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DEED OF TRUST

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. (2) This Deed of Trust is a LNE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant fo the Note Is $10,000.00. (c) The torm of the credit agreement commences on the date of this Dead of Trust and ends on September 14,

1984, *AKA: LEWIS L. HAGELSTEIN
THIS DEED OF TRUST IS DATED MARCH 14, 1994, among LEWIS HAGELSTEIN and NONA B. HAGELSTEIN,
whose address is 13639 ALGOMA RD., KLAMATH FALLS, OR 97601 (referred to below as "Grantor”);
WESTERN BANK, whose address Is 421 South 7th Street, P.O. Box 669, Klamath Falls, OR 97601-0322
(reforred to below sometimes as "Lender” and somsetimes as "Beneficlary”); and XLAMATH COUNTY TITLE,
whose address Is PO BOX 151, KLAMATH FALLS, OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the berefit of Lender as Baneficlary all of Grantor's
right, title, and interest in and 1o the following described real property, together with all existing or subsequently erected or affixed buildings,
Improvemants and fixtures; all easements, rights of way, and appurtenances; al water, water rights and ditch rights (including stock in utifites with ditch
or migation rights); and eji other m&m’ and profits relating to the real Property, Including without limitation ail minerals, ofl, gas, geothermal
and similar matters, located In TH County, State of Oregon (the "Real Property”):

SEE ATTACHED EXHIBIT "A”

The Real Property or its address Is commonly known as 13639 ALGOMA RD., KLAMATH FALLS, OR 97601. e
Real Property tax Identification number Is 3709-1800~1300, 3709-1800~1500, 3709180001 00, 3709-1900-0400. ‘

Grantor presently assigns to Lender (also known as Beneficlary In this Doed of Trust) all of Grantor's right, title, and Interest in and to alf present and

future leases of the Property and ali Rents from the Property. 'In addition, Grantor grants Lender a Uniform Commercial Code security interest In the
Ronts and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of

Trust shall hava the meanings attributed to such terms In the Uniform Commercial Code. Al references 1o dollar amounts shall mean amounts in lawful
money of the Unlted States of America. !

Beneficlary. The word "Beneficiary” means WESTERN BANK, Iis successors and assigns, WESTERN BANK also Is referred to as “Lender” In this
Deod of Trust, :

Doed of Trust The words "Dead of Trust” moan this Deed of Trust among Grantor, Lender, and Trustes, and includes without Emitation aft
assignment and security Interest provisions relating to the Personal Property and Rents,

Grantor. The word "Grantor® means any and all persons and entitios executing this Deed of Trust, including whhout mitation LEWIS
HAGELSTEIN and NONA B, HAGELSTEIN.

Guarantor. The word "Guarantor means and Includes without Emitation, any and all guarantors, sureties, and accommodation parties In
connection with the Indebtednass, :

Improvements. The word "Impravements*® means and Includas vithout limitation ell existing and future Improvements, fixtures, bulldings,
structures, mobile homes atfixed on the Rea! Property, facilities, additions and other construction on the Real Property.

Indebtedness. The word "Indebtedness® moans all principal and Intorest payable under the Note and any amounts expanded or advanced by

Lender to discharge obligations of Grantor or expenses Incurred by Trustee or Lender 1o enforce obligations of Grantor under this Deed of Trust,

the word "Indebtedness” Includes all obligations,

3 y s well as all claims by Lender agalnst Grantor, or any

one or more of them, whether now existing or hereafter arising, whethar related or unrelated to the purpose of the Note, whether voluntary or

otherwiss, whether due or not due, ahsolute or contingent, liquidated or unliquidated and whether Grantor may be fiable individually or jointty with

others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may ba or hereafter may become barred by
any statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lendor” means WESTERN BANK, its successors and asslgns.

Note. The word "Nots™ means tha Note dated March 14, 1594, In the principal amount of $10,000.00 from Grantor to Lender,
together with all renewais, extensions, modifications, refinancings, and substitutions for the Note, The maturity date of the Note Is September 14,
1884, The rate of interest on the Nols ks subject to Indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articlos of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed 10 the Real Proporty; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all procesds (including without limitation a!l Insuranco praceeds and refunds of
premiums) from any sale or other disposition of the Property,

Property. Theword'PmmeeumeoBecﬂvelymoRedepmyundﬂmeondepw.
Real Property. mmrds'neaﬁopwmsnmmm.hmmngmsdmmod above in the "Conveyance and Grant® section,

Relatad Documents. The words *Related Documents® mean and Inciude without Emitation alf promissory notes, cradit agreements,
egroaments, guaranties, securlty agreemonts, morgages, deods of trust, and all other instruments, agreemonts and documents, whather now or
hereafter existing, executad In connection with the Indebladness,

Rents. Tha word "Rents” means all present and future rents, revenues, Income, issues, royalties, profits, and other bonefits derived from the
Property, .

Trustee. The word "Trustee® means KLAMATH COUNTY TITLE ard any substituts or successor trusteos.

THIS CEED OF TRUST, INCLUDING THE ASSIGNM

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,; AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED
OH THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise providod in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of

Trust as they bacome due, and shait strictty and in a tmely manner perform ali of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents, .
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POSSESSION AND MAINTEMANCE OF THE PROPERTY. GﬂnbrégréésMGrmmfspossassbnmduseofﬁeﬁopatyshs&bevaaﬁédbyﬂn
following provisions; .

Possasslon and Use, Untit the occummance of an Event of Default, Grantor may " (a) remain In possession and control of the Property, (b} use,

operala or managa the Property, and (c) collect any Rents from the Property. The following provisions relste 1o the use of the Property or 15 other
limiations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APFLICAELE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Malntaln. Grantor shall maintaln the Property In tenantable condition and promptly perform all repalrs, replacements, and malntanance
necessary to proserve is value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used In this
Deed of Trust, shall have the same meanings as set forth In tho Comprehensive Environmental Response, Compensation, and Liabliity Act of
1880, a3 amanded, 42 U.S.C. Section 98601, et saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1888, Pub. L, No, 99-499
("SARA”), the Hazerdous Materlals Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 48 U.S.C.
Section 6201, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The tenmns
"hazardous waste" and "hazardous substance® shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has bean no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
undex, or about the Property; (b) Grantor has no knowledge of, or reason to befieve that there has boen, except as previously disciosed to and
acknowledged by Lender In wiiting, () any use, generation, manufacture, storage, treatment, disposal, release, or threatened relsase of any
hazardous waste or substance by any prior owners or occupants of tho Property or (l) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disciosed o and acknowledged by Lender In wiiting, () neither Grantor nor any
fenant, contractor, egant or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, Including without fimitation those laws, regulations, and ordinances described abovs,
Grantor authorizes Lendor and its agents to enter upon the Property 10 make such Inspections and tests as Lendar may deem eppropriate to
determine compliance of the Properly with this section of the Deed of Trust. Any Inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to creata any responsibliity or liability on the part of Lender to Grantor or to any other person. The
representations and warranties contalned hereln are basad on Grantor's due diligenca in Investigating the Property for hazardous waste. Grantor
hereby (a) releases and walves any future clalms against Lender for Indemnlty or contribution In the event Grantor becomes llabla for cleanup or
other costs under any such laws, and (b) agrees to Indemnify and hold harmless Lender agalnst any and all claims, losses, liabilites, damages,
penalties, and expenses which Lendar may directly or Indirectly sustain or suffer resulting from a breach of this section of tha Deed of Trust or as a
consequonce of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or
Interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
Including the obilgation to Indemnity, shall survive the payment of the Indebtadness and the satisfaction and reconveyance of the lien of this Deed
of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwisa.

Nulsance, Wasta. Grantor shail not cause, conduct or permit any nulsance nor commit, pemnit, or suffer any stripping of or waste on or to the
Property or any portion of the Froperty. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (inciuding oll and gas), solf, grave or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of

Lender, As a condition to the removal of any Improvements, Lender may require Grantor to make arangements satisfactory to Lender to replace
such Improvements with Improvements of at laast equal value. :

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at &l reasonable times to attend %
Lender's Intsrests and to Inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or heveafter In
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest In good faith any such law,
ordinanca, or regulation and withhold compliance during any proceeding, Including appropriate appeals, 50 long as Grantor has notified Lender In
wriiing prior 1o doing so and so long as, in Lender’s sole opinion, Londers interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protact Lender's Interest.

Duty to Protect. Grantor agrees nelther to abandon nor leave unatiended the Property. Grantor shall do all other acts, in addition to those acts
set forth above In this section, which from the character and use of the Property are reasonably necessary to protoct and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at lts option, declare Immediately due and payabis all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Properly. A “sale
or transfer* means the conveyance of Real Property or any right, title or Interest thereln; whether legel or equitabla; whether voluntary or involuntary;
whather by outright sale, deed, instaliment sale contract, land contract, contract for deed, loasohold Interest with a term greaist than three (3) years,
lease-option conftract, or by sale, assignment, or transfer of any beneficial Interest in or to any land trust holding tile to the Real Property, or by any
other method of conveyance of Real Property Interest. If any Grantor Is a corporation or partnership, transfer also includes any changs in ownership of
mora than twenty-fiva percent (25%) of the voting stock or partnership intorests, as the case may be, of Grantor, However, this option shall not be
exercised by Lender if such exercise Is prohibited by federal taw or by Oregon law. :

TAXES AND LIENS. The following provisions relating to the taxes and ens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions leviod against or on account of the Property, and shall pay when due all clalms for work done on cr for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the ien of taxes and assessments not due and excep! as otherwise provided In this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or clalm In connection with a good falth dispute over the obligation to
pay, s0 long a3 Lender’s interast in the Property is not jeopardized. If a lien arises or ks filed as a result of nonpayment, Grantor shalf within fifteen
(15) days after the fien arises or, if a fien Is filed, within fittean (15) days after Grantor has notice of the filing, secura the discharge of the lien, or if
requested by Lender, depasit with Lender cash or a sufficent corporate surety bond or other security satistactory to Lender in an amount sufficient
to discharge the llen plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shalt defand itseif and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lendor satislactory evidence of payment of the taxes or essessments and shall
authoriza the eppropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Proporty.

Notice of Construction. Grantor shall notify Lender at least fiftean (15) days before any work is commenced, any services are furnished, or any
matedals are suppliad to the Property, f any mechanic’s lien, materiaimen's lien, or othor on could be assorted on account of the work, services,

or materials, Grantor will upon raquoat of Landor furnish 1o Londer advanco assurances satisfactory to Landor that Grantor can and wifl pay the
cost of such improvemonts.

PROPERTY DAMAGE INSURANCE. The following provisions rolating to insuring the Property are a part of this Deed of Trust.

Maintsnance of Insurance. Grantor shall procure and maintain poticles of fire Insurance with standard extended coverags endorsements on a
replacernaent besia for tho full insurable valua covering alf Improvements on the Real Property in an amount sufficient to avold application of any
colnsurance clause, and with a standard morigagee clause In favor of Lender, together with such other insurance, including but not fimited to
hazard, Sabilty, business Intenuption, and boller insuranco, as Lender may reasonably requive. Policles shall ba written In form, amounts,
covoragea and basis reasonably accoplable to Lender and lssuod by a company or companles reasonably accoptable to Lender, Grantor, upon
request of Lender, will deliver 1o Lender from time to tme the policies or certificates of Insurance In form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least tan (10) days' prior written notice to Lender.

of Proceeda. Grantor shall promptly notiy Lender of any Joss or damaga to the Property. Lender may make proof of loss it Grantor
falls 1 do so within fifteen (15) days of the casualty. Whether or not Lender's security is Impaired, Lender may, at tts election, recelve and retain
the proceeds and epply the proceeds to the reduction of the Indebtednass, payment of any lien effecting the Property, or tho restoration and
repair of the Property. if Lender elocts 1o apply the proceads 1o restoration and repalr, Grantor shall repalr or replace the damaged or dastroyed
Improvements in & manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure, pay or relmburse Grantor from the
proceeds for the reasonable cost of repalr or restoration if Grantor Is not In default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days &ftar their recelpt and which Lender has not committed to the repalr or restoration of the Property shall be used first to
pay any amount owing W Lender under this Deed of Trust, then to pay accrued intorest, and the remalnder, if any, shall be applied to the principal
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balance of the Indebtadness. Y Lander holds any proceeds sftsr péymént In ful of the Indebtedness, such proceeds shall ba paid to Granmr a3
Grantor's interests may appear, : - : :

Unexpired Insurance at Sale. Any unexpired [nsurance shall inure to the benefit of, and pass to, the purchaser of the Preparty covered by 85s
DeedoiTmstatmyuustae’ssaleoroﬂws:!aheldundermeprovlslomonhbDeadol'l’rust,oratanyforeclosuresaleotm Property.

Grantor’s Report on Insurance. Upon request of Lender, howaver not more than once & year, Grantor shali fumish to Lender & report on each
existing policy of isurance showing: (a) the name of the Insurer; (b) the risks Insured; (c) tho amount of the policy; (d) the property insured, ths
then curront replacement value of such propsity, and the manner of determining that value; and (e) the explration date of the poticy. Grantor
shall, upon request of Lender, have an Independant appralser satisfactory to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any Iimitations set by applicable law, Lender may require Grantor to malntaln with Lender raserves for
payment of annual taxes, assessments, and Insurance premiums, which reserves shell be created by advance payment or monthly payments of a sum
estimated by Lender to ba sufficient to produca, at loast fiteen (15) days before due, amounts at jeast equal to the taxes, assessiments, and Insurance
premiums to be paid. if fifteen (15) days before payment is dua the resarve funds are Insufficilent, Grantor shall upon demand pay any deficlancy to
Lender. Tha reserve funds shall bo held by Lender &s a general deposit from Grantor, which Lender may satisfy by payment of tha taxes, assessments,
and Insurence premiums required 1o be pald by Grantor as they become due. Lender shall have the right to draw upon the reserve funds to pay such
dor shall not be required to determine the validity or accuracy of any item bafore paying it. Nothing In the Deed of Trust shall be
Iring Lender to advance other monies for such purposes, and Lender shall not incur any labifity for anything it may do or omit to do
with respect to the reserve account. All amounts In the reserve account are hereby pladged to further secure the Indebtedness, and Lender is hereby
authortzed 1o withdraw and apply such amounts on the Indebledness upon the occurrance of an Event of Defautt. Lender shall not be required to pay
any interest or earnings on tho resorve funds unless required by law or agreed to by Lender In witing. Lender does not hold the reserve funds in trust
for Grantor, and Lender is not Grantor's agent for payment of the taxes and assessments required to be pald by Grantor.

EXPENDITURES BY LENDER. |t Grantor falls to comply with any provision of this Deed of Trust, or If any action or proceeding Is commenced that
would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends In so doing will bear Interest at the rate charged under the Note from the date incumred or pald
by Lender 1o the date of repayment by Grantor, Al such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned amsng and be payable with any Installment payments 1o bocome due during elther (1) the term of any applicable
tnsurance policy or (¥) the remalning term of tha Nots, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secura payment of these amounts. The rights provided for in this paragraph shall be In addition to any other rights or any
romedles o wiich Lender may be entited on account of the default. Any such action by Lender shall not be construed as curing the dotauit so asto
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provislons relating to ownership of the Property are a part of this Deed of Trust.

Titte. Grantor warants that: (e) Grantor holds good and marketable title of record to the Property in fee simple, free and dear of alt liens and
encumbrances other than those set forth In the Real Property description or in any title insurance policy, title report, or final ttle oplnion issued in

favor of, and acceptad by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authortty to execute and
deliver this Deed of Trust fo Lender.

Detense of Title. Subject to the exception in the paragraph above, Grantor warrants end will forever defend the titlo to the Property against the
lawful clalms of all persons. in the event any action or procoeding Is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deod of Trust, Grantor shall defond the action at Grantor's expense. Grantor may bo the nominal party In such proceeding, but Lender
shall be entitled to participate In the proceeding and to be represented In the proceading by counsel of Lender's own choice, and Grantor will
deliver, or cause 1o b delivered, to Lender such Instruments as Lander may request from time to time to permit such particlpation.

Compllance With Laws. Grantor warrants that tho Property and Grantor's uss of the Property complies with all existing epplicable laws,
ordinances, and regulations of governmental authorities. .

CONDEMNATION. The following provisions refating to condemnation proceadings are a part of this Deed of Trust.

Application of Not Procoeds. !f all or any part of tha Property Is condemned by eminent domaln proceadings or by any proceeding or purchase
In lieu of condemnation, Lender may at its election require thet all or any portion of the net proceods of the award be applied to the Indebtadness
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, £xpansss,
and attorneys’ fees Incurred by Trustee or Lender in connection with the condernnation.

Proceedings. !f any proceeding in condemnation Is filed, Grantor shall promptly notify Lender In writing, and Grantor shall promptly take such
steps as may be necessary to defond the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lendor shall be
entitied to participats in the proceeding and to be represented in the proceeding by counsel of its own cholce, and Grantor will deliver or cause to
be dellvered to Lender such instruments as may bo requested by it from time to ima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fess
and charges are a part of this Deed of Trust:

Current Taxoes, Foes and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Dead of Trust and take
whatever other action Is requested by Lender to perfect and continue Lender's lien on the Rea! Property. Grantor shalt reimburse Lender for all
taxes, as described below, togather with alt expenses incurred In recording, perfecting or contiruing this Coeed of Trust, including without limitation
all taxes, fees, documentary stamps, and othar charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes o which this section applias: (a) a specific tax upon this typa of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a spacfic tax on Grantor which Grantor Is authorized or required to deduct from payments
on the Indebtedness secured by this type of Doed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on &ll or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax o which this section applies is enacted subsequent to the dato of this Deed of Tiust, this event shall have the same
elfoct 23 an Event of Default (as defined below), and Lender may exercise any or all of ts avallable remedies for an Event of Defaufi & provided
below unless Grantor either (a) pays the tax before It becomes delinquent, or (b) contests the tax as provided above in the Taxes and tens
section and deposits with Lender casi or a sufficient corporate surety bond or other sacurlty satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Sacurity Agreement. This Instrument shall constituta a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a sacured pasty under the Uniform Commerclal Code as amended from tima to time.

Security Intsrest. Upcn request by Lender, Grantor shall executo financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security Interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the resl property
records, Lander may, at any time and without further authorization from Grantor, fila axecuted counterparts, coples or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburss Londer for all expences Incured in perlecting or continuing this security interest. Upon
default, Grantor shall assemble the Persona! Property in a manner and at a place reasonably convanient to Grantor and Lender and make 4
avallable 1o Lander within three (3) days after receipt of written demand from Lender.

Addrezses. Tho malling addresses of Grantor (debtor) and Lender (socured party), from which information concerning the security Interest

grantad by this Deed of Trust may ba obtained (each as required by the Uniform Commerclal Coda), are as stated on the first page of this Deed of
Trust. :

F}J:_nHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attornoy-in-tact ere a part of this Doed
of Trust.

Further Assurances. At any time, and from time to time, upon roquest of Lendor, Grantor will make, execute and deliver, or will cause 1o be
made, executed or dellvered, 10 Lender or 1o Lenders designee, and when requested by Lender, cause to bo filed, recorded, refiled, of
rerecorded, as the case may be, at such times and in such offices and places as Lender may deom appropriate, any and all such morigages,
doods of trust, security deeds, security agreements, financing statements, contnuation statements, Instuments of further assurance, certificatss,
and other documents &s may, in the sole opinion of Lender, be necessasy o desirable in order to effectuate, complste, perfact, continue, of
presorve (o) the obligations of Granfor under the Note, this Deed of Trust, and the Related Documents, and (b) the Bens and securty Interests
croated by this Deod of Trust a9 first and pior llens on the Property, whether now owned or hereafter acquired by Grantor, Unjess prohitXted by

law cr agread to the contrary by Lender In writing, Grantor shall relmburse Lender for all costs and exponses incutrad in connection with the
matters referred to In this paragraph.

Attorney-in-Fact. If Grantor falls to do any of the things refarred to In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney~-in-fact for the purpose
of making, executing, delivering, fiing, recording, and doing all other things &s may be necessary or desirable, In Lender's sole opinion, 0
accomplish the matters referred to In the preceding paragraph.




O3ta-tee  DEED OF TRUST
Loan No 01-010462 o o (Conﬂriue,d) o

tor within the time required by
other payment necassary to prevent filng of or to effect discharge of any fian,

Defaukt. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nots or in any

atad Documents. If such a failure fs curabie and if Grantor has not been given a notice of a breach of the sama provision of this Doed of

n the (12) months, Event of Defautt will have occurred) if Grantor, after Lender sends written

hotice demanding cura of such fallure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days,

Immediately Initiatas steps sufficlont 1o cure the failure and thereafter continues and completes all reasonable and hecessery steps sufficlant to
produce compliance as soon as reasonably practical, .

Breachea, Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust, the Note
or the Related Documents fs, or at the time made or furnished was, falsa In any material respect.

Insolvency., The Insolvency of Grantor, appolntment of a receiver for any part of Grantor's Pproperty, any assignment for the benefit of

the commencement of any proceeding under any bankruptcy or Insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's existence as a going business (if Grantor is a business). Except to the extant prohibited by federal law or Oregon law, the death of
Grantor (i Grantor Is an Individual) also shall constitute an Event of Defaukt under this Deed of Trust,

Forocicsure, Fotfelture, otc. Commoncement of foreclosure or forfetture Procoadings, whether by Judiclal proceeding, self-help, repossession or
governmental agency against any of the Property. However, this subsection shall not apply

validity or reasonablsnisss of the claim which Is the basis of the foreclosure or forefoiture

notice of such clalm and furnishes reserves or a surety bond for the claim satisfactory to

Breach of Othor Agresment. Any breac
within any grace period provided therein, ||
Lender, whether existing now or later,

Events Affecting Guarantor, Any of the preceding events occurs with respect to any Guarantor of any of tha Indebtedness or such Guarantor
dies or bacomes Incompetent or any Guarantor revokes any guaranly of the Indebtadness, Lender, at lts option, may, but shall not be required to,
pormit the Guarantor's estate to assume unconditionally the obligations arising under the Guaranty in a manner satisfactory to Lender, and, in
doing s0, cure the Event of Defaut,

Insecurity, Lender in good faith deems itself insecure,

RIGHTS AND REMEDIES ON DEFA E Trustee or Londor, at its option, may
exercise any one or more of the followi ]

Accelerats Indebtedness. Lender shall hava the right
any prepayment penalty which Grantor would be required to

Property, the Trustee shall have the right to foreclosa
In elther case in accordance with and to
der will be entited to

UCC Remedles. With respect to all or any part of the Parsona Property, Lender shall have all the rights and remedies of a secured parly under
the Uniform Commercial Code, . .

Collect Rents. Lender shall have the right, without notice 1o Grantor, 1o take possession of and manage the Property and collect the Rents,
Including amounts past due and unpaid, and epply the net proceeds, over and above Lender’s costs, against the Indebtedness, In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collactad by Lander, then Grantor imevocably dasignates Lender Grantor's attorney-in-fact to endorse Instruments reccived In payment thereot
same and collect the proceads, Payments by tonants or other users to Lender In response to Londer's
the obligations for which the payments cre made, whether or not any proper grounds for the demand existed, Lender may

exorcise its rights under thia subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a recelver appointed 1o take possession of all or any part of the Property,
Pprolact and preserve the Proparty, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Pro
Proceeds, over and above the cost of the receivership, against the Indebtedness

Lender’s right to the 2ppoimmaont of a recelver shalf exist

substantial

tenant at sufferance of Lender or the purchaser of
a reasonabie rental for the use of the Property, or (b) vacate the Property immediately

In one sale or by

Walver; Election of Remedles, A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a walver of or prejudice
the party’s rights otherwisa 1o demand strict compllance with that provisio

provided In this Decd of Trust, the Note, In any Related Documen

eloction to make expenditures or to take action to parform an obligation of Gran

hot affect Lendar's right to declare a default and to exorcisa any of its remedies.

Attorneys’

proceedings (including efforts to
, the cost of soarching records, obleining
the Trustoe, to the axtent permitted by

GCbligations to Notity. Trusteo shall not be obligated to notlfy any other party of a pending sale under any other trust deed or lien, or of any action
Of proceeding in which Grantor, Lander, or Trusteo shall be a party, unless the action or Proceading is brought by Trustes
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Trustoe. Trustaeshaﬂmeeta!quunncaﬂohs taquired for Trusteo under appncab!e law.'ln‘qddtﬂbntomaﬂghﬁ andren\edleséationh above,‘ S
wlmrespecﬂoauormypmohtw?mpeﬂy.ma'rmsteesha!havemdghnoioredosabymﬁoeandsa!e.andLnnd«shauhmmngmw :
fomdosebypdldalforedowra,lndﬂmcaseln aceordanoowlm andtome(ulexlemprovldedbyappucablelaw, T

a1 Lender's option, may from time to time appoint & successor Trustoe o any Trustee appolmted horeunder by en
instrument mdgedbyLandetandmoordedln!heomacm\emcorde:ol Instrument
contaln, In eddition to matters required by state {aw, the names of the original Lender, Trustee,

this Dead ot Trust is recor .andthenamandaddre@om\ewmormxsme.andmelnsnume

Lender or lts successors In Intarest. The successor trustes, without conveyance of the Pro , shall

pesty
confatred upon the Trustee In this Dead of Trust and by applicable law. This procedure for substitutio
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undex this Deed of Trust shell be in writing actually delivered
or.Hnmned.ahnnbadwmdeﬂecﬂvevn\endepowedInqunltadStaIasmaﬂﬁrstdass. p directed to the addresses
shown near the beginning of this Deed of Trust. Any party may change fts address for notices forma) written notice
to the other parties, specifying that the purpose of the notice Is 1o change the party’s address. All coples from the holder of
any Yien which has priority over this Deed of Trust shall be sont to Lender's address, as shown near the beginning of this Doed of Trust. For notice
purposes, Grartor agrees to koap Lender and Trustee lnformed at afl imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions ara a part of this Deed of Trust:

This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreament of the paties as o
the matters sstforth In this Deed of Trust. No alteration of of amendment to this Deed of Trust shali be effective unless given in writing and sigrad
by the party of parties sought to be charged or bound by the elteration or amendment.

Anrual Reports. 1f the Property Is used for purposes other than Grantor's residence, Grantor shall furnish 10 Lander, upon request, a cortified
statement of net operating incoma recelved from tha Property during Grantor's provious fiscal year in such form and detail as Lender shall require.

'Pr:et operating Incoma” shall mean all cash recelpts from the Property less all cash expenditures made In connection with the operation of the
opetty.

Applicable Law. ThlsDudo!TmsthaabeendollverodmI.andorandaooeptodbyl.enderlnu\csuuotmogon. This Deed of Trust
shanbogovemedWmdconsmlnneoordaneeMihmhwsoiﬁwShhMOrogom ’

Headings. Ception headings In this Deed of Trust are for convenience purposes only and are not 1o be used to Interpret or define the
provisions of this Deed oi Trust.

Merger. There shall be no merger of the interest or estate croated by this Deed of Trust with any other interest orestate in the Properly at any
#ime held by or for the benafit of Lender in any capacity, without the witten consent of Lender.

Multiple Partles. All obligatons of Grantor under this Deed of Trust ghall be joint and several, and all references 1o Grantor shall mean each and
every Grantor. This means that each of the persons signing below is rosponsible for all obligations In this Deed of Trust.

Ht a court of compatent Jurisdictio! of this Deed of Trust 1o be jnvalid or unenforceable as to any person of
circumstance, such finding ahall not render that pro or clreumstances, If {easible, any such
offending provision shall be deemed ability or validity; however, if the offending provision cannot be
so modified, it shalt be stricken and all other provisions respects shall remain valld and enforceable.

Successors and Assigns. Subject to the limitations stated in this Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benafit of the parties, their succassors 5 the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referance lo this Deed of Trust and the Indebtedness by
way of forbearance of extension without releasing Granior from the obligations of this Deed of Trust or liability under the Indebtednsss.

Time s of the Essence. Threbolmeemencelnmepedonnanceomﬁsueedoﬁrust

Walvers and Consents. Lander shall not be doamed to have walved any rights under this Dead of Trust {or under the Related Documents)

unless such waiver s in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate &s a w
rovision of this Deed cf Trust shall not constitute a walver of or prejudice the party’s

right otherwise to other provision. No prior walver by Lender, hor any course of dealing

between Lender and Grantor, shall constitute a walver of any of Lander’s rights or any of Grantor’s obligations &3 to any tutur

Whenever consent by Lendor I3 required in this Doed of Trust, the granting of such consent by Lender In any instance shall not constitute

continuing consent to subsaquent instances where such consent Ia required.

COMMERCIAL DEED OF TRUST. Grantor egroes with Lender that this Deed of Trust ta'a commercial doed of Just and that Grantor will not change
mauseom\ePropenywm\outLender'apﬂorwﬁnancomm i e

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES T0 TS

INDIVIDUAL ACKNOWLEDGMENT

)
| )88
COUNTY OF . _J)

bofore me, the undersigned Notary Public, personally appeared LEWIS HAGELSTEIN and NONA B, HAGELSTEIN, to me known to he
the individuals desctibed In and who executed the Deed of Trust, and acknoviodged that they signed the Deed of Trust as thelr free and voluntary act
and deod, for the uses and purposes thereln mentioned. )

14th © dayot March ___ ,19_9%
Residingat ___Klamath Falls, Oregon

Rl EEA et My commlssion explres 5-11-94
LORIJANE YDQORNIQN'

T O IMISSION NO. A 220633 k
S et meouEST TR L R

v

STA"Téfop:ofiﬁddﬁ;iéopﬁwﬁ OF KLAMATH: o

v FﬁédVi‘br‘recSi’d”ai-fréq'uc'sfi_O_ , »vKl'am‘;;th"County%'ritle*Companyv- s e L - the . 15the. e day-
_Match . —— AD., 1994 _at 3346 . oclock ___P M, and duly recorded in Vol. TS ! 1 SE——
S . e e : ‘Biehn - County .Clet!

By

(SR o <y W g SRS VWG, [Un=0U F3.100 MAUELYT LN CROVL ™




EXHIBIT "A"'
The following described real propert:y situate in Klamath ‘County, Oregon.
Townsh:lp 37 South, Range 9, East of the Willamette Meridian

"Section 18: All those portions of the SE!SW} and the S}SE} lying Southerly
of 01d Fort Road.

Section 19: The EiNWE and WINE}R lying Northeasterly of Simpson Canyon Road; Also
the SEINE} and that portion of the NEINE} lying Southerly of 01d
Fort Road and that 60 foot road easement as discribed in Volume
M92 page 10393, Deed Records of Klamat:'n County, Oregon.

STATE OFvOREGON,
County of Klamath, %

Filed for record at request of:

otn this _15th __ day of.Mar_cb_ AD, 1994 _
3:46 oclock - PM. and duly recorded

in Vol. __M94 of Deeds

Page _7898 .
Evelyn Bie%Coumy Clerk
By Pne 227 el

Deputy.

. STATE CF OREGON: COUNTY OF KLAMATH: _ ss.

Filed for record at request of _____Klamath County Title Comg the 16th day
at 3:59___ o'clock __P_M.; and duly recorded in Vol. _MQ_IL_____
Mortgages on Page _.BO35 - ..

: Evel Biehn . County Clerk
FEE P e 2 P s 00002




