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DA A A LT ‘; ‘ B MORTGAGE‘ ‘_ - 'l"r ey ;‘ . ST ‘;' e Fovees
THIS MORTGAGE IS DATED MARCH 15, 1994, between Julie Marlene Stewart, Robert A. Stewart and Marilyn J.
Stewart, - with rights of . survivorship, .whose address-Is 779 Miller !siand Road, Klamath Falls, OR 97603
(referred to below as "Grantor™); and South Velley State Bank, whose address Is 5215 South Sixth Street,

Kiamath Falls, OR 97603 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuabls considerailon, Grantor morlgages and conveys to Lender all of Grantors right, lile, and Interest in and to
the following described real property, together with aft existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
righls of way, and appurlenances; all water, water rights, ‘watefcowsqs and difch rights (including stock In utilities with ditch or Irrigation rights); and afl
other rights, royallies, and profits relating to the real property, Including without limitation ali minerals, oil, gas, geothermal and similar matters, located
in Klamath County. State of Oregon (the "Real Property™): .. . : : ) B
The East 1/2 of the Southwest 1/4 of the Southeast 1/4 of Section 20, Township 39 South, Range 9 East
of the Willamette Meridian, Kiamath County, EXCEPTING THEREFROM any portion lying within the
boundarles of the No. 1 Drain, 5 I U e L
The Real Property or its address Iz commonly known as 779 Miller Island Road, Klamath Falls, OR:.97603.
Grantor presently assigns to Lender all of Granlor's right, title, and Interest in and o all leases of the Property and all Rents frim the Progerty. In
addition, Grantor grants to Lender a Unitorm Comrmercial Code securlty Inlsrest in the Personal Property and Rents. Ceo e i
DEFINITIONS. The following words shait have the following meariings when used In this Morlgage. Terms not otherwise defined in this Morlgagé shal
ngs aftributed to such terms In the Uniorm Commercial Code. All references fo dollar amounts shall mean amounts In lawful money of
the United States of America. .
Borrower. The word "Borfower means each and every person or entity signing the Note, Including without fimitation Julie Marlene Stowart. -

Grantor. The word "Grantor” means any a including without limitation ait Grantors named
above. ' The Granlor Is the mortg: g gage. ] ge, bul does not sign the'Nots, is signing. this
Morlgage only to grant and convey . h opi i {0 rity Interest in Grantor’s interest in the Rsnts and
Personal Property to Lender and Is not personally liable under the Nole except as otherwise provided by contract orlaw. .
- Guaranlor. The word "Guarantor” means and Inciudes without limitation, each and all of the guarantors, sureties, and accommodation parties in
;- onnection with the Indebladness, e . it e e o
‘Improvements. ""The ‘word "mprovements ‘means ‘and Includes without imitation all existing and fulure improvements, fixtures,
;l{uqlurg;, r_npbllg' hqmes affixed on the Real Property, ;facl,lmes‘,, addmgrys, mplapgmenls and oih«_ar‘cc‘nstructhn on ihe" Beal P;pperty. .

 Interest on such amounts as provided In this Morigage, -~ + e e Co E )
Lender.- The word "Lender” means South Vatiey State Bank, lts successors and assigns. Tha Lendar is the morigagos under this Morgage,
i Mortgage. Tha word "Morigage" means this Morigage belwean Grantor and Lender, and includes without limitation g3 assigarnants and security
“*Interest provisions relating to the Personal Property and Rants. B . x .
*’ Note.’ The' word "Nots® means the promissory nols or credit agfeement dated March
-<7$94,400.00 from Bomrower: to Lénder, together :
<" substitutions for the promisscry nole or agreemen
" Indexing, adjustment, renewal, o renegotiation, .. .- i+t ¢, iy ¢ T PO R EFREN
Personal Property. The words "Personal Properly” mean all equipment, fixtures, and other articles of personal properly now or hersafior owned
by Grantor, and now or hereafter attached of affixed {0 the Real Property; fogether with all accessions, pasts, and additions to, all replacements cf,
and all substitutions for, any of such property; and together with alf proceeds (including without fimitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Propery.  °

N Property. The word "Property” means collectively the Real Properly and tha Personal Property.

. Real Property.” The words "Real Property” mean the property, lntei rights described above In the *Grant of Modgage®section.
" Related Documents. The words "Related Documents” out fimitation all promissory notes,”credit agreements, loan
agreements, guaranties, security agreaments, ma-igagss, deeds of frust, and afl cther instruments, agreements and documants, whethar now or
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‘Reats. The word "Rents” means, all presont and.
Property. , o ey i
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY IKTEREST IN THE RENTS AND PERSONAL PROPERTY, iS
GIVEN TO SECURE - (1) PAYMENT OF THE INDEBTEDNESS AND ‘(2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. ‘THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: [ T
GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason’ of any "one aclion” or "anti-deficlency™ law, or any other faw which
may pravent Lender from bringing any action against Grantor, including a clalm for deficlency 1o the extent Lender is otherwisa sntitied to a claim for
deficlency, before or after Lender’s commencemaent or completion of any foreclosure action, either judiclally or by exercise of a power of sale.. . . '

GRANTOR'S REPRESENTATIONS AND WARRANTIES: Grantor warrants that:: (a) this Mortgage Is executed at Borrower's request and not at the
request of Lender;_(b) Grantor has the full power and right to entar into this Morlgage and to hypothecats the Property; (c) Grantor has established
adequale means of obtaining from Borrower on‘a continuing basis Information about Borrowsr’s financial condition; and (d) Lender has made no

representation to Grantor about Borrower (including without limilation the creditworthiness of Borower). o e
PAYMENT AND PERFORMANCE. Except a3 otherwise provided In this Morlgage, Borrower shall pay 1o Lender all Indeblédness secured by this
Morigage as It becpmos‘due, an§ Bp(rower and Grantor shall strictly perform all their respective obligations under this Morigage. -~ ) )
POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior and Bomower agree that Granior’s possession and use of the Property shall be
govemned by Qhe lpl!ow!ng provisions: L o ’ )
Possession and Use.  Unlil In default, Grantor may remain in possession and control of and operate and manage the Property and colisct the
Rents from tha Properly.” THIS INSTRUMENT'W_ILL'NOT'ALLOW‘USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS.  BEFCRE SIGNING OR ACCEPTING THIS INSTRUMENT, » THE PERSON ACQUIRING
FEE TOITLE T%E 'IS'HEPROPERTY SHOULD CHECK:WITH THE ‘APPROPRIATE ‘CITY OR COUNTY PLANNING DEPARTMENT TO -VERIFY
'APPROVED USES, .. © . o0 doon ot S e e T : o et TR TR

‘Duty to Maintain. Grantor shall maintalri the' Proparty in tenanitablé condition and prompliy perform all repairs, replacements, and maintenance
. .- necessary {o preserva its value.

' Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” *release,” and "threatened releasse,” as used in this
Morigags, shall have the same meanings as set forth In the Comprehiensive Environmenta) Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthiorization Act of 1985, Pub. L. No. 99499
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 43 U.S.C.
Section 6901, et seq., or other applicable state or Federa! laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous wasls” and *hazardous substance” shall also Include, without limitation, petrolaum and patroleum by-products or any fraction thereof
and asbeslos. Granlor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Properly, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has rio knowledge of, or reason to belleve that there has been, except as previously disclosed to and
acknowledgad by Lender In writing, (i) any use, generation; manufacture, storage, treatment, disposal, release, or-threalened releass of any
hazardous wasls or substance by any prior owners or occupants of the Property or (ii) any actual or threatened liligation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed fo and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, ireat, dispose of, or release any
hazardous wasle or subsiance on, under, or about the Property and . (li) any such aclivity shall be conducted in compliance with all applicable
foderal, stale, and local laws, regulations and ordinances, including without imitation those laws, regulations, and ordinances described above.
Granter authorizes Lender and ifs agents to enler upon the Propery to make such Inspections and tests, at Grantor's expenss, as Lender may
deem appropriate 1o determine compliance of the Property with this saction of the Mortgage. Any inspections or tests made by Lender shall be for
Lender’s purposes only and shall not be construed to creale any responsibliity or liability on the part of Lender to Grantor or to any other person.
Tha representations and warranties contained hereln are based on-Grantor’s dus diligence in Investigating the Properly for hazardous waste.
Grantor hereby (a) releases and waives any fulure claims against Lender for Indemnity ‘or contribution in:the event Grantor becomes liable for

* cleanup or other costs under any such laws; and  (b) agrees to Indemnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penaltles, and axpenses which Lender may directly or indirectly sustain or sutter resulling from a breach of this section of the Mortgape
or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor’s ownership
or inlerest in the Property, whether or not the same was or should have been known 1o Grantor.- The provisions of this section of the Mortgage,
including the obligation to Indemnity, shall survive the payment of tHe'Indebtsdness and the satisfaction and reconveyance of the lien of this
Mortgage and shail not be atfected by Lender’s acquisition of any intorest in the Property, whether by foreclosura or otherwisa. S

Nulsance, Waste. Grantor shall not cause, conduct or permit any fnuisance nor commit, permnit, or suffer any stripping of or waste on or {o the
Properly or any portion of the Property. Without limiting the goneralily of the foregoing, Grantor will not remove, or grant to any other party the
right to ramove, any timber, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Lender.

‘Reinbiml of Improvements.; Grantor shall not demoiish or femovefany Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor o make armangements satisfactory {o Lender to replace
.- 'such Improvemants with Improvements of at least equal valus. i

Lender’'s Right to Enter. Lender and its agents and represen!afivas may enter upon the Real Property at all reasonable times to attend to
_Lender’s Inlerests and 1o inspect the Property for purposas of Grantor’s compliance with the terms and conditions of this Mortgage.

‘Compilance wilh Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafiar in

effect, .of all governmental authorlies applicable to the use or occupancy of the Property, incliuding without limitation, tha Amedcans With

., Disabiliies Actl. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,

" including appropriate appeals;iso long as Granlor has notified Lender In wriling prior to doing so and so long as, in Lender's sole opinion,

Lender’s interests in tha Property are not jeopardized. Lender may require Grantor to pest adequale security or a sursty bond, reasonably
satisfactory to Lender, lo protect Lendar’s intsrest. :

‘Duty 1o Protect. ' Grantor agrees nelther to abandon nor leave unaliended the Properly. Grantor shall do all other acts, in addition fo those acls
set forth above in ,n‘ﬂs,sectlon, which from the characler and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediately dus and payable all sums secured by this Mortgage upon the
‘sale or transter, withoul the Lender's prior writien consent, of alt or any part of the Real Property, or any interest in the Real Property. A “sale or
transfer* means the conveyance of Real orty oc any Tighl, fille’ or Inlerest thersin; whether legal, beneficial or.equitabls; whether voluntary of
involuntary; whether.by.outright sale, deed, Instaiment sale contract, land contract, contract for deed, leasshold interest with alerm grealer jhan three:,
(3) years, laase-~option contract, or by sale, assignment, or transfer of any beneficlal interest in or to any land trust holding titie to the Real Property, or




by any.otfer melnod of Ganveyance of Haal Fiosorty Interest it any. Granior i Gorparaton; patisrhi or Imiad ablly company, ansier aisa
Includes any change In ownership of mora than twenty-five percent (25%) of the voling stock, partnérship interests or limited liabllity company interests,
as the case may be, of }Grg‘n!q_r‘ However, this Qp}iqq ;t}a}lpot be exercised by Lender It such exarcise Is prohibited by federal law or by Orsgon law
TAXES AND LIENS. The following provisions reiting 10 the axas aridflen on fhé Préperty i & part of this Morgage.” ™" ™ S
Payment. Grantor shall pay when due (and In all évents prior to delinquency) all taxes, payroll taxes, special taxss, assessments, water charges
and sewer senvice charges levied against or-on account cf the Property, and shall-pay when'due_all claims. for. work dona:on or for services
rendered or materal furnished to the Froperty. - Grantor shall malnfain the Proparty free of all liens having priority over or equal to.the interest of
Lender under this Morigage, except for the lien of taxes and assessments not dus, and except as otherwise provided in the following paragraph.

Right To Contes!.: Grantor may withhold payment of any tax, assossment, or claim In connection with & good faith dispute over the obligation to
pay, so long as Lender’s Interest in the Property Is not jeopardized. ifa lien arises or Is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien Is filed, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the fien, or if
- requested by Lender, deposit with Lender cash or a sufficient corporata surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and alteneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend Htself and Lender and shall satisty any adversa judgment before enforcement against the Property. Grantor shall
_name Lender as en additional obligee undar any surety bond furnished In the conlest proceedings. i . )

Evidence of Payment. ‘Grantor shall upon demand furnish to Lender satisfactory evidence of paymeﬁl of the taxes or aésessmenls énd shall
authorize the appropriale governmental official to deliver.to Lender at any time a written statement of the taxes and assassmants against the
PYWW- - RSP A .jf:‘ - iy ' IERRTA SR I RIS SR LSt SRt SO B . AL
Nolice of Construction. Granlor shall notity Lender at least fitleen {15) days befcre ‘any work Is commenced, any sefvices are furnished, or any
materials are supplied 1o tha Properly, if any mechanic’s llen, materialmen's Hen, or other fien could be asserted on account of the work, 3

or materials and tho cost exceeds $1,000.00. Granlor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvemen e . L E

PROPERTY DAMAGE INSURANCE. ‘The following p;ovlslons re!atlng‘ !q Insuring lhej Propedf are a paﬁ of this Mortgage.‘ N
Malnlenancs of Insurance. Grantor shall §

&)

procure and malnlain policles of fire insurance with standard extendad coverage endorsements on a
replacement basis for the full Insurable value covering all Improvements on tha Rea! Property in an amount stfficlent to avoid application ‘of any
colnsurance clause, and with a standard morigagee clause In favor of Lender. Policles shall be written by such insurance companies and in'such
form as may be reasonably acceptable to Lender.  Grantor shall deliver to Lender cerfificates of coverage from each insurer contalning a
stipulation that coverage will not be cancalled or diminished without a minimum of ten (10) days' prior written notice lo Lender and not contalning
any disclalmer of the instrar’s llability for failure fo give such notice. Should the Real Property at any time become localed in an area deslignated
by the Director of the Federa! Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and malntain Federal
Flood Insurance, 1o the extent such Insuranca Is required by Lender and is or becomes available, for the term of the Ioan and for the full unpaid
principal balance of the loan, or the maximum Iimit of coverage that Is avallable, whichever is less.

Application of Proceeds. - Granlor shall promptly notify Lender of any loss' or damage to the Property if the estimaled cost of repair or
replacement exceeds $500.00. Lander may make proaf of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whether or not
Lender's sacurily is impaired, Lender may, at ils election, apply the proceeds lo the reduction of the Indebtedness, payment of any lien affecting
the Property, or the resloration and rapalr of the Property.  If Lender elecls to apply the proceeds lo restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lendsr shall, upon salisfactory proof of such expenditurs,
pay or reimburse Grantor from the proceeds for the reasonable cost of repalr or restoration if Grantor is not in default hereundar. Any proceads
which have nct been disbursed within 180 days after thelr recaipt and which Lender has not committed to the repalr or restoration of the Property
shall ba used first to pay any amount owing 1o Lender under this Merlgage, then to prepay accrued interest, and the remalinder, if any, shall be
appiied o the principal balance of the Indebledness. " If Lender holds any proceeds afler payment in full of the Indebledness, such proceeds shall
be pald to Grantor, - : R R . : R

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the banefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sals or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Property. . =

Grentor's Report on Insurance. Upon raquest of Lender, however rot riore than once a yaar, Grantor shall furnish o Lender a report on each
existing poficy of Insurance showing: (a) the name of the Insurer; (b) the risks insured; (c) the amount of the poiicy; (d) the properly insured, the
then current replacement value of such property, and the manner of detarmining that value; and (e) the explration date of the policy. Granlor
shall, upon request of Lender, have an independent appraiser safisfactory lo Lender determine the cash value replacemant cost of the Property..

EXPENDITURES BY LENDER. If Grantor fails 16 comply with any provision of this Morlgage, or if any acticn or proceeding Is commancad that would
materially atfect Lender’s Interests in the Properly, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear Interest at the rate charged under the Nole from the dale incurred or pald by
Lender to the date of repayment by Grantor. 'All such expenses, at Lender's option, will (a) be payable on demand, (b) be added 1o the balance of the
Note and be epportioned among and be payable with any installment payments to become due during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Nole, or. (c) be trealed as a balioon payment which will be due and payable at tha Nots's maludly. = This
Morigage aisa will secura payment of thesa amounts.: Tha rights pravided for in this paragreph shall be in addition o any other rights or any remedies
to which Lender may ba entitied on account of the default. Any such action by Lender shall not be construed as curing the default so as lo bar Lender
from any remedy that it otherwisa would have had. ’ '

WARRANTY; DEFENSE OF TITLE. The following provisians relating to ownership of the Property ars a part of this Morigage.

Title. Grentor warranis thal: - (a) Granlor holds good and markelable title of record fo the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth In the Real Property description oc in any tille Insurance policy, tite report, or final tile opinion issuad in
favor of, and accepled by, Lander In connection with this Morigage, and (b) Grantor has the full right, power, and authority to executs and deliver
this Martgagatolender.:  ©ob oo S . . e

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wil forever defend the title to the Properly against the
lawful clalms of &l persons. - in the event any aclion or proceeding s commenced that questions Grantoc’s titia or the interest of Lender undar this
Morigage, Grantor shall dsfond tho action at Grantor's expense. - Grantoe may be the nominal party in such proceeding, but Lender shal be
entiied to participate in the proceeding and to be rapresented in the proceading by counsel of Lendar’s own choice, and Grantor will defiver, or
cause lo be delivered, 1o Lender such instruments as Lender may request from time to time to permit such participation.

- Complance With Laws. Grantor warrants that the Property, and Granlor’s use of the Property complies with all ;ndsti
Jordinances, and regulations of governmental authorities. ) ) N

CONDEMNATION. The following provisions relaling lo condemnation of 1hé Properly are a part of this Morlgage.
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proceedings or by any proceeding or: purchase

1 s of the award bs appliad to he Indsbladness

award shali mean the award afler payment of all reasonablg costs, expensss,

connection with the condemnation. B U T s s s G FER

Procsedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall prompily take such

steps s may be necessary fo defend thae action and oblain the award.- Grantor may be the nominal party in such proceeding, but Lgndaf shall bs

entitied lo participats In tha proceeding and 1o be representad In the proceeding by counsel of its own cholee, and Grantor will deliver or causs to
be dslivered to Lendar such Instruments as may bs requested by it from time to time to permit such parlicipation. LR e

AMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL-AUTHORITIES. . The following provisions ralating to gavernmental taxss, fees
and chargesaraa part of th!g Mort}gage:ﬂ ;

. Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exscule such. documents in addition 1o this Morigage and take
--whalaver other acilon is raquested by Lender to perfect and continue Lender’s lien on the Real Property. . Grantor shall reimburse Lender for all
s S described below, together.with all expenses incurred in recording, perfecting or.continuing this Morigags, including without limitation all

" taxes, foes, documentary stamps, and other charges for recording or registering this Morigage. L

Taxes. The following shall constitute taxes to which this section applies: - (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness sacured by this Morigage; -(b) a specific tax on Borrower which Borrower is authorized or required o daduct from payments on
the Indebtadness secured by this type of Morigage; (c) a tax on this type of Mortgage chargeabls agalnst the Lender or the holdsr of the Note;
and -(d) a specific tax on all or any portion of the Indebtedness or on payments of principal and Interest made by Borrower. ; S

Subsequent Taxes. If any tax 1o which this saction applies is enacted 'subse this avent shall have the same

sffect as an Event of Default (as defined below), and Lender ma n Event of Default as provided

below unless Grantor either (a) pays the tax before it beco above In the Taxes and 1 iens )
h Lender cash or a sufficlent corporate surety by - T

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mertgage as a sacurity agreement are a part of this

Security Agreement. This Instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a&'secured parly under the Uniform Commercial Code as amended from tirme to time. EON

Security Interest. Upon request by Lender, Grantor shall executs financing statements and take whatever other action Is requested ty Lender lo
perfect and continue Lender’s security interest in the Rents and Personal Property. . In addition fo recording this Morlgage in the real property
records, Lender may, at any time and withaut further authorization - from Grantor, file exacuted. counlerparts, coples or reproductions of this
Morlgage as a financing statement. Grantor shall reimburse.Lender for all. expenses incurred in perfecting or continuing this security interest,
:Upon default, Grantor shall assemble the Personal Property in & manner and at a place reasonably conveniant to Granlor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender., = " . .

Addresses. The maiing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the sacurlty Interest
grantad by this Morlgage may be obtained (each as required by the Uniform Commerclal Code), are as stated on the first page of this Morigage.

;URTHSI ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and attorney-in-tact are a part of this
Further Assurances. At any time, and from time to tims, upon request of Lender, Grantor will make, exacute and dalivar, or will cause fo'be
made, exocuted or .delivered, to Lender or .10 Lender's deslgneo, and when. requesled by Lender, cause fo be filed, recorded, refilad, or
rerecorded, as the case may ba, at such times and in such offices dand places as Lender may deem appropriate, any and all such mortgages,
dseds of trusl, security deeds, security ‘agreements, financing stalements, continuation statements, instruments of further assurance, cerlificates,
and other documanis as may, in the sole opinion of Lender, be. necessary or desirable in order to effectuate, complete, perfect, ‘continue, or
preserve (a) the cbligations 2f Grantor and Borrower under the Note, this Morigage, and the Related Documents, and '(b) the liens and securily
inlerests created by this Morigage as first and prior fiens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited

by law or agreed to the conlrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matiers referred to In this paragraph. . . .

Attorney-in~Fact. It Grantor fails fo do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expensa.- For such purposes, Granlor hereby irrevocably appoints Londer as Grantor's altorney-in-fact for the purposa
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole oplnion, to
accomplish the matters referred fo in the preceding paragraph., . . K .

FULL PERFORMANCE. If Borrower pays al the Indebtedness when due, and clherwiso performs all the obligations imposed upon Grantor under this
Morlgage, Lender shall execute and deliver to Grantor a suitabls satisfaction of this Morigage and suitabla stalements of termination of any financing
statement on fila evidencing Lender’s socurily Interest In the Rents and the Personal Property. Grantor will pay, if permitted by appflicabla law, any
reasonabia tarmination fee as determined by Lender from time to tims. R ) . T
DEFAULT. Each of the louawinq,'al ﬂhe oplion of Lender; shalt consﬂtutg an event of default ("Event of Default™) under this Morigage: .

Datault on Indebtedness. Failure of Bomower to make any payment when due on the Indebledness. ; o '

Detzult on Other Payments, “Falluro of Grantor within the time required by this Morigage to make any payment for taxes or Insurance, or any

othar payment noecessary lo prevent filing of or to effect discharge of any Ben. . )

Compiiance Default.  Faliure to comply with any other tarm, obligation, covenant or condition contained in t

Relaled Documents. if such a fallure Is curable and if Grantor or B

Morigage within the proceding twelve (12) months, it may be cu

.Landar sends written notico demanding cure of such fallure: (a)
fiftsen (15) days, immedialely initiates sleps sufficlent 1o cure the
'sbps'sufﬂdenl to producg compliance as soon as reasonably practical.” e

Breaches. Any wammanty, represantation or statement made of furnishied 1o Lender by.or on behalf of Grantor o Borrower under this Morigage,

the Note or lheRe!ated Dpcpmqnfs Is, or at the time made or furnished was, false in any malerial respect,

. . ,Insolvency. The Insolvency of Grantor or Borrowar, appointment of a recelver for any part of Granlor or Borrower's property, any assignment for
" "'tha benefit of creditors, the commencement of any proceading under any bankrupley or insolvency laws by or agalnst Grantoc or, Borrower, or tha
.1 'dissoluion or termination of Grantor or Bormrower's exislence as:a golng businass (if Grantor or Borrower Is a business). s Excépt to tha extent

. prohibited by faderal law or Oregon law, the death of Grantor or Borrower (if Grantor or Borrower is an individual) also shall canstitute an Event of
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Default under this Morlgage,

Wwhether by judiclal procesding, self-help, repossession or
this subsection shait not apply

of the foreclosure or forefeiture

ond for the claim satisfactory to

'Breach of Other Agreement.” Any breach by Grantor or Borrower under the terms of any other agreement between Grantor o Borower and -~ =
'+ Lender that Is not remedied within any grace period provided therein, including without iimitation any agreement concerning any indsbladness or
. other obligation of Grantor or Borrower to Lender, whether existing now or later, )

Events Affecting Guaranlor.. Any of the praceding events occurs with respect fo any Guaranlor of any of the Indebledness or such Guarantor
. dies or becomes Incompelent.. Lender, at its option, may, but shali not be required to, permit the Guarantor's estate to assume unconditionally the
obligations a_rislng undef the guaranty in a manner satisfactory to Lender, and, in doing so, cure ths Event of Default. ‘

insecurty. Lender in good faith deems itself Insecure,

RIGHTS AND REMEDIES ON DEFALLT. Updn the occurrence of any Event of Default and at any tima thereafter, Lender, at fts oplion, may exerciss
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:-. .

Accelerate Indebtedness. Lender shall have the right at its option without notice to Boower to dadare the We'nﬁrAe Iﬁdebtedness Immediately dus
and payabis, Including any prepayment penalty which Borrower would be required to pay. e AR

" UCC Remedies. With respaci 1o aif o any part of the' Personal Property, Lender shall have all the rights aind remedies of a secured party under
the Uniform Commercial Code. A N

.Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, 'lo lake possession of the Properly and collect the Rents,
ast due and unpald, and apply the net proceeds, over and above Lender’s cosls, agalns! the indebtednass. In furtherance of -
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
y Lender, then Grantor Irrevocably designates Lender as Granlor’s attorney-in-fact 1o endorse instruments receivad in payment thereot
in tha name of Grantor and to negotiate the same and collect the proceeds. Paymenis by tenants or other users to Lender in response to Lenders
demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or {hrough a receiver. ’

- Appoint Recelvar..

substantial amount,. Employment by Lender shall not disquéh'fy a pei;qn from serving as a recelver. )

Judiclal Foreclosure. Lander may oblain a Judicial dacree foreciosing Grantor's Interast in al or any part ofthe Property.” ' Y
Nonjudiclal Sale. - If permittad by applicable taw, Lender may foreclose Grantor's inlerest in ali or In‘any part of the Persana! Property or the Real
Propevfybynon]ud!claltsab.- RSN TIPN : .

Deficiency Judgment,: If permitted by applicable faw, Lender may oblaln a judgment for any deficlency remaining in the Indsbledness Gus te
Lender after application of all amounts receivad from the exarcise of the rights provided in this section,

Tenancy at Sufferance. " if Grantor remains In'possession of the Properly after the Pro; provided above or Lender olherwise
becomes entitied to possession of the Property upon default of Grantor, a tenant at sutferance of Lender or the purchaser of
the Property arid shall; at Lender’s option; eithar: (a) pay a reasonable rental for. the use of the Property, or (b) vacale the Property immediately
upon the demand of Lender. . - GRS LN g B e e Lo o .

Other Remedies.’ Lender shall have all other rights and remedies provided in this Morlgage or the Note or available at law or i, equity. - :
Sale of the Property. To the extent permitted- by applicable law, Grantor.or Borower hereby waive any.and all right fo' have the proparty

marshallad. In exercising its righls and remedies, Lender shall be free to sall all or any part of the Property together or separately, in one sale or by
separate sales.: Lender shall bg enuﬂqd to bid at any public sale on all or any portion of the Property.r .

Notics of Sale. Lender shall give Grantor reasonable notice of the time and placs of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property istobe made. Reasonable notice shall mean notice given at least

ten (10) days before the time of the sala or disposition; - B I S )
Walver; Election of Remedies. A waiver by any party of a breach of 4 provision of this Morgage shall not consfittite a waiver of or pre]udice the
party’s rights otharwise to demand strict compilance with that provision or any other provision. Election by Lender to pursue any remady shail not
excluce pursult of any other remedy, and an election to mako expenditures or take action to perform an obligation of Granlor or Borrower under
this Morigage afler failure of Grantor or Borrower to parform shall not affect Lendar’s right to doclare a default and exerclss its remedies under this
Mongg“ s R A : L . . : .

Allomeys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of tho terms of this Morlgage, Lender shall bs entilied to recover
such sum as the court may adjudge reasonable as altorneys' fess, at Irial and on any appeal. Whether or not any court action Is involved, all

reasonabls expenses incurred by Lender that in Lender's opinion are necessary at of its.inlerest o+ the enforcement of
its rights shall b

ure reporis), survayors' reports, and appraisal fees, and titis insurance,
r costs, In addition 1o all other sums provided bylaw, - -

NOTICES TO GRANTOR AND OTHER PARTIES. Including without imitation any notice of default and any nolice of
sala to Grantor, i hen deposited with a nationally recognized overnight courler, o, if
mailed, shall i i i t , registered mail, postage prepaid, directed o the addresses
shown near tha beginning of this Morlgage. Any party may change its address # tices under this Morigage by giving formal Written notice 1o the
olher parties, specifying that tre purpose of the nolice is to changs the party’s address. All coples of notices of foreclosure:fromitha holder of any lien
which has priority over this Morigage shall be sent to Lender’s address, as shown near the beginning of this Morigage. For nolice purposes, Grantor
agrees to keep Lender informed at all fimes of Grantor’s cunient address.




mallars set forth In ﬂ'&sa:llga }

denca, Grantor shal furnish to Lender, upon request, a coriified
vious fiscal year In stich form and detail a3 Lender shall require.
recoipls from the Properly less all cash expenditures made In connection with the operation of the

Applicable Law. This Morigage has been dellvered to Lender and eccepled by Lender In the State of Oregon. This Mortgage shall be
govemned by and consirued In eccordance with the laws of the State of Oregon. . . R e

Caption Headings. Caption headings In’ this Morigage ‘are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mordgage. .~ + S R L e

‘Merger. Thera shall be nc 7 of the Interest or estate crealad by this Morigage wiih any other interest or estate in the Property at any time
held bywor for the benefit o{ Lander in any capacity, ,wllhqut the written consent of Lendpr. ‘ .
Multiple Partles. All obligations of Grantor and Bomower under this Morigage shall be joint and several, and all references 1o Grantor shall mean

each and every Grantor, and afl referances to Borrgwer shall mean each and every Borrower. This means that each of the parsons signing below
Is responsible for an obligations in this Morigage. ’ ’

Severability. i a court of compelent jurisdiction

clrcumstancs, such finding shall not N ibls, any such
‘offending provision shall be deemed i idi if the offending provision cannot be
30 modified, it shall ba stricken and and enforceabls.

Successors and Assigns. S
and inura to the benafit of the
Lender, without notice to

f

'Walver of Homestead Exemption; Grantor hereby rel
Oragon as 1o all Indebledness sacured by this Morigage.

Walvers and Consents, Lender shall not be deemed o have waivad any rights under this Morlgage (er undar the Related Documents) unless
such walver is In wiiting and signed by Lender, No delay or omission on the part of Lender In exercising any right shali operals as a walver of
such right or any other right. A waiver by any party of a provision of this Morigage shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision

Lender and Granlor or Bormower,

-transactions.. When L r

constitute conlinuing consent to subsaquent Instances whers such consent Is'required. e

EACH GRAMTOR ‘ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES T ITs
TERMS. : . ‘ : : ‘ R

A A
" Robert A. Stewart

INDIVIDUAL ACKNO o
: 1. SEAL
e : DEVFSCAAHUWNSN
B NOTARY PUBLIC - OREGON,
J. COMMISSION NO. 0031?394'
MY CRSABASSION J N2,

stateor__ Or. eqosh

)ss

countyor_ Klamath

'On this day before me, the undersigned Notary Public, personally nppéaréd Jﬁli@ I lewart, Robert A. Stewart and Marilyn J. Stewart, to me
known o be the Individuals described in and who executed the Mortgage, and acknowledged that they signed the Morigage as thelr free and voluntary
act and deed, for the,u;;»a;_and‘pu.rpo;es_thecein mentioned.

Given under my hand and Gfci sealthis " /5TH . - day ot _. 'm&'w/i‘b L L

= g —

No!g;;?uﬁﬂczhépd(é'rmosméof ~Oregoy - . - My commission expies __ /(=27 -9 ¥ _

STATE OF OREGON: COUNTY OF KLAMATH: SS.

Filed for record at request of S. Valley State Bank the
of March AD, 1994  ar__ 10;58 oclock ___AM., and duly recorded in Vol.
of Mortgages on Page 8257

Evelyn Biehn County Clerk

: By - ED At tede e S i Ve LA‘,IM,-M(J

FEE  $35.00




