, and whoge

« “RIVERSIDE, CA 93507 . : ("Lender”). Bomrower owes Lender the principst sam of
_“FIFTY THOUSAND SEVEN HUNDRED AND NO/100
e S Dollars (11.5. $ 50,700.00 L
This debt is evidenced by Borrower’s note dated the same dste as this Security Instrument (*Note®), which provides for
‘monthly payments, with the full debt, if not paid earlicr, due and payable on MAY 01, 2009 .
. This Security Insorument secures to Lender: (a) the repayment of the debt evidenced

and modifications of the Note; -(b) the payment o
security of this Secusity Instramen .,
¢, the following described property located in s

THE ‘NORTHERLY 55 FEET OF LOTS 4 AND 5, BLOCK- 12, TRACT NO. 1143,
: OF. BLOCKS 11, 12, ‘13, AMD 14, BUENA VISTA
TO THE CITY OF KLAMATH FALLS, IN THE COUNTY OF KLBMATH, STATE
1 | THAT: PORTION OF VACATED BUEMA VISTA STREET
F .SAID LOTS 4 5, VACATED,BY ORDINANCR
78, PAGE 22875 AND
PAGE 26923, ALL MICROPILM

2630 CALIFORNIA AVENUE
ELAMATH PALLS, OR 97601

("Mailing Address™);

TOGETHER WITH all the improvemsents now or hereafter erected on the property, and all ezsements, appertenances, and
ﬁxﬂuesmworhereafterapartof:hepmperty. Aﬂrep!scexncmsandadditicmshaﬂalsobecovemlbythissmw
Instrument. All of the foregoiug is referred to in this Security Instrument as the "Property.”

BORROWER COVEMANTS tliat Borrower is lawfuliy scized of the estate bereby conveyed and has the right to grant and
cozvey the Properiy and ¢hat the Propenty is unencumbered, except for encumbrances of record. Borrower warranzs and wiil
defend gererally the title to the Property against all claims and demands, subject to any sncumbrances of record.

THIS SECURITY INSTRUMENT combives uniform covenants fo national vee and non-uniforn covenims with limited
variations by jurlsdiction to constitute a uniform security instrument covering rosl propesty.

UNIFORM COVENANTS. Borrower and Lender covenant awd agree as follows:

1. Payment of Principai and Tuterest; EY . ke
al of and inisrest on the deb) db

Fopm 3038 8%
053581 (1259




i ver by Len
 paid in foll, 3 som ("Fonds")
£ on the Property; (b yearly k

the federal Real Bstate Settlement Procedures Act of
2601 et seq. ("RESPA®), unless another Iaw that applies to the Punds
sets a lesser amount. If so, Lender may, st any time, collect and hold Funds in
Lcudcrmaywﬁma&ﬁeamoumofﬁndsdueonthgbaﬁsnfcmmdatamﬂ
Bscrow Items or otherwise in accordance with applicable law.
The Funds shall be beld in an institution whose deposits are insured by a federat agency, instrumentality, or entity
(includinglznder,isznderissuchaninsﬁmtim)orinanchdera!HamelmnBank_ l:ndcrshaﬂappiyﬁ:cﬁnﬁsmpsythc

Borrower and Lender may agree in writing, however,
withont charge, an anmual accounting of the Fands,

twelve monthly payments, at Lender’s sole discretion.

Uponpaymentinﬁxucfaﬂ'sxnnssemmdbyﬁhis&cumtyinsmmm, Lender shall promptly refund {0 Bomrower any
Furds held by Lender. If, unger paragraph 21, Lender shall acquire or seil the Propesty, Leoder, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the ﬁmeofacqaisiﬁonorm!easacmditaga&nstthcmsmmdby
this Security Instrament,

3. Application of Payments. Unless applicable law provides otherwise, ail paymenis received by Lender under paragraphs
1 and 2 shall be applied: first, i any prepayment charges due under the Note; second, to amounts payshle under paragraph 2;
third, to interest due; fourth, to principel due; and Iast, to any late chargss due under the Note,

enforcement of the lien; or {c) sscures from the holder of the lien an agreement satisfactory to Lender sebordinating the lien to
this Security Instroment, IfLemierdetennincsthatanypartoftherpcrtyismhjwtoaﬁ:nwbichmayaminpﬁoﬁxym
this Security Instroment, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lisn or take onz or
more of the actions set forth above within 10 days of the giving of notice.

s,

rrower fails to maintain coverage described above, Lender may,
option, ebtain coverage to proiect Lender’s rights in the Property in sccordance with paragraph 7.

All insurance policies and renewals shall be acceptabie to Lender and shall inciude a standard mortgage clanse. Lender
shall have the right to bold the policies and renewals, If Lender requires, Borrower shall prompily give to Lender ali receipss of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the inscrance carrier 208 Lender,
Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, i
Property damaged, i i

ir i proceeds shall be applied to the sums
Borrower. If Berrower abandons the

peragraph 21 the Property is acquired by Lerder, Borro
damage to the Pmpenypﬁnrwﬂwmquisiﬁonshallmm
immediately prior to the acquisition,

6. Occnpancy, Preservation, Mainterance and Protection of the Property; Borrower’s Logn Apslication; Leaseholds.
Borrower shall oecupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
misSwmityInskumemandshauwnﬁmzmoccupyﬂierpenyasBonomr’spﬁmipal residence for at lezst one year afier
the date of nccupancy, ualess Lender otherwise agrees in writing, which consent shall not be uareasonably witisheld, or unless
extenuating circumstances exist which are beyend Borrowet’s con

Property, allow the Propeny to deteriorate, or commit weste on the Property, Borrower shall be iz
_acton of ‘proceeding, whether civilfgrl'cﬁmim], is b@gunﬂim in Lender’s j ’
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 or proceeding to be dismiteed with 2 ruling

er’s interest in the Property ot ‘cther smaterial

NS of:Lender's security ‘interest. Borrowsr shadl also be in defagit i

i gave o T inacoutate information ot statements to Lender {or Siled

to provide Lender with any: material information) in connection with the loan évidenced by the Note, including, but not fimited

"to, representations concerning Borrower’s occupancy of the Property ss a principal residence. If this Security Instrument is ou a

 Ieaschold, Bomrower shall comply with all the provisions of the lease. If Borrower acquires foe tifle to the Properiy, the
Ieasehold and the fee title shall not-merge unless Lender agrees to the merger in writing.

. 7. Protection of Lender’s Kights in the Property. If Borrower fails to perform the covemants and agreemenis contaived in
this Security Instrument, or thicre is a legal proceeding that may significanily affect Lender's rights in the Property (such 25 &
proceeding in bankrupicy, probate, for condemmation or forfeiture or to enforse laws or regulations), then Lender may do and
pay for whatever is necessary to protect the valee of the Property ami Leuder’s rights in the Property. Lender's actions &y
inclode paying any semis secured by a Yien which has priority over fhis Security Instrument, appearing in court, paying
reasonable attomeys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does'not have to do so. :

Any amounts disbursed by Lender under this paragragh 7 shal! become additional dsbt of Borrower secured by this
Secarity Instrument. Unless Borrower and Lender agree to other tems of paymem, these amounts shall bear interest from ihe
date of disbursement at the Note raie and shali be paysble, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insarance. If Lender required mortgage fnsurance as a condition of making the loan secured by this Security
Instruzaent, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapsss or ceases to be iu effect, Borrower shail pay the preminms required to
obtain coverage substantially equivalent to the mortgage insarance previonsly in effect, at a cost substantially equivalent to the
cost to Borrower of the morigage insurance previously in effect, from an alternaie morntgage insurer approved by Lendes. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a swm equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use aod retain these payments as a loss reserve in liew of mortgage insurance. Loss reserve
payments may no longer be sequired, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes avsilable and is obtained. Borrower shall pay
the premiums required tc maintain mortgage insurance in effect, or to provide a loss reserve, uniil the requirement for mortgags
insurance ends in accordance with any written agrecmernt between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of ¢the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasopable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in comnection with any
condemnztion or other taking of any part of the Property, or for conveyance in liev of condemnation, are hereby sssigned and
shafi be paid to Lender.

in the event of a total taking of the Property, the proceeds siiall be applied to the sums secured by this Security Instranen,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
mmketvaiueofthe?mpertyimediatelybeforethcmﬁngisequalsoorgr&terﬁzanﬂ:camcumcfﬂmmsmbyﬁhis
Security Instrament immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sumns secured by
this Security Instrument shall be reduced by the amount of the proceeds nreltiplied by the following fraction: (2) the tofal
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
marke? vatue of the Property immediately before the taking is less than the amouzt of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secnred by this Security Instrument whethier or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or seifle a claim for damages, Borrower fails to respond to Lender within 30 days afier the daie the notice is given,
Lender s authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Iustrument, whether or not then dus.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal ahali not extend or
posaponetheduedatcofthemonmlypaymcnsmfemdminpamgmphs1anﬂ20rcbangetheamoumofsmhpaymm

~ 11. Borrower Not Relessed; Forlearance By Lender Not 2 Waiver. Extension of the time for payment or modification
ofamorﬁzaﬁonoﬁ_hesmnssecuxedbythisSecuﬁtyInstmnemgmmdbylzﬁermanysuccssorinimmofmgﬂﬂan
rot operate to release the ligbility of the original Borrower or Borrower’s successors in interest. Lender shall not be required o
commence proceedings against any successor in interest or refuse to extend time for payment or ctherwise modify amortizztion
of the sums secured by this Security Instrument by reason of any demand made by the original Borrovweer or Borrower’s
successors in ingerest. Any forbearance by Lender in exercising any right or remedy shall pot be a waiver of or preciude the
exercise of any right or remedy.

12, Successors and Assigas Bound; Joint and Severai Lisbility; Co-signers. ‘The covenants and agreements of this
Security Instrament shall bind znd benefit the successors and assigns of Lender and Borrower, subiect to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morgage, grant and convey that
Borrower’s interest in tie Property under the tenns of dis Security Insirumest; (b) is not personally obligated to pay the sums
secured by this Secarity Instrement; 204 () agrees that Lender and any otber Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the tenms of this Security Instrument or the Note without that Berrower’s conseat.

13. Loan Charges. Hmelmmhy%mlmmkmjumammgsmmm.
and that Jaw is finally interpreted so that the interest or other Ioan charges collented or to be collecied in commection with e
ioan exceed the permitted kimits, then: {a} any such loan chavge shajl

o/ the permitted limit; and (b) any sums already collected from Borrower

Freddla Meo UNFORM INSTRUMENT
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conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect witbout the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severzble. :

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propezty or a Beneficial Interest tn Bervower. If all or any part of the Propesty or any interest in it
issoldormsfemd(orifaben:ﬁci;ﬂintzm:inBomwerissoldbrttansfm’cdan:‘;Bomwerisnotammﬁipcmm)wiehm
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrurnent. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the dste
of this Security Instromens.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice skall provide 2 periad of not
lessthan30daysﬁomtheda:cthenoﬁceisdaﬁvemdormaﬁedwiﬂﬁnwhich%mwermpayallsnmsecmedk;’éjs
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Risht o Reinstate. If Bomower ments cerfain conditions, Borrower shall have the right o0 have
enforcement of this Security Instrument discontisued at any time prior to the carlier of: (2) § days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursvant to any power of sale confained in this
Secutity Iustrument; or (b) entry of a judgment enforcing this Security Instrument. Thuse conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any Gefault of any other covenanis or agreements; (c} pays all expenses incurred in enforcing this Security Instrument,

 including, but not limited to, reasonabie attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Leader’s rights in tie Property and Borrower's obligation to pay the sums secared by
this Security Instrument shall contione upchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fuily effective as if no acceleration had occurred. However, this right to reinstate shall
ot apply in the case of acceleration wnder patagraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result ina change in the entity (known
as the "Loan Servicer”) that collects monthly payszents due under the Note and this Security Instrament. These also may be one
or more chaages of the Loan Sexvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Bommower will be
given written notice of the change in accordance with paragraph 14 above and appiicable law. The notice will state the pame 2o
addressofﬂxenchoanSet\?iéerandﬂleaddrasstowhidnpaymcmsshmidbemadc.'mcnotiocwﬂla}sooomainanyoﬁsr
information required by applicable law.

20. Hazardous Substances. Borrower shail not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances oz or in the Property. Borrower shall rot do, nor allow anyone else to do, anything affecting the
Property that iz in violation of any Bnvironmental Law, The precading two sentences shall not spply to the preseace, use, or
storage on ¢the Property of small quantities of Hazardous Substances that are gensrally recogaized to be agpropriaic 0 normal
residential uses and to maintenance of the Property.

Borrower shall prosaptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmentel or regulatory agency or private pasty involving the Property and any Hazardous Substarce or Envirommental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any goveramentsa! or regulatory autkority, that
any removal or other remediztion of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accondance with Envirormantal Law,

As used in this paragraph 20, 'HmmousSubsﬁrm'-mmoscmbsmdeﬁmdasmxicorhammey
Environmental Law aud the following substances: gasoling, kerosene, other flammabic or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials, As ueed in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenznt and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower’s bresch
of any covenant or agreement in this Security Instrument (bnt not prior {0 accelerstion under parsgraph 17 unless
applicable law proviides otherwise). The notice shall specify:  (a) the defacli; (b) the action requiired to cure the defauli;
(c) a date, not less than 30 days from the date the notice &5 given to Borrower, by which the defanlt must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrzment and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or zny other
defense of Borrower fo acceleration and sale. If the default is not cared on or before the date specified in the unotice,
Lender, at its option, may reguire immediate payment in fell of 2il sums sscured by this Security Instrument without
further demand and may invoke the power of sale and any other remedics permitied by applicable law. Lender shall be
entitied to coliect all expenses incurred in pursuing the remedies provided In this parsgraph 21, lacluding, but wot Halied
* to, reasonable attorneys’ fees and cosis of title evidence.

If Lender invokes the power of sale, Lender shall exernte or camse Trustee 25 exucute 3 wrilfon natice of the
occurrence of an event of default and of Lender’s election to caunse tire Property to be soid and she cazse sach notice ]
be recorded in each county in which any part of the Property is located. Leader or Trustee shall give uotice of sale in toe
menner prescribed by applicable law to Berrower and $o other persoms prescribed by sppiicadle law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Propesty at public anction i the Mghesy

- bidder at the time and place and under the terms designated in the noties of sak in one or more parcels zad I zay srdy
rastee. may: posip al or any parcel of the Proparty by public anhouncesaest st the dme
or its designae may purchase the Properiy &t any sale.




' ".vtheeovenantsand&greemmﬁsoﬁhsSmntyhsmmmasxfthcn&eﬁs)mapanofﬂnsSecm&y Instroment,
[Check applmble box(s)j , :




MARCH , 1934 , and
‘the Morigage, Deed of Trust or Secuzity Deed (e
{ti=**Bowrowes™"} to secure Borrower's Note 16

“KLAMATH ‘FALLS, OR' 97601

UPmpeﬂy Address)

1-4 FAMILY COVENANTS. In addition to the covenans and agreements made in the Security Instrumert,
Borrower and Lender fursher covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECY TO THE SECURITY INSTRUMENT. in addition to the
Property described in the Security Instrument, the foilowing items are added to the Property description, and shail
also constitute the Property covered by the Security Instument: builging materials, appliances and goods of every
mature whatsoever now or hereafies located in, on, or used, or intepded to be used in connectica with the Propetty.
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, ty plambing,
bath tubs, water heaters, water closets, sinks, ranges, SOVes, i
awnings, storm windows, stormx doors, screens, biinds, shades, curtains
paneliing and attached floor COVErings ow Oor ;
and additions thereto, shall be deemed to be and remain a part of the Property
of the foregoing together with the Property described in the Security Tnstrument (or the
Instrumens is on a leaschold) are referred to in this 1-4 Fomily Rider and the Serusity lnstroment a¢ the *“Propesty.””

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make 3 change
intheuseoftherp‘ertymiﬁsmﬁngc]aseiﬁcaﬁon,nﬂ&imduh&agmsdinwﬁﬁngmthechm. Borrowss
shali comply with all laws, ordinances, regulaﬁomanquxﬁmmsofanyguvmcmzlbodyappﬁabkmthe
Property.

C. SURCRDINATE LIENS. Except as permitied by federal Iaw, Borrower shall ot allow any dien infedor &
the Security msmemmbepetfaﬁadagainmmemtyvﬁzhm}ﬁﬂer’spﬁm weritien permission.

D. RENT LOSS INSURANCE. Bosrower shall maintsin insoxince against rent loss in addition o the cgher
hazards for which insurance is required by Unifors Covenant 5.

E. “BORROWER’S RIGHT TO REINSTATE"” DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’S GCCUPANCY. Unless Lender and Bortower otherwise agros in writing, the first seotence
inUnifomCovemmémmingBomwer’sowupamyofchmtyisddmAlltaminingmuﬁmsmd
agreements set forth in Uniform Covenant 6 shall remasin in effsct.

G. ASSIGNMENT OF LEASES. Upon Lendes's request, aftsr defenlt, Bosrower shall assign 5 Lender all
leases of the Properiy and ail security deposits made in com ion with Jeases of the Property. Upon the assigmaaeat,
Imdershailhaveikcﬁghttomodify,emndormkm&:gexisﬁnglmmdmmwmwmb}wx&fs
soie ;liscretigg. As used in this paragraph G, the word “‘lease” shall mean “‘sublesse’ if the Security Instrument is
on a leaseliold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSIGN. Bouwesr
absolutely and unconditicnally assigns and transfers to Lender ail the rents and revemmes (**Rents""} of the Propenty,
regazdhssoftowhomthckentscfthe?mper&ya:epayable. Borrover authorizes Lender or Londer’s sgenis w
oollec:theRens,andag:eesmaachmmdﬁmmﬁyshan?ayﬁwmmmumwlmﬁﬁ’sagm
However, Bomwa@aﬂrweive&ekmﬁmﬁlﬁ)undﬁkasgmmmﬁwof&fmhmm
paragmpthc)fmeSmﬁtymmmmand(ﬁ)lmerhasgivmmﬁeemﬁmmnﬁs)thmmckmmtebcpaﬁ
tolznderorLender‘sagﬂ.ﬁs&ﬁwn&of&emwmﬁm%mmmaﬁgmmmﬂmm:ﬁmfm
additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrewss as
trustee for the benefit of Lender only, to be applied to the sumns secured by the Security Instroment; (i) Lender shall
be entitled to collect and receive ali of the Rents of the Property; (i)

Property shall pay all Rents due and unpaid to Lender or Lender's agems upon

tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lemler or Lender's agenis shall be
appﬁedﬁmtm&emstsoftakingwnﬂolefandmamgingthe?mpﬁtyandmﬁecﬁsgethcm.s, incleding, but not
timised to, attorney’s fees, receiver’s fees, premivms on teceiver’s bonds, repair and maintenance costs, insumance
premivms, taxes, assesmnenwmdozhﬁchargesonthepmpmy.andmmwmcmmsmmdbyﬂm&cmiq
Instrument; (v} Lender, Lender’s agents or any judicially appointed receiver shail be liable to account for only those
Rents actually received; and (vi) Lender shall be entitled to hiave a receiver appoinied to take posseesion of and
manage the Property.and collect the Rents and profits derived from the Property without any showing ss to e
inadequacy of the Property as security.

IftbeRentsoftthmpgggymmamfﬁdeniwmvumgmofmﬁngmofmdmn@naamepmy
and of collecting:the Renis any funds cxpended by Lemder for sach prrposes shall become indebéedaess of Barrower
ured by {he ity Instrument pursgand Covenant 7.
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