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DEED OF TRUST *AKA: Dorene Rae Edwards

THIS DEED OF TRUST IS DATED MARCH 18, 1994, among JOHN M. EDWARDS and DORENE R. EDWARDS,
whose address Is 2830 PINE GROVE RD., KLAMATH FALLS, OR 97603 (referred to below as "Grantor”);
WESTERN BANK, whose address Is 421 South 7th Strest, P.O. Box 669, Klamath Falls, OR 97601-0322
(referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and KLAMATH COUNTY TITLE Cco.,
whose address Is 422 MAIN ST., KLAMATH FALLS, OR 97603 (referred to below ag "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary ali of Grantor's
right, tite, and interest in and to the following described real property, together with all existing or subsequently erocted or affixed bulldings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock In utifities with ditch

or Imigation rights); and all other rights, royatties, and profits relating to the real prop Including without limitation all minerals, oll, gas, geothermal
and similar mettors, Iocated 1n RLAMATH County, State of Oregon (thgnxheal Property”):

LOT 6 IN BLOCK 1 OF BRYANT THACTS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE i
THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Property or lts address Is commonly known as 4060 SHASTA WAY, KLAMATH FALLS, OR 97603. The
Real Property tax identification number is 3008-3AA-200,M130581, & M082521.

Grantor presently assigns to Lender (also known as Benaficiary in this Deed of Trust) all of Grantor's right, tite, and interest In and to ali present and

future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commerclal Code security Interest in the
Rents and the Personal Property dofined below,

DEFINITIONS. The following words shali have the following meanings when used In this Deed of Trust. Terms not othenvisa defined In this Deed of
Trust shall have tha meanings attributed to such terms In the Uniform Commerclal Code. All references to dollar amounts shall mean amounts In lawful
money of the United States of America.

Benoficlary. The word "Beneficlary” means WESTERN BANK, Its successors and assigns. WESTERN BANK alsa Is referred to as "Lendar” in this
Deed of Trust.

Dead of Truat. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and Includes without limitation all
assignment and security intorest provisions relating to the Personal Property and Rents. :

Grantor. The word "Grantor® means any and all persons and entities executing this Deed of Trust, including without limiistion JOHN M.
EDWARDS and DORENE R. EDWARDS.

Guarantor. The word "Guarantor® means and Includes without limitation, any and all guarantors, sureties, and accommodation parties In
connection with the Indebtedness,

Improvements. The word "Improvements™ means and Includes without mitation all existing and future improvements, fixtures, bulldings,
structures, mobile homes affixed on the Real Property, facilities, addltions and other construction on the Real Property.

Indebtedness. The word "indebladness” means all principal and interest payable under the Note and any amounts expendad or advanced by
Lender to discharge obligations of Grantor or expenses Incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
fogether with interest on such amounts as provided In this Deed of Trust. In addition to the Note, the word “Indebtedness” includes alt obligations,
debts and Rabiities, phus Intorest thereon, of Grantor to Lender, or any one or more of them, as well as «ll dlaims by Lender against Grantor, or any
one or more of them, whether now existing or hereaftor arising, whether related or unrelated to the purpose of the Note, whether voluntery or
otherwise, whether due or not due, absoluts or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovsty upon such indebtedness may be or hereafter may become bamed by
any statute of Emitations, and whether such Indebtedness may be or horeafter may become otherwise unenforceable.

Lender. The word "Lendor® means WESTERN BANK, its successors and assigns.

Hoto. The word "Nota™ means the Nota dated March 18, 1994, In the princlpal amount of $30,000.00 rom Grantor to Lender,
together with all renewels, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Nots is March 15, 2000.
The rata of intsrest on the Note s sublect to indexing, adjustment, renewal, or renogotiation.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or heraafter attached or affixed 1o the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (Including without limitation all insurance proceeds and refunds of
premiums) from ary sale or other disposttion of the Property.

Property. The word "Property” means collectively tho Real Property and the Personal Property. The word "Property” also inciudes all moblle
homes, modular homes, and similar structures, now or herealter situatad on the Real Property, and such structures shall be and shall remaln Real
Property regardless of whether such structures are afiixed to the Real Property and irespective of the classification of such structures for the

purposo of tax assessments. The removal or addition of axles or wheels, or the placement upon or removal from a concrete basa, shall not alter
the charactorization of such structures,

Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant® section.

Refated Documents. The words "Related Documents® moan and Include without fimitation all promissory notss, credit agreements, loan

agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and docurnents, whether now or
hareafter existing, executed in connection with the Indebtedness.

Renta. The word "Rents® means all present and future rents, revenues, income, Issuss, royalties, profits, and other benafits dedived from the
Propaorty.
Trustee. The word "Trustee™ means KLAMATH COUNTY TITLE CO. and any substitute or successor trustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF TKE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: :

PAYIMENT AND PERFORMANCE. Except a3 otherwise provided In this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Desd of
Trust &3 they becomo dus, and shall strictly and In a timely mannor perform all of Grantor's obligations under the Nots, this Deed of Trust, and the
Relatad Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and usa of the Property shall be govermed by the
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following provisions:

Posgesasion and Use. Until the occurrence of an Event of Default, Grantor may {a) remaln In possession and control 'of the Proparty, (b) use,
Rents from the Property. The following provislons relate to the use of the Property or to other

. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Malntaln. Grantor shall maintaln the Property in tsnantable condition and promptly perform all repalrs, replacements, and mainenancs
necessary to presetve its value. .

Hazardous Substances. The terms "hazardous waste,” *hazardous substance,” "disposal,” "release,” and “threatened releass,” s used in this
Doed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Ulability Act of
1980, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99438
("SARA"), the Hazardous Materials Transportadion Act, 49 U.S.C. Section 1801, et seq,, the Resource Conservation and Recovery Act, 49 US.C.
Saction €801, et seq., or other applicable state or Fedoral laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
*hazardous waste” and "hazardous substance” shall also Include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represants and warrants to Lender that: (a) During the period of Grantor's ownership of the Proporty, there has been no
use, generation, manufacture, storage, treatment, disposal, releasa or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in wiiting, () any uss, generation, manufacture, storage, treatment, disposal, release, or threatened relsase of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened liigation or cleims of any kind by
any porson relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender In writing, (1) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substanca on, under, or about the Property and () any such activity shall be conducted In compliance with all applicable
fedoral, state, and local laws, rogulatons and ordinances, Including without fimitation thosa laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Propeiiy to
ance of the Property with this section of the Deed of Trust. Any

purposes only and shall not be construed to create any responsibility or liabliity on the part of Lender to Grantor or to any other person. The
tepresantations and warranties contained hereln are based on Grantor's dua diligance in Investigating the Property for hazerdous waste. Grantor
hereby (a) releases and waives any future claims against Lender for Indemnity or contribution In the event Grantor becomes llable for cleanup or
other costs under any such laws, and (b) agrees to Indemnily and hold harmiess Lender agalnst any and all claims, losses, liablliies, damages,
penaltios, and expenses which Lender may directly or Indirectyy sustain or suffer resulting from a breach of this section of the Deed of Trust or as a
consequence of any use, generation, manufacture, storage, disposel, release or threatensd releass occurring prior to Grantor's ownership or
interest In the Property, whether or not the same was or should have been known 1o Grantor. The provisions of this section of the Deed of Trust,
Including the obligation to Indemnify, shall survive the payment of the Indebtadness and the satisfaction and reconveyance of the lien of this Deed
of Trust and shall not ba affected by Lender’s acquisition of any Interest in the Property, whather by foreclosure or otherwise.

Nulsancs, Wagte. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on or 1o the
Property or any portion of the Property. Without imiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right 1o remave, any timber, minerals (including olt and gas), soll, gravel or rock products without the prior wriiten consent of Lender.

Removal of Improvements. Grantor shall not damolish or remave any Improvements from the Real Property without the prior writtan consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal velue,

Lender's Right to Enter. Lender and lts agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's Interests and to Inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter In
effect, of all governmental authorites applicable 1o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
wiiting prior 1o doing so and so long as, In Lender’s sole opinion, Lender's interests In tha Property are not jeopardized. Lender may require
Grantor 1o post adequate security of a surety bond, reasonably satisfactory to Lender, to protact Lender’s Interest.

Duty to Protect. Grantor egrees neither to abandon nor leave unattended the Property. Grantor shell do all other acts, In addition to those acts
set forth above In this saction, which from tha character and use of the Property are reasonably necessary to protect and preserve the Proporty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately duo and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Proparty, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whather legal or equitable; whether voluntary or involuntary;
whether by outright sale, dead, instaliment sele contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
jease-option contract, or by sale, assignment, or transfer of any beneficial Interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of Real Propaerty Interest. If any Grantor 13 a corporation or partnership, transfer also includes any ¢change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership Interests, as the case may be, of Grantor. Howaver, this option shall not be
exorcised by Lender if such exercisa is prohibited by federal law or by Oregon law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Grantor shall pay when due (and in all events prior to dellnquency) all taxes, speclal taxes, assessments, charges (including water and
sawer), fines and Impositions levied agalnst or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to tne Property. Grantor shall maintain the Property free of all fiens having priority over or equal to the Interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwisa provided in this Dead of Trust

Right To Contest. Grantor may withhold payment of any tax, assessment, or clalm In connection with a good faith dispute over the obligation to
pay, 0 long as Lender's Interest In the Proporty Is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien Is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the flen, or if
requested by Lender, deposit with Lender cesh or a sufficlent corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge tho fien plus any costs and attomeys' fees or other charges that could accrue as a resuht of a foreclosure or sale under the lien. In
any contest, Grantor shall defend ftself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall

gr:g;odze the appropriata governmental official to deliver to Lender &t any time a written statement of the taxes and assessments agalnst the
peity.

Notico of Construction. Grantor shall notily Lender at laast fifteen (15) days before any work is commenced, any services are furnished, or any
materals are supplied to the Property, if any mechanic’s lien, materialmen's llen, or other lien coutd be asserted on account of tha work, sorvices,

or materials. Grantor will upon fequest of Lender furnish to Lendor advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements,

PROPERTY DAMAGE INSURANCE. The follawing provisions rolating to insuring the Proporty ere a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard exicndad coverage endorsements on a
replacement basis for the fuli Insurable velue covering al Improvements on the Real Property in an amount sufficient to avoid application of any
colnsurance dause, and with a standard mortgagee clausa In favor of Lender, together with such other insurance, Including but not fimitad to
hazard, §ability, business Interruption, and boller Insurance, 83 Londer may reasonably require. Policies shall be vaitten in fomm, amounts,
coverages and basis reasonably acceptable to Lender and lssued by a company or companies reasonably acceptablo to Lender. Grantor, upon
request of Lender, will deliver to Lender from time to time the policles or cartificates of insurance in torm satistactory to Lender, inciuding
gipulations that coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to Lender. Should the Real
Property at any time become located In an area designated by the Director of the Federal Emergency Management Agency &s a special flood
hazard area, Grantor agrees to obtain and maintaln Federal Flood Insurance to the extent such insurance s required and is or bacomes available,
for the torm of the loan and for the full unpald principal balance of the loan, or the maximum limit of coverage that is avallable, whichever is less.

of Proceeds. Grantor shall promptly notify Lender of any loss or damage to ths Property, Lender may make proot of loss if Grantor
falls 1o do 50 within fifteen (15) days of the casualty, Whether or not Lender’s security Is impelred, Lender may, at its eisction, receive and retain
the procesds and apply the proceeds to the reduction of the Indabtedness, payment of any lien affecting the Property, or i restoration and
repalr of the Property. If Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or replace the damaged or destroyed
Improvements In a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay of relmburse Grentor from the
proceeds for the reasonable cost of repalr or rostoration if Grantor Is not In datault under this Deed of Trust. Any procecds which have not been
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disbursad within 180 days after thelr receipt and which Lender has noi commitiad 10 the Tepelr or restoration of the Property shalt be used st

pay any amount owing to Lender undar this Doed of Trust, then to pay accrued Interest, and the remainder, if any, shall ba applied to tha principal

balance of the Indabtedness, if Lender holds any procoads after payment In full of the Indebtednoss, such proceeds shall be pald to Grantor &s
Grantors Interests may appear. -

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the banefit of, and pass to, the purchaser of the Propesty covered by this
Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Froperty.

Grantor’a Report on Insurance. Upon request of Lender, however no: more than onca & year, Grantor ghall fumish to Lender a report on each
axisting poficy of Insurance showing: (a) the name of the Insurer; (b) the risks insured; (c) the amount of the policy: (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the pohicy. Grantor
shall, upon request of Lender, have an Independent appralser satisfactory to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicabla law, Lender may require Grantor to malntaln with Lender resarves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficient to produce, at feast fiftoen (15) days before due, amounts at least equal to the taxes, asssssments, and insurance
premiums 1o be pald. If fitteen (15) days before payment is due the reserve funds are insufficient, Grantor shall upon demand pay any deficlency 10 °
Lender. The reserve funds shall ba held by Lender as a general deposit from Grantor, which Lender may satisty by payment of the taxes, assessments,
and insurance premiums required to be pald by Grantor as they become due, Lender shall have the right to draw upon the reserve funds to pay such
ftems, and Lender shall not be required to deotermine the valldity or accuracy of any item before paying it. Nothing in the Deed of Trust shat be
construed as requiring Lender to advance other monies for such purposes, and Lender shall not incur any llability for anything it may do or omit to do
with respect to the reserve account. All amounts In the reserve account are hereby pladged to further secure the Indebtedness, and Lender is heroby

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would matorlally affect Lender’s interests In the Property, Lender on Grantor's behalf may, but shall not ba required to, 1ake any action that Lender
deems appropriate. Any amount that Lender expends In so doing will bear interest at the rate charged under the Note from the data Incurred or pald
by Lender to the date of ropayment by Grantor, All such expenses, at Lander's option, will (a) be payable on demand, (b) be added to the balance ot
the Note and be apportioned among and be payable with any installment payments to become duo during either (i) the term of any appliceble
treated as & balloon payment which will be due and payable at the Note's maturity.

provided for in this paragranh shali be in addition to any other rights or any

default. Any such action by Lender shall not be construed a3 curing the default 5o as to

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust,

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in foe simple, froe and clear of all liens and
encumbrances other than those set forth In the Real Property description or Ir: any tile insurance policy, title report, or final titla opinion Issued In

favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to executs and
deliver this Deed of Trust to Lender,

Defense of Title. Subject 10 the exception In the paragrapi above, Grantor warrants and will forever defend the tite to the Property agalnst the
lawful claims of all persons. in the event any action or proceeding s commanced that questions Grantor's tile or the intetest of Trustee or Lender
undor this Doed of Trust, Grantor shalt defond the action at Grantor's expense. Grantor may be the nominal party In such procaeding, but Lendar
shall be entited to participato in the proceeding and to be represented In the proceeding by counsal of Lender's awn choice, and Grantor wil
deliver, or cause to be deliverad, to Lender such Instruments as Lendar may request from time to time to permit such participation.

Compllance With Lawa. Grantor wamants that the Property and Grantor's use of the Property complies with al existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. Tha following provisions relating to condemnation procoedings are a pan of this Deod of Trust.

Application of Net Proceeds, it &t or any part of the Pro,

In lieu of condemnation, Lender may at

or the repair or restoration of the Property. The

and attorneys’ fees incutred by Trustee or Lender In connection with the condemnation.

Proceedings. If any proceeding In condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtaln the award. Grantor may ba the nominal party in such proceeding, but Lender shall be
entitted to participate in the proceeding and to be represented In the proceeding by counsel of its own cholce, and Grantor will deliver or cause 1o
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Deed of Trust and teke
whatever other action Is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all

expanses Incurred In recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, feos, documentery stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes 1o which this section applies: (a) a spocific tax upon this type of Deed of Trust or upon all or any part
of the Indabtedness secured by this Deed of Trust; (b} a specific tax on Grantor which Grantor Is authorized or required to deduct from payments
on the Indebtedness secured by this typa of Dead of Trust; (c) a tax on this typo of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on &ll or any portion of the Indebtedness or on payments of principal and Interest made by Grantor.

Subssquent Taxes. If any tax to which this section applies Is enacted subsaquent to the date of this Deed of Trust, this event shall havs the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomas dslinquent, or (b) contests the tax as provided above in the Taxes and Uens
section and deposits with Lender cash or a sutficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a sacurity agreement are a par of
this Deed of Trust.

Security Agreement. This instrument shell constitute a securlty agreement to the extent any of the Property constitutes fixtures or other porsonal
property, and Lender shall have all of the rights of a secured party under the Uniform Commerclal Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action Is requested by Lender to
perfect and continue Lender's securtty inierest in the Rents and Personal Property. In addition to recording this Deed of Trust In the real property
records, Lender may, at any ima and without further authorization from Grantor, file executed counterparts, coples or reproductions of this Deed
of Trust a3 a financing statoment. Grantor shall relmburse Lender for all expenses Incurred In perfecting or continuing thia security Interest. Upon
default, Granior shall assombla the Personal Propesty in a manner and at a placo roasonably convenlont to Grantor and Lender and make it
avallable to Londer within throo (3) days aftor recolpt of written demand from Lendor,

Addreases. The malling addresses of Grantor (debtor) and Loendar (socured party), from which information concerning tha security Interest

granted by this Deed of Trust may be obtalned (each as required by the Unlform Commercial Code), are as stated on the first page of this Doed of
Trust, ’

FURTHER ASSURANCES; ATTORNEY~IN-FACT., The following provisions relating to further assurances and attomey-in-fact are a part of this Dead
of Trust. :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wil make, execute and doliver, or will causs to be
made, exocuted or delivered, to Lender or to Lender's designes, end when requested by Lender, cause to be filed, recorded, refied, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any and all such montgages,
deads of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be or desirabla In order to effactuate, complate, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and socurity Interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereatter acquired by Grantor, Unless prohibited by

law or agreed to the contrary by Lender in writing, Grantor shall relmburse Lender for all costs and expenses incumed In connection with the
matters referred to in this paragraph.,

Attormney-in-Fact. 1f Grantor falis to do any of the things referred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's exponse. For such purposes, Grantor hereby lmrevocably appolnts Lender as Grantor's attorney~in-tact for the purpose
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of making, executing, delivering, fiing, recording, and doing all other things a3 may bo necessary or desirabls, In Lender's sole opinion, to
accomplish the matters referred to In the preceding paragraph. . ‘

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performa i the obigations imposed upon Granior under this
Doed of Trust, Lender shall executa and dellver 1o Trustee a request for full reconveyance and shell executs and defiver to Grantor sultebk statements
of termination of eny financing statement on file avidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fes
required by law shell be paid by Grantor, if parmitted by epplicable laws,”

DEFAULT. Each of the folowing, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Deed of Trust:
Default on Indebtadnesas. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for texes or insurancs, or any
other payment necessary to prevent flling of or to effact discharge of any lien,

Compllance Default Failure to comply with any other term, obligation, covenant or condition contalned in this Deed of Trust, the Not of in any
of the Related Documents. if such a fallure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written
notico demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than fitteen (15) days,
immediately Initiates steps sufficlant to cure the fallure and thereafter continues and completes all reasonable and necessary steps sufficiont to
produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement mada or furnished to Lender by or on behalf of Grantor under this Dead of Trust, the Note
or the Related Documents Is, or at the ime made or furnished was, false In any material respect.

Insolvency. The Insolvency of Grantor, appointment of a recelver for any part of Grantor's property, any assignment for the banefit of creditors,
the commencemant of any proceeding under any bankruptcy or Insolvency laws by or agalnst Grantor, or the dissolution or termination of
Grantor's existance as a golng business (if Grantor Is a business). Except to the extent prohiblted by federal law or Oregon law, the death of
Grantor (f Grantor is an Individual) also shall constituts an Event of Default under this Deed of Trust.

Foraclosure, Forfelture, etc. Commencement of foraclosure or forfelture proceedings, whether by judiclal proceeding, seli-help, repossession or
any other method, by any creditor of Grantor or by any governmantal agency against any of the Property, However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the valldity or reasonableness of the clalm which is the basis of the foreclosure or forsfeiture
procoeding, provided that Grantor gives Lender written notice of such clalm and furnishes resarves or & surety bond for the claim satisfactory to
Lender,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement bstwesn Grantor and Lender that Is not remedied

within any grace period provided therein, Including without limitation any agreement conceming any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affocting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes Incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally the
obilgations erising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith deems itself insocure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Default and at any time thereafter, Trustee or Lender, at Its option, may
exercise any ona or more of the foliowing rights and romedies, In addition to any other rights or remadias provided by law:

Accelerats Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payable, Including
any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to 2l or any pest of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have tha right to foraclose by judicial foreclosure, in either casa in accordance with and 10 the full extent provided by epplicable law. If this Desd
of Trust Is foreclosad by judicial foreclosure, Lender will be entited o a judgment which will provide that if the foreclosure sals proceeds are
Insutficient to satisfy the judgment, exocution may Issue for the amount of the unpald balance of the judgment.

UCC Remeciies. With respect 1o all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice to Grantor, to take possession of and manage the Property -and collect the Rents,
Inciuding amounts pest due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of tha Property to make payments of rent or use fees directly to Lander. !f the Rents are
collocted by Lender, then Grantor irevocably designates Lender as Grantor's attornay-in-fact to endorse instruments recelved In payment thereof
In the name of Grantor and to negotiate tha same and collect the proceeds, Payments by tenants or other users to Lender in responso to Lender's
demand shall satisly the obiigations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise lts rights under this subparagraph either In person, by agent, or through a recsiver.

Appoint Recalver. Lender shall have the right to have a receiver appolnted to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceads, over and above the cost of the recelvership, against the Indebtedness. The recelver may serve without bond i pemmitied by law.
Lender's right to the appolntment of a recelver shail exist whether or not the apparent value of the Property exceeds the Indebtadness by a
substantial amount Employment by Lender shall not disquelify a person from serving es a receiver.

Teonancy at Sufferance. If Grantor remains In possession of the Property after the Property Is sold as prbvlded above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Properly, or (b) vacata the Property immediately
upon the demand of Lender.

Other Remedles. Trustes or Lender shall have any other right or remady provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reacanable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sala or other intended dispositon of the Personal Property is to be made. Reasonabla notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Propetty may be made In conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicablo law, Grantor hereby walves any and all rights to have the Property marshalled. in
exercising Rs rights and remedies, the Trustee or Lender shall be free to seli alf or any part of the Property together or separately, in one seje or by
soparate sales. Lender shall be entitled to bid at any public sale on alf or any portion of the Property.

Walver; Electicn of Remedles. A walver by any party of a braach of a provision of this Deed of Trust shall not constitute a walver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remeady
provided in this Deed of Trust, the Note, in any Related Decument, or provided by law shall not exclude pursult of any other remedy, and an
slaction to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust atter fallure of Grantor to perform shall
not affect Lender’s right to declare a default and to exercise any of its remedies.

Atiomeys’ Feon; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entited to
recover such sum as the court may adjudge reasonablo as attorneys’ fees at trial and on any appeal. Whather or not any court action is Invoived,
all reasonable expenses Incurred by Lender which in Lender's opinion ere necessary at any time for the protection of Its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear Interest at the Note rate from the date of
expenditure untll repald. Expenses covered by this paragraph include, without limitation, however subject to any lmits under applicabla law,
Lender's attorneys’ fees whether or not there Is a lawsult, including attomeys’ fees for bankruptcy proceedings (including efforts to modify or
vacala any automatic stay or Injunction), appeals and any anticipated post-judgment collection services, the cost of soarching records, obtalning
tile reports (Including foreclosure reports), surveyors® reports, sppraisal feos, title Insurance, and fees for the Trustee, to the extant pormitied by
opplicablo law. Grantor aiso will pay any court costs, In addition to al othor sums provided by law.

Rights of Trustoe. Trustoe shall have alf of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustoe are pa:t of this Deed of Trust.

Powors of Truatee. In addition to all powors of Trusteo arising as a matter of law, Trustes shall have the power to tako the following actions with
respect to the Proparty upon the wriiten roquest of Lendor and Grantor: (a) Join in preparing and filing a map or plat of the Real Property,
including the dadication of stroets or other rights to the public; (b) join In granting any easement or creating any restriction on the Real Property;
and (c) Join In any subordination or other agreemant affecting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations to Hotity. Trustee shall not be obligated 1o notify any other pasty of a pending sale under any other trust deed or lien, or of any action
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Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustea appoiniad hereunder by an
instrument executad and acki by Lender and recorded In the offica of the recorder of KLAMATH County, Oregen. The Instrumant shalf
contaln, in addition to aff other mattars required by stato law, the names of the original Lender, Trustee, and Grantor, the book and page vihere
this Decd of Trust Is recorded, and the name and addross of the successor trustee, and the instrumant shall be executed and acknowiedged by
Lender or its successors In Interest. The successor trustee, without conveyance of the Property, shall succesd to all the tite, power, and duties
conferred upon the Trusteo in this Dead of Trust and by applicable law. This procedure for substitution of trustea shall govern to the exclusion of
&l other provisions for substituton,

NOTICES TO GRANTGR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in wiiting and shall be effactive when actually defivered
of, it malled, shall be deemed effective when deposited [n the United States malf first class, registered mall, postage prepald, directed 1o the addresses
shown near the beginning of this Dead of Trust. Any party may change lts address for notices under this Deed of Trust by giving formal written notice
the notice Is to change the party's address. All coples of notices of foreclostre frea tha holder of
, 83 shown neer the beginning of this Deed of Trust. For notice
purposes, Grantor agrees to keep Londer and Trustee Informed at all imes of Grantor's current address,
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Doctuments, constitutes the entire understanding and agroement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or emendment to this Deed of Trust shall be effective unless given in wiiting and signed
by the party or parties sought to be charged or bound by the elteration or amendment. )

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statsment of net operating income recelved from the Property during Grantor's previous fiscal ysar In such form and detall as Londc, shall require.
"Net operating income® shall mean all cash recelpts from the Property less all cash expenditures made In connection with the operation of the
Property.

Applicable Law. ThlsDeodomesthaboendellvorodtoLondermdacoeptodbyLendorlnmeStateofOregon. This Deod of Trust
shaubogovemodbymdeonsuuadlnweonhneowm:mhwsofunsmoofomom

Caption Headings. Caption headings In this Deed of Trust are for convenlenca purposes only and are not 1o be used to Interpret or define the
provisions of this Deed of Trust.

Merger, ThefeshanbenomergefonhelnterestoresmaueatedbywsDeedomes«vvfthanyotherlnterestorestatelnmerpenyatany
time held by or for the benefit of Lander in any capacity, without the written consent of Lander.

Multiple Parifes. All obligations of Grantor under this Deed of Trust shall be Joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below s responsible for all obligations In this Deod of Trust.

Severaklity. if a court of competent Jurisdiction finds any provision of this Deed of Trust to be Invalid or unenforceable as to any person or
cireumstance, such finding shall not render that provision Invalld or unenforceable as to any other persons or circumstances, If feasible, any such
offending provision shall be deemed to be madified to be within the limits of enforceability or validity; however, if the offending provision cannot be
80 modified, It shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Time I3 of the Essenca. Timeisonhea&enoelnmepedonmnceofmlsoeedoﬁrust.

Walvers and Ccnsents. Lender shall not bo deemed to have walved any rights under this Deed of Trust (or under the Related Documents)
unless such walver Is In wiiting and signed by Lender. No delay or omiasion on the part of Lender in exercising any right snai! operate as a walver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a walver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any courss of dealing
botween Lender and Grantor, shall constitute a walver of any of Lender's rights or any of Grantor's obligations as to any future transactions,
Whenaver consent by Lender s required In this Doed of Trust, the granting of such consent by Lender In any Instance shall not constituta
continuing consent to subsaquent Instances where such consent ks required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lendor that this Deed of Trust Is a commercial deed of Yust and that Grantor will not change
the usa of the Property without Lender's prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
. MS. :

. Uzhé/ ‘->x e

}’HNM.ED ARDS -~ DORENE R. EDWARD

INDIVIDUAL ACKNOWLEDGMENT
STATE OF mzm*@f—' ) .

)ss
COUNTY OF KLAMATH )

On this day before me, the undersigned Notary Public, parsonally appeared JOH M. EDWARDS and DORENE R. EDWARDS, to me known 1o be the
individuals dascribed In and who executed the Dood of Trust, and acknowledged that thoy signed the Deoed of Trust as thelr free and voluntary act and
doad, for the usas ntio!

18th day of MARCH ,19 94
Resldingst__ Klamath Falls, Oreeon

M Syl HIRALE OREGON My commission expires 5-11-94
j y NTI}‘ Y F”UEL .
.\, REQUEST FOR FULL RECONVEYANCE
< (To ba used only when obligations have bean paid in fulf)
Trnictan

STATE OF OREGON: COUNTY OF KLAMATH: ss,

Filed for record at request.of .~ K] i i Co_ : the :22nd day
of March AD,19 94 _at_ 11:25 o'clock AM., and duly recorded in Vol. __M94_ —_

of _ ' Mortgages ~ T - on Page 8522

e - * " Eve Biehn = County Clerk -
FEE  $30.00 By @%amk/numm,/a/zp




