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DEED OF TRUST

THIS DEED OF TRUST (**Security Instrument”} is madeon March 30

. The grantor is Kenneth. D. Leppert, Sx. and Kathy R. Lep
(“*Borrower™), The trustec is .
; . (“Trustee”). The beneficiary is
» Which is organized and exissing

under the laws of .. kbe Vnited. States of America , and whose address is
-.-340.Main. Street,. Klamath.Falls,. Oregon. 87601 ...

Borrower owes Lender the principal sum of .. FL£ty. five thousand aad #57/100
. Pollars(U.S.5..33.000,00._ ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on .. April 25, 02 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note. with interest, and all renewals, extensions ard
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note: and (d) the repayment of any future advances, with interest therecn, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances™). FUTURE ADVANCES, Upon request to Borrower, Lender, at Lender's option prior
to full reconveyance of the property by Trusiee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said rotes are
secured hereby. For this purpose, Borrower irrevocably grants and conveys tc Trustee, in trust. with power of sale, the
.fe]!owing‘described_propeny located in...... . KLBWATB oo County, Oregon:
The following desecribed real pProperty situate in Klamath County, Oregon:

‘Aiparcel: of land situated 4n the NE} of Section 32, Township 39 South, Range B East
‘of ‘ttﬁé ‘Willamette Meridian, dn the County of Klamath, State of OQregon; more particularly
‘described as follows: : ‘

‘Beginning at the section corner common tc Sections 28, 29, 32, 33; thence South 0°
32 West 558,25 feet; thence South 85° 58' West 95 feet; themce South 0° 32' West 6085.86
feet to a 5/8 inch iron rod, being the Northeasterly corner of said parcei, the true
point of beginning; thence South 89° 00' 30" West 536.98 feet to a 5/8 inch ‘diron rod;
thence South 0° 32" West 315.43 feet to a 5/8 inch iron zod at the intersection with
‘the Wortherly right of way line of Highway 66; thence Northeasterly along the Northerly
right of way 1ine of said Highway 66, 567.12 feet to a 5/8 inch iron rod; thence North
0° 32' East 155.90 feet to the true Point of beginning. The basis of bearings in Deed
Volume ¥77 at pages 20785 and 20786.
Account#3908-32A4~-2300 Rey#501594

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE _EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WRICH ARE
NOT FOR PERSONAL FAMILY.-OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BO§RQWER:S RESIDENCE
MUST BE INWRITING, EXPRESS' CONSIDERATION AND.-BE SIGNED :BY US TO BE ENFORCEABLE"

which as{l;e;a&dll'essdf‘ 12305 Buy 66 o o .....Kiamath Falls

{Street]
97601 eeons (“Property Address™);.
{Zip Codej T « - p:erty =)

2 " TOGETHER WITH ail the improvements now or hereafier ‘erected on the property., and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hefeaftera part of the property. All réplace ents and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.™

.~.:-, - BORROWER COVENANTS that Boh*owe( is lawfully seised of the estate hereby conveyed and has the right to gramt
and convey the Property and that the Property.is unzncumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to. the Property against ail -claimsam_i demands, subject to any encumbrances of recosd.

. THis 'SE(;'URITY INSTRU)\}&ENT:: urfm‘m covenants for ,'naz_‘iqxgélr use and non-uniform covenants with
- limited variations by Jurisdiction to canstitut aunifeim security instiiment covering real property.

OREGON-<Single “Family—FNMA/FHLMC UNIFORM INSTRUMENT




56 me Chérges. " Borrower shall promgptly pey when due
P2 id 5! enced by the Note and any prepayment and late charges due under the Note.

:2. Funds for Taxes and Insur ubject to applicabile law or to a written waiver by Lender, Borrower shall pay

<5 on the day monthly payments are due under the Note, until the Mote is paid in full, a sura (“"Funds™) egual to

one-twelith’ of: (a) yearly tixes and assessmerits which may sltain priority over this Security Instrument: (b) yearly

leasehold. payments or ground rents on the Property, if any; (c} yearly hazard insurance premiums; and {d) yeariy

mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 2 federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items
Lender may not charge for bolding and applying the Funds, analyzing the account or verifving the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required t0 pay Berrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, zn annual accounting of the Funds showing credits and debits t0 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums <ecured by
this Security Instrument. )

If the amount of the Funds heid by Lender, together with the future monthly payments of Funds payabie prior to
the due dates of the escrow items, shall exceed the amount required 10 pay the escrow items when due, the excess shali be,
at Borrower’s option, either promptly repaid to Borrower or cradited to Borrower on monthly paymenis of Funds. if the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary io make up the deficiency in one or more paymients as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds heid by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments feceived by Lender under
paragraphs  and 2 shall be applied: first, to late charges due under the Note; second, to prepaymaent charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that marmer, Borrower shali
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lian which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the Lien in, legal proceedings which in the Lender’s opinion cperate to
prevent the enforcement of the lien or forfeiture of any part of the Froperty; or (c) secures from the holder of the licn an
agreemert satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determinés that any part of
the Property is subject to a lien which miay attain priority over this Sccurity Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shali satisfy the lien or take one or more of the actions set forth abave within 10 days
of the giving of notice.

5. Hazard Insurance. - Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the ferm “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's asproval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable o Lender and shall include 2 standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of less, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Barrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance procseds shall be
applied (S the sums secured by this Security instrument, whether or not then due, with any excess paid to Rorrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds t< principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragrzphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leasehelds. Bostower shail not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leasehold and
fee title shall not merge unless Lender agrees 10 the merger in writing. :

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legai proceeding that may significantly affect
Lender’s rights in the Property (such as s proceeding in bankruptcy, prebate, for condemnation or o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s nghts
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Enstrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property te make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lenider urider this paragraph 7 shall become additional debt of Borrower secused by this

Security Instrument. Uniess Borrower and Lender agree to other terns of payment, these amounts shall bear interest from
f disbursement at the | nd shall:be. payable, with interest, upon notice from Lender 1o Borrower
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, mortgage-insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums réqifired to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Imspection. Lender or its agent may make reascnable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

2, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 5 partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {2} the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shail be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the cordemnor cffers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds fo principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

19. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Barrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any sticcessor in interest or refuse to extend time for
payment or otherwise medify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shail not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Ligbility; Co-signers.” The covenants and zgrecments of
this Security Instrument shal} bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does niot execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; {(b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c} agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by ihis Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted fimits, then: (a) any such loan charge shali be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already coliected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to meke this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge ander the Note.

13. Legislation Affecting Lender’s Rights. If enzctment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower pravided for in this Security Instrument shall be given by defivering it or by
mailing it by first class mail unless applicable law requires use of ancther method. The notice shall be dirccted to the
Property Address or any other address Borrower designates by notice to Lender. Any notics to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. .

15. Governing Law; Seversbility. This Security Instrument shall be governed by federal law and the faw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secarity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security !nstrument and the
Note are declared 1o be severable.

16. Borrower's Copy. RBorrower shall be given one conformed copy of the Note and of this Security instrument.

17. Transfer of the Property or 2 Beneficial Interest in Borvower. 1If ail or any part of the Property or any
interest in it is soid or transfesred (or if a beneficial interest in Borrower is sold or transferred and Borrower is niot a naturai
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of ail sums
secured by this Sccurity instrument. However, this option shall not be exercised by Lender if exercise 1= prohibited by
federal law a3 of the date of this Security Instrument.

If Lender exercises this option, Lender shafl give Borrower natice of acceleration. The notice shall provide a pertod
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may tmveke any
remedies permitted by this Security Instrument without further notice or demand on Barrower.

18§, Borrower’s Right to Reinstate. If Borrower meeis certain conditions, Borrower shail have the right 1o have
enforcement of this Security Instrument discontinued 2t any time prior to the earlier of: () S days (or such other period a3
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument 2nd the Note had no accelerution
occuered; (b) cures any default of any other covenants or agresments; (¢} pays all 2xpenses incurred in enforcing this
Security Instrizment, including, but not Emited to, reasonable attorneys” fees; and (d) takes such action as Lender may
reasonably require to assure that the lien' of this Security Instrument, Lender’s rights in the Property and Borrowes’s
cbligation to pay the sums secured by’ this Security Instrument shall continue unchanged. Upca reinstatement by
Borrower, this Security Instrutiient and the obligations sscured Hereby shall remain fully effective as if no zcceleration had
occurred. However, this right to reinstate shall not apply in the case of accelzration under paragraphs 13 or 17.

If Lender reguired




day d
o1 or before the date
of the Property. The

€ or cause Trustee to Execuie a written po
the Property to be sold and shali cayse such notice 1o be recorded in each
ated. Lender or Trustee shall give notice of sale in the manrer preseri

20. Lender in Possession, Upon acceleration under para
agentor by judiciafty appeinted receiver) shall be entitled toente
the rents of the Property, including
of the costs of management of the Propeny
receiver's bonds and reascnable attorneys*

21. Reconveyance, Upon paymen;
reconvey the Property and shai
Instrament 1o Trustee.
fee of not Jess than

used for agricultural, timber of 81azing purposes.
\ eys') L d i the Note, “attomneys' fees™ shay) include any aftomeys” fees
awarded by an appellate court; - )

25, Riders fo this Securigy Instriment. if one or more tiders are exzcuted by Borrower and recorded together with this

Security Instrument, the covenarits a:fd‘agrgem”eﬁts of each such sidar shalt b incorporated into ang shall amend ang supplemeny

the covenants and agreements’ of tﬁisjszccg;i;y, Instrument as i the rider(s} were g Part of this Security Instrument. {Check
Applicable Box(es)] ; :

B"AdestabIe'Raie Rider 0 Condominium Ridor 324 Family Rider
D Graduated Paymen; Rider ? Plusined Unit Development Riger
O3 Ottiergs) bpeciyy ..o -

"BY SIGNING BELOW, Borrower a -CepIs and agrees to the terms and Coscnants contained in this Security Instumen

and in any rider(s) executed by Boﬁb'wéxf and recorded with'it,

S ool

exneth D, Lepr=

The foregoing instrument was ac%uwiédgg_zé !)efore e this

QI

by Kéng;eth D, Leppert':S‘r:.'i‘ai‘la»Ka:'fh&:_&, Leppert

o, (pgr’sqn(s)acknowleggmg)

My-_C_ mmx'sslion’ e

S ,sg
> GALE RAMEY. ~
1/ NOTARY PUBLIC - OREGGHN ‘ L
*J "gg:amssmn NO."018331 . e ¢
' *1Y COMMISSION EXPIRES SEPT. 14, 1956 Seal;

. Tlvgi‘_s:insttumem was prepared'by ..Klﬁ.?Fi tFeéeralsav&“&ién}oﬁnﬁsn.:wh......
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STATE:OF OREGON: COUNTY OF

Mok

in Vol.

at

9

A.D.,

_ ., and duly recorded
a Page 10021 .

oclock . A M
D

Lounty Clerk




