RECORDATION REQUI

" South Valley State Bank
201 Main Slreel -
Klemath Fails, OR

THIS DEED ‘OF TRUST IS"DATED %iARCH 3, 190: 4 Ross ‘Ragland Theatet, ‘an” Oregon rion-profi

corporation, whose address’is,731.Main'Stree OR 97601 (referred to .below as "Grantar™);
South: Valley  State - Bank, whoge‘»,addre;S’fisz:8(_)1'{~Mainf‘* Street, Klamath Falls, OR: 97601 (referred to ‘befow
sometinies ‘as "Lender” and sométimes as’ "Beneficlary"); and ,Wllllam‘P';B;Bra‘ndsngss,‘:w}jose' a“dd(es‘skisfdjj

Pine Street, Klamath Falls, OR 87601, (referred to below. as "Trustee").’

CONVEYANCE AND GRANT,  For valuable conslderatlon, Grantor conveys 1o Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, tite, and interest. in- and to.the following, described real, property, .fogether’ with ,all .existing. or subsequently erected_ or. affixed buildings,
improvements and fidures; all easements, rights of way, and appurienances; all waler, waler rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other .r;ghts. ro{alues. and profils relating.to the real property, Including without limitation alt minerals, oil, gas, geothermal
and simitar matters, located In Klamal h.County, State of Oregon (the "Real Property™): - o el ik

‘See attachg‘d Exhib!

The Real Property or its address Is'commonly nown as 218 N'7th; Klanath Falls, OR "97601.
Grantor.presently assigns to Lender (also known &s Beneficiary in this Deed of Trust) all of Grantor’s right, title, and
future leases of the Property and all Rents from the Property. In addition, Grantor, grants Lender a Uniform Commercial .Cod

lnler'esnn ar;& to all present an'n.;l :
e socurity interest in the

Ren's and the Parsonal Property defined below,~ 2o @ ? g ; [ R i :

DEFINITIONS. The foilowing words shall have the following méanings when uss in this Deed of Trust. Terms niot olherwise defined in this Deed of

Trust shall have the meanings aftributed lo such termis In the ommercial Coda; “All references to dollar amounis shall mean amounts intawiul

monay of the United States of America : e . o Tt e L T
Beneficlary. Tha word "Beneficlary” means South Valley State Bark, its successors and assigns. South Valley State Bank aiso is referred to as
"Lander” In this Deed of Trust,” .

FRpTye R IS
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Deed of Trust, The words "Deed of Trust” mean this Deed of Frust among Grantor, Lender,
nts. .

and Trusieo, and Includes without limitation af

assigriment and securlty Inlerest provisions relatiag lo the Persanal Property an
Grantor.. The word "Granior means any, and. all.persons and entities: execu

Guarantor.* The word "Guarantor” means ‘and Includes without limitati A, &ny
connaction with the Indebledness. ™~ 7 =T T e bR e
- lhlpi&yf@hwnls., ‘The word "mprovemenls™. means and Includes without Jimitation_all existing and future improvements, fixtures, buildings,

i structures, mcbile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.
" Indebledness. The word "Indebledness” means all princlpal and Interest payable under the Note and any amounts expended or advanced by
* ' Lender 1o discharge obligations, of Granlor or expenses Incurred by Trusles of’ Lender to enforca obligations of Grantor under this Deed of Trust,
" fogether with interest on such amounts as provided in this Deed of Trust.’ In addition to the Note, the word "Indebtedness” includes all obligations,
: debts and fabiities, plus interest therean, of Grantor lo Lendex, or any cna or more of them, as well as all claims by Lender against Grantor, or any
one._or more of them, whelhec now existing or_ hercafter arising,: whether related or: unrelated to the purpose of the Nata, whether voluntary or
.. otherwise, whather due or. not due, absolula or contingent, liquidated or unliquidated and whether Grantor may be liahle individually or;jointly with
;. othors, whether obligated as guarantor, or olherwise, and whether recovery upon such indeblednass may be or hereaftor may bocome barred by
any statute of imitations, and whether such Indebtedness may be or hereafier may becoma otherwise unenforceable.
Lender.. The word "Londer™ means South Valley State Bank, its successcrs and assigns.

Note. - The word "Note™ means the Nole dated March 3,1994, In the. principal amount of-$200,000.00 fram Granlor o Lender,
together with all renewals, axiensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is March 1, 2000.
The rate of interest on the Note s subject 1o indexing, adjustment, renewal, of renegotiation. . I e
Personal Property. i The words “Personal Property” mean alt equipment, fixtures, and other articles of parsonal prop: now or hereaftar ownad
. by Grantor, 2nd.now or hereafter aftached or affixed to the Real Property; togsther with all accessions, parts, and additions 1o, &l replacements of,
" and all substitutions for, any of such propery; and together with all proceeds (including without fimitation all insurance proceeds and refunds of
premiums) from any sala o other disposition of tha Property. ° i .

¥ Property. The word "Property” means collectively the Real Properly and the Pérsonal Property. . %
Real Propesty. The words "Real Property” mean the preperty, Interests and rights described above in the "Conveyance and Grant™ soctioh.
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!Reizted Documanis. <> Thd ‘words “Ralated ' Documents™ mean tand- Include:without :limitation " all promissory -notes; credit ‘agreements;:loan
agreements, guaranties, security agreements, morigages, deads of trust, and all other Instruments, agreements and documents, whether now or
Pereafter exsling, exaculad In connection wil the Indebledness. " . 27 » : oy

apm?ef‘y, N S T DRI

Jrusiee, The word TTrustee” means Wil andsness ar Bosor rustees. '
THIS; DEED .OF. TRUST, INCLUDING : THE .ASSIGNMENT OF: RENTS -AND. THE -SECURITY. INTEREST IN THE RENTS : AND_PERSONAL
PROPETY, 13 GIVEN.TO SECURE - (1) PAYMENT . OF . THE INDEBTEDNESS AND ::(2) PERFORMANCE OF -ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ONT"EFMOWINGTERMS: SR S TR S S Tt T TR 1 i e o hp P L

:Rents.;\Tha word "Rents” means all present and futurs rents, revenues, Jncome; lssues; royalties, profits, and other benafits derived from the

ST
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PAYMENT AND PERFORMANCE. Excep! as otherwise provided In this Deed of Trust, Granlor shall pay to Lender alf amounts secured by this Dssd of

Trust as they become due, and shall strictly and In a fimely manner perform all of Grantor's obligations under.the Note, this Deed of Trust, and the

POSSESSION AND MAINTENANCE OF THE PROPERTY.' Granlor agrees that Grantor's possession and use of the Property shall be governed by the

_Possession and Use: Until tha occumence of an Event of Default, Grantor may, (a) remaln in possession and control of the Properly, (b) use,

operala or manage tha Properly, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or {o other

fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT. IN VIOLATION

<OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. =~ 0 7w v id it e S o e

Duty to Maintain. Granler shall malintain the Property in tenantable condition and promptly perform all repalrs, replacements, and mainienance

Hazardous Substances. The terms "hazardous wasts,” "hazardous substance,” "disposal,” release,” and "threatened releass,” as used in this

. Deed of Trust, shail'have the same meanings as set forth In the Comprehensive Environmental Response, Compensation, and Liability Act of

- 1980, as amended, 42 U.S.C, Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 93493

* ("SARA"), tha Hazardous Materlals Transportation Act,'49 U.S.C. Section 1801, et seq., the Resource Conservalion and Reécovery Act, 49 U.S.C.

.. Section 6901, et seq., or-other applicablo state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms

- "hazardous wasls” and "hazardous substance” shall also Include, without timitation, petroleum and patroleum by—producls or any fraction thereof

and asbestos. . Grantor represents and warranis to Lender that:. (a) During the perlod of Grantor's ownership of the Property, there has been no

use, ganaralion, manufaclure, slorage, iraatment, disposal, release or threatened release of any hazardous waste or substance by any person on,

" under, or about the Property; : (b) Grantor'has nd knowledge of, ‘or reason to beliave that there has been, except as previously disclosed o and

acknowledged by Lender in wiiling, (1) any use, generation, manufaclure, storage, treatment, disposal, releass, or threatenad releass of any

hazardous waste or substance by any pricr owners or occupants of the Property or (1) any actual or threalened litigation or claims of any kind by

any person relating fo such matters; and (c) Except as previously disclosad to and acknowladged by Lender in writing, (i) neither Grantor nor any

. tenanl, contraclor, agent or. other. authorized user of the . Property. shali use, generats, manufacturs, store, treat, dispose of, or release any

hazardous wasle or subslance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable

fadera), stals, and local laws, regulations and ordinances, Including without limitation_those laws, regulations, and ordinances described above.

Grantor authorizes Lender and its agants fo enter upon the Property to make such inspections and tests, at Grantor’s expencs, as Lender may

-, desm appropriale to determine compilance of the Property wilh this section of the Deed of Trust. Any inspections or tests made by Lender shall

" be for Lender’s purposes only and shall riot be construsd fo create any responsibility or liability on the part of Lender to Grantor or {0 any other

- person. . The reprasentations and,warranlies contained herein are based on Grantor's due diligence in investigating the Property for hazardous

wasle. Granlor hereby (a) releases and walves any future clalms agalnst Lender for indemnity or contribution in the event Grantor becomes liable

“-for cleanup ‘or other costs under any’such laws, and -:(b) agrees to Indemnlify and hold harmless Lender agalnst any and all- clalms, fosses,

77 Hablkties, damages, penalties, and expenses which Lender may :directly or indirectly sustain or suffer resulling from a breach of this section of the

~+: Deed of Trust or as a consequence of any.use, generation, manufacture, storage, disposal, release or.threatened release occurting. prior to

... .Grantor’s ownership or Inferest in the Property, whether or not the same’was or should have been known to Grantor, The provisions of this

~:-soction of tha Deed of Trust, including -the:oblgalion to Iindemnify, shall’ survive the payment ‘of the Indebledness and the satisfaction ‘and

reconveyance of the lien of this Deed of Trust and ot 1 X ender’s acquisition of any interest in the Property, whather by

foraciosura or otherwise. H i Rt R S '

...Nulsanca, Wastle. Grantor shall not cause, canduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on_or.to the___
Properly or any portion of the Properly. Without limiting the ganerality of the foregolng, Grantor will not remove, or grant to any other parly the
rght t’oﬁrqmqye, any imber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lendar.‘f PR LA A

Removal of lmbinvemonts. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Landar.  As a congilion 1o the removal of any Improvements, Lendor may require Grantor to make arrangements satisfaclory to Lender to replace
-,.3uch Improvements .\gvilh{lgpprovemnh of at least equal value,

" Lender's Right 1o Enter. Lender and its agents and ropresentatives may enter upon the Real Properly at all reasonable times to attend to
Lender’s interasts and to Inspect tha Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compliance with Governments! Requirements. Grantor shafl prémpﬁy comply with all laws, ordinances, and regulations, now or hersafter in

efiact, - of all governmental authorlies applicable to the use or occupancy of the Property, including without limilation, the Americans With

Disabilities Act, - Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any procseding,

... Including appropriata.appeals, so long as Grantor has notified Lender In writing prior to doing so and so long as, In Lender’s sole opinion,

" Lender's-interests' In‘the ' Properly are not jeopardized. Lender may require Grantor lo post adequate security or a surety bond, reasonably
satisfactory lo Lender, to prolect Lender’s interest. :

Duty o Protect. Grantor agrees nelther to abandon nor leave unatiended the Property. Grantor shall do all other acts, In addition to thoss acls

sat quh‘éboye’ln this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. ‘Lender may, at ifs option, declare immediately due and payable all sums secured by this Deed of Trust
.upon tha sale or franster, without the Lender’s prior written consent, of all or any part of tha Real Property, or any interest in the Real Property. A "sale
‘or transfer” means the ‘conveyance ‘of Real Properly oc any right, title or interest therein; whether legal, beneficial or equitable; -whetiar_ voluntary o
involuntary; whather by outright salo, deed, instaliment sale conlract, land contract, contract for,deed, leasehold Interes} with a term greater than thres,
(3}ydays. ledspoption contract, or by sals, assignmenl, or transfer of any beneficial Intsrest In or to any land trust holding title fo the Real Propsry; o

by any other mathod of conveyance of Real Property interest. If any Grantor is a corporation, parinership or limited Hability company, transfer also




I3 [ e el D CEHLTRL DAL B TATE S st Gy s
includas any change In ownership of more than twenty-five percent (25%).of the voling stock, partnership Interests or limited fiability company
a3 tho case may be, of Grantor.” However; this option shafl not be exercised by Lander if such exercise is prohibited by federal law or by Oregon law.
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TAXES AND LIENS.  Tha following provisions relating to th Iaxe% and liens on the Properly are a part of this Deed of Trust, . e
Peyment.” Granlor ‘shall pay When due (dnd In all events prior 1o definqueéncy) all taxes; special taxes; assassments; charges (including walsi and -
sawer), fines and impositions levied ‘agaliist of on account ‘'of the Property; and shall pay whan due all clalms for work done on 6 for'services
rendered or'maleral fumished 1o the Property.’ Grantor shall maintain the Property free‘of all iens having priority over or equal to the interest of
Lender under this Deed of Trust, except for tha lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,
Right To Cdntest.: Grantor fnay withhold payment of any lax; assassment; or clalm' In‘éonnoction with a good faith dispute over the obEgation to
pay, so long as Lender’s Intarest In tha Property Is not jeopardized. . if a lien arises or. s filed as a result of nonpayment, Grantor shall within fifteen
... (15) days afer the lien arises or, if a ien s filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the fisn, or if
"+ requested by Lender, deposit with Lender cash or a sufficient corporale surety bond or other security satisfactory to Lender in an'amount sufficient
.. lo discharge the llen plus any costs and altorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lisn. In
=; -any conlesl, Grantor.shall defend iiself and Lender and shall satisfy any adverse judgment before enforcement against the Property. - Grantor shall
- nama Lender.as an additional obliges under any surely bond furnished in the conlest proceedings. . et S
" Evidence of Paymen).- Grantor shall upon'demand furnish to Lender satisfactory evidence of payment of the taxes or assessmints arid shal
g’uihmm tha. eppropriate governmental official to deliver 1o Lender at any timo a written slalement of the taxes and assessments agalnst the

it
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Wotice of Construction. Granlor shall nolify Lender at leas! fiffeen (15) days before any werk Is commencad, any services ara furnished, or any
matexials ara supplied to the Proparty, it any machanic’s lien, materialmen’s fien, ‘or olher lien cou!d be asserted on account of the work, services,
or materials and the cost excoeds $1,000.00. ‘Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor. can and will pay the cost of such improvements.. .. oo - o . R et S e
PROPERTY DAMAGE INSURANCE. The following provislons relating to Insuring the Property are a part of this Deed of Trust. * i
Mainlenance of Insurance. - Grantor shall procure and maintaln policles.of fire Insuranca with standard extended coverage endorsements on a
replacement basis for the full insurable:valus covering all Improvements on the Real Property in an amount sufficient to aveid application of any
colnsurance clause, and with a standard morigagee clause in favor of Lender, together with such other insurancs, including but not fimited to
hazard, Habiiity, business inlerruption, and. boller Insurance, as Lendor may reasonably require. Policies shall be writlen in form, amounts,
coverages and basis reasonably acceplable lo Lander and issued by.a company or. companies reasonably acceptable to Lender. Grantor, upon
. request of Lendar, will deliver to Lender from time to time the policles or cerlificates of insurance in form salisfactory to Lender, including
.. Stipulations that coverages will not be cancelled or diminished without at least ten (10) days’ pricr written notice to Lender. Should the Rea!
Property at any ime becoma located in an ‘area designaled by the Director of the Federal Emergency Management Agency as a special fiood
hazard area, Grantor agrees to oblaln and maintain Federal Flood Insurance {o the extent such insurance is required by Lender and s or bacomes
gvg;as.ble. for the lerm of the loan and for. the full unpald principal balance of the loan, or the maximum fimit of coverage that is available, whichever,
Appilcation of Proceeds.. Grantor shall promptly nolify Londer. of any loss: or damage fo the Propedy if the estimated cost of fepair or
replacement exceeds $500.00. . Lander may make proof.of loss it Grantor falls to do so within fiteen (15) days of the casualty. Whethor or not
Lendar’s security is impairad, Lender. may, at ils elsclion, recelve and retain the proceads of any insurance and apply the proceeds to.ihe
roduction of the Indebledness, payment of any Jien atfecting the Property, or. the restoration and repalr of the Properly. - If Lender elects lo apply
the proceeds lo restoration and.repalr, Grantor shall repalr or roplace the damaged or deslroyed improvements in & manner satisfactory to Lender.
Lender shall, upon satisfactory proof. of such expendilure, pay. or, reimburse Grantor from the proceeds for the reasonable cost of fepair or
restoration If Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repalr or restoration of tha Property shall be used first to pay any amount owing o Lender under this
Deed of Trust, than'to pay accruad interest, and the remalinder, f any, shall be applied to the principal balance of the Indabtsdness. If Lender
holds any proceads after payment in full of tha Indebtedness, such proceeds shall be pald to Grantor as Grantor's interasts may appear.

- Unexpired Insurance al Sale.- Any unexpired insirance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trusles’s sale or other salo heid under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each

exisling policy of insurance showing: - (a) the name of tha insurer; (b) the risks Insurad; - (c) the amount of the policy; (d) the property Insured, the
then current replacement value of such property, and the manner of determining that vaiue; and " (e} the expiration date of the policy. ' Granior
shall, upon request of Lender, have an independent appralser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor talls to comply with any provision of this Desd of Trust, or if any action or proceeding is commencad that
would materially affect Lender's Interests In the Property, Lender on Grantor's behalf may, but shail not be required !o, take any action that Lender
deems appropriate. Any amount that Lender ‘expends In so doing will bear Interest at the rate charged under the Nole from tha date incurred'or pald
by Lender to the date of repayment by Granlor.- Al such expenses, at Lender’s option, wi (a) be payable on demand, (b) be added to the balance of
the Nole and.be apporlioned among and be payable with any installment payments to become due during either - (i) the lerm of.any applicable
Insurance poiicy or- (#) the remaining term of the Note, or (c) be lrealed as a balloon payment which will be due and payahls al the Note's maturity.
This Deed of Trust also wili secure payment of these amounts. - The rights provided for in this paragraph shall be in addition to any other rights or any
romedies to which Lender may be entitied on account of ihe dafaull. Any such action by Lender shali not ba construed as curing the default so as lo
bar Lendor from any remady that it othefwise would have had. e . .
WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating lo ownership of the Property are a part of this Dead of Trust.

Title. Grantor warrants that: . (a) Grantor. holds good and markelable title of record to the Property In fee simple, free and clear of all iens and

encumbrances other than thosa sst forth in the Real Property dascriplion or.in any litle insurance poticy, title report, or final title opinion issued in

favor of, and accepled by, Lender in connection with this Deed ot Trust, and . (b) Grantor has the full right, power, and authorily ta executa and
defiver this Deed of Trust to Lender. .

Defensza of Title. .Subject fo the exception in the paragraph above, Grantor warrants and will foraver delend ths title to the Property against the
lawful claims of all persons. . in the event any action or proceeding Is c >ed that questi Grantor’s title or.the interest of Trustea or Lender
undar this Deed of Trust, Grantor shall defend the action al Grantor’s expense; :Grantor may be the nomina! party in such proceeding, but Lender
shall be enlitied to participate In the proceeding and to be represented in the procseding by counsel of Lender's own choice, and Grantor will °
 deliver, or cause to be dellvered, lo Lenider such Instruments as Lander ma ﬂ'i;\aéquest from time to time to permit such participation, ~~ "~

[EEE

, c pllanee With Laws. Grantor warrants that the Property and ‘Granlor's use of the Property complies with all existing applicabls laws,
- ordinances, and regulations of governmental authordlies. :./:tiiis tafr Lot ieri Frien

- CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.




“(Contin ed) .
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rApplicetion of Hal Proceeds.if a¥ o any parl of the Properiy Is conds

:In Bau of condemnation; Lendar may at its election

1or tha repalr. or restoration of the Property. The net proceeds of the award shail mean the award after
.and uﬂomgys' feesg Incurred by Trusies or Lender In connection with the condemnation,

.Proceedings.- it anypi ;: Grantor, shall promplly. notify Lender in writing, and Grantor shall promplly taks such
:slaps as may ba to ¥ n the award. Grantor may be the nominal party In such proceeding, bui Lender shali be
K ] he proceading by counsel of Its own choice, and Granlor will deliver or cause to
. be delivered 3,831

s 2% ANOS 10 Lender such Insirumants s may be requesled by It flom time to time o permit such participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY NMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
8nd charges are a part of this Deed of Trus B - T
.+ Current Taxes, Fecs end Charges.  Upon request by Lender, Grantor shall executs such documents in addition o this Deed of Trust and take
-+ :whatevee other action Is requested by Lender to perfoct and continue Lender's lien on the Real Properly.  Grantor shall reimburse Lender for all
o +4laxes, as described below, together with all expenses Incurred in recording, perfecting or continuing this Deed of Trust, Including without limitation
;. - ad taxes, foes, documentary stamps, and other charges for recording or registering this Dead of Trust. - . St e R
Taxes. The foliowing shall constituta taxes to which this ‘section applles:” (a) a Specific tax upon this type of Deed of Trust or upon el o any part
sacured by this Deed of Trust;" (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from payments
ness secured by this type of Dead of Trust; " (c) & tax on this typa of Deed of Trust chargeablo against the Lander or the holder of
a specific tax on all or any portion of the Indeb_‘ednass or on payments of principat and interest made by Grantor. - L
"Subszquent Texes. If any tax to which this saction applles Is endcted subsaguent 1o tha date of this Desd of Trust, this event shall have the same
offect s an Event cf Defdut (as dafined below),’ 3 c [ ! S ) :
‘below unless Grantor either (a) pays the tax be { ,
seclion and depasis with Lendor cash or a sufficiant corporate surety bond or other security salisfactory to Lender. S
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating fo this Doad of Trust as a security agresment are part'of

Securily Agreement. This Instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights’of a secured party under the Uniform Commercial Code s amended from time to time, =~ >: -
Security Interest. Upon request by Lender, Grantor shall execute financing statemants and take whatever other action is requestad by Lender to
perfact and continus Lendar’s securily inlerast in the Rents and Personal Property. - In addition to recording this Desd of Trust In the real pro

-records, Lender may, at any tima and without further authorization from Grantor, fils exacuted counterparts, coples or reproductions of this Dead

.ol Trust as a financing statement. . Grantor shall reimburse Lender for all expenses incurred.in perfecting or continuing this security interest. .Upon

-default, Granior shall assemble the Personal Properly in a manner and at a place reasonably convenient to Grantor and Lender and make it

avaliable to Lender within thres (3) days after receipt of written demand from Lender. .. ..

Addresses. Tha mailing addressss of Grantor (deblor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be cblained (sach as required by the Uniform Commergial Coda), are as slated on the first page of this Deed of
Trust: . T e BRI R G s e i e e T e : R R e
FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha following provisions refating 16 further assurances and atlomey-in-fact ar a part of this Desd
Further Asourances. | At any time, and from fir ta ime, upon request of Lender, Grantor will make, execule and deliver, or will cause 16 be
:made, execuled:or deliversd, 1o Lender or .o Lender's designee, and when requested by Lender, causs to be filed, recorded, rafiled, or
rerecordad, as the cass may be, at such times and in such offices and places as Lender may deem appropriale, any and all such morigages,
Geads of trust; security. deeds, security agreements, financing stalements, continuation slatoments, instruments of further assurance, cerdificates,
.and olher documents. as may, in the sole opinion-of Lender, be necessary or.deslrable In.order.to effectuate, complete, perfect, continus, or
preserve (a) the obligations of Grantor under the Nole, this Dsed of Trust, and ihe Related Documents, and (b) the fians and security Interests
- crealed by this Desd of Trust as first and prior llers on'the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender In writing, Grantor shall reimburse Lender for all costs and expenses Incurred In connection with the
maae;smfen'ed!oln!hlsparagraph.;;_—»‘ o . B . i
“Attomey=in-Fact.” if Grantor talls-to 'dg any of tha things’ feferrad 10'in the'preceding paragraph, Lender may do 56 for ‘and In the rama of
“Grantor and at Grantor’s expenss: For siich purposes, Grantor hereby Irrevocably appoints Lender as Grantor's ‘altorney-in~fact for the purpose
-of making, executing, delivering, filing, recording, and doing all other things as may be nacessary or desirable, in Lender’s sole opinion, to
. nccompllshlhamanefsraferredlolnlhepracedmgpamgmph. T R YL T P S e e
FULL PERFORMANCE. If Granlor pays all the Indsbladhess Wwhen due, and otherwise performs all the obligations Imposed upon Grantor under this
Deed of Trust, Lander shall exscule and deliver to Truslee a requast for full reconveyance and shall execuls and deliver to Grantor sullable statements
of termination of any financing statement on filo evidencing Lendor’s security Intarest In the Rents and tha Personal Property. : Any reconveyance fee
requlmdbylawshalbopuldbmen!or.Hpomﬂﬂedbynppﬁcablalam v R e g o
DEFAULT. Each of the following, at the option of Lander, sha consttute an event of default (Event of Detault) under this Deed of Trust: ™+ 2"

i

Datsult on Indebledness. Failura of Grantor fo make any payment when due on the Indebtedness. . . .. N
Default on'Othér Payments. Fallure of Grantor within the time required by this Deed of Trust fo make any payment for taxes or insurance, or any
oﬂupamntneoessaty,loprevenlﬁllnqol_orloeﬂectvdlschargeolanyllen.; Sl g p e ; TR T S
Compiiance Default.” Fallure to comply \thfgny" other term, obligation, ‘covenant or coridiion contalnad in this Deed of Trust, the Note of in any
of tho Related Documents.- If such a failure Is'curable and if Grantor has not besn given a notice of a breach of the same provision of this Dood of

ths, it may b cured (and no Event of Default will have occurred) it Grantor, after Lender sands writlen
; o (b) I the cure requires more than fiflsan (15) days,
B i 3 leps the failur linues and completes all reasonable and necessary steps sufficient to
- Produce compllanca as soan as reasonably pracical, C LT R R ST
_Breaches. Any wamanty, fepresantation or statement made or fufnishad to Lender by or on behalf of Grantor under ihis Deed of Trust, tha Nots
~or tha Relaled Documents Is, or at the time mads or furnished was, false in any materia! respect, R R
COoper s e 3 f1f

Insolvency “The Insclvency of Grantor, appointment of a Y part of Grantor’s property, any assignment for the banefit of creditors, -

g

= "~ha commaencement of any proceeding undor any bankripicy or’ insolvency laws by or against Grantor, or the dissolution or termination of
. Grantor’s existence as a going business (if Grantor Is a business). Excep! to the extant prohibited by federal law or Oregon Iaw.,lgg,@gﬂm of
[ESTS AN il
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Grantor (it Grantor ks an Individual) also shall constituta an Event of Defatit under this Deed of Trust, R e
Fereclosure, Forfellura, ete. Commencement of foreclosure ding, self~help, repossesdon or -
A creditor of Granlor or b 3 this subsection shall notapply '~
in the event of a good faith disputs by Grantor as to the validity or reasonablenass of { of the foreclosure or forefeiturs
Earon?;dlng. provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim salisfactory fo

X

% Bresch of Other Agrsement. Any braach by Grantor under the tarms of any other agrsement betwean Grantor and Lender that i nol remedied ~
- within any grace period provided therein, including without limitation any agreement concerning any indebledness or other obligation of Grantor to
1:: Lender, wheiher endsting now or later, . :

r::.-Events Affecling Guarantor. Any of the preceding events occljrs with respect to any Guarantor of any of the Indebledness or such Guarantor
dles or bacomes incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor's estate to assume uncondiiionally the
obligations arising under the guaranty in & manner satisfactory to Lander, and, In dolng so, cure the Event of Default.

" Insecurily. J';f[ehderlﬁq'obdfélthbeemﬂsemnsec‘ ecure, -1 S G PENLLMTRNT U e g s
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter, Trustee or Lender, at s option, may
exerciss any one ‘o mora ‘ol thé following tights and remedias, in addition {0 any other rights or ramiedies provided by lawz - 7 Rt

Accelerete Indebledness. Lander shall have the rght at its option fo’ declare the entire Indebtedness immedialely dus and payable, including
any prepayment penalty which Grantor would be required to pay. e T T R
Foreclosure.: With respect to all or any part of the Real Property, the Trustosshal have the right to foreclose by notice and sale, and Lender shall
have ihe right to foreclosa by judicial foreclosure, in either case in accordance with and to tha full extent providad by applicable law. if this Deed
of Trust s foreclosed by judicial foreclosure, Lander will be entitled {0 a-judgment-which will: provide. that if the foraclosure sale proceeds are.
Insufficient 1o satisfy the judgment, execution may Issue for the amount of the unpaid balance of the judgment.. - e ) Sine

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party undsr
"3900“‘?’3"“00"‘"‘9"?‘%',0959&. B R, ‘

Collect Renls. - Lander shall, have the right, without notice to Grantor, o take'possassion of and manage the Propery and collect the Renls,
including amounts past due and unpaid, and.apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furlherance of

! fy the obligations for which the payments are made,
exercise Ifs rights under this subparagmp{h either In person, by agenl, or through a recelver. o : : )
Appolnt Recelver, Lender shall have the right to have a receiver appointed 1o take possession of all or any part of the Property, with the power to
protact and preserve the Property, to operale the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above tha cost of the receivership, against the Indebledness.: The recsiver may serve without bond if permitted by law.
Lander’s right to tha eppointment of a receiver shall exist whether.or not the apparent valus of the Property exceeds the Indebledness by a
substantial amount.. Employment by Lender shall not disqualify & person from serving as a recelver. Gt g s

Tenancy at Sufferance. If Grantor remalns in possession of the Propetty after the Property Is sold as provided above or Lender otherwise
becomes entitied 1o possession of the Property upon default of Granter, Grantor shall become 8 tenant al sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a r nable rental for t f the Property, or (b) vacate the Property immediataty
upon the demand of Lender. -~ -1+ 7 - i ; o T

Othef Remedes. Trusles or Lender shall have any oiher right of remedy provided in this Daad of Trast or ite Nots or by law.

Notice of Sale. Lender shall give Grantor reasonable notice. of the tima and place of any public sale of the Personal Property or of the time afler
which any private sale or other intended disposition of the Personal Property is to be made.. Reasonable nolice shall mean notice given at lsast
l:rn (10) days before the time of the sale or disposition.- Any sale of Personal Property may be made In conjunction with_any sale of.the Real
Sale ol,tho ﬁtopeﬂy.. To the ‘axianil, permitied by applicable !éw.,Granlor_ hereby waivss any and all rights to have the Property marshalled. . in,
exarcising its rights and remedies, the Trustee or Lender shall be Heb tosell alt or any part of the Properly together or separalsly, In oné sala or by
separate sales. Lender shall ba entiled to bid at any public sale on all or any portion of the Property,

Walver; Election of Remedies. A walver by any parly of a breach of a provision of this Deed of Trust shall not constitule a waiver of o prejudice
" tha party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender 1o pursua any remsdy
provided In this Dead of Trus, the Nols, in"any Relaled Document, or provided by law shall not exclude pursuit of any other remedy, and an

 election to mske expenditures or to take acfion lo perform an obligation of Grantor under this Daed of Trust after failure of Grantor to perform shall
not affect Lender's right fo daclare a default and to exercisa any of its remedies. "~~~ S
Atlomeys’ Fees; Expenses. If Landsr institules any sult or action o enforce any of the terms of this Deed of Trus!, Lender shall be entitled 1o

- .- recover such sum as the court may adjudge reasonable as altorneys’ faes at trial and on any appeal. Whether or not any court action Is involved,
all reasonable expenses Incurred by Lender which in Lenders opinion are necessary at any time for the protection of its .inlerest or the
anforcament of its rights shall bocome a part of the Indebledness payable on demand and shall bear interest at the Note rale from tha dale of
expenditure until repald. Expenses covered by this paragraph Include, without limitation, howaver subject to any bmits under applicabla law,
Lendar's afiorneys’ fees whether or not there Is a lawsuit, Including ‘attorneys' fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or Injuncticn), appeals Aand any anficipated post-judgment-ccltection services,the cost of searching records; obtalning
lita reports (Including foreciosure reports), surveyors’ reports, appraisal fees, tille Insurance, and fees for the Trustee, to the extent permitisd by
applicabla law. Grantor also will pay any court costs, In addition fo all other sums provided by law. R e

Rights of TrusteeTmsbeshan have al p[fh_é fights and dufies of Lender as set forth in this section. ,
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating 10 the powers and obligations of Trustee are part of this Deed of Trust. -

owers of Trusleo arising dsa matier of law, Trusiea shall hava the power to lake the following actions with

an request of Londer and Grantor:= (a) joln . In preparing and filing & map or plat of the Real Property,

- ther rights to the public: (b} Join in granting-any easement or crealing any reslriction on the Rea! Property;
..and_ (c) join In any subordination or other agreement affecting this Deed of ! or the interest of Lendor under this Deed of Trust. X

Ob‘(lgaik;ris to Notity. Trustee shall nol be obligated to n:)ﬁf‘\'{:é';\?gothé?bé}iy of :3 ;p:éndlng sale under any other trust deed or lien, or ot gr;y Aacl 'o,r.{(
or proceeding In which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding Is brought by Trustee. a3
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“Triistes.  Trstea shal meot ali'quatAcalions reqlired 1or Tristae undsr appiicablo law. In additionto the rights afd rombdies sat Torh abbve,
1z:with regpact to-a# or. any part:of.the Property, the Trusloo shall have tha'right to’ foreciosa by notice and sale, and Lender shall have the right to
fereciose by Judicial foreciosure, In either case In accordance with and to the tull extent provided by applicable law. :

Succeasor Trustee., Lender, at Lender’ lon, may from time to ime appolint a successor Trusiee to any Trustee appointed hereundor by an
‘Instrument ‘executed and acknowledgad by Lender. and recorded In the office.of the recorder of Klamath County, Oregon. The instrument shall
“contain; In addition 1o'all other: matters required by stils law, the names ‘of the origing! Lender, Truslee, and Grantor, the book and page whsre
Ihis Dsed of Trusl is recorded, and tha name and address of the successor trustée;‘and the!Instrument shall be execuled and acknowledged by
’Lender or its successors’in Interesl. ' The successor truslee, without conveyarice of the Proporty, shall succeed lo all the tille, powsr, and duties
- conferred upon the Trustee in this Dead of Trust and by applicable law. This procedurs for substitution of trustee shall govern to the usion of
HOTICES: TO-GRANTOR AND OTHER PARTIES.: -Any, nolica; under: this Deed -of Trust shall be in wiiting and shall bo. effsctive: when actually
deliverad, or when deposited with. a nationally recognizad .avernight courler;. or, if mailad, shall be deemed eflective: when doposited in the United
States mall first class, registered mall, poslage prepald, directed to the addresses shown near the beginning of this Dead of Trust. Any parly may
changa its address for notices under this Dead of Trust by giving formal written notice to the other pariles, specifying that the purposa of the notica is to
change the parly’s address. All coples of notices of foreclosura from the holder of any lisn which has priority over this Deed of Trust shall be sent to
Lendar’s addrass, as shown near the beginning of this Deed of Trust. “For notica purposes, Grantor agrees to keep Lender and Trusles informad at all
times of Grantor’s current address, - - - SRR Bt e S S T
MISCELLANEQUS PROVISIONS, The following miscellaneous provisions are a part of this Deed of Trust: :
Amendments. This Deed of Trust, logsther with any Related Documents, constitutes the entire understanding and agreement of the parties as lo
-the matters set forth in this Deed of Trust. :No alteration of or amendment to this Deed of Trust shall be effective unlsss givenin writing and signed
by the party or parties sought to be charged or bound by the alleration or amendment.

-Annual Reports. - If the Property is used for purposes other than Granlor’s residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shalt require.
"Nal operating income” shall mean all cash-recelpls.from the Properly less all cash expenditures mada in connection with the operatian of the
Property. :

A RN BN T TR T T e e e e e Co s s
Applicable Law. This Deed of Trust has been delivered to Lender ond accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon. - e
-Caption Headings.- Caption headings In this Deed of Trust are for convenlence purpases only and are not fo be used 1o inlerpret or define the
provisions of this Deed of Trust. .« oo e fo o o o SO T L R s

Merger. - There shall be no merger of the Inlerest or estate created by this Deed of Trust with any other interest or estate in the Property at any
-lime held by or for the benefit of Lender in any capacity, without the writtan consent of Lander. - : . : i s

‘Multiple Partles; Corporate Authority. Al obligations of Grantor under this Doed of Trust shall ba Joint and several, and all references to Granlor
shall mean each and every Granlof,” This means that each of the personis signing below Is responsible for all obligations in this Deed of Trust,” -

Severabliity. if a court of competant jurisdiction finds any. provision of this Deed of Trust to be invalid or unenforceable as 1o any person or
circumstance, such finding shall not render that provision invalid or unenforceable as lo any other persons or circumstances. If feasible, any such

offending provision shall be deemed to be modified to be within the limits of enforceéabllity or validity; however, if the offending provision cannot be

50 modified, it shall be stricken ‘and all alher pravislons of this Dead of Trus! In all other respects shall remaln vafid and enforceable. 1t
Successors end Assigns. - Subject lo the imilalions slated In this Dasd of Trust on transfer of Granlor's interest, this Doad of Trust shall be
bincing upon and inure ta the benefit of the parties, thelr successers and assigns.- If ownership of tha Property becomes vested in a porson other
-than Granlor, Lender, without notice.to-Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

}Tlmq Is of the Esaenca. Time is of the essence in the performance of this Deed of Trust. - )

Walvers and Consents.  Lender shall not be dsomed to have walved any rights under this Deed of Trust (or under the Related Documents)
unless such waiver Is in writing and signed by Lender. No delay or omission on tha part of Lender in exercising any right shall operate as a waiver
-of such right or any other righl. A walver by any parly of a provision of this Deed of Trust shall not constitute a walver of or prejudice the party’s
;right:otherwisa to. demand strict.compliance with that provision or any. ather provision.: :Noprior waiver by Lender, nor. any. coursa.of- dealing
.between Lender and Grantor, shall constitule a walver of any of Lender’s rights or any of Grantor's cbligations as to any future transactions.
Whenever consent by Lendsr s required:In' this Deed of Trust, the granting of such consent by Lender In any inslance s
continuing consent to subsequent Instances where such consent Is required. ="~ + & o oS R
'COMMERCIAL DEED OF TRUST:" Grantor dgrees with Lender that this Deod of Trust s a'commercial dead 'of tfust and that Grantor will no hange
'tha 184 of tha Proparty without Lander's prior written consant, # Ui €410 <4 [l B0g it u i s L S H
EACH gRAHTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.: ; ST




0303183 ' DEED OF TRUST

~ CORPORATE ACKNOWLEDGMENT —
sTaTEOF __ORTGH N y _ R P : OFTICIAL SEAL

3 DORA E. HORTON
)8s O ; 3 NOTARY PUBLIC-OREGON

\ ~ 72// "COMMISSION NO. 029576
COUNTY OF, KIAMATR ) COMMISSION EXPIRES NOV, 23, 1997
TR N CNENONINON N

Onthis . 9/ day of I” 7CL T L\ , 19 g L/ » before me, the undersigned Notary Public, personally appeared

cf Ross Ragiand Theater, and known 1o ma 10 ba authorized agent(s) of the corporation that exaeculed the Deed of Trust and acknowledged the
Deed of Trust to ba the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of directors, for the
uses end purposes therein mentioned, and on cath stated that they are authorized 1o execule this Deed of Trust and in fact executed the Deed of Trust

on b:zf the corporation. . »
By, LONTA . ‘)‘\ QI v ) Residing ot < AVATH -ﬂlu D
Notary Public In and for the Stats of (W TG0 b © My commission axpires __AJOV .93 /GG

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: : . Trustea

The undersigned is the legal owner and holder of all Indobledness sacured by this Deed of Trust. 'All sums secured by this Deed of Trust hava been
fully pald and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the lerms of this Deed of Trust or pursuant to
any epplicable statute, to cancef the Note sect (which is delivered 10 you together with this Desd of Trust), and fo reconvey,
without warranty, to the parties dasignated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mall the
reconveyance and Related Documents to: . .

Date: : ) Beneficlary:
. By
‘ iis:

LASER PRO, Reg. U.S. Pat. £ .M. Of1., Ver, 317 (c) 1994 CFI ProServices, Inc. Allrightareserved, [OR-G0T1 ROSSRAG.LN C1.0VL}




PARCEL 1:

Lots 1, 2 and 7, Block 10, ORIGINAL TOWN in the City of Klamath Falls,
Oregon, and the following described strip of land off the Easterly

side of Lot 3, Block 10, ORIGINAL TOWN ‘in the City of Klamath Falls, -
Oregon, to wit:

A strip of land 10.00 feet wide East and West and measured parallel
with Pine Street and 90.00 feet long, measured from the Northeast
corner of said Lot 3 and parallel with 7th Street and also an easement
over a strip of land 5.00 feet wide and 90.00 feet long lying along
and on the Westerly side of the said above~described 10.00@ foot strip,
the measurements as before being parallel with the streets mentioned.

Tax Account No: 3809 ©32AB 06200 (covers other property)
3809 ©O32AB 06600

EXCEPTING THEREFROM THE FOLLOWING DESCRIBED PARCEL:

A parcel of land situated in the NW1/4 NE1/4 of Section 32, Township
38 South, Range 9 East of the Willamette Meridian, Klamath County,
Oregon, being more particularly described as follows:

Beginning at the Northeast corner of Lot 1, Block 19, ORIGINAL TOWN in
the City of Klamath Falls, Oregon; thence Southwesterly along the
Easterly property line of said Block 10, 76.95 feet to its
intersection with the Southeasterly centerline prolongation of a
common wall; thence Northwesterly along said centerline 22.27 feet to
an angle point in the centerline of said common wall; thence Northerly
aleng said centerline 4.22 fect to an angle point in the centerline of
said common wall; thence Northwesterly along said centerline 6.00 feet
to its intersection with the centerline of a common wall; thence
Northeasterly along said centerline 74.10 feet to the Southwesterly
right-of-way line of North 7th Street; thence Southeasterly along said
right-of-way line 31.34 feet to the true point of beginning.

.. STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at-request of ________South Valley State Bank R the ____16th

of ___March AD,19_94 at 9:217 o'clock A M., and duly recorded in Vol. __M94
of .. Mortgages on Page 1943

* Evelyn,Biehn  County Clerk
FEE -~ $45.00 By '{ZvaoudZZQ, 37;kcz,£f521,




