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ARNAUD HARREGUY and DELLA M. . hushb ‘and wife : , whose address s

17.Agency:. Lake. Loop Road, .Chiloquin, OR...97624. (referred to below as "Grantor”);

HIGHLAND COMMUNITY FEDERAL CREDIT UNION, whose address ls 3737 Shasta Wuy. Klamath Falla, Oregon {reforred to below sometimes s

“"Lendor: end sometimes as "Bonoflclnry").und ASPEN TITLE & ESCHOW. INC., whose addross I3 525 Maln 81., Klamath Falla, Orogon 97801(Re—
farrod to below a3 "Trusiee”).

OONV EYANCE AND ORANT

For vaiuable consideration, Granior’ coﬂvoya b Tru:teo bf the bonem o! Londer as Benondary aﬂ ot Granto(a ngm, ttle, nnd Interest In and to me !ollowm-
doscribed  real pmpony togethaer with all ox!aﬂng or lubuquenw orociad ot amxed buﬂdlngs. Impmvemems and fixtures; all easements,: rights .of way, end
" appurtenances;  alf ‘wator, water rights ‘and ditch’ nghu (including stock in:utlites with ditch or.lrrdgation: nahu). and-all -other rights, . roya!ues. and, profits

ralating to the raal property, Includlng without limitation all minerals, oll, gas, - oth I ~and - similar = malters,; “located In

Klamath Caunly, Stato of Oregon, (the “Real Property);

“"The 'South 100 feet of the West 200 feet: of, the N %, of Government Lot 20 in Sect.ion 6
Township 35 South, Range 7 East of the Willamette Meridian, in the County of Klamath,
. State of Oregon. EXCEPTIN a 30 foot roadway along the West boundary thereof. ‘

»TMWPraponyor Imaddmuummymwnu 37217- Agencv Lake Loon Rnad ("hﬂnmnn ) 6’7"6’);‘1

Grantor prasenty assigns to Lender (also known as Beneudaxy In mu Une of cmdlt'rruat Deed) all or Gmnlor’c rlght. uue ‘end lnterest in any lmpmvomenm and ro the
Ronts from the Property. In addion, Grantor grants Londer a Uniform C clal Coda Y in the Rents and the Personal Property denned below.

DEFINITIONS L T
Thﬂouowlngwordllhallm»muwroﬂomngmammamenuwdlnmmeot&edlﬁmsmoed

& Agresment. . The word “Agreement” means the Equlline Credit Account Agreement dnod ‘ Mérch' 15. . 1994
ﬂnmxlmumpﬂm!ptlmurinlnyomumolt 35,000.00° - . C

b. Benefictary. The word 'Bemﬂdw means nghland COmmunlxy Federal Gredit Unlon (Credlx Unlon) Il successors or asslgns, alzo referred 1o as *Lender® In
this Line of Credit Trust Deed. . . e

¢ Linsof Crodlt Trust Desd. The' wondu 'Llno of Crodit Trust Dood' mean this Uno of Credit Trust Doed among Grantor, Lender, and Trustee, and lndude wnhoul
fimitation all assignmeant and securty interest provisions relating 1o the Personal Property and Rents.

d. Grantor. The word “Grantor® means any and all persons and entitios exocuung this Une of Credit Trust Doed.

8. Improvements. The word "improvementa® means and includes without Iimitation all existing and fulure lmprovemanu. fixtures, bulldlngs, auucxuros moablle homes
aftxed cn the Real Propaerty, tadilnea, edditons and similar construction ori the Raal Property. R

f. indebted The word *indebted: moam all pdndpal and Interest payable under the Agr and any amounts advanced or expended by Lender to
dischargo obligaticns of Grantor or oxpanses Incurred by Trustes or Londor to enforco obligations of Granior under this Line of Credit Trust Deed, togothar with
Interest on such amounts as provided In this Line of Credit Trust Deed. This Line of Crodit Trust Deed secures a fine of credit. The term "Line of Credi” means a
rwd«hq Ilnc of credit which obligatas Lendor to make advances to Grantor In the maximum principal amount at any one tme as set forth above untll the Agresment Is

ded or I ach are mada up 1o the maximum credit imit, and Grantor compi!es with the terms of the Agresment. Funda may be advanced by
Mx Un!on repald by Grantor, and subsequently readvanced by Credit Unlon In d: with the Agr . Notwlthstanding the amount outstanding at any
paricuter tme, this Line of Credlt Trust Deod socures the tote! Indebtedness under the Agreement. The unpald balance of the line of credit under the Agreement will
remain in full forco and effect nc*wlthmndlna azem wmnndlna balance on the line from Ume to tme. Any principal advance under tha line of crodit that exceeds the
amount shown abova as the p | & of the Ag twit not be secured by this Line of Cmdll Trust Deod. The term of the Agreemant Is thirty (30) years,

@. Lender. The word “Lender” means Hlbhland Comimmlly Federal Cmdlt Unlan, Its successors or assigns.

h. Pereonal Propmy. The words ‘Pononal Pmpony" mean et oqu!pmem. nxmms. and other articios of personal propeny owned by Grantor, now or hersaner attached
or alfxed to the Reel Property ; together with all accossions, parts, and additons to, alt rep! s of, and all itutions for, any ot such property; and together
with all p ds (Indudl vdmoul on nll I p ds and tolunds of premlums) (rom any sale of other disposition of the Property, -

L Property. WMWmmedmyhﬂoalepenyandmmwamny )
l. Rulepoﬂy. Tbewocds'RoaIPmperty meanlho pmpony Inmmendﬂghu dembod above In me'cormywmandstanrsewon.

k ruw-d Documents. Tho wona Roia!od Doaxmoma mean and hduda Mthou! Emitation al advance vouchers, loan agreemants, guarenties, securlty sgrsements,
morigages, deads of trust, and all other documents, whethoc now or herealior axl:ung. exewtod In ‘connaction wlm Grantor's Indebtedness |D Lender.

1. Rents. The word “Rents” means all rents, revenues, income, lssues, menutmmmoPrupenyﬂnmcedunderanEqmyLoanoNy

“YHI3 LINE OF CREDIT TRUST DEED, INCLUDINQ THE ASGIGNMENT OF RENTD AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY.
‘I GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF QRANTOR UNDER THE AGREEMENT
AND’I"HIS LINE OF CREDITTHUST DEED. THIS LINE OF. OREDIT TRUST DEED IS QIVEN  ACCEPTED ON THE FOLLOW\NG TERH

st
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wucm‘mm-m‘umm’oamwmUmoxcrmmuum"moyma&&.d}{é&mi{ﬁmﬁa’«o&:ﬁah‘olé}hdmruomhﬁdm(u
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POSSESSION AND MAINTENANCE OF THE PROW.
Grmbrwoeimulupocwwmanduseo!memmmanbo, d by the i

8. Poaseasion and Use, Unless and untt Lender takes any action under paragraph 17, Grantor may (a) remaln In possession and control of the Property, and
(b) operate and manage the Property. The following provisions relate 1o the use of tho Property of to other kmitations on the Property. i

‘ L

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND
REGULATIONS. BEFORE SIGNINQ OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLETO THE PROPERTY SHOULD CHECK WITH-
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.

b. Duty to Maintaln. Grantor shall malntaln the Property kn tenantable condition and promptly perform all repalrs and malntenance neéeésary b preéé&é lls'vt/\lue. o

¢. Hazardous 8 Grantor ropr and warrants that the Property never wiil be 8o long as this Line of Crodit Trust Deed remalns a llen on the Property, used
for the genorati facture, 810raQe, , disposal, rel or threatenod rel of any hazerdous substance, aa those terms are defined in the Comprehansive
Environmantal Response, Compsansation and Llablity Act of 1680, a8 amended, 42 U.8.C, Section 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorizaton Act ("SARA"), appiicable atato lews, or regutations adopted pursuant to any of the foregoing. Grantor authorizes Lender and Its agents to enter upon the
Real Property to make such inspections and tasts aa Lender may deem approp o Ine pllanco of the Proporty with this paragraph. Any Inspections crtests
~ madeby Lendar shali be lor Lenders purposes only and shall notbe construad to creata any rasponsibitity or llabllity on tho part o! Lendor to Grantor or to any other parson.
- Grantor agrees ta indemnily and hoid Lender harmiess against any and all claims and lossos resulting from a breach of this paragraph of the Line of Cradit Trust Desd.
This obiigation 1o Indemnify shall survive the payment of the indebledness and the satisfaction of this Line of Credit Trust Deed. o o :

" &’ Nulsance, Waste. Grantor shal not cause, conduct of parmit any nulsancs nor commit or suffer any strp or waste on of 1o the Proporty or any portian thereo.
.+ Specifically without iimitation, Grantor will not remave, of grant to any other party the right to re o, any timber, Inerala (Including ol and gas), soll, gravel of rock
.  ,pmduaswimoutmo‘pﬂorwnpsneonaent’o(Lam_er., R T ST e it

SR e '

e. Lesnder's Right to Enter. Lender and ta egents and reprasentatives may enter upon the Real Property atall reasonable times 10 attend to Lender's Interestand to ',
Inapect the Property for purp of Grantor's 100 with the terms end conditions of this Line of Crodit Trust Deed. o

. Compll with tal Requl ts. Grantor ehall promplly comply with all laws, and regulations of all Ot ! authorites epplicable
0 the use or occupancy of the Property. Grantor may contest in good falth any such law, ordinance, of regulation end withhold pliance during any p: ding,
including appropdale appeals, 50 long a8 Grantor Fas notiftod Lendes Inwriting prict to doing 80 and e long as Lendar'a Interests in the Property are not jeopardized.

. Lender may fequire Grantor to poat adeq! sacurlty f hly y to Lender, to protoct Lender's Interoat. ' ’ e

: 'a.’DurytothcL'lnadé!umbMadstauoﬂhabavelnmuedon.amnmrahaﬂdoanomerammgurom;mommmranddseolmei’mpénime.réusonéb{y
.- necessary to protect end presarve tha Property. e ) T

RAE] : R

INDEMNITY, ' Bt L o
Grantor shall iIndemnity Lender and hold Lender harmiess from any and all clalms or flabliitles arlsing out of o In connection with the Property o Its use, pravided that
euch claims o Habliites arlse out of acts or omisslons occurring subsequent to the date Grantor first hods title to the property. T

DUE ON SALE - CONSENT BY LENDER. .
Grantor shall not sell, or tansfer ita Interest in the Real Proparty or any Interest or part thereot, without tho Lender's prior written consent, A sale, asalgnmant, or transfer
means tha coveyance of real property or any right, tite or Interest thereln; whather tegal or equitable; whother voluntary or Involuntary; whether by outight sale, deed,
Instaiiment sale contract, land contract, contract for deed, lease-option contract, of by sele, assignment, or transfor of eny baneficial Interest In of 1o any land trust holding
it to the Raal Proparty, or by any other mettod o conveyance of real property interost. Transfer also Includes any change ln ownership ol more than fifty percent
(50%) of the Intorasts of Grantor. Howaover, this option shall not bo exarclsed by Lender If exercise I8 prohiblted by federal law o by Oregon law.

LEASES - CONSENT REQUIRED.

For Eqully Loans secured by this Line of Credit Trust Deed, Grantor may leass or sublet the Property. However, Grantor shall not lease or sublet the Property without
Lender's prior written consent which shall not be withheid urnreasonably,” Lender shall have not more that ten {10) days to reject any such transaction propased by
‘Grantor, and the ranster shall be deemed approved uniass rejectod within such ten (10) day peried. For lines of credit sacured by this Line of Credit Trust Deed, Granior
may not lease or sublet the Property. Grantor rapresents and agrees that the Property will romain owner-occupled. .

TAXES AND LIENS. :
The foflowing provisions relating to the taxes and llens on the Property are a part of this Lina of Credit Trust Deod.

&. Payment. Grantor shall pay when due before they become delinquent all taxes, speclal isxas, easessmonts, charges {including water and sewer), fines and

impesitons jevied egalnst or on account of the Property, and shall pay when due all clalma fer work done on or. for sarvicos rendared of matedal tumished to the

Property. Grantor shall maintain the Property free of all llens having priorlty over or equal to the Interest of Lender under this Line of Credit Trust Deed, except for the
flen of taxes and assessments current but not yet dua, except as ctherwisa provided in this Line of Credit Trust Deed. }f Grantor objects in good faiih 1o the validity
or t of any tax, 1t, o¢ related tien, Grantor at Its sole expense may conteat the valldity and amount of the tax, assessment, of llen.

b. Evidence of Payment. Grantor shall upon demand fumish to Lender evidence of payment of the taxes of assessments and shall authorize the a\;)rpropda!eu
 gavernmental official to deliver to Lender at any tme a written statemant of m_e taxes and assossments gga{ngt the Proparty.

PROPERTY DAMAGE INSURANCE. I L e

The foliowing provisions relating to insuring the Property are @ pért of this Line of Cradit Trust Doed. " -

a. Malntsnance of Insurance. Grantor shall procure and maintaln policles af fire Insurance with standard extended coverage endor ona repl tbasis lor the

ull Insurable value covering all Improvements on the Reat Property In an amount not less than the total unpald balance on the Agroement, and with & standard morigagee

dausa in favor of Lender. Pollcies shall be wrinen In form, amounts, covernges and basls reasonably acceptable 1o Lender and Issued by & company of companies
reasonably acceptable o Lender. Grantor, upod request of Lender, will deliver to Lender from time to time the polidies or certificates of Insurance In form satisfactory to
Lender, Including stpulations that coverages will not be cancelled or diminished without at least ten (10) days prior written nolice 10 Lender, - -

.. b. Application of Procseda. Intheevent that the Improvements are damaged or dostroyed by casualty, Grantor shall promptly restore the improvemants and Lender shall
mase the I p d: bie to for tlon, subject 1o the following conditions: (a) Lender shall have reasonably determined that the improvements
can ba restared 1o as good or better condion as the Improvernenits were in Immed!ately prior to the casually on account of which such proceeds were paid; (b) Lender
shall have determined that such net proceods, together with any funds pald by Grantor to Lender, shall be sutficient to complato the restoration; () Na dafault and no event
of falture which, with the passage of ime or the giving of notice, would constitute a delault under this Line of Credit Trust Decd shall have occurred; {d) Atthe tme of such
casualty, thero are at least two (2) years to the maturity dato of the Nate; (e) Lender shail have epproved the plans and specifications to ba used in connection with the
restoration, which approval shall not be unreasonably withheld, and shall have recelved wiitten avidence, satisfactory to Lender, that such plans and specifications have
been approved by all govemnmental and quasl-govemmental authorties having jurisdiction and by all ather persons or enttes required to approve such plans and
spocifications; (f) Lender may require that the funda be disbursed by it or by a disbursement agant appalnted by It in a manner similar 10 that utliized for the disbursement
of funds under a construction loan, Induding without Emitation, requirement of certificates af architect as to percentage of complation and the fumishing of approprate
mechanica and materiaimen’ lion walvers, the furnishing of eppropriate bonds and other toms as reasonably required by Lender. Net procoeds in excess of the amount

p tion shall, at tho option of Lender, be applied to the outstanding Indeblodness as & prepayment thereof.

. Unaxpired Insuranca st Sale. Any unexpired insurance shall nure to tho benefit of, and pass 1o, tha purchaser of the Property covored by this Lina of Credit Trust
Deod a1 any bustae's or other sale hald under the proviions ot this Line of Credit Trust Dead, oc at any foreclosure sale of such Proporty.

&. Grartor's Report on Insurance. Upan requost of Lendar, however not mora than once a year, Grontor shait furnish to Lender a report on oach exluﬂnd poticy of
Insurance showing: (a) the name of tho insurer; {b) the rlaka Insured; (c) the amount of tha policy: (d} the property insured, the then currant replacement value of
mpmpeny.nndmemannefo!do\annlnlngmalva!ue;nM(e)meexpuaumdandeoﬂq. 5 . . .

EXPENDITURES BY LENDER.

1t Grantor felis to comply with anry pravislon of this Line of Cradit Trust Desd, or it any action of proceeding Is commenced that would materlally effect Lender's Interestinthe

. Very, bt mlbomqulredmpeynnwd\expensa;mkqdlrinbmnmlnmdmmes.lmummandnmlmanamucom,anasuenqers

balance and be payable in sccordance with the Agreement. This Line of Credit Trust Doed also

wil securo payment of rights p ol “lha!lbehaddlmmanycnmdghuorwmmedlelmvfhk:i‘-l.sndofmaybeonuuedon
account of the defauit. Amluducuonbyundouhall notbocomm»danwﬂngmede(nuluouwbarLendov(mmyremedymaxnoumwlanwo\ddhavehad.

LINE OF CREDIT TRUST DEED -2




The louaw‘ng pmvmons relating bowmnhlp o!ﬂmepommlpmnt.m Uno OICmdltTruutDeod

‘a, Tite, GmnbrwemmuM(c)emnn:hddnpoodmdmkewblﬂoofmcudmemp«uh!ooshlplo,freoanddsmounlomundomunbrmsomormm
those set forth In eny poficy of e Insuranca issved in tavor of or In any ttle opinion given to, and accepted by, LendeflnconnecuonwlmmllUmo(cmdltTmal
Deed and (b) Grantor has the full right, power, and authordty t execute and dollver this Line of Credit Trust Deed to Lender,

b, L ot Title. Subject w the P uhhmtmabwo,umy.emnnrwnnnnuamwmlotmrde!endmeuuelomerpmyagmlmehwtuldalnu a
‘ot ol persons.- In tha event any acon of p 0 I3 & that quastions Grantor's fitie or the Interest of Trusiee or Lender under this Line of Credit Trust
+ Deed, Gmmmuefondmoawonuluumo Grmbrmaybeﬁwnomlnalpanyhludl proceeding, but Lender shall ba entitied to participate Inthe "~~~
proceeding and 1o be reprosented in the proceeding by counsel of ks own cholce, and Grantor will  deliver, or cause to bo dellvored, 1o Lender such lnstrwnents a3
may ba requasted by [t from time to tima to permit such participation.

LR

c.compllnneowuhLm Gmmorwarmnu MIBunoNuPropony pllas with all exiating app luwa,omlnances.avM‘rvogulaubnaAo'lga‘ve’n{ﬁioﬁ’t;l“\‘

WNDEHNATION.

“The tollowtng provislons retating to proceadings In condem nﬂqndio'npanblzwu'ﬁ;iézotc@qix‘;l’rusmépé.:f

8. Application of Net Proceeds. If all or any part of the Property I8 condemned, Lender shall apply the net proceeds of the award In any reasonably manner necessary
1o saisly Grantor's obiigations under the Agreement of this Line of Credit Trust Dood. The net proceeds of the award shall mean the award after payment of all

reasonablo coe's, oxpensas, and attomey fees necossarlly pald or incurred by Trustee or Lendar in connecﬁon with the condemnation. However, there shall be no
oumlmbpaymnmﬂwm nxpow:oummyhutmnluchawmda. e

b.wncs l{ pmoom hemdemnaumhmod Gmmouhallpwmpﬂymmyu wrluna nndGmntorshanpmmpuytakesudutepsnsmaybe
T meosmbdc!endmmmobmlnmem Gmmrnmybomenomlna!panthdlprcooedlng but Lender shall ba entitled to participate in the .-

procoeding and to be representad in tho p ding by i of ta own dto(co. and Gmmor wlll dollver or causa to bo dellvered, to Lender such Instruments as may
requested byllfmmﬂmbﬂmbpem\luudwemdpnum. PR SR .

IllPOSITlON oF TAXES by OOVEHNHENTAL AUTHORmEﬁ. :

'nm lomng prwlsbnl rehunq to m.xnl aroa pmoi m Uno olCdelest Doed

a. Taxee Coversd. The following lhall eonlmutn hxu to vrhld! this ucuon applhl. (n) a lpednc tax upon this type of Line of Credit Trust Doed or upon all or any part
ol the indebtednoss secured by this Line of Credit Trust Deed; (b) a specific tax on Borrower which Borrower I8 authorized or required to deduct from payments on
the indebtedness socured by this type of Um of Credit Trust Deed; (c) o mx on this typa ¢t Une of Gredit Trust Deed chargesablo agalnst the Londor' nnd (d) 8
lped‘lchxmaﬂurmporﬁonofm d ©f on pay of principal and | 1 madebyaeonmvor.

b. Remodies. If any tax bvmlch mls locum applm ll onactod lubaoquenlto the dats o( Ihlu Une of Cledll Trust Deod, Grantor shall elther {a) pay the tax befors it

bacomes delinguent, or (b} contast the tax as provided above In the Taxes and Uens section and deposits with Lender cash or a sulficlent coporte surety bond or
other unmly saﬂl!acmty to Lender.

- SECURITY AGREEMENT FINANCINO 8TATEHEN1’3

The fouowing prwldons re!aung ] m Une ol CvodllTrust Deod asa socurlly aqreeme'n aroa pan of mls Uno ‘of Credit Trust Deod.
8. Security Agmmonl. This Imlmmon: |han eonsﬁmm a ucuﬂxy aaraomenl lo me emnt any ol me Pmpony oonstlmtes fixturos or other personal propeny.
Londer shall have all of the rights of a secured party under the Unilorm Commercial Code.

b. Becurity Intsrest. Upon request by Lender, G ghal financing and take wh other action Is requested by Lander to periact and
continue Lender's securlly Interest in the Ronts and Personal Property. In nddmon to recording this Line of Credit Trust Deed In tho roal property records, Lender
may, at any tme and without further authorization from Gmnbr. file oxecuted counterparts, cop!es or reproductions of this Line of Credit Trust Deod as a financing

' Statament. Grantor shall refmburse Lender for alt exp: d In perfecting or continuing thia security Interest. Upon default, Grantor shall assemble the

 Personal Property in a manner and nu placo muombly ecnwnlent to Gmmrnnd l.ender md make it nvanablo 1o Lender within three (3) business days aner recalpt
of wiliton demand from Lender, - - RN R . -

¢. Addreases. The malling addraas of Grantor {debtor) and the malling address of Lender (secured party) trom which information concerning tho sacurlty interest
_ granied by this Line of Credit Trust Deed may be cbralnod (oach as requlred by me Un"orm COmmerclal Code of the state where the Property IS .omled) are as stated
mhomxpaoeolmunofmﬁmmeod o

: FWTHER ASSURANCES' ATTORNEV-IN-FACT. .
" The following provisions relaung b fudhor assurances aso & pen ol lhh Llne ol Cmdllell Doed

. l.nmhuAmnnu-. Atanyumo andlrornﬂmobm upon ql othnder. wulmaka to and dellver, or will cause to be made, executed or
defivered, to Lendar or to Lendor's designee, and when req by Lender, cause 1o be filed, recorded, re-flled, or re-recorded, as the case may be, st such times
and In such offices and piaces as Lender may deom eppropriate, any and all such mortgages, deads of trust, sacurity deeds, securlly agreements, inandng -
statsments, continuation stalements, instruments of lurther assurance, certificates, and other documents as may, in the sole opinlon of Lender, be necessary or
deslrable In order 1o effectuate, complete, perfect, contnue, or pressrve (a) the obligations of Grantor under the Agreement, this Line of Credit Trust Deed, and the ..
Related Documents, and (b) the llens and securlty nterosta created by this Line of Cradit Trust Daed on tha Property, whether now owned or herpattar acquired by
Grantor. Unless prohiblied by taw or agreed 10 the contrary by Lender In wriling, Grantor shall relmburse Lender for all costs and expenses Incurred In connecion with
the matters referred 10 In this paragraph.

b. Attornay-in-Fact. il Grantor falls 10 do any ol the things referred to In the preceding paragraph, Lender may do 50 for and ln tho namo of Gmmbr and atGrantor's
oxponse. For such purposes, Grantor horeby Irrevocable eppoints Lender as Grantor's attorney-In-fact lor the purpose of making, executing, dellvering, fliing,
rocordlm and doing all other wngs as may bo neooumy lx de:lmble, In Londora so!e oplnlon o accomplish the matiers referred to In the preceding paragraph.

It Grantor paya all the Indeblednass, including without all futuie ad when due and otherwise performs all the cbligations Imposed upon Grantor under this
Une of Credit Trust Deed and the Agreement, Lender shall executa and dellver to Trusteo a request for full reconveyance and shall execute and dellver to Grantor
suitzbie statements of termination of any finandng statement on fle evidencing Lender's securlty Intarestin the Rents and the Personal Property. . Any feconveyarnce

fee required by iaw shall be pald by Grantor, If parmitted by appiicabla law.

POSS!ELE Ac'nons OF LENDER. Ths Lendsr mey take the following acﬁons with respect to your Agr under the circ 1ces listed balow:

. Termination and A Excoptas ulbmln lmAqroomentme Londarmey wlthou! fmhefnouca lem\lnale your Agresment and mqulreGmn,orm pay the
entre oummdlnq balance Immodlaloly. and charge Gmmor oomin looa ﬂ any ol mo Yoﬂowlng happon®;

" {1)Grantor engages in any fraud o matarhi mlmprou)nm:!on ln oon clion Mm lho Ag 1t Fot example. If thore aro lalse statements of omlwons on’
wmwunonormwmmmmnw e . B L

'(2)Grantor doas not moot the rapaymant umm o( te Aamn':

(S)Gmm actions or inactions adversely aflect the coumml or Londoﬂ ﬂghu h the tn!m::d For oxnn’oh i Grantor falls tod maintain hm. ey taxes;
" transfer uneborull the eonawat pmemmelmcbomcfwlmorwuuomowmw. i

i X sucpmlon of crodnlmduc!lon ol Cndl\ leﬁ. Londormay n‘uu b rnako addncml sdvﬁncn on nvo IIna of credit o reduce the credit umlt durlng nny period in
which the foliowing exist or oocur:

(1)Any of the circurnstances listed In a., above;

. (2)'me vamo ul’ Gmnm(l d\msslno lewdno mo lndobudmu dedlml clgn!ﬂcandy be%uw lu appralaed vaXue foc purposes of the Aamemem.

(4)Gmnmr i3 In dofauit under any maloﬂal obﬂqauo'u of the Aoroomem and Lhe o! Cred!t Tnm Dood
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- (s}m d annunl p mouwmwnlllwad\ed; SRS Sl e Tty
S~ b {8 ',Wlaﬂmmﬂt-mrm P ing the annua! px mmprovldedloforhnpalrsundm‘uocudly
SR R hwwbmm‘zq 1 of the credit ina. P L AL Rt B B N SR AR S
{TiLender has been mnwj by government agancy that continuad advances would constitute an {insate ond unsound practice.’ " =
5 Ghanges InTerms. muroéh\émpémﬂm.‘midoémm&kncbmh&\éncéimm'lenndolMWMMmumdwdﬂmsuhponmoewmuotwedﬂod
T events. T ’ s R T S
18, NOTICEOFDEFAULT. T ;
" 1 the event of & default under Paregraph 17.(4), Borrawer shall have an opportunity 1 remody ony such dotauttwithin thirty (30) days after notice from the hotder
herect. Nouclshaﬂbodmmdbhwoboonolwnwtmdeﬁoslmdlt\'dwUnitodsmolmnﬂ.pontacemnyprepnld,carﬂnodcnownmcolplrequelledandaddmssedw
Borrowofauhonddrenl!lmdnboveorbludwm«uddnuumwbodeslqnsmdbywrlnonr_\oucofmmBomer. e S

ACTIONS UPON TERMINATION. ) ) o o ) .
In the event the Agreement s terminated, Trustee or Lender, at Ita option, may, not earlier than thlny (36) déy‘a ;nei Grentor has beonvglvoﬁ written notice o mo‘.
tormnination, exerdse eny one of More of the following rights and remod!es, In additon 1o any other rights of remedies provided by law.

o, Forsclosurs. With respect to all o any partof the feal Property, the Trustee shall have tha dight 1o foraciose by notice and salo, and Lender ehall hove the right 1o
mdoseby]ud‘»dalImdosure.hdmercaulnsmdmmmmdmmaM!exmmpmvHQquppucnblolun. . R T AT

b. UCC Rumodfu. With respect to ell of any partof the Personal Property, tLonder shall have al the rights and remodios of & socured party under the Unltorm - -
Commercial Code, T s DR N A - .

o. Collsct Rents. Lendar shall have the right, without notice to Grantor, to take possasalon of and manago the Property and collect the Renta, Including amounts past
due and unpaid, and apply the net proceeds, over end atove Lendor's costs, agalnst the fndebtadness. in furtherance of thia right, Lender may require any tenant of
other user of the Property 10 make payments of rent of uso teos directly to Londer, If the Renta are coltected by Lender, the Grantor irovocably designales Londer a8
ints Tecelvod in payment thereot in the name ot Grantor and 1o negotate the same and collect the proceads. Payments
by tanants or other usera : nder's demand shall satisfy tho cbligations for which the payments are made, whather or not any proper grounds
for the demand existed. Lol this subparagraph etther In person, by egont, or through & receiver, R .

d. Appolnt Recslver. Lender shall have the right to have & recelver appolnted 1o take possession of any of all of the Property, with the power 10 protect and praserve the

Property, to operate he Property preceding {oreciosure of . collect the Income from the Property and apply tha proceeds, over and above costol the

recelvership, against the Indebledness. The recelver may serve without band [f permitied by law. Lendoers right 1o the eppolntment of @ recelver shall exist whother of
not the apparent value of the Property exceeds the Indebtednaess by a substantial amount. Employment by Lender shall not disqualify a persan trom sorvingas &
rocoNver. o R L S . ol JE

©. Tonancy ot Suffaranca. If Grantor remains In poaieulonb! the Property sher the Pmpeny {s sold a8 provided above ofLendér otherwizo bocomei onﬁuw to
possession of the Property upon default of Grantor, Grantor shall become & tonant at sulferance of Lender of the purchaser of the Property and shall, at Lender's
option, elther (a) pay a reasonable re_nta! for use of the Proparty, o (b) vacate the Property l;nnwgi!alpty upon the demand of Lgnder.

1. Other Remedies. Trustee or Lender aall have any other fght o remedy provided In this Line of Credit Trust Deed of the Agreement arby tow: -

g. Notica of Sale. Lender shall give Grantor reasonable notice of the tme and place of any public sale of the Personal Property & of the timo after which any private
aala or other Intanded dispositon of the Porsonal Proporty is 10 be made. Raasonable notice shall mean notico given atleastten (10) day belore the time of the salo or
dispositon. Any sale of Pevwn@ Proporty may bo mada in conjunction with any sale q' the R»eg.[ Property. )

. Sale of the Property. To the extent pennittad by epplicable law, Grantor heraby walves ny and al rights 1o have the Property marshalled. n exeridsing lia ights and
remedies, tha Trustee or Lender hall bs iree to sell ll or eny partof the Properly together or soparataly, In one sale ¢r by separate seles. Lender shall bs entided to
walmwulcsalamallmanypmnofmomm. B R R R R ST P T

20. WANER; E}.Ec‘ﬂoﬂ oF REMEDIES - _'; v :

I S

A walvor by any party of a broach ot a provision o Credit Trust Deed shall not constituto a walver of or projudice the pary's fghts otherwise to demand strict
compliance with that provision of any o by Lender to pursue any remady provided ln this Line of Credit Trust Deed, the Agresmont, In any Related

Document, or provided by law ghall note: othet remedy, and an election 1o make expenditures or 1o take action to perform an obligation of Grantor
under this Lina of Credit Trust Deed after fallure of Grantor o perform shall not affoct Lender's right o declre 8 defaultand to 1se any of iis di

21,  ATTORMNEY FEES; EXPENSES. -

1t Lender Insttutes any sultor action 1o enforce any of the lerms of this Line of Cradit Trust Doed, Lendor shall bo entitied to recaver such sum as the court my adjudge
reasonable as attomey lees at wrial and on any appeal. Whether or not any court action Is involved, all reasonable expenses Incurred by Lender which in Lender's
opinion are necessary at any tme for the protection of its Interest of the enforcement of 1ta rights shall become a partofthelr payable on | d and shall.,
bear Interest at the Note rate o dofault rate, whichever 18 higher, from the date of expenditure untll repald, Expenses cavered by ihia paragraph Include, without imltation
however subject to any limits under applicablo taw, Lender's attomey fees whaiher or not there Is & lawsult, Including allomey fees for ptoy proceadings {
atforts to madify oc vacalo any tic stay or injunction), 8pp 1s end any anticipated post-judgement collacton services, the cost of searching records, obtatning e
_ reports (Including Toreciogiure reporis), surveyors’ repors, appraisal feas, ttle Insurance, and fees for the Trustee, to the extant permitted by applicable law. Grantor also
wit pay eny court costs, In edditon to ‘a0l othor suma provided by faw. in the avent of foreciosure of this Line of Credit Trust Deed, Lender shall bo enttad to rocaver from
Grantor Lender's altomey fees and actua! ;ﬂmnomonu necossarlly Incurred by Lender in pursulng such forecioaure. s ey

1o sl

2. RiGHTS OF TRUSTEE. " “ " 7

= “qrustbe shall havo all of the rights and duties of Lendar 63 set forth In this soction.

n. POWER AND OBLIGATIONS OF TRUS\"EE. o

_The foliowing provisions refatng to the powers and obligations of Tnmée mpan of s Uneof cfodlt'fms; Doed.

a. Powar of Trustee. In additon to all powers of Trusiee arlsing as a matter of law, Trustee shall have the power 10 1aka the following actions with raspact to the

Property upon tha requast of Lender and Grantor: (a) join In preparing and filing a map or platof the Real Proporty, Including the dedlication ol sireets o other rights
1o the public; (b) join In granting any easement of creating any restriction on the Real Proporty; and (¢} Join in any subordination or other agreemant affecting this Line
- ot Credit Trust Desd of the intarestof Lender undar this Lina of Cred Trust Deed. - “ - : Lo :

i

b. Obilgailons to Notity. Trusioe shall not be obiigated to notity any other party of a panding ealo undor any Gthor Irust deed o llan, o of any action of proceading In
which Grantor, Lendar, or Trustea shali ba a parly, uniess the action of procoading ls brought by Trustes. . B

. Trustes. Trusteo shall meet all qualificatons required for Trusteo under applicable stata law. in addition to the rights and romedies sot forth above, with respect waeal
or any part of the Propernty, the Trustee shall have the right 1o foreciose by natice and sale, and Lendor shall have the rightto forecloso by judiclat toreclosure, In
glther case In accordance with and to the full extent p(ovlded by epplicable law. B s L

d. Successor Trustes, Lender, at Lendera option, may from time to tme appoint & sucoessor rusied to any Trustoa appolnted hereunder by an Instrument executed

and acknowledged by Lender ‘and recorded in the office of the Recorder of the County whore the proporty 18 now located. Tho Instrument shall contaln, In additon 10

all other matters required by state law, the names of the orlginal Lender, Trusteo, and Grantor, the book and page whore this Line of Crodit Trust Dood 18 rocorded,
and the name and address of the successor trustoe, and the Instrument shall be executed and acknowledged by Lender of \ts succossors In Intorest. Tho succossor
frustee, without convayance of the Property, shall succoad 10 at the title, powors, and duties conlerred upen the Trustee In this Lino of Credit Trust Dood and by
appicable law. This procedure for substinition of Trustee ehall gavom to the exclusion of all other provisions for substitution. ’

». Sals by Trustse. When the Trusteo sells pursuant 1o the powers provided, Trustea ahalt apply tha pe ds of sa'o to pay tof (1) e of sale, including

_ the lawtul fees of the Trustee and the reasonabla fees ol Trustee's anomey, (2) the obligations secured by this Trust Dead, {3) toall porsons having recorded liens

" yubsequant to the Interestof the Benaficiary and the Trust Deed as Ihelr interast may eppest in the ordor of thele pricrlty and (4) the sueplus, it any, 10 the Grantor of to
his successor In interest entitied to such surpius. e e

24. NOTICESTO GRANTOR AND OTHER PARTIES o }
Any notica U lﬂita!!onwmuceowefmllandanyno’.!cao!salomemnw.shallbolnwﬂnngnndsha!beeﬂec'.‘ve
when actually defiverod or, deposlted in the Unitad States mall first class of registered mall, postage prepald, direcied © he
addresses shown al the top of pago 3 o28 for noticas under thia Line of Credit Trust Deod by giving formal written notice 10 the
other parties, specifying that the purpos ss. All coples of notices of foreciosure from the holder ct any lien which has pority
ovor this Lina of Credit Trust Deod ghall be tentt0 as shown near the top of tho firsl page of this Line of Credit Trust Doed. For notice purposes,
Gmnuxaoroeswuoepundordemmohlcmwd s curront address, - : RS e
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T ‘ &5.- IHBCELLANEOUB PROVISIQNB.

Tha fofiowing miscetiancous provislons mapanohm Une orcmu'rruuooou. o

a. Amandments. This Line of Crodit Trust Dead, bgomor with any Related Documants, conatilutes the entre und nt of the MOI as 1o the
" matters set keth in this Une of Credit Trust Deed. Mo alteraton or amendmant of this Line of Credit Trust Deed shall be enncuve unleu gNen In wrlting &itd :!gnad by
the party or perties sought 1o be diarged or bound by the alteration or amendment.

b. Annua! Reports. Grantor shalt furnish 1o Lender, upon requost, a siatement of nat cash profit rmlved (rom the Properly durlng Grantor's previous fiscal year In such
detall as Lender shall requira. “Net cash profit” shall mean &l cash recelpts from tho Proporty less all cash oxpenditures made In connection with the operation of the
Property.

o. Appilcabls Law, This Ling of Credit Trusi Deod has baen dellvered to Lender and accopted by Londer in tho Stale of Oregon. This Uine of Crodit Trust Dood shali
ba gavemed by and construed In eccordance with the laws of the State of Oregon.

d. Caption Head! Caption headings In this Une of Credit Truat Deed aro for conventence purpases only and are not to ba used 1o Interpret or define the provisions
of this Um of Credit Trust Daed,

9. Entire Agreement. The partias agree that the Agreement, Une of Credit Trust Doed, and subsaquent advance vouchers Irom Lender to Borrower, are the entire
agreoment botwoen the parties and suparsede any prior agreemonts betweon Borrower and Lender relaling to the Property,

{. Merger. Thare shall be no merger of the Intores or estate created by this Line of Crodit Trust Doed with any othor Interest of ostale In the Pmpeny atany tme held by
or for the beneft of Lender In any capaclly, without the written consent of Lender,

Q. Multiple Parties. All obligations of Grantor under this Line of Credit Trust Doed shall be Jolnt and sovera!, and all reloronces to Grantor shall mean each and every
Grantor. This means thal each of the porsons signing below Is responalble for all obligations In this Line of Credit Trust Deed. Ltis not necessary for Lender to nquire
into the powers o! any of the panoa or of the officers, directors partnars, or egents actng of purporiing 1o act on bohall of Grantor, and any indebtodness made or
wreated In reflance upon the p d dso of such p shall be guaranteed under and secured by this Line of Credit Trust Deed.

h. Baverabliity. If a court of compelent jurisdiction finds any provision of this Lino of Crodit Trust Deod 10 be Invalld or unenlorcoable as to any person or clrcumstance,
such finding shall nol rendor thal provision Invalld or unenlorceable as to ony other persons or cir 1ces, and all p lons of this Line of Gradit Trust Deed In all
other respects shall remaln valld and enforceabla. '

L s s and Assl, Subject to the imitations stated in this Line of Credit Trust Doed on translor of Grantor's lnlomsl this Line of Credit Trust Doad shall be
blinding upon and Inum to tho banefit of the parties, thelr successors, and assigns. If ownership ol the Property bocomes vostod In a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor’s successora with reforenca to this Line of Credit Trust Deod and the Indebtednass by way of forbearance or
oxtension without releasing Grantor from the obligations of this Line of Crodit Trust Deod or Habliity under tho Indoblednoss.

. Time Is of the Exsence. Timo I3 of the ossonce In the performance of this Line of Credit Trust Deed.

K. Walver of Homestsad Exnmpllon. Grantor horoby reloasaes and walvos all vltha and bonafits of the homestoad exornplion laws of tho State of Cregon a3 1o all
Indebtednoss socured by this Line of Credit Trust Dood,

EACH GRANTOHR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS LINE OF CREDIT TRUST DEED, AND EACH GRANTOR
AGREES TO {TS TERMS.

GRANTOR: - _ ' | '

By: M ttepec by s 27 7%7///507-4/%
RNAUD HARREGUY” 7~ " DELLA M. HARREGUY v

INDIVIDUAL ACKNOWLEDGMENT &

STATE OF OREGON )
) 8s. .
Countyot Klamath ) Arnaud Harreguy and
Onthe / 5 dayof __March ,10.94 _, beforome tho undorslgned Notary Public, parsonally appeared Della M. Harreguy .
known to me to be sald individual that oxowled the Une ol Credit Trust Deed and acknowledged the Line of Credit Trust Deed to be the lreo and voluntary
act of his/her will, by authorlty of statute, {or the uses and purposes thoreln monllonod and on oath stated that ho/che was authorizod to executa this Lina of
Crodit Trust Dood and in fact oxecuted the Line of Cred!t Trust Dead. :

By: "
Rosldingat: _ Klamath Falls, Oregon

OFFICIAL SEAL
SANDRA HANDSAKER
NOTARY PUELIC-OREGON .~ Nofary Publcin and for ho Statoof:_Oregon

COMMISSIGN NO. 026179
MY COMMISSION EXPIRES JuL 23, 1997 commson oxpes: 7/33 / =

LINE OF CREDIT TRUST DEED
: . : STATE OF OREGON,

Counlyof __Klamath :
I certify that the within Instrument
wasrecelvedforrecordonthe_21st _day of
March , 1994 at
11:22 o'clock A .M,and
recordedin book/resl/volums No._ Y94 on
SPACE RESERVED page 8400 or as fee/lils/.
RECORDERBUSE Instrument/microfiim/reception
’ No.. 77813 . Recordof _Mortgages
of said Gounly. =
Witnsss my hand and seal of
County affixed, '

Beneliclary

Aher Mecording Retum te {(Hame, Addrees, Tp)t

Evelyn Bie County Cler
NAME ) nne

8Dt s lese M 121o 1 0l ste. Dopiny

Fee 30.00
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