy with'any provision'of this Trust Deed, 6;7 if any-action or proceeding is commencéd that would
materially affect Lender’s interest'in the: Property, Lender on’ Grantor’s behalf‘may, but shall not be required o pay all
such expenscs including but not limited to taxes, insurance’ and maintenance costs, and at Lender’s opticn, will (a) be
payable on demand, or (b) be added to the principal loan balance :and be payable in accordance with tlrlewA‘grgﬂnent.
: N
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This Trust Deed also will s’ectnc'pgxymentfof-ﬂieSe amourits. The rights provided:for in this' paragraph shall ‘be'in‘addition

to any othet rights or dny remedies fo which Lénder may be:entitied on'account of the ‘default.: Any ‘such action by lender.,

shall not be; (copstrued as cm;ifg the default so as to bar Lender from:any remedy that it otherwise would have had.
EEEFE RSSO0 SN A A NP § oo . . -

WARRANTY; DEFENSE OF TITLE. ,

he* Property iare ‘a’ pértf of this Trust Deed, « +'

The following provisions relating to’ownership:of t
EERE G R T S Rt e S BISEt L AR To) AT SR FICR A S NP RCRES HAE P SV L R H I [EFRETEE
a;  Title.; Grantor-warrants that:(2) ;Grantor: holds. good -and;marketable- title of record to the Property in-fee simple;
free und clear of all liens and encumbrances other than those set forth in any policy of title insurance issued in favor
of or in’ any title opinion given ‘to,!dnid accepted by, Lender in connection with this Trust Deed and (b) Grantor
has the’ full right;' power, and’ authorityito’ exccute and deliver thisi Trust:Deed to Lender. - » .00 Lii-7 o

Defense of Title. Subject to the exceptions in the paragraph above, if any, Grantor warrants and will forever defend
the titlé to the Property against the lawful claims of ‘all ‘persons: Ini‘'the event any action or proceeding is comménced
that’ questions’ Grantor's title or the interest of Trustee or ‘Lendeér ‘under this-Trust Deed. Grantor shallidefend the
actioni at its expense. Grantor may be the nominal party in such proceeding, but Lender shall tre entitled to participate
in'the proceeding and:to’be représented in the proceeding’ by ‘counsél*of its-own choice; and Grantor will deliver, or
cause to be delivered, to Lender such ihs}rum‘ents as may bereqitested by it from time to time'to permit such participation:

s b et i

A Dereif i NG b - woogot VD SLnlioy heslhala DAL B : B o 1
c. Compliance With Laws. Grantor warrants that is use of the Property complies with all existing applicable laws, ordinances,
and regulations of governmental authorities. -, ...« oci oy e Lol et e e

CONDEMNATION. L

The following provisions rela i n;g to procecdings in condemnation are a part of this Trust Deed.’

a. Application of Net Proceeds. If all:or any part of the Property is condemned, Lender shall apply the net proceeds
of the award in‘any reasonable manner necessary to satisfy Grantor's obligations under the Agreement of this Trust

Deed. The net proceeds of the award shall mean the ‘award after payment of all reasonable costs, expenses, and attorney

fees necessarily paid or incurred by Trustce ‘or Lender in conncction with the condemnation. However, there shall

be ‘no obligation 't6 pay Grantor’s costs, cxpenses or attorney fees from such awards. ’ A

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing and Grantor
shall promptly take sich steps as may be necéssary to ‘defend the’action and obtain the award. Grantor may be the
niominal party in'such procceding, but Lender shail be entitled to participate in the proceeding and to be representéd
in the proceeding by ‘counsel of its own choicé; and Grantor will deliver or cause to be’ délivered, to' Lender such
instruments as may be requested by it from time’tot time “to permit such participation.” I R

IMPOSITION OFrTAXESVBY»GOVERNMENFAL'AUTI{ORlTiES.'- S
The following provisions relating to taxes are a.part of this Trust Deed.

a...- Taxes Covered. the. following :shall constitute taxes to which this section applies: (a) a specific tax upon this type
of Trust Deed or upon all or any part of the Indebtedness secured by this Trust Deed; (b) a specific tax on Borrower
which Borrower is authorized or requircd to deduct from payments on the Indebtedness sccured by this type of Trust
Deed: () a'tax on this type of Trust Deed chargeablé'against the Lender; and (d) a specific tax on'all or any portion
of the 'Indebtedness ‘or ‘0n° payménts of principal and'interest' made by a Borrower. " R
Reifiedies. If any’tax to” which ‘this' section applies'is enacted subscquent to the date of this Trust Deed, Grantor
shall cither (a) pay the tax beforé it becomes delinquent, ‘or'(b) contest the tax as'provided above in the Taxes and
Liens section and depdsits with’ Lender ‘cash’ or a sufficient Corporate surety bond or other security satisfactory to
Lender. R e

SECURITY- AGREEMENT; FINANCING STATEMENTs

The following provis{ons; rélating 16 this Trust Deed as"av ‘sc't.:urity agreehent are a party of this Trust Deed.

L S e Tt B AR L AR R N ST R T N . : i

a. Security Agreement This instrument shall constitute a security agreement to the extent any of the Property constitutes

. . fixtures or other personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code. L

Security Interest. Upon request by Lender, Grantor shall:execute financing statements and take whatever other:action
- is requested by Lender to perfect and continuc Lender’s security interest in the Rents and Personal Property. In addition

to recording this Trust-Deed in the real property records, Lender may, at any time and without further authorization -
. from Grantor, file executed counterparts, copies or reproductions of this Trust Deed as a financing Statement. Grantor

shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
‘shall assemblé thé Personal' Property in a manner and at a place reasonably convenient to Grantor and Lender and
_make it available to Lender within three (3) business days after receipt of written demand from Lender.

Addresses. Thejméilihg"’ziddkésﬁs' of Grantor (debtor) Emid"th'e‘:inailing‘"a‘cldrc.éss of Lender ' (secured party) from whii;h'
“information concerning’ the’ seciifity interest granted by this Trust Deed ‘may be’ obtained (each as required by the
“Uniform Commercial Code of the state where the' Property is Iocated) are as stated on' the first page of “this Trust

FURTHER?ASSURANCES; ATTORNEY-IN-FACT. e
The: following ‘provisions -relating ito. further ;assurances are a part of this Trust Deed.

a. - Further Assurances. At any lime, and from time to time, upon request of Lender, Grantor will make, exccute and
- .. deliver, or will cause to be made, ¢xecuted or delivered, to Lender or to Lender's designee, and when:requested- by
-~ Lender, cause to be filed; recorded, re-filed, or: re-recorded, as the case may.be, at'such times and in such:offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, sccurity deeds, security
*.4\'agtechients, financing statements, continuation statements, instruments of further assurance, certificates and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complétg’_.zﬁ;é?;fict,
continue, or preserve (a) the obligations of Grantor under the Agreement, this Trust Deed, and the Related Documents,

»
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and (b) ‘the liens and isécurity interests created by thisiTrust: Deed ‘oni the%P_roperty;'whethcrf'nowi owned or. hereafter
acquired'by:Granto;:Unlass prohibited by law: or'agreed to the contrary by-Lender.in writing; Grantor shal reimburse
Lender for all- tosté-apd 'expenses:incurrcdiinféonﬁéctioniwiwthéimauers}rcférred~to:inithis::paragraph; t

Attorney-in-Fact:s If:Granior.fajls 1o do sany-of. the:thingsreferred: 1. in: the preceding paragraph, Lender may do
$o-for and in‘the:name of Grantor. and‘at:Grantor's expense.-For such purposes; Grantor hereby irrevbcably appoints
Lender ‘as- Grantor's! altorney-in:fact for. the purpose of making, ‘executing,'delivcring. filing; recording;?and'doing all
other‘things as may:be necessary or'dcsirable;’finil;ender’s-sole opinion; to accomplish the matters referred to in“the
precgdipg paragraph, - o .
FULL/PERFORMANCE.' G froang oy i Doy os HUS IS XAt B S A R R Y P i
If Grantor pays alj the:Indebtedncss, incliding without-limitation allfuture advances, when due ‘and otherwise performs
all the: ob]igationstimposed ‘Upon: Grantor :under this “Trust: Deeddnd: the:Agreement, Lender shall:execute-and ‘deliver
to Trustee a*request- fo- fyj] ‘Teconveyance ‘and shall:'ex¢cutc‘and'delivcr\!o Grantor. suitable ‘statements of ‘termination
of any financ ender’s security interest'n theRe Property. Any feconveyance

[RANNS
fault: .

Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes, insurance; or for
any, other Payment necessary. to Brevent filing of or to._effect ,dis’)chiguge{ of any lien., G :

s failure, ap'p'bintmem‘of,
iltire fo op ¢ cOmmEncement of any procecdirg
ilure to ‘obtain ‘dismissal ‘or deny the'‘cont

e time required to answer by, Gra
“Grantor.” = 71
Defatlt '6f Granto
sit or o i

a‘Unit Ownership Law ‘o7 any similar law,
-.ihe obligations imposed op Grantor by the declaration submitting the Real
laws of the ,:‘issociatioq‘q_fl unil owners, or by any rules or regulations [thereunder,

‘has been Submitte

~{rom._its owner, any default under such Jeage w
,7Re:alhf;’xbpq::‘ty,;qr_,gnxa failure, of _G,rqritoxj,z‘ls’:g:m‘ nber.of an assaciation of, Unit owners to take any reasonable action
-Wwithin Grantor’s Power to prevent 2 default under such lease, by the association, of unit owners or, by any member
of the associgtion. - ProYent a defa PRI assoclation, of unit o -G - membey

a bréach of the s

leaschold interest, any default

fault of Grantor) that Iésults
constitute a'default héreunde? if Giantoy

feasonably satisfactory. to Lender, set ing forth Grantor’s intent

stating,the location, and evidecing Gra tor’s right. to. do, so

ms of any bther agreéient betwéen’ Grantor and' Lender that'js ‘Mot rémeditd
riod pre ided therein, including without, l(in!vitatigni,any; agreement concerning. any indebtedness
Tantor to Lender, whéther made niow or later, R s S

18. RIGHTS fisﬁbf'xii:&i#bmsm..nmum "

encs of any event of deéfault ahd Ht ‘any e thereafter, Trustéc or Lénder may ékéréisc‘nny ‘one
or more of the following rights and remedies, in addition 16 any other rights or remedics proved by law:

: the right to foreclose by notice and
Sure, in either casc"n'_z_l‘ccordan‘ce‘_“"ith”a_nd

With respect to'all OF any part of the Personal Pi‘openjg,un‘der' shall have all the rigats and remedies of A secured
party‘ under theé Uniformi Commerciaf Code'in’ effect in" the state in“which the'Lender is located.: i~ " ©u
R e BT S gt ERSEM S Alng B T R TR STk TR L




Lender shall have the right to have a receiver appomted to take possession of any or all of the Property, with
the’power to’ protectiand preserve the Property, to opérate the’ Property precedmg foreclosure ‘or sale, and to
"+ collect the ‘Income’ from’ the Property and apply‘thé’ procéeds, ovériand abové ¢ost of the teceivership, ‘against
the Indebtedness The recewer may serve wrthout bond if permitted by law. Lcnders nght to the appomtment

(RPN TS R PR
If Grantor remains in possessxon ot' the Property 1[ter the Property is sold as provrdcd above or Lender otherwrse
: bec es entrtled to possess n’ of the Property up d u‘t ot‘ Grantor, Grantor sharl become a tenant at will

) ‘;lf ‘the Real Property is"submitted to' unit owncrshtp. Lender arits desrgnee may ‘vote on any matter that mny
v sEome, before. the members oi the assocratxon of unit owners, pursnant to the power of attorney granted Lender
“in’ Sectron 161,

T

(8) Trustee and I.ender shall"have Eany rtght or;remedy provnded in the Deed of Trust, or. the-Nate.

Sale of the Property Tn exercrsmg its nghts and Temedies, the Trustee ‘o Lendeér shall be free 16 sell all or' nv part
of the Property together or. separate!y, in.on¢ sale or by, sepa_rate sales. Lender shall be entitled to bid at-any public
sale on. all or any portion, of the Propcrty i . e :

Notice of Sale. Lender shall give Grantor reasonable notrce of the time and place ‘of any publtc ‘sale of the Personal
Property or of ‘the tlme after which | any prlvate sale or other mtended _disposition of the’ Personnl Property is 10 be
made. Reasonable notice ‘shall mean” notice' given®at least ten days before ‘the time ‘of the sale or disposition.

Warver, Election of Remedies. A waiver by any party of a breach of a provrsron of this Deed of Trust shau not constitute
a waiver of or pre]udrce the party’s rights” otherwisé to demand strict ‘comipliance with that provision ‘or any “othér
provision.. Election. by Lender to pursue any remedy, shall not exclude pursuit of any other remedy, and an election
to make expendltures or, take acticn to perforrn n obligation of Grantor under this Deed of Trust after failure of

Grantor’, to perform shall not affect Lenders nght to declare a det'ault and exercxse its remedres under thts Deed
of Trust.”

ACTIONS UPON TERMINATION.

In the event the Agreement is terminated, Trustee or Lender, a, its option, may, not earlier than thirty. (30) days after
Grantor_ has’ been given, wrltten notlce of ternunatton, exererse_ any, one or more of the followrng rights and remed les,
in addmon to any other nghts or, rcmedres provrded by law . . . :
Foreclosure. \Vrth respect to all or any part of the Real Property, the Trustee shall have the nght to foreclose by
nottce and snle, and Lender shall have the nght 10 foreclose by judrcral foreclosure m erther case m accordance \vxth

UCC Remedres. W'th respect to all or any part of the Pérsonal Property, Leénder shall have all the nghts and remedres
of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness In furtherance’ of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees dnectly 1o Lender. If the Rents are collected by Lender, then Grar or irrevocably
designates Lender as Grantors attomey in’ fact to endorsé instruments recerved in payment thereof in ‘the name of
Grantor and to negotiate the same and collect the proceeds Payments by tenants or other users'to Lender in response
to Lender’s demand shall satisfy the’ obhgatxons for which the payments are made, whether or not’ any proper grounds

for the demand existed. Lender may exercise its rrghts under this subparagraph either in person, by agent, or throngh
a receiver. )

Appoint Receiver. Lender shall have the right to. have a receiver appointed to take possession of any or all of the
Property, with the power to protect and preserve the Property. to operate the Property preceding foreclosure or sale,
-and to collect the Income from the Property and apply the proceeds, over and above cost of the receivership, against
the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment of
;a'receiver shall exist whether or not the apparent valuc of the Property exceeds the Indebtedness by a substantial
amount Employment by Lenuer shall not dtsquahfy a person from servmg as a receiver

‘Tenancy at Suﬂ'erance. If Grantor remains in possession-of the Property after the Property is sold as provided above
or Lender otherwise becomes entitled to possession of the Property upon:default of Grantor, Grantor shall become
a tenant at sufferance of Lender-or. the: purchaser- of the: Property-and -shall,-at. Lender’s options; either (a) pay:2

- ‘reasonable rental for use‘of the Praperty, or. (b):vacate the Property immediately upon the' demand- of Lender. -

_:Other Remedies. Trustec or Lender shall have any other right or remedy provided in this Trust Deed or the Agreement
or by hw.

Notlce of Sale. l_cndcr shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or otherintended disposition.of the Persanal Propery & to be
made. Reasonable ‘notice shall mean notice. given at least ten (10) days before the time of the szle or dispositon.
Any sale- of ‘Personal Property may be made in conjunction with .any sale of the Real Property. ’

Sale of the Property. To the-extent: permitted: by applicable law, Grantor. hereby ‘waives-any and all rights to have
the Property marshalled. In cxercising its rights and remedies, the Tristee:or Lender shall be free to sell all or:any
part of the Property;together or ‘separately, in one;sale or by separate sales. Lender:shall:be entitled to bid atany
pubhc sale on all or any portion of the Property.

LYt
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WAIVER; ELECTION OF REMEDIES, =« L T 7525
A waiver by any party of a breach of a provision of this Trust Deed shall not constitute a waiver of or prejudice the
party’s rights otherwise to ‘demand strict compliance with that provision or any other provision. Election by Lender to
pursue any remedy provided in this.Trust Deed, the. Agreement, in ‘any Related Document, or provided by law shall not
exclude pursuit of any other remedy, and an election to make expenditures or to take action to perform' an’ obligation |

of Grantor under this Trust Deed after failure of Grantor to perform shall not affect Lender's right to declare a default.
and to ex=reise any of its remedies. ' - : o

ATTORNEY FEES; EXPENSES.

If Lender institutes any suit or action to enforce any of its rights under the Trust Deed or the Agreement, Lender shall
be entitled to recover such sum as the court may adjudge reasonable as

payable on demand and shall bear interest at the Note rate or default rate;, whichever is higher, from the date of expenditire
until repaid. Expenses covered by this paragraph include, without limitation however subject to any limits under applicable
law, Lenders attorney-fees whether or nof thére is a lawsuit, i ng ‘attorniey fees for bankruptcy pracéedings (including
efforts to modify or vacate a omatic stay, or injunction), appealsand any anticipated post-judgment collection services,
the cost of searching records obtaining:title: reports (including foreclosure reports), surveyors’ Teports, appraisal fees, title
insurance, and fees for the Trustes? fo the extent peimitted by applicable law. Grantor also will pay dny court costs, in
addition to all-other sums provided by.law..In-the event of foreclosure. of this Trust Deed, Lender shall.be entitled-to
recover from Grantor Lender’s attorney fees and actual disbursements necessarily ‘incurred by Lender in pursuing such
fofectlos“l‘l:e:v T S s S e
AR

!

RIG . OF&:TRUSTF:E"
POWER AND OBLIGATIONS OF TRUSTEE, - = 5 = i o
The following provisions relating to the powers and obligations of Trustee are part of this Trust Deed.

2. ‘Power of Trustee. JIn addition to all powers of Trustee asising as a matter of law, Trustec shall have the power to

7. 211, dake the following actions with respect to the Property upon the request of Lender and Grantor: (a) join in preparing

24,

25.

and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b).
join in granting any easement orcreating any- restriction on. the;Real: Property; and (c) join in any subordination
or other agreement affecting this Trust Deed or the interest of Lender under this Trust Deed.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the
--action' o proceeding is broight by Trustee, . BERIEES SRR
. DU - et "'\«‘\. LIS SRR o - BT P e
 Trustee. Trustee shall meet all qualifications required for Trustec' under applicable state law. In addition to the rights
" “and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose. by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
, accordance with gndtothe full gxtent, provided by, applicable law. . ..
Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor trustee to a d
bercunder, by an instrument executed and acknowledged by Lender and recorded in the office of the Recorder of
the County where the property is now located. The instrument shall contain, in addition to all other matters required
by state law,.the names of the original Lender, Trustee, and. Grantor, . the. book and page where this Trust Deed is
recorded, and the name and address of the successor trusice, and the instrument shall be executed and acknowledged
by Lender or its successors in‘interest; The :successor trustee, without ‘conveyance of the Property, shall succeed to
all the title, powers, and duties conferred upon the Trustee in-this Trust Deed and by applicable law. This procedure
for substitution of Trustee shall' govern' to-the exclusion of all- other: provisions for substitution; ~<: . - . .- & ..
Sale by Trustee.-When the Trustee sells pursuant to the powers provided, Trustee shall apply the proceeds for. sale
to payment of (1) the expenses of sale, including the lawful fess of the Trustee and the reasonable fees of Trustee’s
attorney, (2) the obligations secured by this Trust Deed, (3) to all persons having recorded liens subsequent to the
interest of the' Beneficiary and the: Trust: Deed as their interest may appear in order of their priority and' (4) ‘the
surplus, if ‘any, to:the: Grantor: or to-his succeéssorin interest entitled to such:surplus. I RN R
NOTICES TO GRANTOR AND OTHER PARTIES, ) a
Any notice under this Trust Deed, including .without. limitation any notice of default and any. notice of sale to Grantor,
shall be in writing and shall be effective when actually. delivered or; if mailed, Sh_illl be deemed effective when deposited
in the United. States mail first class or registered mail,:postagg prepaid, directed .to the. addresses shown.at the top:of
page one (1). Any party may change its; address for notices under, this Trust Deed by giving formal writtennotice, to
the other parties, specifying that the purpose of the notice isto change the party’s address. All copies of notices of foreclosure . -
from the holder of any lien which has priority over this Trust Deed shall be sent to Lender's address, as shown near
the top of the first page of this Trust Deed. For notice purposes, Grantor agrees to keep Lender and Trustee informed
at all times of Grantors current address.. : © - RIS : IRERER £ SRR

MISCELLANEOUS PROVISIONS.

The following miscellancous provisions are a part of this Trust Deed. ..

2. Amendments. This Trust Deed, together with any Related Documents, constitutes the entire understanding and agreement
- of the parties as to the matters set forth in this Trust Deed. No alteration or amendment of this Trust Deed shall
be effective unicss given in writifg and signed by the party or parties sought to be charged or bound by the alteration

or amendment. . ... ... TP B RIS (LT S U
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Annual Reports. Grantor shall furnish to Lender, upon request, a statement of net cash profit réceived from the Property
during Grantor’s previous fiscal year in such detail as Lender shall require. “Net cash profit” shall mean all cash
receipts from the Property less all cash expenditures made -in connection with the operation of the Property..~.
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o Applicable Law. This

Captlon Headings, Caption headings io th
to_interpret, or, define. the, provisions of t

fust Deed has beén delivered to Lender and accepted by Lender in the St
Trust. Deed 'shall be ‘governed by and construed-in accordance with the la

¢ of Oregon.
egon.
R

e Trus

his Trust 1

- Entire Agregmeqt,[l’hg parties agree that ;hp,égr_cqx‘x;;mi and Trust Deed are the entire agreement between the parties °
and supersede any prior agreements between Borfower and Lender relating to the Property.

ceen Fan g
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Merger. There shall be no merger of the interest or estate created by this Trust Deed with any other interest: or

“estate in the: Property at any time-held

" Lender.:

¢

by or for the benefit of Lender in

Bl el gyt

any capacity, without written consent of

t iy S Vo S
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. -Multiple, Parties, ;All;obliga_tjons'of Grantor under . this Trust:Deedéshall,bev joint and several, and all references, to

.~ Grantor shall;mean: each and; every Grantor. Th'is,_.means’ that each of the persons signing below is responsible - for
-all obligations in this Trust- Deed. It.is not ‘necessary; for: Lender. to inquire; into the powers. of any.of, the parties
., or.of the. officers, directors partners, or agents acting or.purporting to act on:-behalf of Grantor, and any indebtedness

s made or: created. in reliance upon the, professed-cxercisg of ;such:poWers‘shnllkbc guaranteed. under and secqred'tby

this Trust Deed.

VEtsor . LRV ot aia gy
g z. LAl g

MR in FLri sy Rty : )
Severability. If a court of competent jurisdiction finds any provision of this Trust Deed to be invalid or unenforceable
as to'any person or- circumstance, such finding shall’ not: render: that ;provision invalid or unenforceable as to any

other- persons or'circumsfanccs,<andfall~provisions of the Trust

enforceable. i+ i

Deed- in-all other respects shall remain valid:and

e e

LT 3 H PR

Sugcessors and Assigns. Subject to the limitations \sléted in this Trust Deed on transfer. of Grantor’s interest, this Trust
Deed shall be binding upon and inure to the benefit of the parties, their successors, and assigns. If ownership of
the Property becomes vested in‘a person other.than Grantor, Lender; without notice to Grantor, may deal with Grantor’s
successors with reference to this Trust Deed and the Indebtedness by.way of forbearance or extension without releasing

Grantor: from the obligations: of this Trust. Deed or-liability: under- the Indebtedness. - : ..

Torpys

Time is of ylh‘e:fl‘:'ssenyc.e. 1,_Txme is of the esS;cncé;m. the berty’dﬁhéhcéwoﬁvthisl Trust Deed. , ..

Waiver of ‘Homestea

laws of thg"s‘;gt,e.réf;b{qu’yxg as to all Indebtednes

CACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS TRUST DEE

GRANTOR AGREES TO ITS TERMS

ey -

P S TP SRR “,‘»"J’r&""."’—'_m‘(;i i L L A R e L TR T H
Exemption. Grantor hereby releases and waives allrights and benefits of the homestead exemption

ies

ccured. by this Trust Deed. '

i

oy SONNIE . “THOBAS

, Sy

‘INDIVIDUAL:

i9 94

before me the undersigned Notary personally

appeared _ARTHUR J. THOMAS, Jr¥nown to me to be:said individual that executed the Trust Deed and acknowledged

the Trust Deed to be the free and v
mentioned, and on .cath stated that

#gnd Bonnie C. Thomas

authority of statute, for the uses and purposes therein
d in fact executed the Trust Deed.

< Jb\m’\sm

Tridn

018718 .
EPT. 28, 1996

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at- request of

£ the Sue of, OFegon

My commission expires:"

a)

sS.

ASpen Title c¢o the ’ 10th Aay

of __March AD,19 94 o

3:27

of M

FEE $45.00

oclock P M. and duly recorded in Vol. __M94 \
o .-on Page == 7519 . _ CEn

Evelyn:Biehn ~County Clerk . * e
By S A oy ALl ds o shothren 0




