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UE OIS L0 YT LENDER, mey, #t e opion, tetlud iimedistely dus and payable sl surms securedt by this Morigage wpon the
saig of, Irarsfer; withoutihe Lenders p SOt ol 4 o act of the Reel Propady, of any Intersst i the Raal Property. A “salaor
“rsnsfer” means the conveyance of tedl property. or any. right, e or Jiterast theraln; whother Jegal or equitable; whether vountary of Lreihanisy,
“vehether. by suright sele, deed; Instalinent sala ontract, Jand contrach, contact for dead, leasehaid Intersst with a tenn greater than livee {2} years,
tease-option coniract, of by sala, assignment; or fransfer of sny beneficlal Interest in or 1o sy lend trust holding B6a 1o the Anad Propedty, of by any
other method of conveyancs of teal propstly interest. If any Graifor ls & cofporation of parinership, Wanyix also includes any change In ownarship of

.. prare than twenty-five paicant (25%) of ths yoting siock or pastnership infecants, 25 the case ey be, of Grantor. Howewver, this option shall nol be

. exercisad by Lander if suclt exkecisa is piohibited by foderal law or by Gregon tave,
TAXES AND'LIENS, Thefofowing pro : sonth

shall pay when e (and [ ai avenis prior 1o Selnquency) 2 {auss, payrof taxes, special taxes, assassmens, waler Shirges
nd., vice charges leviad ageinst. of.C 1 ‘account of the Propery, and shall pay whan dus alt claims for work dobe on o Kor sorvioes
-vendercd or meterial furnishod to the:Progeny. Grantor shel maintén the Propexty froe of sl Sens having priorty over of equal 1o the Interest of

his Mornigads, ekeep! %ory of taxes and Assesstents Tot dus, except fof the Existing fndebiedness % babow, and

Malritetinice of Insurance. Grantor, shall procire and malntaln poficias of S insrance with standard extended coverspe erckusements of &
roplacement basis for the full Insuralis valise covering alt Inmovoemanis or ha Real Property In an amount suficient o avoid spplceton of any
colnsurance cleuse, and with & stendrd mongagee cisuse in favorof Lendar, Policios shall be writien by such insurance cowpanies aid In such
o as may be roasonably accéplable: fc Laader. ~ Grantos shall detver 1o Lender Swiificalas of coversge from each nsurer comtening &
stiputation that coversge will not Be cancelled or dirminished without &vinimum of 180 (10} days’ prior writhen notica 1o Lendss.,

Application of Procecds, Grantor shnrﬁ‘pmﬂpﬁy notify Lander of any 10ss or damags 1o the Proparty. Lander may meke proof of loss § Gramor
fails to do‘so within fifteen (15) days of the casuaity. Whetter o net Lender's ssourity is impaired, Lender may, it Bs sleciion, spply the proceeds
10 the reduction of the Indebladness, paymant of any on affecting the Property, or the restoration and repsir of the Property.

EXPENDITURES BY LENDER. if Grantor faflato comply with any provision of 1his Mostgage, including any obiijjation 1o maintain Exisiing Indabladness
in good standing as recired below, of if any-scton or procasding Is commmencad that would materally afiect Liander's inierests ki the Property, Lender
on Granior's bahal! sy, but shall not be requirsd 1o, 1ake any action that Lancer duems approprate. Any amount that Lender expends In so doing wi
bear interest 8t the rala chargsd under e Nots from the dala incuraxd or, pald by Londsr to the dats of repayment by Grantor. AR such expenses, ai
Lenders option, Wil (&) ba payable on demiand, () Se added b 1ha belancs of the Nots and be apportoned among end b payatie with any
instaliment paymenle to become due dizing either () the famy o1 any appiicable tsuvance poficy or {#) the: rermaining erm of the kols, o {c} s
* trealed as & balloon paymeniwhich wil be due and payabls at the Huls's maturly, This Morigage also wik secure paymert of these amounis. The
‘rights pravided Tor In this paregraph shalt b ¥ addiion 1o any ol rights of any Ferhediag B which Lender may be entiled on account of D delaull
5 as curing the cefault 53 83 5 bar Landey from any remedy that & otharwise would have had,
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EISTIHG IDERTEONESS, Ths following provisiom concrning existing fndeblediiess (the "xdaling indebladness”) ase 8 part cf this Morgays,
Exlsting Tlea. The fen of this Morigege sectring the Indebladnsss fay be esoondary o wlerior 0 the 2on voneing peyrent of & wdstlng
chiigation with an account number of #1-00M42370 o, KLAMATIT FIAST FEDERAL SAVINGS AND LOAN ASSOLIATION dantrind ax
MORTGAGE LOAN DATED AUGUST BLVOLLME M87 PAGE 13823 OF THE MORTGAGE RECORDS BF KLAMATH
GOUNTY, OR. Tha axisting olbigation ; [k F approvirately $99,350.47 and Is In the odgiiel prircipel senount of
$63,450,00. : Grani S pavenent of; tha Exuiing Indebledness aind 1 pesvent any slatev on

pisoncing Infedrainans, of My Golaul under gy pecunly docurments of such

g indabiminess i not made within the fime raquined Dy e now
such indablpdness and nol Pe cund during aoy
by this Morngage shel beeom&kmeimﬁydmmd

F efinis (Everk of Deteir) urder 2és Motigage:

2] o0 ey ; aF againg Gramor, o7 the disschifion ¢ tominaiin of
%WS ?iﬁga “irdent protblisd By fecorsl faw of Orpgan Ty, The Saad o
PaTi oF Detnyl 3




chare the andre Indabledzess Ermadkanly due !

£ i vights and remadias of & mm wder -

! & &1 any part of the Prosoy.
Srpst 1o A or I a0y pait of the Porsoral Propany of e feat

e
11 the State of Oregon. This Morigage shall Be.
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