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DEED OF TRUST

TH!S DEED OF TRUST Is DATED MARCH 10 1994 among Howard E Mcgee, Jr., whose address Is 5201 Waﬂon
Drive, Kiamath Falls, OR 97603 (referred to below as "Grantor"); South Valley State Bank, whose address Is
801 Main Street, Klamath Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as

"Beneficlary”); and William P, Brandsness, whose address Is an Pine Street, Klamath Falls, OR 97603
(referred to below. as "Trustee”). . ..

CONVEYANCE AND GRANT. For va!uable conslderatlon. Grantor conveys to Trustee for the benefit of Lender as Beneﬂclary all ol Gran!or‘s
right, title, and interest In and to the following described real properly, together with all existing or subsequently erectad or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or Irrigation rights); and all other 'ghfs { tles, and profits relating 1o the real ﬁropedy, including wiinout limitation all minerals, oll, gas, geothermal
and similar matters, Iocated in lama County, State of Oregon (the "Real Property '):

" A'portion of Lot 1 Block 17 Orlginal Town oi‘ Linkville, accordmg to the official plat thereof on me in the

|, office of ‘the County’ “Clerk of 'Klamath County, .Oregon, more particularly - described _as  follows:
Beginning at a point in the Northerly line cf Main Street 37 1/2 feet in a Southwesterly direction from the
most Easterly corner of Lot 1 In Block 17 of Original Town of Linkville, now City of Klamath Falls,
Oregon, -said corner of said.Lot:1 being. at the intersection of Main and Fifth Street in said town. and
running thence in a Northwesterly direction parallel with Fifth Street 112 feet; thence in a Southwesterly
direction parallel with Main Street 29 feet; thence In a Southeasterly direction parallel with Fifth Street
112 feet to the Northerly line of Main street; thence in the Northeasterly direction along the Northerly

. lne: of Main Street 29 feet to the place of beginning. ALSO, Beginning at a point in the Northerly line of

. Main Street which lies, 36 feet Southeasterly from the most Easterly corner of Lot 1 in. Block 17 of
Original- Town of ‘Linkville, now:City of ‘Kiamath Falls, Oregon; thence Northwesterly and parallel with
Fifth Street 112 feet to.alley; thence Southwesterly and parallel with Main Street 1 1/2 feet; thence
Southeasterly and parallel with Fifth Street 112 feet to Main Street; thence Northeasterly along Norlherly
line of Main Street 1 1/2 feet to the point of beginning.

The Real Properly oriits address is commonly known as 431 Main Street, Klamath Falls, OR. 97601.

Grantor presontly assigns o Lender (also known as Beneficiary in this Deed of Trust) all of Grantor’s right, tille, and interest in and to alt present and
future leases of the Property and all Rents from the Property.-. In addition, Grantor grants Lendsr a Uniform Commercial Cods secunty interest in the
Rents and the Personal Property deﬁned below

DEFlNlTIONa. The Io{!owlng words shall have !he following msanlngs when used ln lhls Doad of Trust. Terms not otherwisa defined in this Deed of
Trust shall have the meanings attribulad to such tarms In the Uniform Commen:lal Code All ralerences to dollar amounts shall ‘mean amoun!s In lawful
money of the Unlted Stales of America.

Ber\oﬂclary The word "Beneﬂciw maans South Vauey Sta!e Bank, its successors and asslgns South Valley State Bank also is refermd fo as
"Lender” In this Deed of Trust. )

Deed of Trust. The words ‘Deed of Trusl" mean thls Deed ol Trust among Grantor. Lender, and Truslee, and |nclud&s without hrmtahon a!l
assignment and security interest provisions relating to the Personal Property and Rents. . -,

Existing Indebtedness. The words "Exls.lng Indebledness” mean the lndebladness described below in the Exlsling lndebledness secuon of this
Deed of Trust.

Gmlor. ‘me word "Gran!or" means any and an persons and enhues execuhng this Deed of Trust, Includlng wnlhoul Ilmltehon Howe.rd E Mcgee.
drui il

- - Guarantor. The word "Guaranlor" means and: includes without ﬂmitaﬁon. eny and all gu«ranlors, surshes, and accommodahon parhes in
;- connection with ihe Indebledness. e

; :~Improvements. The word "Improvements” ricans and- Inciudes wilhoul lim‘hbon all existing and future Improvomants fitures, buildings,
siructures, mobile homes affixed on the Real Property, facilities, addmons. replacements and other construction on the Real Property.
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tndehtodness. The word "Indeblodness™ means all principal and interest payable under the Note and any amounis expended or advanced by

nder. to discharge obligations of Grantor or expenses incurred by Trustee or Lender. to enforca obligatians of Grantor under this Dead of Trust,
:together with interest on such amounts as provided In this Deed of Trust.

Lendor. The word "Lender” means South Valley State Bank, its successors and assigns. -

Note.. The word "Note™ mezns the Mote dezted March 10, 1994, In the: principal amount of $8 926.23 Irom Grantor o Lender."
Aogether with all renawals, extensions, modifications, refinancings, and substiltions for the Note. ‘The malurity date of the Nols is Septamber. 15,
1998. The rate of Interest on the Nols is subject to indexing, adjusiment, renewal, or renegotiation,

Penonat Property. The ‘words "Porsonal Property” mean all equipment, fidures, and other articles of personal property now or hersafter owned

by Grantor, and now or hereafter atiachad or affixed to the Real Property; together with all accessions, parls, and additions to, all replacements of,
 and all substitutions for, any of such property; and together with aII proceeds (IncIurf ng wrthout IlmttatIon all insurance proceeds and retunds ot
- premiums) from any sa'e or other dIsposIIlon of the Property

' Property The word 'Property' means coIIectIver the Real Property and the Personal Property
Real Property. The words "Real ProportY‘ mean the property, Interests and rights described above in the "Conveyance and Grant® section.

Relaled Documents. ‘The words "Relaled Documents® mean and-include without limitation all- promissory notss, credit agreements, 'Ican
;. agreements, guaranties, securily agreements, mortgages, deeds. of trust, and all other Instruments, agreements and documents, whether now or
hereafler existing, execuled In connection with the Indebledness.

Rents. The word “Ftents" means eII present and tuture rents venues, Income. Issues. royaItIes. proﬁts and other beneﬁts dedved trom Ihe

Tru..toe The word "Trustee means wuham P. Brandsness and any substItute or successor trustees

THIS DEED' OF TRUST, IHCLUDING THE ASSIGNMENT. OF ‘RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL_
PROPERTY, 18 GIVEN TO SECURE " (1) PAYMENT OF THE INDEBTEDNESS: AND: (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED OF TRUST. , THIS DEED OF TRUST I1s GIVEN AND ACCEFTED
ON THE FOLLOWIHG TERMS: =~~~ °

PAYMENT AND PEFIFORMANCE. Except es otherwise provlded in thIs Deed of Trust Grentor shall pay to ‘Lender aII amaunts secured by this Deed oI

Trust as they become due. and shaII stnctty and In a tIrner manner perform aII of Grantor’s obIIgaIIons under the Note, this Deed oI Trust, and the
Related Documents. : :

POSSESSION AXD MAINTENANCE OF THE PROPERTY. Grantor agrees thel Grantor‘s possesston and use of the Property shaIt be govemed by the
following provisions: - . T

Possesslon and Use. Until the occurrence ot an Event ot Detautt. Grantor mey (a) remaIn In poss.;ssion and controI of the Property (b) use,
operala or manage the Properly, and. (c) collect any Rents from the Properly.. The following provisions relate lo the use of the Property or to other
limitations on the Property, THIS INSTRUMENT WILL NOT'ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT (N VIOUATION
OF APPLICABLE LAND USE LAWS'AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PRCPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. . .

Duty to Malntain, Grantor shan malntaIn the Property In tenantable conditlon and prompIIy perform aII repaIrs. replecements and maIntenancer
necessary to preserve iis value,

. Hazardous Substances. The terms "haze.rdous wasle," "hazardous substance" “disposal,’ - "release,” and "threatened release,” as used in thts
Deed of Trust, shall have the same meanings as set forih in the Comprehensive Environmental Response, Compansation, and Liability Act of
1980, as amsnded, 42 U.S.C. Saction 2601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. $9-499
("SARA™), the Hazardous Materials Transportatlon Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recavery Act, 49 U.S.C.
Seclion 6901, et seq., or other applicable-stale or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.” The terms
"hazardous waste and "hazardous substance” shall also include, without limitation, petroleum and pelroleum by-products or any fraction thereof
and asbestos, Grantor rapresents .and warrants to Lender thal: (a) During tha period of Grantor's ownership of the Property, there has been no
use, generation, manufacturs, storage, freatment, dIsposaI rolease or threalened release of any hazardous waste or substance by any parson on,
‘under, or about tha Property;  (b) Graniér has no knowledge of, or reason fo believe that there has been; except as previously disciosed to and
acknowledged by Lender in writing, (1) any use, generation, manufaclure, storage, trealment, disposal, releass, or threatened release of any
hazardous waste or substanca by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relaling to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or ‘other authorized user of the Property shall use, generate,”manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
tederal, stale, and local laws, regulations and ordinances, Including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Propserly to make such inspections and tests, at Grantor's expenss, as Lender may
deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only and shall not ba construed to create any responsibility or liabllity on the part of Lendar to Grantor or to any other
person. The representalions and warranties conlalned hereln are based on Grantor’s due diligence In investigating the Property for hazardous
waste. Grantor heraby (a) releases and walves any future claims against Lender for indemnity or contribution in the event Grantor becomes tiable
for cleanup or other costs under any such laws, and (b) agrees:to indemnify and hold harmless Lender against any and all claims, losses,
Habilifes, damages, penalties, and expenses which Lender may directly or indirectly sustaln or suffer resulting from a broach of this section of the
Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to
Grantor's ownership or nterast In the Property, whether or not the same was or should have been known to Grantor. The provisions of this

... section of the Deed of Trust, including the obligation to Indemnify, shall survive the payment of the indsbtedness and the salisfaction and
v reconveyance of the Hen of this Deed of Trust and shall not be aflected by Lender’s acquisition of any interest in the Properly, whether by
foraclosure or otherwisa.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasle on or to the
Properly or any portion of the Property, Without limiting the generality of the foregoing, Grantor will not remove, or grant {o any other party the
right tc remove, any & timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

. Removel of Improvements. Granior shall not demoiish or remove any Improvements from the Real Property without the prior written consent of
- Lender. -As a condition fo the removal of any Improvements, Lender may requIne Grantor fo make anangements satIstacIory to Lender to replace
such.tmprevements with Improvoments of at laast equal value, : £

ALendee's Right'to Enter. Londer and ts ‘agents and represantatives may enfer upon the Real Property at all reasonablo tmes 10 auena‘to“"
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ordinances, and regulations; now or hereafler in

Uy ¢ . ncluding without Emitation, the Americans’ With

Grantor may contast In good faith any such'liw, i uring any proceeding;

Including appropriate sppeals, so long as Grantor has notified Lender in wiiling prior to doing so and so long sas, in Lender’s sols opinion,

Lender’s Inlarests In the Property ‘are not Jeopardized. Lendar may require Grantor to post adequals security or a sursly bond, reasonably
saﬁsfagtory to Lender, to protact Lendar’s interest. . ‘ - )

.Duty to Protect. Grantor agrees nelther to abandon nor leave unattendad tha Probeny. ‘Grantor shall do all other acts, In addition to those acts
set forth above in this section, which from the character and use of m_e‘P'ropqdy are reasonably necessary to protect and preserve the Property.”

,-al its option, declare Iimmediately due and payabls all sums secured by this Deed of Trust
, of all or any part of the Raal Properly, or any Interest in the Real Property. A’sale
i in; whether legal, bensficial or equitable; whather voluntary or
lract for deed, leasshold interast with a term greater than throg
interest in ‘or o any land trust helding fitle to tha Real Property, or
corporation, parinership or limited liability company, transfar: also
ng stock, partnership interests or limited liability company interests
e exercised by Lender if such exarc deral law or by Oregon law.

TAXES AND LIENS.

Payment,

] ons having priority Gver o equal to'the Interest of
d i eed of Trust, except for the lien of taxes and asse or the existing indebledness referred to below, and
except as otherwise provided in this Dead of Trust, 0 7o s S : ' '

Right To Contest. Grantor may withhold paymant of any tax, aésess’mepl,}or'clalm In’conneclion with a good faith dispute over the obligation to
pPay, so long as Lender's inferest in the Property Is not jeopardizad. If a fien arises or Is filed as a result of nonpayment, Grantor shall within fifleen
(15) days after tha llan arises or, if a llen is filed, within fifteen (15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if

requesled by Lender, deposit with Lender cash or other security satisfactory to Lender in an amount sufficlent
fo discharga the lien plus any cos ;

any.conlest, Grantor shall defond ifself and Lender and shall satisfy rse L r
name Lender as an additlonal obliges uader any surety bond furnished in the contest proceedings. - |,

Evidence of Payment, " Grantor shail upon demand furnish to Lendar safisfactory evidance of pa’ymeht of the laxes or assessments and shall

~:»;authorize the appropriate governmental. officlal fo . daliver to Lender.at any time a written statement of the taxes and assessmants agalnst the

Property,

Notles of Construction. Grantor shall nolify Lender at least fifleen (15) days before any work.is commanced, any services are furnishad, or any
materials are supplisd 10 the Property, if any mechanic's lisn, materialmen’s lien, or.other lien could be assertad on account of the work, services,
or malerials and the cost exceads $1,000.00. - Granlor will_upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay tha cost of such Improvements, .

PROPERTY DAMAGE INSURANCE. The ibliowlhgl brévislons relating to Insuring the Property are a part of this Deed ‘o! Trust,

Malntenance of Insurance. Grantor shall'procure and malntain policles“of fire insurance with standard extended coverage endorsements on a
replacemant basis for the full Insurable value covering all Improvements on the Real Properly in an amount sufficiant to avoid application of any
coinsurance clause, and with a standard mortgagee clausa in favor-of Lender, fogather with such other insurance, including but not limited fo
hazard, liability, business interruption, and boilar insurance, as_Lander may_reasonably requira. . Palicias shall be wrilten in form, amounts,
coverages end basls reasonably acceplabla to Lender and issued by a company or companes reasonably acceplable to Lender. - Grantor, upon
request of Lender, will deliver Yo Lender from time to lims the policles or cerlificales of insurance in form saisfactory to Lender, including

= stipulations that coverages will not be cancelled or diminished without at least tan (10) days’ prior written notice to Lender. - Should the Real

EXP!

Properly at any time becoma lecated in an area:designated by thg Director of the Federal Emergency Management Agency as a special flood
hazard grea, Grantor agrees to obtain and maintain Faederal Flood Insurance fo the extent such insurance is required by Lender and is or becomes
available, for the term of the ioan and for ihe full unpaid principal batance of the loan, or the maximum limit of caverage that is available, whichever

Aﬁplkéaﬁomo' brocuedé. AlGréntor shall prbmbtly noify Léndar of any loss  or, darhage to the.Property it the eslimaled cost ol' repalr or

replacement exceeds $500.00. Lender may make proof of loss if Grantor.fails to do so within fitteen (15) days of the casualty. Whether or not
Lenders security is impalred, Lender may, at iis election, receive and relaln the proceeds of -any insurance and apply the proceeds to the
or the restorati

portion of the proceeds not payabie Io the holder of the Exisling |

Granlor's Report on Insurance. Upon request of Lender, however n
axisting policy of Ingurance showing: (a)the name
then current replacement value of such property,

" shall, upon reques! of Lender, have an Indepande

ENDITURES BY LENDER. I Grantor fails fo ¢
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Indebladness In goad standing as raqulred below, o if any action or. proceading Is commenced that would malerially affect Lender’s interests in the
Properly, Lender on Grantors behalf may, but shall not be required. to] laka any Aaction that Lender desms appropriale. .Any amount that Lender
expends in so doing will baar Interest at tha rata chargad under the Noto from the dala incummed or paid by Lender lo tha dala of repayment by Grantor.
All such expenses, at Lendor’s option, will, (a) be payabla on demand,’ (b) be added to the balanca of the Note ‘and ba apportioned ‘among‘and be
payabla with any Installment paymenis o, | ) elther” y : ] :  remalning term of the
Note, or (¢) bo treated as a balloon paym:

thesa amounts." The rights provided for in. ph shall be In addition to.any other rights or any remedies to which Len
acc:;gnt:a of l:: :efauﬂ.w y such action by Lender shall not be construed as curing the default so as to bar Lendsr from any.remedy that it otherwise
wouldhavahad. .~ | .

R I Rt T It S U L Ve P S ' Ce
WAMTY; DEFENSE OF TITLE. ' The following provisions relating to ownership of the Property are a part of this Deed of Trust. e e
Tille. Grantor warrants that: (a) Granlor holds good and marketable il of record o the Properly in fee simple, free and clear of all fisns and

encum ' ! erty description or In the Exisling Indebledness section balow or in any title insurance
poliey, titla report, or final litie oplinfon issued In favor of, and accepled by, Lender in cannection with this Deed of Trust, and (b) Grantor hes the
full right, power, and authority to exacute and daliver this Deed of Trust fo Lender.” - o : U AR

Defense of Title. ‘Subject to the exception in tha paragraph above, Grantor warrants and will forever defend the tille to the Property against the
lawtul claims of all persons. - In the event any action or proceeding is ’ r the interest of Trustee or Lender

participate in the proceeding and to be represented

delivar, or cause to be delivered, to Lender such Instruments as Lender | S ) e

Compliance With Laws. - Grantor. warrants . that the ‘Property and:Grantor's, use of. the Property complies with all eidsling applicable}léWs.

ordinances, and regulations of governmental authoritigs. < . R T TS : o S
EXISTING INDEBTEDNESS. Thé‘fo{lduﬁdng provisions concerning existing ndebtedness (the "Existing Indebledness”) are a part of this Deed of Trust,”

Existing Lien. The lien of this Deed of Trust securin may be second: i an existing lien, Grantor.expressly

covenants and agrees o pay, or see fa the payment of, the Existing Indebledness and to prevent any default on such any default

under the instruments evidencing such indsbledness, or any default under any security. documents for such indebledness. . . . T

Deftaull. If tha payment of any Installment of principal or any interest on the Existing Indebtednass is not mada within the time required by the note
evidencing such Indebtedness, or should-a default occur under the instrument securing ‘such Indebtedness and niot ‘be’‘cured ‘during “any

: .2 applicable grace period therein, then, at the option of Lender, the Indsbledness secured by.this Deed of Trust shall become immediately dus and
payable, and this Deed of Trust shall be in default,

'No Modification. Grantor shall not enter into any agreement with the holder of any morlgage, deed of trusl, or ofher securly agreamant which
has priority over this Deed.of Trust by whici that agreement is modified, amended, extended, or renewed without the priar written consent of

t:nder Grantor shall neither raquest nor &ccept any fulure advances under. any such security agreement without the priar written consant of
nder.

COKDEMNATION. The following provisions relaling to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. {f afl or any part of the Property is condemnéd by eminent domain proceedings or by any proceeding or purchase
In lieu of condemnation, Lender may at its election require that all or any portion of the net procesds of the award be applied to the Indebladness
or the repair or restoration of the Property. -The net proceeds of the award shall mean the award after payment of all reasonable cosls, expensgs,
.and atiorneys’ fees incurred by Trustee or Lander in connection with the condemnation. . . .

Proceedings. If any proceeding In condemnation Is filed, Grantor shall promptly notify Lender in wriling, and Grantor shall promptly take such
:steps as may be necessary 10 defend the action and oblaln the award.” Grantor may be the nominal parly in stuch proceeding, but Lendsr shall be
entitiad to participats In the proceeding and to be represented in the proceading by colinsel of its own choice; and Grantor will deliver or cause to
be delivered to Lender such instriiments as may be requested by it from time to time to permit such parficipation. - R :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes, fess
andchargesareapanq!tr}lsDeeqofTrus!:, L U SR ) : o o
Current Texes, Fees and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this Deed of Trust and take
whataver other action is requested b ntinue Lender’s lisn on the Real Property. Grantor shall reimburse Lender for all

taxes, as described below, together with all expensas incurred In recording, perfecting or continuing this Deed of Trust, Including without limitation
all taxes, foes, documentary stamps, and other charges for recording or registering this Deed of Trust. '

d by this type of s rgeable agalnst the Lender or the holder of
tha Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor, ~ : EREN

Subsequenl Yaxaz. If any lax to which this section applies is enacted subsaquent to tha date of this Déed of Trust, this event shall have the same
effoct as an Event of Default (as defined beolaw), and Lender may oxarcise any or &ll of its available remedies for an Event of Default as provided
below unless Grantor oither (a) pays tha tax balore it becomes delinquent, or - (b) contests the lax as provided above in tha Taxes and Llens
saction and deposits with Lender cash or a sufficlont corporate surety bond or other security satistactory to Lender, .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating o this Deed of Trust as a securily agreament are a part of

thsDeedof Trust. =~ = : '
Security Agreement. This instrument shall constitule a security agreement lo tha extant any of tha Properly constitutes fixtures or other personat
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time fo time. L

Securily Interest. Upon request by Lender, Grantor shali execute financing statements and take whataver other action Is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real p

records, Lender may, at any time and withcut further authorization from Grdnlor, file executed counterparts, copies or reproductions of this Dead
of Trust as a financing statement. Grantor shall relmburse Lender for all expenses Incurred in perfecting or conlinuing this security Interest. Upon
default, Grantor shail assemble the Personal Properly in a manner and at a place reasonably convenient to Grantor and Lender and make it
avallabla to Lender within three (3) days after receipt of written demand from Lender, =+ = - - ERE e Ced R

Addresées.The malling addresses of Grantor (debtor) qnd Lender (sé’éii'geq party), from which information concemlng_lhe,s_gcurity Interest
“granted by this Deed of Trust may be oblained (each as requlred by the Uniform Commercial Code), are as stated on the firs} page of this Dead of
Trust. . ’
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. SELERE Ot IRy -
F:}'?UFR;ASSURA,NCES;_,ATTORNEYAR-FACT. The lollowing provisions relating lo further assurances and attornay-In-fact are a pert of this Deed

PRI NE L B R R S R IS T oF e TRE TS s % ¢ G
Further Assurances, At any time, and from_time to time, Upon raquest of L der, Grantor will make, exacute and deliver, or will cause 1o be
made, execuled or dsiivered, fo Lendar or lo Lender's designee, and when requested by Lender, cdlse 1o be fied, recordad, refiled, or
rerecorded, as the casa may be, at such fimes and In such offices and places as Lender may deem appropriale, any and all such morigagas,
deads of trust, security deeds, security ‘agreements, financing statements, continiiation’stalements, instruments: ¢t furthar assurance, certificatas,;
and other documents as may, In the sole’ opinion of Lender, be necessary or desirable' in order to effectuate, complete, perfect, continus, or
preserve’ (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b} the liens and security interests
created by this Dead of Trust on the Property, whather. now owned.or heraafler acquired by Grantor. Unless prohibited by law or agread to the
contrary by Lender in writing, Grantor. shall reimbursa Lender for all costs and expenses incurred In connection with the matters relsrred to in this
pmgmph_ o Cosa: B P ETTIPI IS NV s . : . . . AN I’
... Atlorney-in-Fect. 1f Granlor falls to do any of the things referred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expensa. For such purposes, Grantor’ hereby irevocably appolnts Lender as Grantor's attorney-in—fact for the purposs
of making, exacuting, celivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred 1o in the preceding paragraph. ¢ .. B R ST
FULL PERFORMANCE.  If Granlor pays all the Indsbtedness when due, and otherwise
Deed of Trust, Lendar shall i
of lermination of any financing stat .
required by law shall be pald by Grantor,'if permittad by applicable law. -

DEFAULT. Each of the following, at the option of Lender, shail constitute an event of default ("Event of Default™) under this Dead of Trust:
Defautt oh Indebtedriess. Failure of Grantor 1o make any payment when due on the Indebledness. R T e s sy

Default on Other Payments. Fallure of Grantor within the time required by Ihis Deed of Trust to make any payment for taxes or lnsura_ri'ce. or any
other payment necessary to pravent filing of or to etfect discharge of any lien. - . .

Compilance Default. Fallure to comply wilh'any other term- obligation, covenant or condilion contained in this Deed of Trust, tha Note or in any
of the Related Documents. If such a failure is curable and it Grantor has not been given a notice of a breach of the same provision of this Dsad of
Trust within the proceding twolve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, atter Lender sends written
notice demanding cure. of such fallure: - (a) cures the fallure within fifleen (15) days; or (b) if the cure requires more than fifteen (15) days,
immediately Initiates sleps sufficlent lo cure the failure and thereafter.continues and completes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical. ) ) : o

Breaches, Any wamanty, representalion or stalement made or furnished to Lender by or'on behalt of Grantor under this Deed of Trust, tha Note
or tha Related Documents is, or at the time made or furnished was, false in any material respect.

Insolvency. . The Insolvency of Grantor, appointmant of a receiver for any part of Grantor's property, any assignment for the benefit of craditors,
the commencement of any proceeding under .any bankruptcy or insolvency laws by:or against Grantor, or the dissolution or terminalion of
Granter's existanca as a going business (if Grantor is a business). . Except to the extent prohibited by federal law or Oregon law; the death of
Grantor (if Granlor Is an individual) also shall constitute an Event of Default under this Dead of Trust. )
Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceading, seli-help, rapessession or
any other method, by any craditor of Grantor or by any governmental dgency against any of the Praperty. Howaever, this subsection shall not apply ’
in the event of a good falth dispute by Grantor as to the validily or reasonablenass of the claim which is the basis of the foreclosure or forefaiture
Ezﬁdlng, provided that Grantor gives Lender written nolice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
ni . : . 5 Bt e t - H e Pty e B . . . . - . N . N

Breach of Other Agreement. Any bréach by Grantor under tha terms of any other agresment betwean Grantor and Lender that is not remgicd
within any grace perlod provided thereln, including without Himitation any agresment concerning any indebtedness or other obligation of _Gran?oc" to

Lender.whetherexistfngnowpr.lgte(.\ B ] ; ) o - .
Events Affscling Guaranlor. ; Any of the precading events occurs with respect fo any Guaranlor of any of the Indabledness or stich Guaranior
dies or bacomes Incompelent. Lender, at its option, may, but shall nct be required to, permit the Guarantor’s estate to assume unconditionally the
obligations arising under the guaranty In ,ekmannqr,vsql_i_sfactory_ fo ;_.ende;, and, in doing so, cure the Event of Dafauit.

H

Insecurity.- Lender In good fallh deems i*self insacure. - S e LT e e
Existing Indebledness. A default shall océur under any Existing Indebtedness or under any Instrument on the Property securing any Existing
Indebledness, or commencement of any ,sulloro_!herigctlon to for_eglpsq any exisling llen on the Properly. S e

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and at any time thereafler, Trustes or Lender, al its option, may
exercisa any one or moro of the following rights and remedles, In addition to any other vlgh;s of remedies provided by law:

Accelerate Indebtedness. - Lender shall have the right at its opiion fo deciare the eniire Indeblednoss immediately dus and payable, including
any prepayment penalty which Grantor would be required o pay.

Fereclosure. With respect lo all or any part of the Reat Property, the Trustee shall have the right to foraclose by notice and salg, and Lender shalt
have the right to toraclosa by judicial foreciosure, in either case in accordance with and to the full extent provided by applicabls law. If this Desd
of -Trust is foreclosed by judicial farecicsure, Londer witt be entitiad to a judgment which will provide that if the torectosure sale proceads aro
Insutficlent to salisty the judgment, execution may tssue for.the amount of the unpald balance of the judgment.

UCC Remedies. With respect to all or any pant of the Personal Property, Lender shall have all the rights and remadies of a sacured party under
the Uniform Commercial Code.. ...~ | e o ) } ,
Coflect Rents. Lender shall have the right, without notice to Granlor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpald, and apply the net proceads, over and above Lender’s costs, against the Indebledness. - In furtherance of
is i i fo make payments of rent or use fees directly to Lander. If the Rents are
! Grantor’s attorney-in—fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate tise same and collact the proceeds. Payments by tenants or other users to Lender in tesponse to Lender’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may -
- exercisa its rights under this subparagraph either in person, by agent, or through a recsiver.

Appolint Recelver. Londer shall have the right 1o have a recelver appointad lo taka possassion of all or any part of the Property, with the powss lo
protact and preserve the Property, to operals the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership; against the Indebledness. The receiver may serve without'bond Kf:permitted by law.
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Ldnider's right 1o, tha appoiniment of a receiver.shall xist whott
substantial amount., Employment by Lorider shall not disqualify a perso

PO

exceeds the Indsb

paren X
om seiving as & recelver. S P A :
Tenancy et Sutference. - |f Grantor romalns in possession of tha Properly:after. the Property.is sold as provided above or Lender otherwise
becomes entitied to possassion of the Property upon defauit of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. i . _— : s

Other Remedies. Trusles or Léfxder shall have anf '6lh:4_5‘r.d:ghl or (émg&y»ﬁr}b})l[déd SnlhlsDead pi Trust or the Note or by law.
Hollco of Sale. ‘Lender shall give Grantor reasonabls notice of tha timio and place of any public sale of the Personal Property or of the ima after
which any private sale or other Intended disposition of the Personal Property Is o be made. - Reasonsbla notice shall mean notice given at least

fen (10) days befora the time of the sale or disposition, - Any sale-ot Personal Properly, may be mada In conjunclion vith.any sale of tha Real
Properdy. - . .

Sala of the Propeny. ‘To the extéht permltfed by applléabla law, Grantor horeby waives any and all rights o have the Properly marshalled. In
averclsing s righis and ramadias, tho Trustae or Lendar shall bo froe to sl all of any par of the Property togather or soparataly, In one sala or by

soparala sals. Lendar shall b enfled o id et any publ o on al o any porlon of o Proporty,

Walver; Election of Remedles. A walvar by ary parly of a breach of a provision of this Deed of Trust shall not constitute a walver of or prejudice

the parly’s rights otherwise to demand strict compliance with that provision or any other provision. - Election by Lender to pursue any ramady
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not axclude pursuit of any other remady, and an
eloction to make expenditures or 1o take action to perform an obligation of Grantor under this Deed of Trust after fallure of Grantor to perform shall
not alfect Lender's right to declare a defaull and 1o exercise any of its remedies. . . ’

Attorneys’ Fees; Expenses. If Lender Institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is Involved,
all reasonable expenses incurred by Lender which in Lender’s opinion are necessary at any time for the protection of ils interest or the
enforcament of its rights shall become a part of the Indebledness payable on demand and shall bear Interest at the Note rate from the date of
axpenditure until repald. Expenses covered by this paragraph inciude, without fimitation, however subject to any limits under applicable law,
Lender's ‘attorneys’ foes whether or not there is a'lawsutt, including ‘attornays' fees for bankruptcy procesdings (including efforts to modify or
vacats any automatic stay or Injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, cbtaining:
fitke reports (Including foreciosure reports), surveyors' reports, appraisal fees, title insurance, and fess for the Trustes, o the extent permitied by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law. o

Righits of Trustee. Trusieo shall have al of the rights and duties of Lendsr as set forth in this saction, -

POWERS AND OBLIGATIONS OF TRUSTEE. Tﬁe‘ following provlslpns ‘relalviirig" to lheAp'oW'ers and ‘obligatl‘ons of Trustee are part of thlé Dead of Trusl.

Powers of Trustee, In addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon ths wrilten request of Lender and Grantor: . (a) Join in preparing and filing & map or plat of the Real Property,
including the dedication of sireets or.other rights to the public; . (b) joln.in granting any easement or crealing any restriction on the Real Property;
and (c) joln in any subordination or other agreement affecting this Deed of Trust or the Interest of Lender under this Deed of Trust. o

Obligations to Notify, Trustee shall not be obligated to nolify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, cr Trusteoe shall be a party, unless ths action or proceeding is brought by Trustes. .

Trustee. Trustes shall'meel all qualifications required for Trustes under applicable taw. In addilion to the rights and remedies set forth above,
with respect to i or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreciosure, In either case in accordance with and to the full extent provided by applicable law. S .

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustes appointed hereunder by an

instrument executed and acknowledged by Lender and recorded In tha offica of the racorder of Klamath County, Oregon. The Instrument shall

conlain, In addition to all other matiers required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where

this Dead of Trust Is recorded, and the name and address of the successor trusies, and the Instrument shall be executed and acknowledged by

Lender or Ills succassors in Interest. The successor trustes, without conveyance of the Property, shall succeed lo afl the titte, power, and duties

conferred upan the Trustee in this Deed of Trust ‘end by appliceble law. This procedure for substitution of trustee shall govern to the exclusion o
-.all other provisions for substitulion. . - v oo v T ST o . .

NOTICES TO GRANTCR AND OTHER PARTIES.. Any nolice under this Deed of Trust shall be in writing and shall be effective when actually
delivered, or when deposited with a nalionally recognized overright courier, or, if mailed, shall be deemed sffective when deposited in the Uniled
‘States mail first class, registered mall, postage prepaid, directed to the addressas shown near the beginning of this Deed of Trust. Any party may
changa its address for notices under this Dead of Trust by giving formal written notice 1o the other parlies, specitying that the purpose of the nctice is to
changa the party’s address. All coples of notices of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to
Lender's address, as shown near iho beginning of this Deed of Trust. For nolice purposes, Grantor agrees to keep Lender and Trustee informed at all
times of Grantor's curent address.” - Tt P E i v R

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust: _

Amendments. This Dead of Trust, together with any Relatad Documents, constitutes the entire understanding and agresment of lheipér‘.i@s as to
the matters set forth in this Dead of Trust. ;N alteration of o amendment o this Deed of Trust shall be elfective unless given in writing and signed
by the party or parties scught fo be charged or bound by the alteration or amendment, - o

Annusl! Reports. I the Properly s used for purposes other tharn Grantor’s residance, Grantor shall furnish to Lender, upon réquest. a cedified
statement of nat operaling income received from the Property during Grantor’s previous fiscal year in such form and delall as Lender shall require.
"Nat operating income™ shall mean all cash receipls from the Propedy less all cash expenditures made In conneclion with the operation of the
Pr::‘. N Sei - Lo : 3 : B .. - .

Applicabls Law. This Deed of Trist has been dellverod 1o Lender and accepted by Lénder In the Stale of Oregon. This Deed of Trust
Ny shall be governed by and construed In accordance with the laws of the State of Oregon. )
;.. Caption Headings. Caption headings In. this Deed of Trust are for convenlence purposes only and ara nol fo be usad to inlerpret of define the
provisions of this Deed of Trust. o ’ o ,
. - Merger, .Thera shall be no merger of the interest or estato created by this Deed of Trust with any other Interest or estate in the Property at any
' time held by or for the benefit of Lender In any capacity, without the written consant of Lender.

S et . Lol i P aon T ENEY b Ti T
Severability. It a court of competlent jurisdiction finds any provision of this Deed of Trust lo be invalid or unenforceable.as.to any posson or
*clrcumstancs, such finding shall not render that provision Invalld or Gnenforceable as to any other persons or circumstances. If foasible, any such
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offending provislon shalt be deemad to be modifisd to be within the limits of enforceabliity or validity; however, if the offending provision cannot be
s modified, it shall be stricken and all other provisions of this Dead of Trust In all other respects shall ramain valid and enforceable.

Successors and Assigns. Subject to the limitations staled in this Deed of Trust on transfer of Grantor's inferest, this Desed of Trust shall be

binding upon and inure {o the bensfit of the parties, their successors and assigns. 1f ownership of the Property beccmes vested in a person 6ine: -
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s sticcessors with reference to this Deed of Trust and the Indebtecnass by

way of forbearance or extansion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.- - .

Time 13 of the Essence. Time s of the essance in the performance of this Daed of Trust.

Walvers and Consents. Lender shall not be deamed to have walved any rights under this Deed of Trust (or under the Related Documents)

unlass such walver s in writing and signed by Lender, No delay or omission on the part of Lender In exercising any right shall operale as a walver

of a provision of this Dead of Trust shall not constitute a walver of or prejudice the parly’s

ovision. or any other provision. No prior waiver by Lender, nor any course of dealing

belwean Lender and Grantor, shall constitute a walver of any of Lender's rights or any of Grantor's obligations as to any future transactions.

Whenever consent by Lender is required In this Deed of Trust, the granting of such consent by Lender in any instance shal! not constitute
continuing consant to subsequent inslancas where such consent is required. : :

COMMERCIAL DEED OF TRUST. Granior agrees with Lender that this Deed of Trust is a commercial dead of trust and that Grantor will not change
the usa of the Property without Lender's prior written consent. :

EACH :RANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO rré
TERMS. . . : .

-,

: OFFICIAL SEAL
STATE OF Oregons ) : JEFFREY S. BRADFORD

. ©)ss ] 3 NOTARY PUBLIC-OREGON

COMMISSION NO. 023813
COUNTY OF K/ onath ) : My CONMISSION EXPIRES APR. 21,1607
On this day before me, the undersigned Nolary Public, personally appeared Howard E Mc me known 1o be the individua! described In and

who execuled the Deed of Trust, and acknowladged that he or she signed the Deed of Trust as, hls: 'or her free and voluntary act and deed, for the uses
and purposes therein mentioned. .

Given under my hand and officlal seal this 12 o . 2Y)) 1994
1 Reslding at oL TolnSA, K Flh or Seeay
04'»4_,9 o~ My commission explres ' )’// J;/ fd

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been pald in full)
» Truslee

The undersigned Is the lagal owner and holder of all indebledness secured by this Deed of Trust. Al sums secured by this Deed of Trust have been
fully pald and satisfled. You are hereby directad, upon paymant to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicabla statute, to cancel tha Nots secured by this Deed of Trust (which is delivered to you together with this Daed of Trust), and 1o reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the eslate now held by you under this Deed of Trus!. Pisasa mail the
reconveyance and Related Documents lo: .

Data: Beneficlary:
By:
s:

LASERPRO, Reg. U.S. Pat. & T.M, OI1., Var. 3.17 (c) 1993 CFI ProSarvices, inc. Altrightsresecved. [OR-GS1 MCGEE.LNCS.OVL}

STATE OF OREGON: COUNTY OF KLAMATH: = ss.

Filed for record at- request of S. Valley State Bank the 22nd da

of ___March AD.,19. 94 _a 10:10 _ oclock A M., and duly recorded in Vol. _M94
of Mortgages : on Page 8491 ‘

. Evelyn Biehn * County Clerk .
FEE  $40.00 : By X2 prideae Wil noliie




