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© LINE'OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (8) ‘This Dead of Trust Is a LINE OF CREDIT INSTRUMENT. {b) - The maximum principal amount to b advanced
pursuant fo the Note Is $100,000.00.- (c) Tha lerm of tha'Note commentés on the dals of this Deed of Trust and ends on October 1, 1995. .+ -

THIS DEED OF TRUST IS DATED MARCH 10; 1994, among Dale S McDowell, Jr. and Pamela-J McDowell, as
Tenants by the Entirety, whose ‘address Is 2600 Campus Drive, Kiamath Falls, OR 97601 (referred to below as
"Grantor™); South Vailey State Bank, whose address Is 801-Main Street; Klamath Falls, OR 97601 (referred to
below sometimes as "Lender” and sometimes as "Benefictary”); and Willlam P. Brandsness, whose address is
411 Pine Street, Kiamath Falls, OR: 97603 (referred to below as “Trustee”), .~ - Lo

CORVEYANCE AND GRANT." For valuable' consldération, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Granlor's
right, title, and.interest in and 1o .the following described real propsity, together with. all ‘exislingor subsequently. erecled or affixed buildings,
improvaments and fixturcs; all easemants, rights of way, and appurlenances; all waler, water sights and dilch rights (including stock in ulilities with ditch
or krigalion rights); and all other rights, royalties; and profils relating 1o the real oroperty, including without limitation all minerals, ofi, gas, geotharmal
and simiar matiers, located In Klamath County, State of Oregon (the "Real Property”): B

Seeatached BxhbiA . D

The Real Property or its address is ccmmonly known as 2600 Campus Drive, Klamath Falls, OR 97601, . -
Granlor presenty:assigns to Lander (aiso known a$ Beneficlary in this Dead of Trust) all of Grantor's right, tille, and interest in and to all present and
fulure leases cf the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined befow. .~ 0T T T : o o

DEFINITIONS. ‘Tha following words shall have the following meéanings when used In this Deed of Trust, Terms not otherwise defined in this Desd of
Trus! shalf have the meanings attribuled 1o such ferms in the Uniform Commerclal Code. All references to dollar amounts shall mean amounts in lawful
money'o”hoUnI!eqSIalye_so!Ama‘rh':a." / [ B O R R AR R RS SN L - A K AU A AR RO

“Lender” in this Dead of Trust, . = IR T N WL A . B T
Deed of Trust. " The words "Doed of Trust mean this'Deed of Trust among Grantor, Lender, and Trustee, and Includes without Emitation &l
.~ assignment and securily interast provisions relating to the Personal Property and Rents.

-~ Grantor. The word "Grantor® méans any‘and alf persons and entitiés exacuting this Deed of Trust, Including without limilation Dale' S McDowel,
Jr. and Pamela J McDowaell.

- Guaranlor. The word “Guarantor” means' and Inciudes without' limitation; any 'and all’ guarantors, surelies, and accommodation pattios In
" connaction with the Indebladness. " - s P ey et T A FDR e

** " Improvements. ' The word "Improvements® means and includes without fimitation all existing and tuture improvements, fixtures, bulldings,

Beneficlary, ' The word "Beneficiary” means Sauth Valley State Bank, s successors and assigns. -South Valley Stale ‘éan,l'( glso s }ére}}éq 1o as

" structures, mobllo homes affixed on the Real Property, tacilities, add_illbr}@sf{,replacemenh and other construction on the Raal Properly.

1. -Indebtednass.: The word "ndabladness™ means all principal and interest payable under the Nole and any amounis axpended or advanced by
Lender lo discharge obligations of Grentor or expenses incurred by Trustee or Lender o enforce obligations of Grantor under this Deed of Trust,
together with inlerest on such amounts as provided In this Dead of Trust. Specifically, without limitation, this Dzed of Trust secures a
revolving line of credit, which obligates Lencer to make advances to Grantor so long as Grantor compllies with all the terms of the Note.

Lender. Tha word Lendor” means South Valley Stata Bank, its successors and assigns. ~ © :

Note. The word "Nole™ means the Note daled March 10, 1954, In the principal amount of $100,000.00 from Grantor o Lender,

logsther with 21l ranewals, extenslons, modifications, refinancings, and substilutions for ths Note. ' The maturity date of the Naia Is October 1, 1995;

The rala of lnlerest on the Nole is subact to Indexing, ’adjustment, renewal, of renegofiation. e e

Personal Property. The words *Pérsonal Properly” mean ail equipment, fidures; and othier aficls of personal propérly now or hereafter owned
-+ by Geantor, and now or hereafter attached or affixed {o the Real Property; together with ali accassions, parts, and additions to, all replacements of,
;. and alt substitutions for, any of such property; and together with all procesds (including without limitation all insurance proceeds and refunds of

...premlums) from any sale or other dispasition of the Propedty, ... .

Ayl s . (‘i‘ !a Papl! At N}
Preperty. The word "Property” means collactively the Real Pro dya':\d the Personal Property. !
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(Continued) ;

Relslad Documents.’” Tha ‘words’ "Relaled Documents™ mean
‘agresments, guaranties, security.

id rights describad abova In the "Conveyance and Grant secion, °” ;
R " K X with ‘l*ii'ii!!aﬂgn,gll promissory noles, credit ,agme‘men!s.‘!o;an'
agresmants, mortgages, deeds of nstg-q(ppnfs. .agreements’ and go'cuments,‘-whelh_,e}r;néw or

extsting, exacuted In connection with the Indebledness. ;
Rents. The word "Rents” meansal! present and ulure rents, revenses, income, lssues, royatiies, profits, and other benefits derived from the

. = T g

Truslee. Tho word “Trustee” means Wilam P, Brandsness and any substlul or Sbccessor rustoes. I
THIS. DEED .OF TRUST, INCLUDING .THE ASS!GNMENT- OF RENTS AND:THE SECURITY. INTEREST IN THE RENTS 'AND  PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
8..”7""450? mu:agvsln m%e, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.: THIS DEED OF TRUST IS GIVEN AND ACCEPTED

PAYMENT AND PERFORMAMCE." Except as otherwisa provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Desd of
Trust as they become due, and shall strictly and In a timely manner perform all‘of Grantor's obiigations under the Note, this Deed of Trust; and the
Related Documents. - -~ .- -
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agroes that Grantor's possession and use of the Property shall be governed by the
following provisions: - = = - o on el s e
Possssslon and Use. 'Untll tha occurrenca of an Event of Default, Grantor may  {a) remalin in possession and control of the Property, ' (b) use,
operate or manage the Property, and (c) collect any Rents from the Properly. The following provislons relate to the use of the Property or to other
limitations on the Property.. THIS INSTRUMENT WiLL NOT ALLOW USE OF . THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING CR ACCEPTING THIS INSTRUMENT , THE PERSON ACQUIRING
FEE TIMLE T%E THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
'APPROVED USES, = '~ R R e L e D T - cn

"Duty fo Malntain. Grantor shall malﬁlnln the Property in lenantable condition and promptly perform all repairs, replacements, and maintenance

it

necessary lo preserve Ifs valug, "~ ) L . S )
+..Hazardous Subslances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
. Dead of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabiiity Act of
1980, as amendad, 42 U.S.C. Section 9601 et seq. ("CERCLA™; the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA", Ihe Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 48 U.S.C.
Saction 6901, ef seq., ‘or ‘olher applicable state or Federal laws, rulss, or regulations adopted pursuant to any of the foregoing. Ths terms
"hazardous waste”™ and “hazardous substancs” shall also include, without limitation, petroleum and petrolsum by-products or any fraction thereot
and asbestos. - Granlor represents and warrants to Lender that: (a)During the period of Grantor's ownarship of the Property, there has been no
use, generation, manufacture, slorage, trealment, disposal, relsase or threatsned release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowladge of, or reason 1o befieve that there has been, except as previously disclosed 1o and
acknowladged by Lendar in writing, (i) any use, generation, manufaclure, storags, treatment, disposal, release, or threatenad relsase’ ot any
hazardous waste or substance by any prior owners or occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relaling to such matlers; and (c) Excepl as previously disclosed lo and acknowledged by Lender in writing, (i} neither Grantor nor any
.. lenanl, contraclor, agent or other authorized user of the Properly shall use, generals, manufacture, store, lrea!, dispose of, or releass any
" hazardous waste or substance on, under, ‘or about the Property and (i) any such activily shall be conducted In compliance with all applicable
- federal, stale, and focal laws, regulations and ordinances, Including without limitation those laws, regulations, and ordinances described above.
. Grantor authorizes Lender and its agsnts to enter. upon the Properly to make such inspeclions and tests, at Grantor's expense, as Lender may
deem appropriata ta delermine compliance of the Property with this section of the Deed of Trust. Any Inspections or tests mads by Lender shall
be for Lender’s purposes only and shall not be construed to creale any responsibility or liability on the part of Lender to Grantor or to any other
+ -person. The representations and warranties containgd hereln are based on Grantor's due diligence in Investigaling the Property for-hazardous
wasle. Grentor hereby (a) releases and waives any fulure claims against Lender for indemnity or contribution in the event Grantor becomas liable
for cleanup or other costs under- any such' laws, and’ (b) agrees to indemnify and hold harmless Lender against any and all claims, losses,
- Habilities, damagaes, penallies, and expenses which Lender may directly.or.indireclly sustaln or suffer resulting from a breach of this section of the
Dead of Trust or as a consequaence of any use, generallon, manufaclure, storage, disposal, release or threatened release occuring prior to
Grantor’s ownershin or Inlerest in the" Proparty, whether or: not:the same’was"or should have been known to Grantor. Tha provisions of this
section of the Deed of Trust, including thé "obligation to Indemnify, shall 'sirvive ths payment of the Indebledness and Iha satistaction and
reconveyanco of the llen of this Dead of Trust and shall not be affected by Lender's acquisition of any interest in the Properly, whether by

.. foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or.waste on or {o the
Properly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals (including oll and gas), soll, gravel or rock products without the prior written consent of Lender.

Remova! of Improvements: * Grantor shall not demolish or remove any Improvements from the Real Property without the prior writlen consent of
1 Lender. As a condition o the removal of any Improvemants, Lender may require Grantor to make arangsments salisfactory to Lender to replace
such improvements with Improvements of at least equal valus.

Lender’s Right to Enter. Lender and ils agents and representatives may enler upon the Raal Property at 1 reasonabla timss lo attend fo
Lsnder’s intarests and 1o Inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compliznce with Governmental Requirements. Granlor shall promplly comply with all laws, ordinancas, and regulations, now or hereafter in
effoct, ‘of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With

. ;. Disablities Azt - Grantor, may. contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriale appeals, so long as Grantor has nolified Lender In wiiting prior to doing so and so long as, in Lender's sole opinion,
Lender’s interests In the Property are not jeopardized. Lender may require Grantor o post adequate security or a surety bond, reasonably
satisfaclory to Lender, to protect Lender’s interest. !

Duty to Protacl. Granlor agrees neither to abandon nor leave unatiended the Properly. Grantor shall do all other acts, in addition to thosa acts
sat forth abaove in this section, which from the character and use of the Property are reasonably necessary fo protect and preserve the Property.

DUE ON SALE — CONSENT BY:LENDER. Lender may, at iis option, declare Immediately due and payable all sums secured by this Deed of Trust
upcn the sale or transfer, without the Lender’s prior writtan consent, of all or any part of the Real Property, or any Intarest in the Real Property. A “sale
w‘tmpséo&’_ means the convayance of Real Property or any right, title or intersst thereln; whether legal, beneficial or equilable; whather voluntary oc
Invelunta ,'wl!elher by outright sale, dead, instalment sale contract, land contract, contract for deed, leasehold interest with a term greater than three

- : LY
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TAXES AXD LIENS. The fotlowing prg

. (18) days o
requesied by
lo discharge tha

Evidencs of Payment,
a lho appropria
Natice of Construction. Granto, shall notity Lander 4t logst fiftan (i5) days . : ncod, 8ny servioss ar fumisfiod, or any
&re supplied 1o the Property, if &ny mechanic's fien, malerialmen’s fien, or other lien could be asserled on account of the wi Vi
$1,000.00, Grantor Will upon request of Lender furnish to Lender advance assurances seb’sfac!ory to Lender

ovements, .

AN ! visions relaling to insuring the Property are a part of ihiig Deed of Trust, -
Mainlenance of insurance, ' : @ Inst vith star ‘
- replacement basis for the full
colnsuranca clause, and with
hazard, ability, pys;
coverages and

rgency Management Agency
Is required by Lender
maximum fimit of coverg,

the purchaser of the Property covered by this
any lorqdosure»sale of such Proparty,

rantor shall furnish 1o Lender a report on each

9 amount of the policy; (d) the Property insured, the

y and () the expiration date of the policy. Grantor
the cash value feplacement cost of the Property, 5

Trust, or if any aclion or Proceading is commenced that
but shall not be required to, take any action that Lender
d under the Note from tha dala Incurred or paid

ded 1o the balance of

vor of, and accepled by, L'
this Deed of Tryst tolLe

Defsnse of Titze,: Subject to the xception In the paragraph above, Grantor warrants and will forever defend the titie to the against the
-lawful claims of a parsons. . in the gvant any action or procesding Is commenced Ihat questions Granlor’s titls or the Interest of Trustes or Lender
. under this Dead of Trust, Grantor shat defond the action at Grantor's 2Xpanse. Grantor may b the nominal party in such Proceeding, but Lender
e ntied to participate in the Procseding and 1o be represenied In the proceeding by counssl of Lender's own cholce, and Grantor will

4 io be delivered, 1o Lender suchinstruments ag tondor may fequest from lime 1o time to permit such participation. Ll

Compliance with Laws. Grantor wamants that (he Properly and Grantor's use of the Property complies with af axisting appligeglﬁ;am,
i L R W




= and gllomeys’ foos incurred by Trustse or Lendar in connaction with the condemnation,:::. .

DEMNATION. The following provislons relating to condemnaﬁonvyp'roi:eedlngs are a part of this Deed of Trust.
‘Application of Net Proceeds. s 1f all or any part of tha Propedy is condemned by eminent domain proceedings or by any proceeding of purchass
In Beu of condemnation, Lender, may at lts eloction require that all or any portlon of the net proceeds of the award be appliad to the Indabledniass
or tha repalr or reeloration of tha Property.” The net proceeds of tha ‘award shall mean the award after paymant of all reasonabla ¢osls, expenses;

Proceedings. . If any proceeding in condemnation Is fled, Grantor shall promptly nolify Lender in wriling, and Grantor shafl promptly iake such

. slaps as may be nacessary {o dafend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be

IMPOSITION OF TAXES, FEES AND CHAR
and charges are a part of this Deed of Trust:’

- ‘entitled to participate In the proceeding and fo be represaniad in the proceeding by counsel of its own cholce, and Grantor will dsliver or-cause lo

be»da!!vared to Lender such instruments as may be requested by it from time to time to permit such participation,

GES BY GOVERNMENTAL AUTHORITIES: “Te following provisions relaling 10 governmental tax

Curret Taxes, Fees and Charges.. Upon request by Lender, Grantor shall axsculs sich docurments In'addiion fo this Deed of Trust and take

. . whatever other action Is requested by.Lender to perfect and conlinue Lender's lien on the Real Property. Grantor shall reimburse Lendss for all

taxes, as described below, together with all expoenses Incurred In recording, perfecting or continuing this Deed of Trust, Including without limitation
afl taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust, ' = P b
Texes. Tha lollowing shall constitute taxes o which this section g
of the indabled:
; (¢) a tax on this type of Dee

on alt or any portion of the Indebledness or on payments of principal and Intarast made by Grantor.
Subsequent Taxes. !f any tax to which this soction applies Is enacled subsequent to the date of this Dead of Trust, this event shall have the same
effoct as an Event of Default {as defined below), and Lender may exercise any cr all of lts avallable remadies for an Event of Default as provided
below uniess Grantor elther (a) pays the tax before 1t becomes delinquent, or _{b) contests the tax as provided above in tha Taxes and Lisns
saction and deposits with Lender cash or a sufficient carporale surefy bond or other sacurity salisfactorytoLender, - -+~ . . e

SECURITY AGREEMENT; FINANCING STATEMENTS, The followirg provisions relating to this Dead of Trust as a securlly agreement are & part of
this Deed of Tk~ - - oo A RS

Security Agreement. This instrument shall corstitule a sécurlly agreement 1o the extent any of the Property constitutes fixtures or olher persanal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time." '

Security Intorest. Upon request by Lander, Granlor shall exacute financing statements and take whatever other action is requested by Lender lo
parfect and continue Lender’s security intarest In the Rents and Personal Properly. In addition to recording this Dead of Trust in the rea! property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or repraductions of this Deed
of Trust as a financing statement, Grantor shall relmburse Lender for all expenses incurred In perfecling or continuing this sacurity Interest. Upon
default, Grantor shall assamble the' Personal Property In'a manner and at-a place reasonably convenient to Grantor and Lender and make it
avaZabla to Lender within threa (3) days afler rocaipt of writlen demand from Lender.:. - . SO s L e
Addresses. The malling addresses of Grantor. (debler) and Lender (secured party), from which information concerning the securily interest
gmn,ted by this Deed of Trusi may be oblalned {each as required by the Uniform Commercial Code), are as stated on the first page of 1his Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and atlorney-in-fact are a part of Ihis Deed
OfTﬂ.lﬁ., s FAES : I SN P PER N P P L BN R Doy

Further Assurances. At any time, and from time to time, upon Eeq@sl of Lender, Grantor will make, execule and deliver, or wil cause 1o be

da, exaculed or deilvored, to designes, and when' requested by Lender, cause 1o be-filed, recorded, refiled, or

| . uch offices and places as Lender may deem appropriate, any and all such morigages,

deeds of trusl, security deeds, security agreements, financing statemants, continuation statements, instruments of further assurance, certificates,
and cther documenls as may, In tha sole opinion.of Lender, be necessary or desirable in order to effectuats, complels, perfect, continue, o

presarve (a) the obligations of Grantor under the Nole, this Deed of Trust, and the Related Documents, and (b) the liens and security Interests
creatad by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless pighibited by
law or agreed to the conlrary by Lender In wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred fo in this paragraph, - S et - i ) ) - i

Atlorney-In-Fact, If Grantor falis to do é'ny cf the things raferred 1o in the preceding paragraph, Lender may do so for and in the name of

Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender as Granlor’s altorney-in-fact for the purpose
; ) . recording, and doing all ‘other things’'as may be necessary or desirabls, in Lender’s sole opinion, - to
accomplish tha matiers referred to in the preceding paragraph, Jpiies e T ’ B

FULL PERFORMANCE. If Grantor pays all tho Indebledness when dus, terminales the ling of credit, and otherwise performs all the ‘obligations
impasad upon Grantor under this Dead of Trus!, Londer shall execute and deliver fo Trustes a request for full reconveyance and shall executs and
deliver. 1o Grantor sullable slatements of lermination of any Enancing stalpment on flo evidencing Lendar's security Interest In the Renls and the
Personal Property. Any reconveyance feo required by law shalt be paid by Grantor, i permittad by appicable law. ’

DEFALLT. Each of the folowing, atthe optlon of Lander, shall consttus an evert of default (Eveat of Defaut’) under this Deed of Trust:

Default on Indebtacness. Falure of Granlor to maks any paymant when due on the Indebtedness.

Default on Other Payments. Fallure of Grantor within the time required by this Dead of Trust to make any payment for taxes of Insurance, o any
»-‘chaymentnéoessarylopravantﬁllngofor!o'eifectdischargeofahyﬁen. S R R o

‘Compliance Defzult.” Fallure to comply with any other term, obligation; covenant or condiion contained in this Deed of Trust, the Note or in any
‘of the Related Documents. “if'such a fallire Is curable and it Grantor has not been given a nolice of a breach of the seme provision of this Desd of

" Trust within the preceding tweive (12) months, R may bs cured (and no Event of Defauilt will have occurred) if Grantor, afler Lender ssnds written

o produce compliance as soon as reasonably practcal,

: 7 or” (b) if the cure requires more than fifisan (15) days,
nable and necessary steps sufficient to

Tt

-. Breaches. Any wamanty, representation or statement made or furnished to Lender by or on behall of Grantor under this Dsed of Tmsl.jr‘.g ENotg

or the Related Documents is, or at lhs fime mada or furnished was, false in any maforial respect. DN




' Page$s

0101888 DEEDOFTRUST R
Loan No 3020100 .~ =~ g " (Continued) .- R

Insoivency. The Insoivency of Grantor, appolriment of a recaiver for any part of Grantor's property, any assignment for tha benefit of creditors,
the commencoment of any procoeding under any bankrupley or Insolvency laws by or agalinst Grantor, or the dissolution o tarmination of -
_Grantor's exisiance as & going business (it Granlor is a businass).” Except to the extent prohibited by federal law or Oregon law, the daath of
. Granfor (4 Granlor Is an individual) also shall constitute an Event of Default under this Deed of Trust.

Foreclocure, Forteiture, etc. Commencement of foreclosure or forfiturg procoedings, whether by judiclal proceading, self-help, repossession or
:.-any other method, by any crediior of Grantor or by any governmenial agency against any of the Property. However, this subsaction shall not apply
in the evant of a good taith disputa by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure oc forefeiture
.+ proceeding, provided that Grantor gives Lender writlen notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to

A L

Breabh of Other AnteemanAny braachbmenlor ﬁnder the ierms oi any 6iher n;gd nenl Jb‘eh)/sén G‘ran'tar‘a‘ndk 'Le!h'der lhai Is not er}{édlé&
1., . wilhin any grece period provided therein, Including without Imitation any agresmant concarning any indebledness or other obligation of Grantor to
wnde(. Whather existing now or later, " ' ’ ’ : e

Events Affecting Guarantor. Any of tho precading events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dles or becomes incompatent or any Guarantor revokes any guaranty of the Indeblednass. Lender, at its option, may, but shall not ba reqiilred lo,
permil. the Guerantor’s estats 1o assume Aunconditionally the, obligations arising under. tha ‘guaranty In a manner salistactory to Lender, and, in
doing 30, cure the Eventof Defautt, . .- .- . .. T I e pn T \ - L
lns’agu;t‘:y,vquéflpgood}‘aiihde’enisltselflnsacqe. T e T Do el C

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumrence of any Event of Defaull and at any time thereafter, Trustee or Lendsr, at its option, may

exercise any one or more of the follawing rights and ramedies, In addition to any other rights or remedias provided by law:

Accelerate Indebtedness. Lender shall have tha right at ils option %o deciare the entire Indebledness immedialely dus and payabls, including
any prepayment penalty which Grantor would be required to pay. T AR s ! T
For2closure. . With respect to i or any part of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and Lendér shall
have the right to forecicse by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Dead
of Trust ks foreclosad by judiclal foreciosure, Lender will ba enlitled to 8 judgmant which will provida that If the foreclosure' sale proceeds are
Insutficlent to satisty the judqmen!, execution may Issue for the amount of the unpald balance of the judgment. . s
UCC Remedies. With respect to all or any part of ths Personal Proporly, Lender shall have all the rights and remedies of a secured parly under
the Uniform Commercial Coda. L ) o o ’
Collect Renta. Lender shall have the right, withaut notice to Grantor, to take possession of and manage the Property and collect ths Rents,
including amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indeblsdness. In furtherance of
this right, Lender may require any lenant or other user of the Property to make payments of rent or use fees direclly to Lender. if the Rents are
then Grantor imevacably designates Lender as Grantor's altorney-in-fact to endorse instruments received In payment thergo!l
proceads. Payments by tenants or other users to Lender in responsa to Lender’s

demand shall salisly the obligations for which the payments are made, whethar or not any proper grounds for the demand exislad. Lender may
exarcise tis ﬁghls under this s_l_xppa;agraph sither in person, by agent, or through a rocelver.

Appoint Recelver. Lender shall have the right 19 have a receiver appolnted lo take possession of all or any part of the Property, with the power to
protact and preserve the Property, to operale the Property preceding forectosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above tha cost of the recelvership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender’s right to the appolntment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving &s a receiver, : : e

Tenancy st Sufferance. If Grantor remains in possession of tha ‘Propqdy after the Property is sold as provided above or Lender otherwise

becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchassr of

the Property and shal, at Lender’s oplion, eitter (a) pay a reasonable renlal for the use of the Property, or (b) vacals the Propery immediatety

upon the Gemand of Lender. - * - et AT : oo : S el
~ Other Remedies. -Trissiea or Lender shai hava any ofhiar right or femeédy provided in this Daed of Trust or the Note or by law.

Notice cf Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the &me afler
which any private sals or other Intended disposition of the Persons! Property is to be made. Reasonable notice shali mean notice given al least
tsn (10) days before the time of tha sale or disposilion. Any sale’of Personal Property may be made In eonjunction with any ‘sals of the Real
Property. . | © 0 e Rt T e R T o o ‘ oo
Saie of the Property. To the extent permitiad by epplicable law, Grantor hereby waives any and all rights 1o have the Property marshalled. In
‘exercising ifs rights and remedias, the Truslee or Lender shall be free to sell ali or any part of the Property together or separalely, In ane sale or by
separale sales. Lender shall be entiYed fo bid at any public sale on all or any portion of the Property. ' '

Waiver; Eleét!on of Remedles. A ot conslitute a waiver of or prejudice
Election by_ Lender lo pursue any remedy

nolaﬂectlenda‘sﬂghnodednmadofauﬂandloexsmiseanyoﬂtsmmedbs.

Altorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover suCh sum es the court may ai ion
all reasonable expenses opinlonare necessary at any time for the prolection of its interest or the
of the Indebtedness payable on demand and shall bear interest at the Note rate from the dals of
venditure until repald. . Expenses covered by this paragraph include, without fimitation, however subject to any limits under applicable taw,
Lender’s allorneys’ fees whether or not there is a lawsuil, including atlomeys’ fees for bankruplcy proceedings (including efforts to modily or
vacale any aulomatic stay or Injunction), appea’s and any anticipaled postjudgment collection’ services,the cost of searching records, obtaining
tile reports (including foreclosure reperis), surveyors’ reports, appraisal fees, tills insurance, and fees for the Trustse, to the extent parmitied by
applicablo law. Granlor aiso will pay any court costs, in addition to all other sums provided by law. - . . e SR

: Rights of Trustee, Trusiee shalt have ail of ths rights and duties of Lander as set forth in his section, : : . I
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisiois fefating 16 the powers and obligations of Trustee are part ot this Deed of Trust.

““"Powers of Trustee. In addilion lo al powers of Truslee arising as & malter of law, Truslea shall have the power 1o take the following aclions with
respect to the Property upon the writlen request of Lender and Grantor: (a) Join in preparing and filing a map or plat of the Real Pr?ge_r}y,
IIRT & YT
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including the dadication of sirosls or olher rights fo the publics: (b) join I granting any easement or crealing any restriction on the Real
and (cl ]pln lq' any gygo@gaﬂqn_q 'giher; regmep!v‘affeqﬁnd thls Desd of T{ust‘or the inbrgsst of Lender. under this Deed of Trust: .; = .-
Obligations 1o Motify. Trusisa shall not ba obligaied to nolify any other party of & pending salé under any other trust desd or lien,
e D i whieh Graplor, Lender, or Trusioe shallbo & pary,uriss th aclon o procoading s brought by Trusos:

Trustoe. : Trustes shall meet af Qualifications required for Truslee under applicable taw::.In addition to tha rights and remeadies set forlh ebove,
with respoct to alt'or-any part of the Propery, the Trusise sha have tha right lo foreclose by nolice and sals, and Lerider shali have the rght to
feraclose by judiclal (crodoame,in elther case in accordance with and to tha full extant provided by applicable faw, =, =, % - . A
Successor Trusteo. Londer, at Lender's ‘option, may from time 15 iime eppoint a successor Truslee lo any Truslae appointed heréunder by dh
instrument exacuted and acknowledged by Lender and recorded In tha office of the recorder of Klamath County, Oregon. The instrument shall
ail other matters.raquired by stats law, the names of the original Lender, Trustee, and Granlor, the book and paga where
recorded, and the name and address of tho successor lrustee, and the instrument shall be oxeculed and acknowledged by
UCCasSors in nterest, . The successor trustes, without conveyance of the Property, shall succead !o all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicablo law.’ This procedure for substitution of trustee shall govern 1o the exciusion of
all other provisions for subsﬁtu{iqn.

tics, under this Deed of Trust: shall be in writing and shall be effectivs when actually
if malled, shall be deemed effective-when depaosited in the Unitad

is Deed of Trust. Any party may
specifying that the purpose of the notice is to

riority aver this Desd of Trust shall be sent to

» Grantor agrees to keep Lender and Trustee informed at al

MISCELLANEOUS PROVISIONS.  The following miscelansous provisions are a part of this Deed of Trus!:

‘Amendments. This Déed of Trust, fogether with any Relaled Documents, constitutes the entire understanding and agreement of the parties as fo
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in wriling and signed
by ths partyorparﬂe;sought to be g:hgrge}dpr bound by the alteration oramendment. - R e T e

Annusal Reports. If the Properly s used for purposes olher than Granlor's residence, Grantor shal turnish 1o Lender, upon raquest, a Gerlified
slatement of net operating income received from the Property during Grantor’s previous fiscal ysar in such form and detall as Lender shall require.

"Net operaling Income® shalt mean all cash receipts from-th Property less all cash expenditures made in connection with the operation ‘of the

Applicable Law.. This Decd of Trust has bosn dellvered 1o Lender and accepled by Lender In the State of Oregon, This Déed of Trust
shali be governed by and construed In accordance with the laws of the State of Oregon. ’ ’

Ception Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used fo interpret or. define the
provisions of this Deed of Trust, ... . - . .. . : S e L e e
Merger. ‘There shall be no merger of the interest or estale created by Ihis Deed ‘of Trust with any other inteiest or estate in the Properly at any
time held by cr for the benefit of Lender In any capacity, without the wrilten consentofLender, - ° : o I N
Multiple Perties. Al obiigations of Grantor undar this Doed of Trust shall be joint and severai, and all references 1o Grantor shall mean each and
every Grantor. This means that each of the persons signing below Is responsible for all obligations in this Deed of Trust, - o o
Sév,ér&lmy.’,,ll a court bfbc‘ompelenl jurisdiction finds any provision of this Deed of Trust to be Invalid or, unenforceabls as to any person or
circumstance, such finding shall nol render that provision Invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed o be modified o be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, f shall be stricken and aft other provislons ‘of this Deed of Trust In all other respects shall remaln valid and enforceable. - - e
Successors and Assigns. Sublect 1o the limitations stated In this Dead of Trust on transfer o Grantor's Interest, this Deed of Trust shall be
binding upon and inure to the benefit of the partles, thelr successors and assigns. If ownership of the Property becomes vested in a person olher
than Granlor, Lender, without notice to Granfor, may deal with Grantor's successors with feference to this Deed of Trust and the Indsbledness by
‘way of forbearance or extension without releasing Grantor from the obiigations of this Deed of Trust or liabllity under the Indebledness. - - -

Time Is of the Essence. ‘Time'Is of the essence in the performance of this Deed of Trust,” - .
Walvers and Consents. Lender shall not be deemed to Kave waived any rights under this Deed of Trust (or undar the Related Documents)
unlass such walver Is in r i ] i f

nor any course of dealing

‘as to any fuhire lransactions.

’ ; ) ances S nstance shall not consiituls
continuing consant to subsequent instances where such consent b S shall not «

COMMERCIAL DEED OF TRUST. Grantor agrees with Londer that this Deed of Trust is a commarcial deed of trust and that Grantor will not change

lheqsaoﬂhePgopedyMthout,thder’spdorwﬂﬂeqyconsenh ST S R N R S
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THZ PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

- B i SN i 2
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03-10-1994 " DEED OF TRUST
Loan No 302010 R (Continued) =

INDIVIDUAL ACKNOWLEDGMEN

OFFICIAL SEAL
STATE OF &i’c‘.’;i o~ )

)88 ‘ 57974 © NOTARY PUBLCOREGON
2/ COMMISSION NO, 000853
COUNTY OF & feeemorZ . ) MY COMMISSION EXPIRES AUG. 1, 1054

On this day before me, the undersigned Nolary Public, personally appsaradvoale S McDowell, Jr.; and Pemela J McDowell, to ma known {o bs the
Individuals dascribed In and who executed the Deed of Trust, and ecknowladgad that they signed the Deed of Trust as thelr free and voluntary act and

/e dayof _ /%/cé 8 25 .
Residingot /b1 ord  Fa/s
Notary Public In and for tha Stéte of ﬂfiﬂ’h My commission explres F=/-2)

deed, for the uses and purposes therein mentioned.

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: » Trustee

The undersigned Is tha legal owner and holder of all Indebledness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and salisfisd. You aro hereby directed, upon payment {0 you of any sums owing to you under the lerms of this Deed of Trust or pursuant to
any applicable statule, to cancel the Nols secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to tha perties designated by the terms of this Deed of Trust, the estale now held by you under this Deed of Trust. . Pleasa mail the
roconveyance and Related Documents to: - . '

.

Date: ~ Beneficlary:
. By:
Is:

LASER PRO, Reg. U.S. Pal. & T.M. Oft., Ver, 3.17 (c) 1964 CFI PreServices, Inc. All rlghl_: raserved. {OR-GO1 MCDOWELL.LN C1.0VvL)




EXHIBITA

A PIECE OR PARCEL OF LAND SITUATE IN THE SE1/4 NW1/4 OF SECTION 20, TOWNSHIP

38 SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY,
OREGON, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS: '

BEGINNING AT A POINT ON THE EASTERLY BOUNDARY OF THAT PARCEL CONVEYED AT
PAGE 5894 OF VOLUME M69 OF THE KLAMATH COUNTY DEED RECORDS FROM WHICH
THE MONUMENT MARKING THE CENTER QUARTER CORNER OF SECTION 20, TOWNSHIP
38 SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY .
OREGON, BEARS SOUTH 0 DEGREES 51" WEST 657.1 FEET DISTANT AND THE
NORTHEASTERLY CORNER OF SAID PARCEL BEARS NORTH 0 DEGREES 51° EAST 182.0
FEET DISTANT; THENCE NORTH §7 DEGREES 41’ 20" WEST 157.9 FEET TO A POINT;
THENCE SOUTH 16 DEGREES 59° 30" WEST 50.75 FEET TO A POINT; THENCE ALONG A
CIRCULAR CURVE TO THE LEFT (WHICH HAS A RADIUS OF 19.5 FEET, A CENTRAL ANGLE
OF 94 DEGREES 00’ 00" AND A LONG CHORD WHICH BEARS SOUTH 49 DEGREES 38’ 30"
ET) A DISTANCE OF 32.00 FEET TO A POINT; THENCE SOUTH 2 DEGREES 38
WEST 74.5 FEET TO A POINT ; THENCE ALONG A CIRCULAR CURVE TO THE RIGHT
(WHICH HAS A RADIUS OF 100.5 FEET, A CENTRAL ANGLE OF 22 DEGREES 01’ 40", AND
A LONG CHORD WHICH BEARS SOUTH 13 DEGREES 39’ 20" WEST 38.40 FEET) A DISTANCE
OF 38.45 FEET; THENCE ALONG A CIRCULAR CURVE TO THE LEFT (WHICH HAS A RADIUS
OF 74.5 FEET, A CENTRAL ANGLE OF 27 DEGREES 10’ 20" AND A LONG CHORD WHICH
BEARS SOUTH 18 DEGREES 52’ 05"
EASTERLY BOUNDARY OF CAMPU

b4

LONG CHORD WHICH BEARS SOUTH 3 DEGREES 50 50" WEST 20.87 FEET) A DISTANCE OF
20.89 FEET; THENCE SOUTH 87 DEGREES 49’ EAST 210.13 FEET TO A POINT ON THE
EASTERLY BOUNDARY OF SAID PARCEL CONVEYED AT PAGE 5894 OF VOLUME M69 OF
KLAMATH COUNTY DEED RECORDS; THENCE NORTH 0 DEGREES 51" EAST ALONG THE

FEET, MORE OR LESS, TO THE POINT OF

ROADWAY BETWEEN THE WESTERLY
BOUNDARY OF THE ABOVE DESCRIBED PARCEL AND THE EASTERLY BOUNDARY OF
CAMPUS DRIVE, T , : S

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at: request of South Valley State Bank

of

the 16th

of Mortgages —on Page . 7920

I : : day
March —AD, 1994 9:16 _ oclock _A M., and duly recorded in Vol. __M94 "

, ; ‘ D Evelyn.Biehn County Clerk ’
FEE $45.00 s . By _ &rmeﬁj Va 299y 7/,




