TH!SDEEDOFTRUST ("Secunty lnstmment" ismadeon ... 28xeh 31 .
9.... . The grantoris..Ma%. D Fenner and Vikki M. Fenner.. hﬂsb&n(&..and A£G I
e forennmren (“Borrowes™): The trustee s . 4

SR .. ; ("Tms*ec ). The bencﬁgsary;s
AVINGS .A,ND LOAN ASSOCIATION . . which is organized and existing

under thelaws of : and whose addressis ... i reenen s s

Ffandenidrensones .........;....*943..Squth..bj.xth.,Sttgata..mamath ;Falls,. 0R.97603 iﬁm
Borrowerow&s Lender the pnncxpaisum of .¥%5ixty Nine Thousand & No/ 100RkkEFkAEA R A IR *

Dollars {U.S. 8 69,000.,.00_..). This debt is evidenced by Borrower's e
dated the same date as this Secunty Insirumem {“Note™), whick provides for monthly payments, wiih the full debr, if not
paid earlier, due and payable on : ril 13,.2002 - This Security Instrument
secures- to-Lender: (a) the repayment of !ht. debt ev:derwd by the Note, with interest, and all renewzls. extensions and
modifications; (b) the payment of axi other sums, with interest, advanced under paragraph 7 to proect the seeurily of this
:Security Instrument; (c) the performance of Borrower's covenanis and agreements under this Sccurity Instrument assd the
Note; and (d) the repayment of any future advances, with intessst thereon, made to Rarrower by Lender pursuaia to the
paragraph beiow (“Future Advances’ % FUTURE ADVANCES. Upon request {o Borrower, Lender. at Lender's opncm prior
o full-feconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this Deed of Trust- when evidenced by promissory notes stating that sakd notes are
secured hereby. For this purpose, Borrower irrevocably grants znd conwys to Truster. in trust, with power of saie. thc
following described property located int SUUUUUURURURRRY .2 L0 1.2 L

A paceekof land shusted.in Soctlontd Tmmmmwemwmm
i\lgsd’ Khm&Cw:!‘y.ngw h{n; possicolusly described &3 folhows:

Beﬁmgaummc&:m&% ng the Nosthwest o caeer of the SEL of 355d Sectinn
i Scwith 00 degress 63°123° Wml along lhc Wcs! hmo!’s:mfm'lli §266.99 foct to
2 '5/8 inch izon pin at the Noftherly ngtu of wa a{m n Pxcific
track; thenoe South 33 degresz 30719 il of way Eac. 7822
feet 10 a 5/8 inch iron riauh\.Soulh!iuc e I?ZofnadSE 14; thence South 59

vecs 45° 37" Easi alorg said South linc N1/2 SEL4, 1155.34 fedﬁoaSﬁmdlsnm e
at the Westerly nﬁhl of wa ‘line of the Klamath lmg;uoa District drain; thence
alcn s;ud ‘Wester! I i3 !1( o w;ny tine of No. 19 drain the fd&mngz du

[ West 474,44 feet: Horth 07 dcglm J* East, 379. !9 t'cd,

Norlh 62 degfees 32 I9'~Wm 150,26 fel: North 42 degrees 01° 33° West, 261,03 fect;
North 19 degrees $2° 077 East 102,64 fect o a $/8 ndumpmon!heﬂmﬂll‘mof sand
SEi/4; ihence Nosth 9 degrees 45° 407 West along said Morth guarter section line, 695.49
fect to the point of beginning.

TOGE!'HER\VnﬂaSOWfoolwndcmcm orlbcm ingfesamiegressadjawulo
and Souiherly of tic Smnhcrly eight of way linc of said 19 ﬂnm and Nostherly of e
following described line: ommencmisl a nslmﬁ spt e marking fhe Northeast comer of
said SE{/4 of Sccxmn l' tivence Norihy dt'fmes 3° 407 Ws:st al-mg lhc Neorth Tine of md
SEIN, 3000l’ocuoa 4 inch iron pin oa the Westerly o o!mwmof

L] hwa No. 3 lhence Souith 00 degrees 117 45° West 3 estedy ripht of wzy Tine

/8 inch iros pm marking ihe nl of beginaing or this S
!avmg sajd wwcx!y ai ol’ way linc
xus GS

toaSledn i e 0!‘
1 i mzammmzm
way diacofa ly id No. 19

'I.’ax Acct #4009—00100—01300 Key #91028
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AKD COMMITMENTS MADE BY US
‘AFTERf-THE .LFFECTIVEJ DATE:OF- “THIS-ACT ' CONCERNING G LOANS ARD OTHER CREDIT EXTENSIONS
i .AMI'LY; OR HOUSEHGLD PURPOSES OR SECURED SOLELY

Klamath Falls. . ...,
1Cry

1 ¢ now or’ heraﬁcr erecied on the property, and all easements, rights,
appurtena ices, rems, royalna;, T2 and’gas’ i ‘and ‘profits, water nghts and stock and ail fixtures now or
hereafter a part of the property. All epl: its and a <ltail also be covered by this Security Instrument. All of the
foregomg is rcferred to in th 1 Secu tru'nent as the "Property

¢ BORROWER COVENANTS that Bon‘owcr is-Jlawfully seised of the estate hereby conveyed and has the right to grant
: 1 Pmpcny is: uncm:umbered, except for encumbrances of record. Borrower warranls
all-clsims and demands, subject to any encumbsances of record.

tional use and non-uniform covenants with
vering real property-

EGON Single Famny—mm/mmc umram msmumsm




Faty

paid in full, a sum (“FondsT) equal 0

; ity ‘over this Security Irstrument; {b) yearly

payments : operty; v ‘yezrly-liszard insurance premivms; and- (d) yeurly

ortgageinsurance premium n ms ar ed *escrow items.” Lender may estimate the Funds due an the
“-basis of current data and reasonable estimates of future CSErOW:terns, i1 .

__ The Funds shall be held in an institution the deposits or gccounts of which are insured or guaranteed by 2 federal or
staté agency (includirig Lender if Lénder is such"an ingtitution). Lender shali apply the Funds to pay the £scrow items.
Lender may not charge for holdin *applying the Funds, zing the account or verifying the escrow items, unless

Lender pays Borrower interest on the Funds and applicadle law ‘permits Lender to make such a charge. Borvower and

Lender may agree inf writing that interest shalf’ be paid on the Funds. Unless an agrecment is made or applicable law
requires intcrest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of tt Funds showing credits and debits to the Funds and the
surpose for which eachi debit to the Funds was made. The Funds are pledged as additiona} security for the sums secured by
this-Security. Instrument. s

* If the amount of the Funds helii-by Lender, together with the future monthly payments of Funds payable prior o
the due dates of the escrow,items, shall €xceed the amount required to pay the escrow items when due, the excess shall be.
at Borrower’s option, either prompily. repaid to Borrower orcradited to Rorrower on moathly payments of Funds. If the
amount of the Funds held by Lenider is not sufficient to pay the escrow items when due, Borrower shall pay to Lender 2y
dmount necessary to make up the deficiency in on¢ or more payments as required by Lender.

Upon payment in full of all suras secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold er acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds heid by Lender at the time of
application as a credit against the sumns secured by this Security Instrument.

3. Application of Payments, ~Unless applicabic law provides otherwise, il payments received by Lender under
paragraphs ! and 2 shall be applied: first, to late charges due under the Note; sccond, to prepayment charges due under the
Note; third, to amounts payable uider paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower:shall pay all faxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ‘over- this Security Instrument, and leaschold payments or ground reats, if ny.
Borrower shall pay these obligationsin the manner provided in parzgraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the pérson owed payment. Borrower shall nrompily furnish to Lender ail notices of amounts
to be paid under this paragraph.-If Borrower mzkes these payments directly, Borrower shall promptly fuiish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien whick has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secuses from the holder of the lien an
agreement satisfactory.to Lendersubordinating the lien to this Security Instrumient. If Leader determines that any part of
the Property is subject to a lien. whic miay: attain’ priority gver this Security Instrument, Lender may give Borrower 2
notice identifying the lien: Borrower shall satisfy the lien or.take one or more of the actions set forth above within 10 days
of the giving of notice. . . R T

5, Hazard Insirance; 1 all keep the improvements now existing or hereafter erected on the Property
insured against.loss by fire hazards m “‘extended coverage™ end any other hazards for which Lender
requires insurance. This insuranceishall be maintainsd in.the amounts andfor the periods that Lender requires. The
insurance carrier providing the insurance shall-be chosen-by:Borrower. subject to Lender's approval which shall not be
unreasonably.withheld.- . - : .- : "

.. -~ Allinsurance policies and-renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the.right.to holdithe policies and renewals. I{ Lender requires, Borrower shall promptly give to Lender
all.receipts of paid:premiums-and renewal notices. In the event of loss, Borrower shall give prompt notice te the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Uniess Lenderand Borrower otherwise agree in writing, insurance procesds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. 1€ the
restoration or repair is not econnmically feasible or Lender’s security would be lessened, the insurance proceeds shali be
applied to the sums secured by this Security Iastrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandens the Property, or-does not answer within 30 days a notice from Lender that the insurance carvier has
offered to settle a claim, then Lender-may. collect the insurance proceeds. Lender may use the proceeds 10 repair or restore
the Property-or to pay sums secured:py.this Security Instrument, whether or not then due. The 30-day period will begin
when thenoticeisgiven, —. v =i R

" Unless Lender and Borrower otherwise agree in writing, sny application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph:19-the Property;is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from damage to the Property. prior to'the acquisition shail-pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Mzintenance of Property; Igaspyolds Borrower shall not destray, damage or substantially

change the Property, allow the Property to’ deteriorate or’commit waste. If this Security Iastrument is ot & leasehold,
Borrower shall corply with thie provisions of the lease, and if Borzower acquires fee title to the Property. the leasehold and
fee title shali not merge unless Lender agrees to the merger inwriting.

7. Protection of Lender’s Rights in the Property; Morigage Insurasce. If Borrower fails to perform the
covenants and agreements contzined in this Security Instrumert, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as 2 proceeding in bankruptcy, probate, for condemnation or 2o erforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has prionty over this Sccurity

Instrumient, appearingin-couti ; paying reasonable atiorneys’ fees and entering on the Fropesty to make repairs. Although
Lendermay:take action unde iragraph; doesnot haveto do sc.

riphi 7 shall become additional debi of Borrower secused by this

of payment, these smounts shall bear interest froes

able; withi fnterest, upon notice from Lender to Borrowsr




‘ ‘as a of meking the loan sevured by this Secusity Instrument;
/;the premiuhitirequired fo maintain the insurance in efect until such time ss the requiremen for the
1 esinaccordane Wer' s writien agreement or applicabie las.
NI pecti ender: or:its apent may make reasonable entsics upon and inspections of the Property. Lender
shall give Borrower notice at the time of or priot to an inspection specifying reasozable cause for ihe inspection.

8. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condémnation or other taking of any part of the Property, ‘or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the procceds shall.be applied to the sums secured by this Security
Instrument, whether or not-then.due, with any excess paid to Borrower. In the event of 3 partial taking of the Property,
unless, Borrower-and Lender otherwise agree in-writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
bgﬁ;:eithq taking, divided by (b) the fair market value of the Property immediately before the taking. Any balances shall be
paid to Borrower. ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemner offers te
make an award or settle a claim for damages, Borrower fails to respond to Leader within 30 days after the date the notice iz
given, Lender is authiorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

16. Borrower Net Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender to any successors in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend fime for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or préclude the exercise of any right or remedy.

11. Snccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bosrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage. grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument: (b) is not personally obligated to pay
the sumsisecured by thi§ Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. 'Loan Charges. . If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreied sc that the interest or other lpan charges collected or 1o be collected in
connection with the loan exceed the permitted limits, then: {s) any such loan charge shail be reduced by the amount
necessary to reduce the charge to the pérmitéed limit; and (b) any sums already collected from Borrower which exceeded
permitted limits wiii be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a diréct payment to Berrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge vnder the Note,

.. 13. Legislation Affecting Lendar’s Rights,  If enactment or expiration of applicable laws has the cffect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms. Lender, at its option,
may require immediate payment in full of all 5ums secured by this Security Instruinent and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. o '

14. Notices. Any notice t0 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class ‘mail unléss applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's add | hercin or any other address Lender designates by notice to Borrower. Any notice
Provided for in this Secarity Instrument shall be deemed to have been given to Borrower or Lender when given as provided
inthisparagraph, o

15, Governing Law; Severability. This Security Instrument shall be gaverned by federal law and the law of the
jurisdiction in which the Property is located. In the event that sny provision or clause of this Security Iastrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrusment or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrement and the
Note are declared to be severable. - '

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

_ 17, Transfer of the Property or a Beneficial Interest in Borrower. If sll or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is net a natural
person) without Lender's prior writien consent, Lender may, at its opticn, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shali not be exercised by Lender if exercisc is prohibited by
federai'law as of the date of this Security Instriment. i

_If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of ot less than 30 days from the date the notice is delivered or mailzd within which Borrower must pay all sums secured by
this Security Instrument. If Barrower fails 10 pay these sums priar to the expiration of this period, Lender msy invoke any
remedies permitted by this Sezurity Instrument without further notice or demand on Borrower.

" 18, Borrower’s Right to Beinstate. 'If Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discentinued at any time prior to the earlicr of: (a) § days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security instrument. Those conditions are that Borrower:
{(a) pays Lender all sums which then would be due undet this Security Instrument and the Note kad no aceeleration
occurted; (b) cures any default of any other covenants or'agreements; {c} pays all capenses incurred in enforcing this

Curity lent, includi imited to, le attorneys” fees; and (d) takes such action as Lender may
strurient, Lender’s rights in the Property and Borsowet’s
ment shall continue unchanged. Upon reinstitemnent by

tion red hereby shall remain fully effective as if no acceleration had
this right'to reinstate shail not apply in‘the case of 2eceleration under pavagraphs 13or 17.




in
i f default or dny oth
on or before the datc specxfied in'thé noticé, Lender at its op;xon may require imimediate paymem in full of all sums secured by
i 3 d ler ¢ demand and may | m kethe powerofsale and any other remcdxes permmcd by apphcabk

but niot l:mlted’to reascmable attomeys fees and costs of mIe evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an evént of default and of Lenid >Jection to cause the Propenty to be sold and shall cause such notice 1o be recorded in each
county in which any part of the Property is Tocated. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. Afier the time required by applicable law, Trustee,
without demand on Borrower, sell the Property at pub!u: aticiion 16 the highest bidder at the time and place, and under the
terms designated in the riotice of sale m'one or more parceis and in zny order Trustee detertnines. Trustee may postpcnc saleof
ali or any parcel of the propeny by‘publ: announcement at .he time and place of any previously scheduled saje. Lender or its

y any sale
rehaser Trustee's desd ¢ nveymg the Property without any covenant ot warranty, expressed
eed shall be primaf facie evidence of the truth of the statements made therein. Trustee shali
T ! g (a)toall expenscsof the sale, including, but not limited 1o, reasonable Trustee's
and'attorneys ' fees; (b) 16 all st dby thxs Security | Instmmem‘ and (c) any excess to the person or persons fegally entitled
to it.

~ 20.Lenderin Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lerder (in person, by
agent or by Judmally dppomted receiver) shall be entitled fo enter upon, take possession of and manage the Property and to collext
4 udmg 0s¢ past due. Any rents collected by Lender or the receiver shall be apphed first to payment
 the. onpény and collection of fents, including. but not limited to. receiver's fees, premiums on

receiver's bonds and reasonable attormneys* xees, and the'l ‘1o the sums secured by this Security Insteument.

21, Reconveyance.v pa ent. of all sums securad by this Sécurity Instrument, Lender shall request Trustee o
reconvey ‘the Property and shali surrender this Security Instrument and all notes evidencing debt secured by this Sccurity
Instrum‘-nt to Trustee. Trustee, shall reconvey the Property without warranty to the person or persons legally entitled to it for a

:  or persons shall pay any recordation costs.
i e remove Trustee and appoini a successor trustee to any Trustee
1 or trustee shali succeed to all the tide, power and dutics

: for agricultural. timber or grazing purposes.
di the Note,“ancmeys fees” shall include any attomeys’ fees

Klszmath Pirst Federal Savings & Loan Asseciacion
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