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DEED OF TRUST

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. (a) This Deod of Trustis a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Note ls $10,000.00. (c) The term of the credit agreement commances on tho date of this Deed of Trust and ends on September 14,

1894. *AKA: LEWIS L. HAGELSTEIN
THIS DEED OF TRUST IS DATED MARCH 14, 1994, among LEWIS HAGELSTEIN and NONA B. HAGELSTEIN,
whose address I3 13639 ALGOMA RD., KLAMATH FALLS, OR 97601 (referred to below as "Grantor”);
WESTERN BANK, whose address Is 421 South 7th Strest, P.O. Eox €69, Klamath Falis, OR 97601-0322
(roferred to bolow sometimes as "Lender” and sometimes as "Beneflclary”); and KLAMATH COUNTY TITLE,
whose address i3 PO BOX 151, KLAMATH FALLS, OR 97601 (referred to below as “Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusise for the benefit of Lender as Benaficlary all of Grantor's
right, tide, and Interest in end to the fcllowing described real property, together with all existing or subsequently erected or afiixed bulidings,
improvements and fixtures; all easements, rights of way, and eppurtenances; all water, water rights and ditch rights (including stock in utllities with ditch
or krigation rights); and all other r;ghts. roxahies. and profits relating to the real propeity Including without limitation all minerals, ofl, gas, geothermal
and similar mattors, located In TH County, State of Oregon (the Real Property”):

SEE ATTACHED EXHIBIT "A"

The Rea! Property or Its address is commonly known as 13539 ALGOMA RD., KLAMATH FALLS, OR 97601. The
Roal Property t=x Identification number Is 3709-1800~1300, 3709-1800-1500, 3703-1800-0100, 3709~1900-0400,

Grantor presently essigns to Lender (also known as Beneficlary In this Deed of Trust) all of Grantor's right, title, and intecest in and to all present and

future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniforni Commercial Code security interest In the
Rents and the Personal Property defined below.

DEFINITIONS. The following werds shall have the following meanings when used In this Deed of Trust. Terms not otheiwise defined in this Deed of
Trust shall have the meanings attributed to such terms In the Uniform Commercial Code. All references to dellar amounts shall mean amounts in fawful
money of the United States of Ameiica. .

Beneficlary. The word "Bancficlary” means WESTERN BANK, its successors and assigns. WESTERN BANK also is refened to as "Lender™ in this
Dead of Trust.

Deod of Trust. The words *Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation alt
assignment and security Interest provisions relating to the Personal Property and Rents,

Grantor. Tho word "Granto” means any and all persons and entties exocuting this Doed of Trust, Including without fimitation LEWIS
HAGELSTEIN and NONA B. HAGELSTEIN. .

Guarantor, The word "Guarantor’ means and Includes without Emitation, any and &il guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvementa. The word "improvements” meens and includes without Umitation all existing and future improvemants, fixtures, bulidings,
structures, mobile homes affixed on the Real Properly, facliiies, additions and other construction on the Real Property.

Indabtedneas, The word "Indebtedness” means all principal and Interest payable under the Note and any amounts expanded or advanced by
Lender to discharge obligations of Granior or expenses Incurred by Trustee or Lender o enforce obligations of Grantor undex this Deed of Trust,
together with interest on such amounts as provided in this Dead of Trust. In addition to the Note, the word "indebtedness” Inciudes all obligations,
debts and Habilitles, plus Interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender agalnst Grantor, or any
ona or more of thom, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntay or
otherwise, whether dus or not due, absolute or contingent, fiquidated or unliquidated and whether Grantor may be Hable individually or jointly with
others, whether obligcted as guarantor or otherwise, and whether recovery upon such Indebtedness may bs or hereafter may bacome barred by
any statute of limitations, and whether such Indabtedness may be or hersafter may become otherwise unenforceable.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns.

Note. The word "Note” means the Note dated March 14, 1994, In the principal amount of $10,000.00 from Grantor to Lender,
together with alf renewsls, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of tha Note Is September 14,
1994, The rate of interest on the Note s subject to Indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereatter owned
by Grantor, and now or hereatter attached or affixed to the Rea! Property; together with all accesslons, parts, and additions to, all replacements of,

and all substitutions for, any of such property; and together with ali proceeds (including without limitation alt insurance proceeds and refunds of
premiums) frem any sale or other disposttion of the Proparty.

Proparty. Tho word “Propoerty” means collectively the Roal Proparty and the Porsonal Property.
Real Propesty. Tha words "Raal Property” mean tha property, interests and rights describad abova in the “Conveyance and Grant® section.

Related Documents. Tho words "Relsiwd Documents® msan and Includo without imitation all promissory notes, credit agroements, loan

agreements, gueranties, socurlty agreements, mortgages, doods of trust, and all other instruments, agreements and documents, whather now of
hereafter existing, executed In connection with the Indebtodness.

Rents. The word "Rents” means all present and future rents, revenues, income, Issues, royalties, profits, and other benefits deiived from the
Property.
Trustee. The word “Trustee” means KLAMATH COUNTY TITLE and any substitute cr successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AMD PERSONAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS; AND THIS DEED CF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE. Excopt as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of

Trust s they become due, and shall stricty and in a imely manner perform &l of Grantor's obligations under the Note, this Deod of Trus, and the
Related Documents.
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POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall bo govanéd bytha
foliowing provisions: .

Possession and Uge. Until the cccumrence of an Event of Dofault, Grantor may (a) remaln In possession and control of the Property, (b) uss,
operata or manage ihe Property, and (c) collect any Rents from the Property. The foliowing provisions relate to the use of the Proporty or to other
iimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES,

Duty to Malntaln. Grantor shall maintain the Property In tenantable condition and promptly perform all repalrs, replacements, and maintuiancs
necessary to preserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used In this
Dead of Trust, shall have the same meanings as set forth In the Comprehensive Environmental Response, Compansation, and Uability Act of
1680, a3 amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99-499
(SARA"), the Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et saq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous waste® and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereo!
and asbestos, Grantor represents and warrants to Lender that: (a) During the perlod of Grantor's ownership of the Property, there has bsen no
use, generation, manufacture, storage, treatment, disposal, releass or tiveatened reloase of eny hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason 1o believe that there has been, except as previously disciosed to and
acknowledged by Lender In wrling, () any use, generation, manufacture, storage, treatment, -disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (ll) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender In writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, cisposa of, or releasa any
hazardous waste or substance on, under, or about the Property and (if) any such activity shall be conducted in compliance with ail applicable
fodoral, state, and local laws, regulations and ordinances, Including without limitation those laws, regulations, and ordinances described above,
Grantor authorizes Lender and its agents to enter upon the Property to make such Inspections and tests as Lender may deem appropriate to
determine compliance of the Property with this section of the Deed of Trust. Any Inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to creats any responsibllity or liability on the part of Lendar to Grantor or to any other person. The
representations and warranties contalned hereln are based on Grantor's dus diligenca In investigating the Propsrty for hazardous wasta. Grantor
hereby (a) releases and walves any future clalms against Lender for Indemnity or confribution in the event Grantor becomes Jlable for deanup or
other costs under any such laws, and (b) agrees to Indemnily and hold hanmiass Lander against any and all clalms, losses, liabififes, damages,
penaities, and expenses which Lender may directly or Indirectly sustain or suffar resulting from a breach of this section of the Dead of Trust or s a
consequence of any uss, generation, manufacture, storage, disposal, release or threatened release occurming prior to Grantor's ownership or
Interest In the Proporty, whathor or not the samo was or should have besn known 1o Grantor, The provisions oi this section of the Deed of Trust,
including the obiigation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deod
of Trust and shall not be aflected by Lender's acquisiton of any interest in the Property, whether by foreciosure or otherwise,

Nulsance, Waste. Grantor shall not causo, conduct or parmit any nulsance nor commit, permit, or sulfer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregolng, Grantor will not remove, or grant to any other pany the
right to remove, any timber, minerals (including oit and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remova any Improvements from the Real Property without the prior written consent of

Lender. As a ccndition 1o the removal of any Improvements, Lander may raquira Grantor 1o make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal valus.

Lender’s Right to Enter. Lender and its agents afid representatives may enter upon the Real Property at all reasonable times o atiend to
Lender’s Interests and to Inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Dead of Trust.

Compllance with Govemmeiital Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter In
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinanca, or regulation and withhold compliance during any proceading, Including appropriate appeals, so long as Grantor has notified Lender in
witting prior to doing so and so long as, in Lender's sole opinlon, Lender's Interests In the Property ere not jeopardized. Lender may require
Grantor to post adaquate securlty or a surety bond, reasonably satistactory to Lender, to protoct Lendet’s Interest.

Duty to Protect. Grantor agiées nelthor to abandon nor leave unatiended the Property. Grantor shall do all other acts, In addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve ™~ Property.

DUE CN SALE -'CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all or any past of the Real Properly, or any Interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest thoreln; whelther legal or equitable; whether voluntary or liwoluntary;
whether by outright sale, deed, installment sale contract, land contrast, contract for deed, leasshold Interest with a term greater than three (3) yeers,
leasa=option contract, or by sale, assignment, or transfer of any beneficial interest In or to any land trust holding tite to the Real Property, or by any
other method of conveyance of Real Property Interest. If any Grantor Is a corporation or partnership, transfer also Includes any change In ownership of
more than twenty-five percent (25%) of the voting stock or partnershlp Interests, as the case may be, of Grantor, However, this option shall not be
exercised by Lendor if such exercise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all everits prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewex), fines and imposttions levied agalnst or on account of the Property, and shall pey when due all claims for work done on or for services
rendered or material furnished to the Property, Grantor shall maintaln the Property free of all fens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the fien of taxes and assessments not due and except as otherwise provided In this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or cialm In connection with a good faith dispute over the obilgation to
pay, so long as Lender’s interest in the Property Is not jeopardized. If a ien arises or is tiled as a resuit of nonpayment, Grantor shall within fifteen
(15) days after the Hien arisos or, If a lien Is filed, w/thin fifteen (15) days after Grantor has notice of the filing, secure the dischcrge of the lien, or if
requested by Lendor, deposit with Lender cash or a sufficlent corporate surety bond or othor security satisfactory to Lender In an amount sufficient
to discharge the llen plus any costs and attorneys’ foes or other charges that could accrue as a result of a foreclosure or sale under the llon. In

any contest, Grantor shall dofond itself and Lendor and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender a3 an additional obligee under any surety bond furnished In the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shalf
authorize the appropriate governmental official to deliver to Lender at any tima a wiitten statement of the taxes and assessments agalnst the
Proparty.

Notice of Construction. Grantor shall notify Lander at least filtean (16) days belore any work Is commenced, any services are fumishad, or any
materials are supplied to the Property, if any mechanic's lion, materialmen's lian, or other lien could be asserted on account of the work, services,

or materlals. Grantor will upon request of Lendor furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o Insuring the Property are a part of this Deed of Trust.

Malintenanco of Insurence. Grantor shall procure and maintain policies of firo Insurance with standard extendod coverago cndorsoments on a
replacoment basis for the full Insurable value covering all Improvementa on the Real Property in an amount sufficlent to avold application of any
colnsurance clause, and with a standard morigagee clause In favor of Lendor, together with such other Insurance, incuding but not Emited to
hazard, Eabllity, businesa Interruption, and boiler Insurance, as Lender may reasonably roquire. Policies shall be written in form, amounts,
coverages and basis reasonably accoptabla to Lender and Issued by a company or companlas rassonably acceptable to Lender. Grarnior, upon
request of Lender, will deliver to Lender from time to time the policies or certificates of Insurance in form satisfactory to Lender, Including
stipulations that coverages will not be cancelied or diminished without at least ten (10) days’ prior written notice to Lender.

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Property. Lendor may make proof of loss If Grantor
fzlls to do 50 within fiftean (15) days of the casualty. Whether or not Lender's security Is impaired, Lender may, at its election, recwsve and relc
the proceeds and apply tha proceeds to tha reduction of the Indebtedness, paymant of any lien affecting the Property, or the restoration and
repalr of the Property. it Lander elocts to apply the proceads o restoration and repalr, Grantor shall repalr or replace the damaged or destroyed
Improvemants in a manner satisfactory to Londer. Lender shal, upon satistactory proof of such expenditure, pay or relmburse Grantor from tha
proceads for the reasonable cost of repair or restoration if Grantor s not In default under this Deed of Trust. Any proceeds which have not besn
disbursed within 180 days after their recaipt and which Lander has not committed 1o the repr or restoration of the Property shall be used first to
pay any amount owing to Lender under this Deed of Trust, then to pay accrued Interost, and the remainder, it any, shalt be applied to the principal
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balance of the Indebtedness, - if Lender holds any‘ pmwode after paym'on!'ln' full of the Indebtedness, such proceeds shall be pald to Grantor as
Grantor's interests may appear. : : :

Unexplred Insurance at Szle. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property coversd by this
Deod of Trust at any trusteo's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a yeer, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the Insurer; (b) the risks insured; (c) the amount of the policy; (d) the property Insured, the
then current replacement value of such property, and the manner of detormining that value; and (e) the explration date of tha policy.  Grantor
shall, upon request of Lender, have an Independent eppraiser satisfactory to Lander determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subjectto any Imitations set by epplicable law, Lender may require Grantor to maintain with Lender reseives for
payment of annual taxes, assessments, and Insurance premiums, which reserves shall be created by advance payment or monthly puyments of a sum
estimated by Lender to be sufficlent to producs, at least fifteon (15) days before due, amounts at least equal to the taxes, assessments, and insurance
premiums 1o be peid. If fittean (15) days before payment Is duse the reserve funds are insufiiclent, Grantor shall upon demand pay any
Lander. The reserve funds shall be held by Lender as a general deposit from Grantor, which Lender may satisty by payment of the taxes,

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commanced that
would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required 1o, take any action that Lendar
deems appropriate, Any amount that Lender expends In so dolng will bear intorest at the rats charged under the Note from the date Incurred or pald
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) ba payable on demand, (b) be added to the balanca of
the Nota and ba apportioned among and be payable with any Instaliment payments to become due during elther () the term of any eppiicable
Insurance policy or (i) the remalning term of the Nots, or (c) be treated as a balloon payment which will ba due and payabls at the Note's maturity,
This Deed of Trust also will secure payment of thesa amounts. The rights provided for in this paragraph shall be in addition 1o any other rights or any
remadies 1o which Lender may be entitied on account of the default Any such action by Lender shall not be construad as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketabla tile of record to the Property In fee simple, free and cleer of alf Bens and
encumbrances other than those set forth In the Real Propesty description or In any title Insuranca policy, tita report, or final titte oplnion Issued in
favor of, and accepted by, Lender in connection with this Deod of Trust, and (b) Grantor has the full right, power, and authority to axccute and
dealiver thia Deed of Trust to Lender,

Defonse of Title. Subject to the exception In the paragraph abovae,

lawful clalms of all persons. in the event any action or proceeding is

under this Deed of Trust, Grantor shall defend the action at Grantor's

shall be entitled to participate In the proceeding and 1o be represanted In the proceading by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such Instruments as Lander may request from time to time to penmit such participation.

Compilance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing epplicable laws,
ordinances, and regulations of governmental authorities,

CONDEMNATION. The foliowing provisions relating to condemnation proceedings aro a part of this Dead of Trust.

Application of Net Proceeds. If all or any part of the Property Is condemiied by eminent domaln proceadings or by any proceeding or purchasa
In lou of condemnation, Lender may at hs elaction vaquire that all or any portion of the net proceads of the award be epplied 1o the Indabtodness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of afl reasonable costs, expsnses,
and attorneys’ fees incurred by Trustee or Lander In connaction with the condemnation,

Procoedings. I any proceeding in condemnation s filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the ection and obtain the award, Grantor may ba the nominal party in such proceeding, but Lender shall be
entited to participate in the proceeding and 1o be represented In the proceeding by counsel of Its own choice, and Grantor will deliver or cause 1o
ba delivered 1o Lender such Instruments as may be vequested by it from time to time to pemit such perticipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisions relating to governmental taxes, fees
and chargas are a past of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documenis in addition to this Deed of Trust and take
whatever other action Is requested by Lender to perfact and continue Lender’s llen on the Real Property. Grantor shall relmburse Lender for efl
taxes, a3 describad below, together with all expenses incurred in recording, peifecting or continuing this Deed of Trust, Including without Emitation
all 1axes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust,

der or the holder of
debtedness or on payments of principal and lnterest made by Grantor.

Subaequent Taxes. If any tax to which this section applies is enacted subsequent 1o the date of this Deed of Trust, this event shalf have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
below unless Grantor elther (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided abova In the Taxes and Liens
section and deposits with Lender cash or a sufficlent corporato surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreemant ere a part of
this Deed of Trust.

Security Agreoment. This instrument shall constitute a sacurity agreement to the extent any of the Property constitutes fixtures or other personal
propeity, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as emended from time to time,

Security Intersst. Upon request by Lender, Grantor shall execute financing statements and take whataver other action is requested by Lender 1o
perfect and continue Lender's security interest In the Rents and Personal Property. In addition to recording this Deed of Trust in the rasl property
records, Lender may, at any ime and without further authorization from Grantor, file executed counterparts, coples or reproductions of this Deod
of Trust as a financing statement. Grantor shall relmbursa Lender for all expensas Incurred In perfecting or continuing this security interest. Upon
default, Grantor shall assembie the Personal Property in & menner and at a placo reasonably convenlent to Grantor and Lender and make It
avallable to Lender within three (3) days after rocelpt of written demand from Lender.

Addressss. The malling addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security Interest

granted by this Deed of Trust may be obtained (each asrequ!mdbylheUnnonnconmdalCode).araasstatedontm&'stpageotwsooedot
Trust.

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions relating to further assurances and aftorney-in-fact are a part of this Decd
of Trust,

Further Asaurances. At any timae, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Londer's designes, and when requestod by Lender, cause to be filed, recorded, refled, or
rereeorded,aathecmmaybe.atauchﬂmasandlnwchomeesandplwasasmwmdeanappmpdam.anyandanwchmngagea.
deeds of trust, security deeds, sacurity agreements, financing statements, continuation statements, lstnanents of further assurance, cortificates,
and other documeriis as may, In the sola opinion of Lender, be necessary or desirable in crder to effectuate, complets, perfect, continue, or
(b) the llens and zecurity interests

acquired by Grantor. Unless prohibited by

law or agroed to the contrary by Lender expenses incumed in connection with the
matters referred 1o In this paragraph.

Attomey-in-Fact If Grantor falls 1o do any of the things referred 1o in the preceding paragraph, Lender may do 80 for and in the name of
Grantar and at Grantor's expense. For such purposaes, Grantor hereby krevocably sppoints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, filing, recording, and dolng all other things as may be necessary or desirable, in Landers sole opinion, to
accompiish the matters referred 1o In the preceding paragraph.
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FULL PERFORISANCE. If Grantor pays ell the Indebtedness when due, the line of credit, and otherwise purforms & the obligations
this Dead of Trust, Landor shall execute and dafiver to Trustes a roquest for fuk reconveyance and shal executa and
statements of termination of any financing statement on filo evidencing Lender's security interest In the Rents and the

Personal Property. Any reconveyance fea required by law shall bo paid by Grantor, tf pormittad by applicable law. :

DEFAULT. Each of the follewing, at the option of Lender, shall constitute an event of default (Event of Defauit’) undsr this Deed of Trust
Default on Indsbtadness. Fallure of Grantor to make any payment when due on the Indebtedness.

Default on Othier Paymants. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurance, of ary
cther payment necassary to prevent filing of or to effact discharge of any lien.

Complilance Dafault. Fallure to comply with any other term, obligation, covenant of condition contained in this Deed of Trust, the Nots or in any
of the Related Documonts. H such a fallure is curable and #f Grantor hes not bean given a notica of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Defeult will have occurred) if Grantor, after Lender sends written
notica demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or. (b) if the cure requires more than fitteen (15) days,

immediately intiatos steps sufficient to cure the fallure and thereatter continues and completes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Doad of Trust, the Nots
or the Related Documents is, or at the ime mada or furnished was, faise in any material respect.

Insolvency. The insolvency of Grantor, appointment of a recelver for any part of Grantor’s property, any assignment for the benefit of creditors,
the commencement of any proceeding under any bankruptey or Insolvency laws by or agalnst Grantor, of the dissolution or termination of
Grantor's existence as a going business (f Grantor is a business). Except to the extent prohibited by federal law or Oregon law, the death of
Grantor {f Grantor s an Individual) also shall constitute an Event of Default under this Deed of Trust.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfetture proceedings, whether by judicial procesding, seti-he!p, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall nat apply
in the event of a good falth dispute by Grantor as to tha validity or reasonableness of the calm which is the basls of tha foreclosure o7 {orsfelture
proceeding, provided that Grantor gives Lender written notice of such clalm and furnishes reserves or a surety bond far the claim satisfactory to
Lendef.

Breach of Other Agreement. Any breach by Grantor under tho terms of any other agreemont batwean Grantor and Lender that is not remedied
within any grace period provided therein, Inciuding without fimitation any agreement concerming any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indabledness or such Guarantor
dios or becomes incompelent or ary Guarantor revokes any guaranty of the Indebtedness. Lender, al its option, may, but shall not be requlred 1o,

permit the Guarantor's estate 1o assume unconditionally the obligations erising undex the guaranty in a manner satisfactory to Lender, and, in
dolng 50, cure the Event of Default

Insecurity. Lender in good falth deems itself Insocure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tme thereaftor, Trustee or Lender, at its option, may
axerciza any one or more of tha following rights and remedies, In addition 1o any other rights or romedies provided by law:

Accelerate Indebtsdness. Lender shall have the right at its option to declare the entire Indebtedness Immediatoly due and payabls, inchsding
any prepayment penalty which Grantor would be required to pay.

Foreclosure. wtmrespecttoalloranypanolmneal Property, the Trustee shall have the right to foreclose by notico and sale, and Lender shell
have the right o foreclose by judiclal foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust Is foreclosed by judiclal foreclosure, Lander wii ba entitled 1o a judgment which will provldemalntheioredowresa!eprooeedsue
Insufficient to satisfy the judgment, exacution may Issua for the amount of tha unpald balance of the judgment.

UCC Remedles. With respect 1o all or any part of e Personal Proporty, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice {.and manage the Property and coflact the Rents,
including amounts past due and unpald, and apply the net p the Indebiedness. In furtherance of
this right, Lender may requ

collected by Lender, then G

in the name of Grantor and to nego

demand shall satisly the obligations for which the payments are rnade, whether or not any proper groun:

exorcise its rights under thia subparagraph sither in person, by agent, or through a recelver,

Appoint Recalver. Lender shall have the right to have a recelver appolnted 10 take possassion of all o any part of the Property, with the power o
protect and presaive the Properly, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indetladness. The receiver may serve without bond if permitied by law.
Lender's right to the appointment of a receiver shall exist whether ar not the appearent vaiue of tha Property excoeds the Indebtedness by a
substantiel amount. Emplcyment by Lender shall not disqualily a person from sesnving as a recelver.

Tenancy at Sufferance. If Grantor remains In possession of the Property after the Property is sold as provided above or Lender otherwise
becormes antitled to possession of the Property upon default of Grantor, Grantor shall becoms a tenant at sufferance of Lender or the purchaser of
the Propaerty and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property

upon the demand of Lender.

Other Remodies. Trustea or Lender shall have any other right or remady provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of tho tima after
which any privata sale or other Intended disposition of the Personal Property Ia to be made. Reasonabis notice shall mean notice given &t Ieast
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made In conjunction with any sale of the Real
Property. .

Sale of the Property. To the extent permitted by applicabla law, Grantor hereby waives any and eurightsto have the Property marshalied. In
exercising its rights and remodies, the Trustoe or Lender shall be frea to sell all or any part of the Property together or separately, in ona sale or by
separate sales. Lendetshaﬂbeenﬁuedtobidatanypubﬁcsaleonaﬂorwpomonotmeﬁopeny.

Walver; Election of Remedles. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwisa to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided In this Deed of Trust, tha Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
elaction to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right to declare a default and 1o exercise any oflts .

Attorneys’ Feos; Expenses. H Lander institutas any sult or action to enforce any of tho torma of this Deod of Trust, Lender shall be entitied 10
rocovor such sum as the court may adjudge reasonablo as attomeys’ fovs at trial and on any appoal. Whother or not any court action Is Involved,
anmmonabbexpenseslnwrmdbyLsnderwhbthender‘soplNonmneeessmyn!mymbrthapmmcﬁonormlntmorme
enforcement of its rights shall bacome a part of the Indebtedness payabie on demand and shall bear Inferest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without fimitation, however sublject to any Umits under applicable law,
Lender's attorneys’ fees whether or not there Is a lawsul, including attorneys' fees for bankruptcy proceadings (including efforts 1o modify or
vacate any automatic stay or Injunction), eppeals and any anticipated post-judgment collection services, the cost of saarching records, obtaining
title reports (Inciuding foreclosuro reports), surveyors' reports, appraisal foes, tite Insurance, and fees for the Trustes, to the extent

applicable law. Grantor eiso will pay any court costs, in addition to all other sums provided by taw.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender &s set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are past of this Doed of Trust.

Powers of Trustea. In addition to alt powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or piat of the Real Property,
rights to the public; (b) join In granting any easement or creating any restriction on the Real Property;

aflecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity, Trustee shall not be obligated to notify any other party of a pending sale under any other rust deed or lien, or of any action
or proceading in which Grantor, Lender, or Trustoe shall be a party, unless the action or proceeding Is brought by Trustee.
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Successor Trustee. Leonder, at Lander's option, may from tma to time appoint a su,
Instrument executed and acknowledged by Lender and rocorded in the
toanothermanemrequlradbysmxelaw, 3 s
tust is recorded, and the name and address of wiedged by
Lender or Its successors In inforest. The Successor trustee, without conveyance of the Property, shall succeed to all the tile, power, and duties

confarred upon the Trustes In this Deed of Trust and by applicablo lew, This procedure for substitution of trustes shall govern 1o the exclusion of
all other provisions for substitution. ‘

AND OTHER PARTIES. Any notica under this Deed of Trust shall ba in wilting and shall be eflective when actually delivered
dasmed effective when sited In the Unlted States mall first class, rogistered mall, postage prepald, directed to the addresses

Merger. There shall be no morger of the Interest or estate created by this Deed of Trust with any other Interest oriestals in the Property at any
time held by or for the benefit of Lender in any Capacity, without the written consent of Lander, .

any such
provision cannot ba
rceable,

1, this Dead of Trust shall be
erty becomes vestsd in & person other

DEED OF TRUST,
tho usa of the Property without nt.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS, . )

Gl

X : XW["%K

LEWIS HAGELSTEIN / NONA B, HAGELSTEIN

INDIVIDUAL ACKNOWLEDGMENT
STATE OF OREGON )
)ss
countyor__ KLAMATH )

On this day before me, the undersigned Notary Public, personally eppeared LEWIS HAGELSTEIN and NONA B. HAGELSTEIN, to me known to be
the Individuals described in and who executed the Doed of Trust, and acknowledged that they signed the Dead of Trust as thelr free and voluntary act
and deed, for the uses and Purposes therein mentionad,

l4th day of March »18_94 |
Residngat__ Klamath Falls, Oregon
My commission expires  5~11-94

: TP n e
LORI JANE THORNTO

. P \
COMMISSION NO. A 229639 4
LI I T o an ALL RECONVEVANCE

STATE OF OREGON: COUNTY OF KLAMATH: s, . . .

Filed for record at request of Klamath County Title Company . . - the __._15th L day
of __March ' _AD., 19 94 at___3:46 oclock __P M., and duly recorded in Vo, —__MQA___

Tof - Mortgages -~ .. onPage...7892

B - el ., . Evelyp'Biehn . County Clerk
FEE  $30.00 o By _&M/m{m LV bltn.

T e ey e sl e s b s s vy, B I YT eTYH L. (UN U T I IO MAGETS TN CHOVLY




EXHIBIT "A"
The following described real property situate in Klamath County, Oregon.
Township 37 South, Rangz 9, East of the Willa_rpett:e Metidian

‘Section 18: All those portions of the SE{SW} and the SISE} lying Southerly
of 01d Fort: Road.

Section 19: The EINWE and WINE} lying Northeasterly of Simpson Canyon Road; Also
the SEINE} and that portion of. the NE{NE} lying Southerly of 0ld
Fort Road and that 60 foot road easement as discribed in Volume
M92 page 10393, Deed Records of Klamath County, Oregon. :

'STATE OF OREGON,
" County of Klamath -

Filed for record at request of:

on this _15th___ day of March __ A.D, 1994
—3:46

at : oclock ___ P M. and duly recorded
inVol. _M94 of Deeds Page: lﬁﬂﬁ_

Evelyn Biehn Counly Clerk
_ﬂ; /)?wj

Fee, $35 00




