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1 OF TRUST

| March 07, 1994

T

John A Gamach and Joan M @G

("Tmstec") Thebeneﬁcxaryts FIRST INTERSTATE BANK OF P.EGON, N A. 7

which ts'orgamzed and exlsung under the laws of ‘The United. states of America
addnss:s " F.0. BOX 3131. Portland. on '$7208-3131 .
: . ("Lender?), Bormwer owes Lendcr thc pnncnpal sum of

o Forty 'rhree Thousand Eight Hundrad Seventy Five and 00/100° * R I
ot i sDollars (US: $ A 43875 00 ).

Thxs debt is ev1denced by. Borrowcr 'S note dated the same date as this Secumy Instrument ("Note"), which provxdes for monthly"
paymients, with the full debt, if no “'pald carher, due and payab i, April 01, 2009 . This Security,
Instrument secures to Lender: (2) the repayment of the debt evidenced by the Notc thh interest, and all renewals, extensions and
modifications of the Note;: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrumem, and (c) the pcrformance of Borrowcr ] covenams and’ agreements under this Security Instrurent and the”
Note. For this purpose, Borrower mevocably grants and conveys to T 8 m trust, wnh powcr of sale, the followmg ‘described’
p'opertylocatzdm L . R et _ County, Oregon:,

Lot 25 of Schiesel 'rracts according to the official plat thereof ‘on file
in the office ‘of tha County Clerk £ Klamath COunty, -

[T )

which has the addressof 5744 Schiesel Avenue, Klamath Falls

Oregon 97603 - . ("Property Address”);
{Zip Code] i

[Street, City],
OREGON - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT

@- _ Form 3038 9/90 I ’ ,
VMP IIORTGAGE FORMS (3‘3)293 -8100 - (600)52 / . . L
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TOGETHER WITH all the unpmvemems now or hcmfter erected on the pmf)en , and all. s
fixtures now or hereafter a part of the property. All replacements and addmors shall also be covcred by thxs Scc ty
All of the foregoing is referred to in this Security Instrument asthe” erty.” Ml

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveycd and has the'right (0 gmnt and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and: will®
defend gcncrally the title to the Property against all claims and dmnands subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property. '

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Noie, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may. atiain priority over this Security Instrument as a lien on the Propeny. (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment: of mortgage 'insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applics to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount, Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an instifution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and apphcable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds, Berrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicab's law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may.so notify Borrower in writing, and, in such case Borrower shall pay

to Lender the amount necessary to make up the’ deﬁcxency Borrower shall make up, the deﬁcxency in no more than twelve
monlhly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Secunty Instrumem, Lendcr shall promptly refund o0 Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument, -

3. Application of Payments. Unless applicable law provndes olhcrwnsc, all paymems rccclvcd by Lender under paragraphs i
1 and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, to amounts payable undcr parrgmph 2
third, to interest due; fourth, 0 principal due; and last, to any late‘charges due under the Note. - E

4. Charges; Liens. . Borrower shall’ pay .all taxes, assessments, charges, fines and impositions attributable to the Propcrty
which may altain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this: paragraph If .
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments. - :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedmgs which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien'an agrcemcnt satisfactory to Lender subordmatmg the lien 10
this Sccurity Instrument, If Lender detcrmines that any part of the Property is subject to a licn which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take onc or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the nmpmvuncms now e.\uuns or hercafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's appmval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
opiion, obtain coverage to protect Lender s rights in the Property in accordancc with paragraph 7.
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 have e sarance policies and rencwals shall be. scceptable to Lender and shall include.a standard mortgage clause, Lender shall
have the right 10 hold the policics and renewals, If Lender requires, Borrower shall [promptly. give to Lender all receipts of paid.

premiums and renewal notices. In the event of 1oss, Bo wer shall give prompt notice to' the insurance carrier and Lender. Lender;

may imake proof of loss if not madé promptly by Borrowe
. Unless Lender and Borrower otherwise agree in writing. insbrance
Property damiaged, if the restoration or repair s economically

repair is not economically feasible or Lender’s sec

be. applied.to reswranon 5:,}éﬁa1rno Ath:é&'

‘¢ insurance proceeds. Lender may uséthe proceeds 1o repair or restore the Property or.to pay. sums secured.
by. this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given, - . .-,
Unless Lender and Borrower otherwise, in writing, any application of praceeds to.principal shall not extend or postpone
da ’ nts | d to i hange the amount of the payments. If unde

prior to the acquisition. T
6. Occupancy, Preserva on of the Property;

Borrower shall occupy, _ : 1 ver’s princi

this Security Instrument and shall ¢ ntinue to occupy the ce _ .

date of occupancy, -unless, Lender otherwise agrees in writing, .which consent shall not be unreasonably. withheld, or.unless

extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or Impair the Property,

allow the Property to_deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action, or.

, is begun that in Lender’s good faith judgment cou .
: » as provided in paragraph 18, by caus
Lender’s good faith determination, precludes forfeiture of the s
the lien created by this Security Instrument or Lender's security interest, Borrower s Borrower, during the:
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by .the Note, including, but not. limited to, ‘representations
i ( ‘ ancy . of 21 incipal resi ‘this Security Instrument s on a leaschold, Borrower
shall comply with all the provisions of the lease, If Borrower acquires fee title to
not merge unless Lender agrees lo,mqme,rierin_wﬁﬁng. I ER T N T Lo e HPUEF
. !grotgctiop of Lender’s Rights in the Property. If ‘Borrower. fails.to perform the covenants and agreements contained in
this Security Instrument, or. there is. a legal proceeding that may, significantly affect: Lender’s rights in the Property (such asa.
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do.and pay:
i erty and Lender’s rights in the Property. Lender's actions may include:
over this Security Instrument, appearing in court, paying reasonable,
attomeys’. fees and entering,on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
dmﬂolhavemdoso- I L E L S N TR PRI WA . bR ST e ng
- Any amounts, disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sccurity.
Instrument. Unless Borrower and Lender agree to other terms of payment, thesc amounts shall bear interest from the.date of )
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. - ... .,
8. Mortgage Insurance. . If Lender ins ition of making the loan secured by this Security
i intai rigage insurance in-effect. If, for

wer shall pay to Lender each month a sum equal to
wer when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, loss reserve in licu. of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

an.msurer approved by Lender again becomes available an

9. Inspection. . Lender or its agent may make reasonable entries, upon: and inspections of the Property, Lender, shall give:
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. .3 . D e

10. Condemnation. ~ The proceeds of any award or claim for, damages, direct-or conscquential, in connection with- any:
condemnation or other taking of any. part of the Property, oc-for conveyance in-licu of condemnation, are herehy.assigned and
shaltbe paidtoLender, .., - .+ ;... 0, AR e e R S B hen s fh e L e e

1
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{In'the event of a total rocéds shal be secured by this Sévirity Insirumens,
whether of not Y excess paid to' :f artial aking of the Property ifi wmcﬁut:ye;fairmérker?
value of the: fately before'the taking is eqjial to' ot greater thin gho o

! o e amount of the sums secured by this Seciriy
- the amonnt of . 2od Lender otherwise' agree in wiiting, the sums seciired’ by this
nmedinel ot by the'amount of the proceeds multiplied by the following fraction: (a) the toial'amount of
the sums’secured ixnmcdiatply’,,befoi'e“the*ta}dn'g. divided' by () the' fair nidrket value of ‘the Property immediately before the
takinig. Any balanice shall be paid to Borrower: In the event'of a partial taking of the Property in w fair market valie of the :
Property immediately’ before: the' taking’is'less than the- amj; int “of the"'sums “secired efore the taking; unleéss
Borroweér and Lender otherwise agrez in writing or unless appli 0 shall be applied 1o ‘the
sums secured by this'Security Instrumerit whether or not | G e R
If the Property is abandoned by‘Bomwer,"or‘if,’ !
award or settle a claim damages, Borrower fails'to’respong
i i X ¢ proceeds, at its option, éf .
fler or not then due,” 7 SR L T
therwise agree in ‘writing, any application of proceeds to principal shall not extend or postpone
to in paragraphs 1 and 2 or change the amount of such payments,: R
ce By Lender Not'a Waiver. ! Extension of the time for payment or modification ,
€ sums secured by this Security‘lnstrumcnt‘gmnwd‘by Lender to any successor in interest of Borrower shall :
N0t operate to release the liability of the original Bommower or Borrower’s successors in interest, Lender shall not be required to -
commence proceedings against any successor in interest or refuse to extend time for Ppayment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by 'the original Borrower or Borrower’s successors
in i y forbearance by Lender in exercising ariy right or remedy shall not be a waiver of or preclude ‘the exercise: of any -
right or remedy. ’ T A (s Srhet o o ) :
+ 12, Successors and

y reducing 'th .
principal, the reduction will be treated 4s a p
under the Note, : S e e [T .

- - 14. Notices. " Any notice to Bortower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method, The notice shall be directed o the Propérty Address or
any other address Bo i ] i : ‘notice der shall be given by first class mail 10 Lender's

: i i jc wer, Any notice provided r{or in this' Security °
g Law;
jusisdiction in' which the [
conflicts with applicable law, such conflict’
given effect without the conflicting- provision, To
be severable. : e CHELE P

+16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. o

- 17, Transfer of the Property or a Beneficial Interest in Borrower. : If all or any part of the Property or any interest in it is
(orif a beneficial interest in'Borrower is sold ‘or transferred and -Borrower is‘not a natural Pperson) without
Lender’s prior written consent, Lender may; at-its option, require immediate payment in full of all sums secured by this Security

Instrument, However, this option shall ‘not exercised by Lender if exercise is prohibited ‘by federal law as of the date of this
Security Instrument, - . ooy S RIS I R S » : : T
If Lender exercises thig option, Lender shall give Borrower notice of a _
than 30 days from the dats the notice is delivered or mailed within whic S this Sccurity‘
ils to pay these sums prior to the expiration of i ies permitted’
y Instrument withoy I SR
18. Borrower's Right to Re

. : - 3g 990 -
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- Sale of Note; Change of Loan Servi ,
Instrumeat) may be Sold one Or more imes withoiit Or notice ¢
e "L ice: collects'monithly payniéats dije under the No

) ) , ,
more changes of the Loari‘ Servicer-turire] to"a sale’of the: Nots I

8iven written notice of the change in accordance with paragraph 14 abov,

Seryicer, he. Note, or;a. partial intsrest in.
r 10 ofrr‘chr_»i‘?hialc;.._, esu

sta

address of the new. Loan Sexvicer. and ‘the address to which hpayments,jshou!dj e made. The notice will also contain any other

information requ; ed by applic; le law, " G i
20. Hazardous Substances. Borrower shall ‘not cayse’ or
dous Substancés on or i the Pro

biis

cause or. permit ‘the,
- Borrower shall'not do, nor ‘allo

resence, use, dlsposal.stomge. ‘or relcase. of .any
X anyone else to do, anything affecting the Property
in violation of any Environmental Law, The preceding two Sentences shall not apply to the presence, use, or storage on the

perty of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses -

and to maintenance of the Property.

Borrower shall promptly give Lender wrigten notice of any inv
governmental or regulatory agenc i
of which Borrower has

_mean
nvironmental protection,

tion where the Property is located that relate

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agroc as follows:
21 Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of

any covenant or agreement j is Security Insirumen

a date, not |

t (but not
applicable law provides otkerwise). The notice shall specify: (a) the de,

prior to-acceleration under Paragraph ‘17 unless
fault; (b) the action required to cure the default; (c)
ays from the date the notice is given to Borrower, by which the default must be cured; and @

that failure to cure the default on or before the date specified in the notice may result in acceleration of the syms Secured

by this Security Instrument and sale of the Property, The notice shall furth )

after acceleration and the right to bring a court action to

time and place and under the terms desig
determines. Trustee may postpone sale of g
of any previously scheduled sale,

Il b
e sale in the follo
S and attorneys’ fees; (b) to all s
to the person or persons legally entitled to it.
2, Reconveyance, Upon payment of all
and shall surrender

awarded by an appellate court.

Page s ctg
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orrower of the right to reinstate
default or any other defense of
ified in the notice, Lender, at jts

i rther demand

Lender shall be entitleq to collect
ing, but not limited to, reasonable

covenant or warranty,

of the statements made

expenses of the sale; including, but not

‘Security Instrument; and (c) any excess

Lender shall request Trustee to reconvey,

t secured by this Security Instrument to

to the person or rsons legally entitled to it
rAniedal o P 5

and appoint a successor trustee 0 any Trustee

£me remove T
péty, the successor trustee shall succeed to all the e, power and duties
in this Security fnstrument and in the Note, “attorneys® fees” shall include any attormeys' fees




f shal!be corporanegl Aandshall‘ cnd_
er(s) s ‘were a pan of this. Securuy Instrumcnt. -

[ Condomxmum Rider ¢ ¢ o
D Planned Unit Development Rlder o waeekly Paymem Rxder
I Rate Improvement Rider ~ [ Second Home Rider
5 i v

cepts and agrees |
corded w1lh 1!.

ST ATE OF. OREGON,
“Onthis - | [|ili=

My Commmmn Expu‘cs :
(Oﬂ'cmlSeal) A

OFFiCI §
- JESSICA: WHITELR%C
OTARY PUBLIC OREGON *'
ISSIDN NO.'029492; :
EXPIRES NOV.07, 1997, -

' STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record ai‘request of Mbuntaih Title Company the 16th day

of March AD., 19 .94 a __lQ..Zé_ oclock ——A_M:, and duly recorded in Vol; —M9& -
of Mortgages . on Page 1975

' : i Evelyp,Biehn - County ler‘ki 1,
FEE  $30.00 By £ ) /A




