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b; pay- o Leoder ‘va the

3 13 -are-e ! 3 he.Note ia'paid- i ssmesindogs. whitk ooy

‘aver thiz Security Instru 3 2:fien‘on the Propenty; (b) yeerly Ierachold payments 08 Sround .ca s Propeny, ifeny; (o)

y azard o propesty insvrance ‘premiums; (d) yearly flood insursnce Cgremivms, ifany; (o) plaily madgige inarance  prexdie=. {ifeny;

+ () any -sums peyable - by Borower 1o Lender, in accordance  with the provisions of peragraph 8, in Liew of the prymest of monigage

insurance premiums. Theee iloms are called "Escrow Kiems.” Lender may, st any time, coliect and hold Feads in an amount 0ok i excond the

maximum amount & lender for a federslly relsted morgege - loan fmay quire. for Borrosiéi's’ saétow sccouns under e foders! Roaf Bocte

Settlensent Procedures  Actof 1974 as amended  from fime o time, 12 U.S.C. Section 2601 et seq. T"RESPAT),ualess ancther lrw that spplies to

the Funds scts a lesser amount. Ifso, Lender may, sl any time, collect and hold Funds inan ARoUnE - 20t to exceed the Jesmer awweunt. faeoder

may eatimate the amount of Funds due on the basis of current data snd reasonable  esimales of experditures  of future Escrow Bems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose d posi i d by a fedenal sgercy, instrumentality, or eniity Gnehiding Lender, if
Lender is such an institution) or in any Foderal Home Loan Benk. Lender chall spply the Funds 1o pay the Escrow Nems. Lender may not
charge Borrower for holding and applying the Funds, anauslly analyzing the eacrow account, or vesifying the Escrow hems, unless Lender
pays "Bofrawer-imérest 'on ‘the” Furids and -spplicable. law permits Lender to make such 8 charge. However, Lender may roquire Bocrower to
pay & one-time charge for zn independ real estate tax reporting service wmed by Lerder in connection with shis loan, unless applicadle law

provides therwise. Unless an sgreement_ is,made._or applicall Jaw requites in 30 be paid, Lender shall not be required to pay Borrower
rAny-iftefest of camirgs job.-the Fubds” Borrower gz;d~?.qﬁ‘dcr amay, agree’ in'wring, bowever, -that interest shall be paid on the Funde, Lender
~ehdil give to Borrower, withoiit charge, sn anndal-Actourlting *of the -Funds, showing tredits and debits’ to the Funds and the purpose for which
i A1 ¢ eachidebit 1o the; Funds was made; TheFunds ace pledpes épz additipital security foralt sumsisécured by this Security Instrument. .
¥iiLd L lifthe, Fodds! held by Lendir/exiecd At atnon 13 pemsiled. 30 be heldfby apphizable * law, Lender ehafl nccoumm to Borrower for the
excess Funds in accordance _with

the requirements pgzpaglicéblej.. law. Ifthe amoyst ofthe Funds held by Lender at any time is not sufficient so
pay the Escrow Items when! dug;” Leader ‘may minéxz&rimgt'm wring, &nd, in such case; Bp “shafl pay to Lender the amouze
neoessary o make up the deficiency” Bofrdwér shall ‘make ‘up the deficiency “in no dote thsn twetve m thly pay 5 Lemier’s wols
dizcretion.

Upon payment in full of all sums secured by i Sechity {instriimen; Legdet {sbali promptly refund to Borrower any Funde held by
Lender. If,under paragraph 21, Lender shall acquire or s#li the Proper » Leridet] prior 1o the acquisition or sale of the Property, shall spply
any Funds held by Lender at the time of acquisition or sale as a credit againg the sums d by this Security I

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2
shall be applied: first, to any prepayment charges due-underthe: Note; sccond, (o amounts payadle under psmagraph 2; thind, to ieterest due;
fourth, to principal due; and lasi, to any late charges duc under the Note. . T

4. Charges; Liens. Borrower shall pay~ st} taxes, aescisments, charges, Bies ‘snd impositions stiributsble to the Propeay which may
attain priority over this Security Instrument, and leaschold peyments or ground psats, iTany. Borower shal} pay these obligations in the
manner  provided: ju.patagraph. 2, oz if not:paid in thst manner, Bomrower shall pay them on time directly 10 ths person owed paymesk.

1 ﬁ nmptly furnish to Lender all notices of grounis 1o be peid under this pasegraph. IfBorrower makes thess pryments directly,
‘Bortower gitil prompily furnish 16 Lender receipts evidencing the payments. ) .

~: +1- Borfowee . shall.prompily. discharge any lien which has priozity over this Security & B ee: () agrees in writing to
f:the -obligation: seccured. by the lisn in a manner acceptable 1o Lender; (b) coniests’ in good faith the fien by, or defends &gaiomt
the Tien in, legal proceedings which inthe Lender's pinion op o p the enf of the Gien; or (c) sscures. from
the holdér of the lien an agreement salisfactory fo Lender subcrdinating the lien o this Security Instrumem. HfLender detenmnines that sy pant
of the' Property. ia subjéct 16 a lien which: iy Tattef> priority ovéd this Sceurity [fastrument, - Lender may give Borrower a notice identifying the
Li Sorrower shall satiafy the lien or take one or more of the actions sei forth above within 10 days of the giving of notice.
e Iazard or Property Insurance. Borrower shall keep the impec now cxisting or hereaft d on the Property imsumd
‘against “lois' by Site, hizards ‘included withift the term” "extended - ¢oversgs™ and eny other hazarde, ‘including floods or fooding, for which
Lender wequires:dnmitance. This i shali be maintained in the andor the‘periods. that Lender requi The & ter
providing the insurance  shall be chosen , by, Barrower subject to.Leider’s approval which shall not be uaressonsbly withheld. If Borsower fails
to maintain coverage described above. Lender may, 2t Lender's option, ob coverage 1o prolect Lender’s sights in the Froperty in
’iééoﬂ!ahc’e”ﬁilﬁp%"ﬁinﬁhﬂ. ‘T‘f'.’_:-’:r; tulfe 7DV Lt AR T A [ v
savAllinsurance. - folicies sand::n Is: shall be ptable . 0 Lender and shall include s standard morigsge clavse. Lender shull have the
icies_end_renewals. IfLender, requires, Borrower shall promgtly. give 0 Lender all receipts of paid preminma and renewal
ent of loss, Borrower shall give prompt notice fo the inqimncs, currier and Lender. Lender may make proof of loss if mot
made promptly by Boirower, - ' o : -1

Unless Lender and Borrower otherwise sgree in wriling, insurance proceeds shall be applied to restoration or repair of the Property
damagedy: 1if the  resiomtion  or- cepair is economically . feasible; and" Lender'asecurity  ia ;mt lessened. Ifthe sestoration of opair i ot
economically feasible or Lender's security would be | d, the i proceeds  shall be applied (o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. IfBorrower absndons the Property, or does oot asswer within 30 days
a notics from Lender that the insurance carrier has offered to settfe a clairs, then Lender may collect the insuramce proceeds. Lender may use
the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or oot then due. The 30-day period
will begin when the potice is given.

Unlezs Lender and Borrower ctherwise agree in writing, any icatt P incipal shall noi extend or postpone the due
date of the monthly payments referred to in paragraphs | and - lunder paragraph 21 the Propesy is
ecquired by Lender, Borrower’s right to any i polici resulting from damage to the Properny prior to the acquisition
shail pass to Lender to the extent of the sums zecured by this Security Enstument immediately prior to the acquisition.

. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Lean Applicstion; Lesseholds.  Bosrrwer
shall occupy, establich, and use the Properly as Borrower’s principal residence within sixty dsys sfler the execution of this Security Inrvsment
and shall continue to occupy the Property as Borrower’s principal residence forxt lesst one year after tis 2ste of occupancy, unless Lender
otherwise ogrees in writing, which consent shall not be unreasonably witkheld, or unlese ing i exi#t which sre beyond
Borrower’s control. Borrower shall nct destroy, damage or impair the Property, allow the Property 1o deterionate, or commit waste om the
Property. Borrower shall be in defaull if any forfeilure action or procseding, whether civil or crimiral, is begun that in Lender’s good faith
judgment could result in forfeiture of the Propesty or otherwise materislly impair the lien crested by this Secusity Instrument or Lender’s

security interest. Borrower may cure such a default and a3 provided in paragraph 18, by ing the sction or proceeding 1o be
dismissed with a ruling that, in Lender’s good fsith determination, precludes forfeiure of the Borrower’s imsrest in ez Property or other
material impairment of the lien created by this Security Instrument or Lender’s security intersst. Borrower shall also be in default if Borrower,
during the loan applicetion p , gave ially false or i informaiion or to Lender (ot failed to provide Lender with
any material information) in connection with the loan evidenced by the Nots, including, But pot LEmited to, P F Toing
Borrower's occupancy of the Property es a principal residence. Ifthis Security § i3 on @ leaschcld, B shall comply with all the
provisions of the lease. IfBorrower acquires fee title 1o the Property, the lessehold and the fee tule shall not terge unless Looder agrees to
the moerger in writing... - - ., - . o . ]

7. Protertion’ of Lenddr's Rights in the Property. If Borrower fails to’perform the and ng ined in this
Security Insirument] or there is a legal proceeding that mey significantly affect Lender’s rights in the Properiy (such s3 & proceeding in
bankruptcy, probate, forcondemnation or forfeiturs of to enforce laws or reguiations), then Lender may do and pay for whatever is

1o protect the value of the Property and Lendzr's rights in the Property. Lendes’s octions may inciude paying eny sums secured by & fien
which has priosity over this Sceurity & appearing in count, paying reasonable anormeys’ fess and easering on the Property to main
repeirs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Lag  Anysmounts -:disbursed by Lendor under;: this “parsgrsph -7 shali - b - additional dedt of Borrower secured by this Sevurisy
Toaty Unless Borrower and Lender ggiee. to.othee terma of payment, these amountiz.-shall bear intercst from the date of disburesmerg =t

tngn
the Nols rate and zhell be payable, with intereat, upon notice from Lender to Borrower reguesting payment.

8. Mortgage Inwurance. HLender required Morgags insurance ss  condilion of making the Josa d by this Security &
Borrover shall pay the premiums required to maintain the mongege insurance in effect. if, for any , the igsge i g
réquited’ by ‘Lénder Tapses or cedses 1o be''in effect, Borrower stiall pay the prémiums “required 10 obtain coversgs aubstastislly oguivakt
the monigage: insurance previously in effect, 15 cost’ sibatantially “equivalent’ to the cost o’ Bosrower of the morigage inmracce previossly ia

effect, from an al ! gage . <app d: by:Lendzr. -If subsantially -~ equivalent gontguge Insurance cowersge is mot aveileble,
Borrower shall pay to Lender each month & sum equal to onc-twelfth ofthe yearly gage premium being psid by Borrower when
the insucance cover ge, lapsed or ceased 1o be in, effect. Leonder, As58ply use and.. retrin. these psymerss =5 » So3s reserve ia Bew of
‘niorigage insurance. Loss reserve payments PRy, 00 longer be required, af. the option. of Lender,, if mongsge inssronse covernge (m She
amount’.and for the pesiod that Lender requirss) provided by an insurer approved by Lender sgain b and is obtaiged
Botrower shall pay the premiums. required 10-maintsin wmorigage i in effect, or to provide 8 loss reserve, umi the reguirement for
mongages i endz in dance with any writien sgrecinent betwéen Borrowsr and Lendier or appliceble law, . - . £a18 -

s i’;»‘t"‘v’i fﬂié]sévﬁ’é . ‘/:T?‘_f»j!f‘m ,"Irt;f'éz:‘}if}'*;" (3 LA 4}'.;!:53”3’3 3196 (age 20!‘ "")
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EFIBE Procseds “imiltiplisa $YThe f lotiing eachion: () ihe ot ‘swduts bt umi gosiired irome
fate Hhakat “wifle %5F Propéry Thntediately " Befare e taking, " ARr S anse | z g
Property in which the fair market value of the Property immedisss 9
béfors the: aking; unless Bosrower dnd: Lender ‘othetwise
applied 1o the mims secured by this ‘Security Tiistrimant
=7 71fthe Property: is abandoged by Botrowes,
& claim for damages, Borrowar fails to respond
&pply he proceeds; ~at its-option, ci
not theadue, .. - - S U une i
Unless Lender and Borrower otheswize agree in wiiling, any epplicstion of proceeds 1o priecipal shall ot extend of posipons B dwe
dste-of the moathly: payments referred iiviny paragraphs.§ and 2 or shasge theé a of oeeh pay
11. Borrower Not Relezsed; Forbearance By Lender Not a Waiver,
Rt g M2 sscured  by-his: Secarity Insttumens grantesd by Leader 16 sy
relzgse “ths liability of the original- Borrowes or B ver's in i
gainst any in i ‘er'refuse “toextend (i
Insttument by weszon of any demand made by the or;
exercising any righ:_oy.un_m;l r shall not be & waiver o
S;_wce's’él%r”m':_d Assigris  Bound;
bind and benefif fthe successors
covenanis and sgrecmente ‘ahsll be Jjoint and se:
is co-signing thiz Securi: ly I al:
i 5 (b} is not personally
¢ may sgree 1o extend,
Nmallélhmn.mas;&nweﬂacomzmnw- [T . o
Ifthe loan i ly 1 2ject. 10 8.law which sets mm’mmlmachmﬁd%x
meimemuoroaherloancbatxu 4 or 10 be collected in connect; with the losn o
{a) any such loan charge shall be red, Y to ed the chaige 10 the penmitied =
giready coliectzd from B e which permitted limiis will be refunded 10 Borrower, Lender may chooss
reducing the principal owed und, making a direet s refund reduces princ
treated a2 a partiz] Prspayment wil
14. Notices, i " id in thi i shall be given by delivering
class mail unless Py quires - cthod. The nofice shull be directed 10 e Property Address
Borrower designates by notice to Lender. ‘Any notics 1o Lander shajl be given by first ciaxs mail W Lender's add,

other address Lender deyj .. by-nolice to Borrower, Any notice provided for in this. Security Jrstrument thall Be
given 1o Borrower.or Leindar wher | i 0 asprovided in it fitagragh. RS S
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15, Governing La“‘-'»Seremhiliggg This Security Sustrument shall be goverzed by faderal law and the taw of he Jurisdiction iz which
i the event that any provision or claizsz of this Security Instruipent of the Note coaflicts with appiicsble law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect witheut ihe couflicting provision. To
this end the provisions of thig Security Instrument and the Note are declared to be severable,
Copy. Borrower shall be given one conformed
ficial Ingerest in Borrower,

d (or ifa b H in Borrower is sold or 1 d and B:
consent, Lender may, at its option,
sasll not be exercised by Lender if exersise j 'y .

IfLender exercires this option i D ootice shail provide a period of acs less than 30

nuist pay afl sums secured by this Securizy § ¥ Borrow

{2ils 10 pay these sums prior to the expiraticn of this period, Lender may invo 7 ited by this Securi y &
further notice or demand on Borrower.

18. Borrower’s Right to Reinstate,
Security Iastrument di i
reinglatement) befors sale of the P
enforcing his Security Instrument. Those conditions
Instrument and the Note as ifno acceloration had occurred;
incurred in enforcing this Security Inst nt, including, bu d to, 1t
may reazorably require to ssure that the Een of this Security Instrument, Lender's nights in the
sume ccoured by this Security Instrument shall i banged.  Upon rei b; er, this 5
obligations d hercby shall in fully effective as ifno accelemation hsd occurred. However, this right W reinatats obo3 oy
the case of acceleration under paragreph 17,

15. Sale of Note; Change of Loan Servicer. The Note or 2 pantial interest in the Note
so0ld one or more times without prior aolicz to Borrower. A sale may resull ins ¢ i
monthly pavents: dud-urider ithe Note :aind 3 this Sccurity Instrument. Thére -
© a sale of the Note. Ifthere is a change of the i
paragrash 14 above and applicable law. The
payments shouid be made. The notice will alse in any other infor G by spplicsble law.

20. Hazardous Substances, - - ‘Bortower shall not cause or permit the ¢ + use, dispocal, atossge, of reh 0y
Substances on or in the Property. Borrower shali ‘#ot, do, vor.allow zayone elas to do, anything affecting the Propesty that is in vieluion of any
Envimamental Law. The preceding ‘two sent thall not apply 1o the presence, use, of storage aon the Property of smel) quamities of
Hazardous Sub that are g fy ized 10 be approgriate.to normal residential uses and to maistenance of the Propenty.

Borrower zhall prompily give Lander written notice of any i igstion, claim, d d, lawsuit o oiher action by say governswutal or

o1y -agency or privaie’ party involvirg the Propeny and 2ay Hazardous Substance or avi Law of wkich Rorrower hes aetue!
knowledge. §f Borrower learns, or is notified by any-g I--or regul ity,:that: any: romatiation” o Gy
Hazard, Sub affecting the Propesty is Y. B ehall p ‘
Envircnmenta] Law. . %

As used in this paregraph 20, *Hazard Sub " are those substances difined g digic
Environmental Law and the following sub. gasoline, k y other Gammable or"\;cxjcﬂ Petivlenn prod
hethicides, volatile solvents, meterials coniaining ashestos or formaldehyde, el materialal Az ustd
"Environmental Law*means federal laws and laws of the jurindiction wheve the Propanty is iocatéd that ]
protsction, i

o

NTS. Borrower and Lender further covenant and agree as follows:
"Lend Y'sﬁ}iﬂzﬁqu f0 Borrower prior te acceleration fellowing Borrowes"

Security Ins riment (hut 8ot prisr io accelerntizn wnder arsgroph 17 ualess
(8)"the defanlt; (b) fhe sctio ‘required 0 cure the defaus;

to Borrower, by which the default myst’ be'cared;” (d) that

4 . 1 by this Secors
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shall
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: th FNMA/FHLMC wniform instruments
- Depariment of Veterans Affairs guaranteed loans)

THIS VAGUARANTEEDLCANRIDER is made this ist day of _April »
19 _84 , and is incorporated into and shail be deemed to amend and suppiecient  a Mortgage, Deed of
Trust or Deed to Secure Debt (herein “security instrument”) dated of even date berewith, givea by the
undersigned (herein "Borrower™) to secure Borrower’s Note to U.S. BANCORP MORTGASE COMDAN,
an OREGON Corporation (herein “Lender™)
and covering the Property described in the security instrument and located at

4247 FMONROVIA WAY, KIAMATH FAIIS, OR 97603
(Propeny Addrem)

VAGUARANTEED LOAN COVENANT. In scdition to the covensnts and apreements  mada in the
security instrument, Borrower and Lender furthes covensnt and agree as follows:

1. Federal Law Controlling,

Ifthe indebtedness secured hereby be gusranteed or insored under Title 38, United States Code,
such Title and Regulations issued thereunder and in effect on the date hereof shall gevern the
rights, duties snd liabilities of Borrower and Lender. Any provisions of the security instnument o
other instruments executed im connection with such indebtedness which are inconsistent with said
Title or Regulations, including, but not limited to, the provision foi payment of any sum in
connection with prepayment of the secured indebtedness and the provision that the Leuder may
the secured indcbtedness. pursuant o Covenant 17 of the secasity

ided or megaled to the extent necessary to conforny 0 such

Acceleration, ,

This loan is immediately due-and payable upon transfer of the property securing soch Jozn o any
transferee, unless the scceptability of the sssumption of the loan is estzblished pursuznt to Secticn
3714 of Chapter 37, Title 38, United States Code.

Funding Fee.

A fee equal to one-half of one perceat of the balancé of this ican as of the date of transfer of the
property shall be payable at the time of transfer to the loan boider or its authorized sgent, w3
trustee for the Department of Veterans Affairs. ifthe assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt to that siready secured by this izstrument, shall
bear interest at the rate herein provided, and, at the optice of the payee of the indebtedness
bereby secured or any teansferee thereof, shall be immedisicly due and payable. This fee is
aviomatically waived if the assumer is exemnt under the provisions of 38 USC 3729(b).

Processing Charge.

Upon application for approval to allow assumption of this loan, 2 processing  fee may be charged

by the loan holder or its authorized agent for determining the credit worthiness of the assumer sod
subsequently revising the holdec’s ownership records when an spproved transfer is completed.

The amount of this charge shall not exceed the mazimum established by the Depastment  of
Veterans ~ Affairs for a' loan to whick Section 3714 of Chapter 37, Title 38, United States Code

applies.

Indemnity Liability.

If this obfigation is assumed, then the assumer hereby agrees to assume sli obligaticns of the
Borrower under the terms of the instruments creating and securing the loan, including the
obligation of the Borrewer to indemnify the Departinent of Veterans Affxirsto the extent of zry claim
psyment arising from the guaranty or insvrance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower has executed the YA Guaranteed Loan Rider.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

“Filed for record at request of _____Qp&g_m Co the S¢h day
cof o April AD, 19 9% _p__2236 o'clock __P__M., sn duly recorded in Vol 394
o of _ Moxteages . . enPsge 10073 .

£ $30.00




