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. ASSIGNMENT OF RENTS

THIS ASS!GNMENT:QF'BENTS"ISDATED MARCH 10, : 1994, between Dale S McDowell, Jr.  and Pamela: J
McDowell, ag Tenants by the Entirely, whose address Is 2600 Campus Drive, Klamath Falls, OR ' 97601 (referred
to below ag "Grantor"); and South Valley State Bank, whose eddress. Is 801. Main Street, Kizmath, Falls, OR
97601 (referrgd to below_ps_"Lenqgrff).;'H*;j SRR e s EEE R R
ASSIGNMENT. * For valuable consideration; Grantor assigns and conveys to Lender all of Grantor’s right, title,
and interest in: and to the Renis from the following described Property located in Klamath County, State of

.+, See attached Exhibit A . .

The_ Real Property or its address I commoni

DEFINITIONS.

shall have the

maoney of the Un‘m:&!%,OIWY, el SR TN e s 50 gy o T T :
Assignment. - The word ("Assignment” means ‘this Assignment ‘of ‘Rents .betwsen Grantor and ‘Lender, and Includes without limitation -
assignments and secuﬂtylnle'ras[prqﬁﬂqps telaling to the Rents, . . . SR e S :
Event of Default. The words "Event of Defaut™ mean and Include any 2t the Events of Defautt set forth below in the section: titied "Events.of
DafamL': Teo LA Iy TORLenlaiy el s e .
Granlor. ‘The word "Grantor™ means Dale S McDowell, Jr. and Pamela J McDowell. -~ L : BRI R
lndebledness; ‘The word "Indebtadness” means ali principal and interest payable under the Note and any amounts expended or advanced by
Lender o discharge obligations of Grantor or expenses Incurred by Lender.to enforco obligations of Grantor under this Assignment, togsther with

Intarest on such amounts as provided In this Assignment, . Speclfically, without Jlimitation, this Assignment secures a revolving line of credit,
Wwhich obligates Lender 1o make advances 1o Grantor so long as Grantor complles with all the terms of the Note.. . . L

Lender. The word "Lender" means South Valley State Bank, its successors and assigns.

Note. The word "Nole" means the promissory note or credit agrsemant:dated March 10, 1994, in the original principal amount of
$100,600.00 from Grantor 1o Lender, togather with all‘irenewals'of,"exi‘ensiqns'of. modifications of, refinancings of, consolidations of, and
substitutions for the promissory nola or agreament, ‘ R R DA R ‘ S :

Property. Tha word *Property” means the real property, and all lmprovaments thereon, described above in the "Assignment® section.

Real Proparty. The words "Real Property” mean the property, interests and rights described abovs In the "Property Definilion” section, .

Related Documents, The words "Rolated Documents® mean and Incliide without Timilation g promissory notes, credit agrsements, loan
agreements, guaranties, security agreements, morlgages, deeds of trust, and all other instruments, agreements and documanss, whaltar now or
hercafter existing, axaculed In connection with the Indebtedness. . S w . - g

" Rents. The word "Rents® means all rents, ravenuss, Income, issues, and profits from the Property, whether due now or later, Including without
-fimitation all Rents from all leases described on eny exhibit altachad lo this Assignment,; - - .. .. E S ;

THIS ASSIGKMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT (S GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: e e _
PAYMENT, AND PERFORMANCE. Excopt as olherwise provided in this Assignment, Grantor shall pay to Lender all amounts secured by ihis
Assignmien! as they becoms due, and shall strictly perform all of Grantor’s obligations under Ihis Assignmant.” Unless and until Lender exercises its right
[ below and so long as thera Is nio defautt under {his Assignment, Grantor may remain in possession and control of and

g6 tha Proparty and collact ihe Rents, provided that the granling of the right 1o collect the Rents shall net constitule Lender’s consant

. 1o the usa of cash collaleral In e bankrupley proceeding. . . :

SHANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT. TO.THE RENTS. With respect 1o the Rents, Granter represents and
\yagagl;s'tsze)nder that: . e . LS S S B




ASSIGNMENT OF RENTS
£ i :(Continued), .- e o

reae!vs ihe Renis fme‘ an;! clear. of all rights; leans, lens, encumbrances; and claims excep! as disclosed to and

er, and authorlty fo'eter Inlo this Assignment and to assigin and convey the Rents to L ,

usly assigned or canveyed Ihe Renls to any other person by any instrument now in foree.

: Granlor will not sall; assign, encumber, or otherwise dispose of any of Grantor's rights In the Rents except as provided In

choithisAgrasment. ;. (e Ll S by 0L sy e SEATEIEG paE el L TR L RS L e e M

LENDZR'S RIGHT TO COLLECT RENTS." Lendar. shall have the right at any time, and even though no default shall have occurrad under. this
Assignment, to collect and receive tha Rents.' For this purpose, Lender Is hereby given and granted the following rights, powers and authority: -

Notica to Tenants. Lender may send notices {o any and all tenants of the Property advising them of this Assignment and directing all Rents to be

paid directly to Lender or Londer'sagent. -~ .ol oo s e L AP

Enter the Property. Lender may enter upon and take possession of the Property; demand, collact and receive from the tenants or from any other

persons fable therofor, all of the Rents; Institule and carry on all legal proceedings nacessary for the protection of the Property, including such

proceedings as may be necessary fo recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons
from the Property. o ; : ' e :

Maintain the Property.” Lender may enter upon the Property to maintain the Property and keep the same in repair; to pay the costs thereof and of
all sarvices of alt amployees, including thelr equipment, and of all continuing costs and expenses of malntaining the Property In proper tepair and
condition, and also to pay all taxes, assessments and waler. utilities, and the premiums on fire and other insurance effacled by Lender on the

Compllance with Laws. Landet may do any and all ihlngs io execmé aﬁd comply with the laws of the $lale of Qregon and also all other laws,

nies, otders.'ordlnanoas‘and,rsqu&emenls'ci_an viner governmental agencies affecting the Property. ) D e
Lease the Property. Lender may rent or le_ase' the whole or any part of the Property-for such term or terms and on such conditions as Lender

et e
R ' i

may deem approprate. ~ -

Employ Agenls.: Lender may engage such agent or agenis as Lender may deem appropriala, elther In Lender's name or in Grantor's name, to
rent and manage the Property, including the collection and appiication of Rents.

Other Acts. -Lendar may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and solely In the place and stead of Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requirement fo Act.: Lender shall not be réqulred fo do any of the foregoing acts or things, and the fact that Lender shall have performed one
..+ .or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS.  All costs and expenses Incurred by Lendar In connection with the Property shall be for Grantor's account and Lender may
pay suih costs and expenses from tha Rents. : Lender, In its sole discrelion; shall determine the application of any and all Rents received. by if;
hawaever, any such Renls recelved by Lender which are not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures
made by Lender under this Assignment and not relmbursed from the Rents shall become a'part of the Indebtedness secured by this Assignment, and
shall be payabls on damand, with interest at the Note rate from date of expenditure until paid

FULL PERFORMANCE. !f Grantor pays all of the Indebtedness when due and otherwise performs ali the obligations imposed upon Grantor under this
Assignment, the Nole, and the Relaled Documents, Lender shall execute and deliver fo Grantor a suitable satisfaction of this Assignment and sultable
statsments of larmination of any financing statement on file evidencing Lender's sacurily interest in tha Rents and the Properly. Any termination fee
required by law shall be pald by Grantor, if parmitied by applicable taw. 57w vy el oo, i . ; S .

EXPENDITURES BY LENDER. If Grantor falls o comply with any provision of this Assignment, of.if any action or proceeding is commenced that would
malterially affect Lender’s inlerests in the Properly, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender deems
appropriate. “Any amount that Lendar expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lendar to the dala of repayment by Grantor,: All such expenses, at Lender’s option, will (g) be payabla on demand, (b) be added fo the balance of the
Note and be apportioned among and ba payable with any installment payments o become due during either (i) the lerm of any applicable Insurance
policy or " (8) tha remaining térm of the'Note, or (c) be trealed as'a balloon payment which will ba due and payabie at the Nole's maturity. - This
Assignmant also Will secure’ paymant . of these amounis. The righls provided. for in’ this paragraph shall be In addilion to any other rights or-any
remedies to which Lender may be entitled on account of the defaull. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that It otherwise would have had.

DEFAULT. Each of the following, at the option of Lender, shall cdnﬁﬁlﬁ{a an‘event of default C‘Evéht of Default™) under this Assignmont:

- Default on Indebtedness. Fallure of Granlor o make any payment whéfi diie on the Indebledness. L
Compllance Defaull. Failure to comply wilh any olher ferm, obligation, covenant or condilicn contalned in this Assignment, the Nots or In ariy of
the:Relalad Documents. If such a failure is curable and if Grantor has not been given a nolice of a breach of tiie same provision of this
Assignment within {he preceding tweive (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, afier Lender sends

., written notica demanding cure of such failure: (a) cures the failure within fiftean (15) days; or (b) if the cure requires mora than fifteen (15) days,

& Immodiately Initiales slops 'sutficient to cura the failure and thereafter continuas and complates a2l regsonable and naosSsary sieps suficent o
produce compllance as soon as reasonably practical.

Breaches., Any warranty, representation or statement made or furniéhad to Lender by or on behalf of Grantor under this Assignment, the Nole or
the Refated Documents Is, or at the timo made o turnished was, false In any material respect. ’

Other Dbhultsa Failure of Grantor to comply with any term, obllgaﬁbn. covenant, or condition contained in any olher agreement between Grantor
,.andlender. .

" Insolvency.” The insolvericy of Grantor, appoiniment of a recelver for any part of Grantor's property, any assignment for the banefit of creditors,

the commancement of any proceading under any bankrupley or insolvency laws by or against Grantor, or the dissolution or termination of

Grantor’s exislence as a going business (if Grantor is a business).: Except 1o the extent prohibiled by faderal law or Oregon law, the death of
Gran}ot {# Grantor is an individual) also shall constitute an Event of Default under this Assignment.

Fereclosure, Forfelture, etc. Commencement of foreclosure or forfelture proceedings, whether by Judicial proceeding, self-help, repossession or

... 2y other method, by any creditor of Grantor or by any governmenta! agency against any of the Property. However, this subsection shall not apply
- In tha event of a good faith disputa by Granlor as to the validity or reasonableness of the clalm Which is the basls of the foreclosure or forafeilure
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes resarves or a surely bond for.the clalm'sau‘g'mct

"
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Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of tha Indebledness or such Guarantor
dies or becomas Incompaelent or any Guarantor revokes any guaranty of the Indebtedness. Lendar, at its option, may, but shall not be required to,
permit the Guasantor's eslale to assume unconditionally the obligations arising under the guaranty in a manner satisfactory lo Lender, and, in
doing so, cure the Event of Default.

Ingecurity. Lender in good feith deams itseli Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise any one or
- more of the following rights and remedlas, in addition to any other rights or remedies provided by law:

Accelerals Indebtedness. Lender shall have the right at its option without nolice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be requirad to pay.

Collect Rents. Lendar shall have the right, without notice to Granter, to lake possession of the Property and collect the Rents, Including amounts
past due and unpaid, and apply the net proceads, over and above Lender’s costs, against the indebledness. In furtherancs of this right, Lender
may require any tenant or other user of the Properly to make payments of rent or use fses directly to Lender. If the Rents are collected by Lender,
then Grantor imevocably designates Lender as Grantor's atforney-in-fact to endorse instruments received in payment theraof in the name of
Grantor and o negetiate the samae and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall
salisty tha obligations for which the payments are made, whether or not any proper grounds lor the demand existed. Lender may exarcise its
rights under this subparagraph either in parson, by agent, or through a receiver;

Appoint Recelver, Londer shall have tha right to have a receiver appointed to take possession of all or any part of the Property, with the power to
prolect and preserve the Property, fo cperale the Progerty preceding foreclosure or sale, and to collect the Rents from the Property and apply the

, over and above tha cost of the recalvership, against the Indebtedness. The receiver may serve without bond if permitlsd by law.
Lender's rlgm fo the appointment of a receiver shall exist whether or not the apparenl value of the Property exceeds the Indebladness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lsnder shall have all other rights and remedies provided in this Assignment or the Note or by law.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignment shall not constitute a walver of or prejudice
the party’s rights otherwiso to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
nol exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Assignment after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies under this Assignment.

Altorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the lerms of this Assignment, Lender shall be entitled to
recover atiorneys’ fees at tral and on any appeal. Whether or not any court aclion is involved, all reasonable expenses incurred by Lender that in
Lender’s opinion are necessary at any tima for the protection of its interest or the enforcement of ils rights shall become a part of the Indebtedness

payable on demand and shall bear inlerest from the date of expenditure until repaid at the Note rate. Expenses covered by this paragraph
include, without mitation, howaver subject to any limils under applicable law, Lender’s atiorneys’ fees and Lender’s legal expenses whether or not
there Is a lawsuit, including afterneys’ fees for bankruplcy procesdings (including efforts to modify or vacale any automatic stay or injunction),
eppeals and any anticipatad post-Judgment collection sarvices, the cost of searching records, obtalning title reports (including foraclosure reports),
surveyors’ reports, and appraisal fees, and fille insurance, to the extent permitled by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law,

MISCELLANEQUS PROVISIONS. The following miscsilaneous provisions are a part of this Assignment:

Amendments. This Assignment, logether with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters sel forth in this Assignment. No alleralion of or amandment to this Assignment shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteralion or amendment.

Applicable Law. This Assignment hzs been delivered to Lender and accepted by Lender In the State of Oregon. This Assignment shall
be governed by and construed In accotdance with the laws of the State of Oregon,

Multiple Parties. All obligations of Grantor under this Assignment shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Assignment.

No Modification. Grantor shall no! enter Into any agreement with the holder.of any mortgzge, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement Is modified, amended, extended, or renewed without the prior written consent of
Lencer, Grantor shall naither request nor aocept any fulure advances under any such security agreement without the prior writlen consant of
Lender.

Sevelabulty. ifa coun o( competenl ]urlsdtcﬁon finds any provus.on of lhls Assignmen! to be Invalid or unenforceable as to any person or

circumstance, such finding shall not render that provision invalid or unentorcazble as to any other persons or circumstances. If feasible, any such

oﬂending provision shall be deamad lo be modified 1o be within the limils of enforceability or validity; however, if the offending provision cannot be
modified, it shall be siricken and all other provisions of this Assignment in alf other respec!s shall remain valid and enforceable.

Simeuon end Assigns. Subjact to the limitations stated in this Assignment on fransfer of Grantor's interest, this Assugnmenl shall be binding
upon and inure to the benafit of the parties, their successors and assigns. I ownership of tha Preperty becomes vesled in a person other than

. .Grantor, Lender, without notica to Grantor, may deal with Granlor’s successors with reference to this Assignment and the indabtedness by’ way of
forbearanca or extenslon without releasing Gmntor from the obligations of this Assignment or liability under the Indebtedness.

" Tima Is of the Essence: “Tima'ls of the essence In the pedotmance of this Assignment,

Waiver of Homestead Exemption. Grantor hereby reloases and walves all rights and benefits of the homestead exemptxon laws of the Staie of
- Oregon as lo alt Indabledness secured by this Assignment.

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Assignment (or under the Re!aled Documents) unless
such walver is In writing and signed by Lendoi.- N6 delay or omission on tha parl-of Lander-In exerclsing any right shall operate as a walver of
"~ such rght or any other righl. A walver by any party of & provision of this Assignment shall not constitute a walver of or prejudice the party’s right
: otherwise to demand strict compllance with that provision or any other provision.. No prior, waiver by Lender, nor any course of dealing between
“Lender and Granlor, shall conslitule a ‘walver of any of Lender's rights or any of Grantor's obligations as to any future transactions.” Whenaver
consent by Lender Is required In this Assignment, the granting of such consent by Lender in any lnstance shall not constitute continuing consent to
subsequent Inslances where such consent is required,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS DF THIS ASSIGNMENT OF RENTS MD EACH GRANT OR AGREES:
TO ITS TERHS.

GRAMNTOR:
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STATEOF /eo O e . Ly N R ' OFFISIAL SEAL
0 PR E e e JIM RRELOSZYK
/ L ; : R A pé%m;r PUBLIC-OREGCH
Cearg B e T : ISSION KU, 000552

COUNTY OF_ }( fop o‘ ) MY COLIKISSION EXPIRES AUQ. 1, 1004
On this day ba(ote ma. the unders!gned thary Publlc. personally appaared Dale s McDowell, Jr., and Pamela J McDowell, io me the
Individuals described in and who exscuted the Assignment of Ren!s and acknowledged that they slgned lhe Assignment as their free and voluntary act
and deod, for the uses and purpases tharein mentionad.

Given under my hand end official seal this . - B dayo! /’/arek s ?‘/
L R 27h 2 A Resldlngat -A"/QJ«’/L YA
My commission expires ___ F-/~Fer

LASEH PRO. ng U,S. Pat, IT M. Oﬂ.. Vlf. 3.176:) lm CFI ProServices, lnc. Allrlghll rewvod. [OR-GM MCDOWELL LNC1 OVLI
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EXHIBITA

A PIECE OR PARCEL OF LAND SITUATE IN THE SE1/4 NW1/4 OF SECTION 20, TOWNSHIP
38 SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY,
OREGON, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

E WILLAMETTE MERID] s

DEGREES 51 WEST 657.1 FEET DISTANT AND THE

SAID PARCEL BEARS NORTH 0 DEGREES 51° EAST 182.0

FEET DISTANT; THENCE NORTH 87 DEGREES 41° 20" WEST 157.9 FEET TO A POINT;

THENCE SOUTH 16 DEGREES 59’ 30" WEST 50.75 FEET TO A POINT; THENCE ALONG A

CIRCULAR CURVE TO THE LEFT (WHICH HAS A RADIUS OF 19.5 FEET, A CENTRAL ANGLE
OF 94 DEGREES 00’ 00" AND A LONG CHORD WHICH B

» AND

TANCE

E LEFT (WHICH HAS A RADIUS
AND A LONG CHORD WHICH
TANCE OF 15.09 FEET TO THE

STATE OF OREGON: COUNTY OF KLAMATH: = &5,

Filed for record at- request of Bank the

——_South Valley Statre
of__March == Ap 1o 24 at __9:16 _ gelock —A_M., and duly recorded in Vo,
. of . on Page

) -Evelyn_ Biehn County Clerk
. FEE ' $50.00 ‘ By %M

et ]



