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MORTGAGE *AKA: Margaret John

THIS MORTGAGE IS DATED MARCH 17, 1994, between CLINTON D. JOHN and MARGARET A. JOHN, AN
ESTATE IN FEE SIMPLE AS TENANTS BY THE ENTIRETY., whose address Is 1805 MADISON ST, KLAMATH

FALLS, OR 97603 (referred to below as "Grantor”); and Flrst Interstate Bank of Oregon, N.A., whose address Is
601 MAIN STREET, P.0.BOX 608, KLAMATH FALLS, OR 97601 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest In and to
tha following described real property, together with all existing or subsequently erectad or affixed buildings, Improvements and fixtures; all easements,
fights of way, and appurtenances; all water, water rights, watercourses and ditch rights (Including stock in utilities with ditch or Imigation rights); and all
sther rights, royalties, and profits relating fo the real property, Including without limitation all minerals, ofl, gas, geothermal and similsr matters, located

in KLAMATH County, State of Oregon (the “Real Property):

THE WESTERLY 75 FEET OF LOT 13, MADISON PARK, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY OREGON.

‘The Real Proparty or Its address s commonly known as 1805 MADISON ST, KLAMATH FALLS, OR 97603.

Grantor presently assigns to Lender all of Grantor's right, title, and interest In and to all leases of the Property and all Rents fiom the Property. in
Aaddition, Grantor grants to Lender a Uniform Commercial Code security interest In the Personal Proparty and Rents.

DEFINITIONS. The following words shall have the following meanings when used In this Mortgage. Terms not otherwise defined in this Mortgage shall
nave the meanings attributed 1o such terms In the Oregon Uniform Commerclal Code.

Grantor. The word "Grantor® means CLINTON D. JOHN and MARGARET A. JOHN. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and Includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Indebtedness. The word "Indebtedness® means all principal and interest payable under the Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expanses Incumed by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Mortgage. :

Note. The word "Note™ means the promissory nole or credit agreement dated March 17, 1994, In the orlginal principal amount of
$39,050.00 from Grantor to Lender, together with all renewals of, extenslons of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or agreement. The maturity date of this Mortgage Is March 15, 2009, The rate of interest on the Note is
subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,

and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Propeity.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage™ section,

Rents. The word "Rents” means all present and future rents, revenues, income, Issues, royalties, profits, and other benefits derived from the
Property. . .

THIS MCRTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
HAORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this Morigage
u3 they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall ba governed by the
following provisions: :

Possesslon and Use. Until in default, Grantor may remain in possession and control of and operata and manage the Real Property and coflect
the Rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIEED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE

TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.
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Duty to Malntaln, Grantor shall maintain the Property in ténantable éoridition and promptly perform all repairs, replacéments, and malnlenéme,
to preserve its valye, - . v S
Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor
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DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Mortgage:
Default on Indebtedness, Failure of Grantor to make any payment when due on the Indebtednaess,

Compliance Default. Fallurg of Grantor to comply with any other term, obligation, covenant, or condition contaliiad iii this Mortgage, the Note, or
in any other agreement between Grantor and Lender,

Insolvency. The Insolvency of Grantor, &ppolntment of a recelver for any part of Grantor's
commencement of any proceeding under an bankny,

Grantor's existence as a going business

Grantor (if Grantor is an Individu,

Events Atfacting Guarantor,

dies or becomes incompetent,
RIGHTS AND REMEDIES ON DEFAULT, Upon the occumrence of any Event of Default and at any time thereatter, Lender, at its option, may exercise
any one or more of thg following rights ang remedies, in addition to any other rights or remadies provided by law:

Acce, Indebted, . Lender shalt have the right at jts oplion without notice to Grantor to daclare the entire Indebiadness immediately dua
and payable, Including any prepayment Penalty which Grantor would be required to pay.

UCC Remeadles, With respect 10 af Or any part of the Personal Property,
the Oregon Uniform Commercial Coda,

Judiclat Foreclosure,

Nonjudiclal Sale, If pi
Property by nonjudicial sale,

Deﬂc!ency Judgment, it pormitted by applicablo law, Lender may obtain a Judgment
Lender after application of all amounts received from the exercise of the rights provided |

Cthar Remedies. Lender shall havg a)f other rights and remadies provided Ir; thig Mortgage or the Note or avallable at law or in equity,

Attorneys’ Fees; Expenses, In the event of foreclosure of this Mongage, Lender shall be entitled to recover from Grantor Lender's aftorneys’ fees
and actual disbursements necessarlly incurred by Lender in pursuing such foreclosyre,
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